NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL

The Company is incorporated in Hong Kong with limited liability
and its securities are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its ultimate holding company
is Chinese Estates Holdings Limited (“Chinese Estates”), a
company incorporated in Bermuda with its securities listed on
the Stock Exchange.

The Company acts as an investment holding company and its
subsidiaries are principally engaged in property investment and
development. The principal activities and other particulars of
its principal subsidiaries are set out in note 42 to the financial
statements.

2. BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The financial statements have been prepared on a going concern
basis because Chinese Estates has agreed to provide adequate
funds for the Company to meet its financial obligations as they
fall due for the foreseeable future.

3. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES

In the current year, the Group has adopted for the first time a
number of new and revised Statements of Standard Accounting
Practice (“SSAP”) issued by the Hong Kong Society of
Accountants. Adoption of these Standards has led to a number
of changes in the Group's accounting policies. The revised
accounting policies are set out in note 4. In addition, the new
and revised Standards have introduced additional and revised
disclosure requirements which have been adopted in these
financial statements. Comparative amounts for the prior year
have been restated in order to achieve a consistent presentation.

The adoption of these new and revised Standards has resulted in
the following changes to the Group's accounting policies that have
affected the amounts reported for the current or prior years.
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3. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES (cont’d)

Segment reporting

In the current year, the Group has changed the basis of
identification of reportable segments to that required by SSAP 26
“Segment Reporting”. Segment disclosures for the year ended
31st December, 2000 have been amended so that they are
presented on a consistent basis.

Goodwill

In the current year, the Group has adopted SSAP 30 “Business
Combinations” and has elected to restate goodwill (negative
goodwill) previously eliminated against (credited to) reserves.
Accordingly, the amount of such goodwill (negative goodwill)
has been remeasured in accordance with the requirements of SSAP
30. Accumulated amortisation and impairment losses in respect
of goodwill between the date of acquisition of the subsidiary and
the date of adoption of SSAP 30 have been recognised
retrospectively. Negative goodwill which would have been
recognised as income between the date of acquisition of the
relevant subsidiary and the date of adoption of SSAP 30 has been
recognised retrospectively.

Goodwill arising on acquisitions after 1st January, 2001 is
capitalised and amortised over its estimated useful life. Negative
goodwill arising on acquisitions after 1st January, 2001 is
presented as a deduction from assets and will be released to
income based on an analysis of the circumstances from which
the balance resulted.

The effect of these changes in accounting policies resulted in a
decrease in accumulated losses and goodwill reserve at 1st
January, 2000 of approximately HK$6,922,000.

4. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of certain
properties.

The financial statements have been prepared in accordance with

accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are set out below:
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

All significant intercompany transactions and balances between
the group enterprises are eliminated on consolidation.

Investments in subsidiaries
Investments in subsidiaries are included in the Company's
balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group's share
of the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at
the Group's share of the net assets of the associates, less any
identified impairment loss.

The results of associates are accounted for by the Company on
the basis of dividends received and receivable during the year.
In the Company's balance sheet, investments in associates are
stated at cost, as reduced by any identified impairment loss.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
at arm's length.

Investment properties are stated at their open market value, based
on independent professional valuations at the balance sheet date.
Any surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance on this reserve is
insufficient to cover a deficit, in which case the excess of the deficit
over the balance on the investment property revaluation reserve
is charged to the income statement. Where a deficit has previously
been charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income
statement to the extent of the deficit previously charged.

For the year ended 31st December, 2001
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Investment properties (cont’d)

On disposal of investment properties, the balance on the
investment property revaluation reserve attributable to that
properties disposed of is transferred to the income statement.

No depreciation or amortisation are provided on investment
properties except where the unexpired term of the relevant lease
is 20 years or less.

Property and other fixed assets
Property and other fixed assets are stated at cost less depreciation
and amortisation and accumulated impairment losses.

Depreciation and amortisation are provided to write off the cost
of property and other fixed assets over their estimated useful lives
and after taking into account their estimated residual value, using
the straight-line method, at the following rates per annum:

Type Basis
Leasehold land Over the term of the lease
Buildings Over the shorter of the unexpired period

of the lease and 20 years
Furniture, fixtures 10% and 20%
and equipment
Motor vehicles 25%

The gain or loss arising from the disposal or retirement of an
item of property or other fixed asset is determined as the
difference between the sale proceeds and the carrying amount of
the asset and is recognised in the income statement.

Properties under development

Land and buildings in the course of development for production,
rental or administrative purposes or for purposes not yet
determined, are carried at cost, less any impairment loss. Cost
includes professional fees and borrowing costs capitalised in
accordance with the Group's accounting policy. Depreciation or
amortisation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended
use.
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Other assets
Other assets representing club memberships, are stated at cost
less any identified impairment loss.

Properties held for sale

Properties held for sale are stated at the lower of cost and net
realisable value. Cost includes land cost and other direct costs
including borrowing costs capitalised attributable to such
properties. Net realisable value represents the estimated selling
prices less direct selling expenses, if any.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If
the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Foreign currencies

Transactions in currencies other than Hong Kong Dollars are
translated into Hong Kong Dollars at the rates of exchange ruling
on the dates of the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong Dollars are
retranslated into Hong Kong Dollars at the rates ruling on the
balance sheet date. Gains and losses arising on exchange are dealt
with in the income statement.

Operating leases

Leases of assets in respect of which substantially all the rewards
and risks of ownership remain with the lessor are accounted for
as operating leases. Rental expenses paid or payable under
operating leases are accounted for in the income statement on a
straight-line basis over the periods of the respective leases.

For the year ended 31st December, 2001
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes of
certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of the resulting timing differences,
computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is probable
that a liability or an asset will crystallise in the foreseeable future.

Revenue recognition

Rental income from properties under operating leases is
recognised on a straight-line basis over the term of the relevant
lease.

Interest income is accrued on a time basis by reference to the
principal outstanding and at the interest rate applicable.

Cash equivalents

Cash equivalents represent short-term highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired, less
advances from banks repayable within three months from the
date of the advances.

5. TURNOVER
Turnover represents the amounts received and receivable from
the property rental income.

6. SEGMENTAL INFORMATION

Business segments

For management purposes, the Group is currently organised into
two operating divisions - property development and property
leasing. These divisions are the basis on which the Group reports
its primary segment information.
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6. SEGMENTAL INFORMATION (cont’d)

Business segments (cont’d)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001
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6. rBEF (H)

wXGHN D ()

Principal activities are as follows: EEEBHEHWT

Property development -  Property development and sales YiskEERR  —  WRER REa
of properties

Property leasing - Property rental YiskE - R

Segment information about these businesses is presented below.

Year ended 31st December, 2001

VAT 2% SR8 2 A R

RE_RZ AT HET—HILEE

Property Property
development leasing  Others Consolidated
LB $19 PR Hfib HRURHE
HK$000 HK$'000 HK$000 HK$’000
T#L T#L THL T
Segment revenue Vix LiUN = 4,612 = 4,612
Segment result Vig E 3 (36,494) (5,418) = (41,912)
Other revenue HAbm A 2,542
Unallocated operating expenses HRo 2 BB BT (3,327)
Loss from operations R 1R (42,697)
Impairment loss on interest e A FIERE 2
in an associate W AE R (488)
Finance costs HHEH (3,948)
Loss before taxation Tt il e 4R (47,133)
Taxation BLIH 503
Loss after taxation Bz a1 (46,630)
Minority interests D YIRS -
Loss attributable to shareholders JBE SR IREA s 4R (46,630)
Consolidated balance sheet BaREafiR
ASSETS ¥
Segment assets Pig 82903 146,500 49,166 = 195,666
Unallocated corporate assets RO HEZ o T 10,371
Consolidated total assets ER R E A 206,037
LIABILITIES i
Segment liabilities SRR 13,075 40,707 = 53,782
Unallocated corporate liabilities Ao 7 R 61,470
Consolidated total liabilities RO AREARE 115,252
Other information HAb YR
Capital additions EE I 12,544 53,000 = 65,544
Depreciation and amortisation P Bk o - - 150 150
ERBIARAT | B4R
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001
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6. SEGMENTAL INFORMATION (cont’d)

Business segments (cont’d)

Year ended 31st December, 2000

6. #BEF (H)

wREGHN S (4)

BEZZFRET AT HILEE

Property Property
development leasing  Others Consolidated
LIE 309753 YAl HAb HRWRH
HK$'000 HK$000 HK$'000 HK$'000
T#x T#L T#L TWL
Segment revenue RN — 5,158 = 5,158
Segment result Vg B (23,287) 1,600 = (21,687)
Other revenue AN 2,259
Unallocated operating expenses RO 2 KB B SE (21,308)
Loss from operations FG=d 3| (40,736)
Investment loss Eia2] i) (3,073)
Restructuring cost HwAE A (12,376)
Finance costs ups & | (729)
Share of results of associates A IR A F] 34 )
Gain on debt restructuring fEBHEAW 535,097
Profit before taxation IRl 478,181
Taxation BLIH (2,054)
Profit after taxation B 5w 476,127
Minority interests A BB SRR RS 108,789
Profit attributable to shareholders TR AN R A 584,916
Consolidated balance sheet HAREEAME
ASSETS <923
Segment assets SR A 170,000 24,099 = 194,099
Unallocated corporate assets ROHEZ A F & E 15,760
Consolidated total assets A REE 209,859
LIABILITIES 4
Segment liabilities SEAE 1,209 4,602 = 5,811
Unallocated corporate liabilities RoHEZ A\ A 130,312
Consolidated total liabilities R A A RRE 136,123
Other information WAL ER
Capital additions B B 193,287 42,447 = 235,734
Depreciation and amortisation Y& ] - = 2,310 2,310

Chi Cheung Investment Company, Limited

annual report 2001



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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6. SEGMENTAL INFORMATION (cont’d) 6. HBER (&)

Geographical segments I i vl 5 8 7

Substantially all of the activities of the Group during the year were A48 [l A 45 1 Z i 5 36 s 48 K8 Ay 7675 W 4
carried out in Hong Kong. Accordingly, no geographical analysis 47 » B Hif: 6 2 e st i il 43 2 B0RE 3 47 o
of information is presented.

7. OTHER REVENUE 7. ABBCA
2001 2000
HK$000 HK$000
T Tt
Included in other revenue is: H Al A ABEG -
Interest income FLEMA 140 903
Gain on disposal of other Hh 8 At i S
fixed assets a2 Wi 58 =
Gain on dissolution/disposal 3 i) A
of subsidiaries P& 1,835 600
8. OTHER OPERATING EXPENSES 8. HAb#ERHX
2001 2000
HK$000 HK$000
T T-#o0
Loss on disposal of property held for sale  H&Ffi: th B4 ¥ 2 EE (450) =
Loss on disposal of investment properties & # &M kEH (2,820) -
Deficit on revaluation of AR E Y A
investment properties (4,620) -
Loss on disposal of other fixed assets A 2 S 2 M R - (667)
Allowance for bad and doubtful debts 7 TR AL AT 2 R IR A
prior to debt restructuring = (5,830)

(7,890) (6,497)
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001
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9. LOSS FROM OPERATIONS . BB
2001 2000
HK$000 HK$000
T Tt
Loss from operations has been REEHRCE
arrived at after charging:
Auditors' remuneration: A B < +
Current year AR 150 600
Underprovision in prior years AR BEHR A A 4 -
Depreciation and amortisation IR YE 150 2,310
Loss on disposal of other fixed assets Hh A At o o S 2 s L - 667
Operating lease rentals in respect iiNiEYE =
of rented premises BREMAME 480 2,453
Staff costs, including Directors’ B THA
emoluments (553 T 4) 872 4,789
and after crediting: &S VN
Gross rental income from properties MR SR A T R 2
under operating leases E P A PN 4,612 5,158
Less: Outgoings W : BASE (2,590) (3,558)
2,022 1,600
10. FINANCE COSTS 10.34 85 ¢ Hl
2001 2000
HK$000 HKS$000
T T#T
Interest on bank borrowings wholly R TN TR Z
repayable within five years AT BB (3,948) (729)

Chi Cheung Investment Company, Limited | annual report 2001



NOTES TO THE FINANCIAL STATEMENTS

11. GAIN ON DEBT RESTRUCTURING

Pursuant to the compromise agreement entered into between the
Company, Billion Up Limited , Chinese Estates and certain
bankers and creditors whose names were set out in the creditors'
document dated 29th August, 2000, the Company issued a total
of 662.5 million new shares and 594.2 million warrants, together
with a cash payment of about HK$57 million, to repay as full
and final settlement of the unsecured debts owed to the banks
and certain creditors. Any difference between the amount of
settlement and the book values of the debts was credited to the
income statement in the prior year.

For the year ended 31st December, 2001
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ARAFEEITEH£ 662,500,000 BB K&
594,200,000 17 5% 5 HE 76 72 7] 3241 4157,000,000
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12. DIRECTORS' EMOLUMENTS 123 4
2001 2000
HK$’000 HK$'000
Tt Tt
Fees: g e
Executive directors TS = 19
Independent non-executive directors B IERATH 60 18
Other emoluments: oA 45
Executive directors WITES
- Salaries and other emoluments — & R A 4 = 2,621
- Retirement benefit scheme contributions — BRI EAFHE gE K = 10
Total emoluments T 4 A %A 60 2,668

No other emolument was payable to independent non-executive

directors in both 2001 and 2000.

TR L IR AT S S 4 -

SN FHEFZMEREWT

RoRRERORRBEMMEL » WS

Emoluments of the Directors were within the following bands:

Number of directors

wHAY
2001 2000
HK$Nil - HK$1,000,000 f®— 1,000,000 ¥#7C 4
HK$1,000,001 - HK$1,500,000 1,000,001 #5c — 1,500,000 #55 - 1

During the year, no emoluments were paid by the Group to the
Directors of the Company as an inducement to join or upon
joining the Group or as compensation for loss of office.

AR > A5 [ I 28 1 A 4 ) S S AT T T
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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13. EMPLOYEES' EMOLUMENTS

Of the five individuals with the highest emoluments in the Group,
one (2000: three) Director of the Company whose emoluments
are included in note 12 above. The emoluments of the remaining
four (2000: two) individuals disclosed pursuant to the Rules

13. 95 L P <2

ACER I T e R N L B — AR A R
H(ZRFRE  Z4) o ARMSFERR
EOCHEE12 o BRTF A AL (CZFFFE W
$h) I AR P i 2 b i AL 2 B e

Governing The Listing of Securities on the Stock Exchange were LU
as follows:
2001 2000
HKS$’000 HK$'000
T R
Salaries and other benefits Wi 4 T AR 2 511 587
Retirement benefit scheme contributions BRI FHE 4Lk 27 5
538 592
Their emoluments were all below HK$1,000,000. & B Z B 4 2057 1,000,000 30 ©
14. TAXATION 14. 869
(a) Current taxation (a) ANAEREBLB
The taxation credit (charge) comprises: BLIE R E (GZH) A
2001 2000
HK$’000 HK$’000
THE BRI
Hong Kong Profits Tax A B
Profit for the year AR B Y A1) = -
Over(under)provision in respect A4 BE B R R
of prior years (A R) 503 (2,054)
503 (2,054)

No provision for Hong Kong Profits Tax has been made for the
year as the Group did not have any assessable profits.

Chi Cheung Investment Company, Limited | annual report 2001
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NOTES TO THE FINANCIAL STATEMENTS

14. TAXATION (cont’d)
(b) Deferred taxation

At 31st December, 2001, the Group and the Company had
potential deferred taxation assets principally resulting from
estimated tax losses. The potential deferred taxation asset has
not been recognised in the financial statements as it is not certain
that the benefit will be realised in the foreseeable future.

15. MINORITY INTERESTS

The loss attributable to minority interests in 2000 represented their
respective share of losses of the non-wholly owned subsidiaries
of the Company prior to debt restructuring.

16. DIVIDENDS

No interim dividend was paid during the year and no final
dividend is recommended by the Directors.

17. (LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share is based on
the loss attributable to shareholders of approximately
HK$46,630,000 (2000: profit of approximately HK$584,916,000)
and on the weighted average number of 2,971,305,343 (2000:
625,403,704) ordinary shares in issue during the year.

The computation of diluted (loss) earnings per share does not
assume the conversion of the Company's warrants since the
exercise price is higher than the average fair market value of the
shares for both 2001 and 2000.

For the year ended 31st December, 2001
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16.J8 &
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17.48)8 Oii) #A

BIIEAR (EH) BR85S RE A i R 4
46,630,000 Wt (ZFERE : AL
584,916,000% 70 ) KA N BT 78 I
IR 2,971,305,343 B (REBRLE ¢
625,403,704 i) Fl5E -
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18. INVESTMENT PROPERTIES 18. 8 &M ¥
THE GROUP
AR
HK$’000
T
AT VALUATION i
At 1st January, 2001 R4 —H—H 23,550
Repossessed by the Group ¥ 3| 53,000
Disposal He (23,000)
Deficit on revaluation A s A (4,620)
At 31st December, 2001 R4+ —HA=1+—H 48,930

Pursuant to the debt restructuring scheme effective on 20th
November, 2000 made between the Group and the secured
creditors, the secured creditors may within two years request the
Group to sell the mortgaged properties at the price determined
by the secured creditors. During the year, the Group renegotiated
with the secured creditor and repaid HK$13,000,000, being a
portion of the mortgage loan, to a secured creditor. The Group
then reinstated an investment property of HK$53,000,000 and a
property under development of HK$12,000,000 together with the
corresponding mortgage loans HK$52,000,000 in the financial
statements.

The investment properties of the Group were revalued at 31st
December, 2001 on an open market value basis by Norton
Appraisals Limited, an independent professional valuer. This
valuation gave rise to a revaluation deficit of HK$4,620,000 (2000:
Nil), which has been charged to the income statement.

Investment properties with an aggregate value of approximately
HK$48,930,000 (2000: HK$23,550,000) are rented out under
operating leases.

The Group's investment properties are situated in Hong Kong
and held under long leases.
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19. PROPERTY AND OTHER FIXED ASSETS 19. 9 3% B A ] 52 ¥ e
Leasehold Furniture,
land and fixtures and
buildings  equipment Motor
;04 B8 - 2% vehicles Total
Mg Bttt PaAL A AU
HK$’000 HK$’000 HK$’000 HK$'000
T#T T T T
THE GROUP AL
AT COST BEAAA
At 1st January, 2001 RoFEE—FE—H—H 1,840 3,406 330 5,576
Disposals e - (2,289) (330) (2,619)
At 31st December, 2001 AR 1,840 1,117 = 2,957
+=ZHA=+—H
DEPRECIATION AND s B B
AMORTISATION
At 1st January, 2001 RFEE—HF—H—H 1,138 3,133 330 4,601
Provided for the year AR B A 38 112 - 150
Eliminated on disposals HH A IRE B - (2,289) (330) (2,619)
At 31st December, 2001 e =t 1,176 956 — 2,132
+-HA=+—H
NET BOOK VALUES I i L
At 31st December, 2001 g2 e B 664 161 = 825
+—=H=+—H
At 31st December, 2000 A 2 2 i 702 273 = 975
+—-H=+—H

The Group’s leasehold land and buildings are situated in Hong

Kong and held under medium-term lease.

EREE A RAT

AER I 2 A e BT IARAW » Wk
WIRLAIRA o
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For the year ended 31st December, 2001
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19. PROPERTY AND OTHER FIXED ASSETS (cont’d)

19. 992 B LA Il e Ve e ()

Furniture,
fixtures and
equipment Motor
Bif - 8 vehicles Total
& ] Vol LK
HK$'000 HK$’000 HK$’000

T T#L T#L

THE COMPANY YN/ |

AT COST BAE

At 1st January, 2001 RoFEE—F—H—H 3,406 330 3,736

Disposals e (2,289) (330) (2,619)
At 31st December, 2001 R_FF4FETA=1+—H 1,117 = 1,117

DEPRECIATION Y%

At 1st January, 2001 R —HF—H—H 3,133 330 3,463

Provided for the year AR RS 112 - 112

Eliminated on disposals H B IR (2,289) (330) (2,619)
At 31st December, 2001 W RF—E+_H=1+—H 956 - 956

NET BOOK VALUES I i ¥

At 31st December, 2001 R4+ —HA=1—H 161 = 161

At 31st December, 2000 R_FZRZFFE T HA=+—H 273 - 273
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20. PROPERTIES UNDER DEVELOPMENT 20. % P
Properties held
under long leases
in Hong Kong
BRI R
2
HK$000
T#
THE GROUP AR
AT COST AR
At 1st January, 2001 REF=F—4F—H—H 193,287
Repossessed by the Group (note 18) ARl (BhFE 18) 12,000
Additions NE. 544
At 31st December, 2001 W_FF—E+_H=1+—H 205,831
ACCUMULATED IMPAIRMENT LOSSES b Fip i i
At st January, 2001 W _FF—HF—H—H 23,287
Provided during the year A LR 36,044
At 31st December, 2001 R_FEE—HFE+"H=1+—H 59,331
NET BOOK VALUES I i AL
At 31st December, 2001 R4+ _H=1—H 146,500
At 31st December, 2000 REFZFFFE T A=Z+—H 170,000
No borrowing cost has been capitalised during the year. A P 3 JHESHE £ B R A ST AR

The carrying amount of properties under development is reduced BJ v 3 2 MR T L O Ul 3 W W I B o W
to their recoverable amounts which is determined by reference W e <6 71 5 22 BB UL 36 2 1l 55 45 410 B A
to the market selling price of similar properties net of estimated B BURA TR o I > RAAE TR

— EB B

cost to complete. Accordingly, an impairment loss of WAL REH % 36,044,000 T (R ¢
HK$36,044,000 (2000: HK$23,287,000) has been recognised in the 23,287,000 #oc) o

current year.

ERERAMAT | ZFFFEHR
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21. INTERESTS IN SUBSIDIARIES 21. b )& 2 v\l W 2%

THE COMPANY
AR

2001 2000

HK$000 HK$000

T#x Tt

Unlisted shares, at cost JE LB > BAE 12,692 23,635
Advances to subsidiaries Tia PIRG4Sk 119,096 281,314

131,788 304,949
Less: impairment loss recognised T CURERS Z AR 1 (12,692) (13,957)

119,096 290,992

22. INTEREST IN AN ASSOCIATE 22. 0668 A vl B 2%

THE GROUP
ARSI
2001 2000
HK$000 HK$000
T#x Tt

Share of net assets AL = 488
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NOTES TO THE FINANCIAL STATEMENTS

23. DEBTORS, DEPOSITS AND PREPAYMENTS
THE GROUP

Included in debtors, deposits and prepayments are trade debtors
of approximately HK$236,000 (2000: approximately of
HK$549,000) comprising mainly rental receivables. The following
is an aged analysis of trade debtors at the balance sheet date:

For the year ended 31st December, 2001
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23 HEMOIR I ~ 54 B BTk
AL

JEWORRTE ~ 424 S FEUA sk O A 568 IR MK B 5 MR I
#1 236,000 T (ZFFF4: : 4 549,000 i
JG) > RERMEWALA o A H REWCH 5 IR
THZ MR AT T -

THE GROUP
3 3. |
2001 2000
HK$000 HK$000
TH#x TH#IT

0 - 30 days ZHE=1H 59 150
31 - 60 days =t—HEATH 43 125
Over 60 days ATHRE 134 274

236 549
24. CREDITORS AND ACCRUALS 24 WEAK e Ve B ME w1 £t

Included in creditors and accruals are trade payables of
approximately HK$73,000 (2000: approximately of HK$424,000).
The following is an aged analysis of trade creditors at the balance
sheet date:

JRE A B I T E i ) LS E A’ B MR TE A
73,000 70 (ZF R4 : £)424,000970) ©
A H REAT R B IRIE Z IR B A T AN T

THE GROUP
ARBH

2001 2000
HK$000 HK$000
TH#T Tt
0 - 30 days FE2=1H 29 220
31 - 60 days =t—H=ANTH 23 86
61 - 90 days At—HZELTH 18 118
Over 90 days NAtHM L 3 -
73 424

EREE A RAT
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25. ADVANCE FROM IMMEDIATE HOLDING COMPANY 25. FL PRI A v Bk
THE GROUP AND THE COMPANY A% 4 1 Ak 2 )

The amount is unsecured, non-interest bearing and is scheduled 2 KR SR ~ 408 Rl R A

to repay in May 2002. AR -
26. ADVANCES FROM SUBSIDIARIES 26. 5 8 2 v sk
THE COMPANY AL

The amounts are unsecured, interest-free and have no fixed SR TE R AR ~ S S T E B o
repayment terms.

27. ADVANCE FROM AN ASSOCIATE 270548 2 vi) Bk

THE GROUP AL

The amount was unsecured, non-interest bearing and was repaid %R R SR ~ B R B N o

during the year.
28. BORROWINGS - DUE WITHIN ONE YEAR 28. 883k — —4E N FI
THE GROUP
AL M
2001 2000
HK$'000 HK$000
TWIL T-H#I0
Bank loans, secured A SR T Bk 52,000 1,856

56 Chi Cheung Investment Company, Limited | annual report 2001



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001
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29. SHARE CAPITAL 29. AR
Movements during the year in the share capital of the Company  ERAAERAZZEBWTF
were as follows:
Par value Number
of ordinary of ordinary
Notes share shares Value
e HaBEAE SEBEH P
HK$ HK$000
Wt Tt
Authorised: WE
At st January, 2000 R_BRZFE—A—H % 0.20 each 500,000,000 100,000
Reduction of share capital HI BB A (@)(i) - (50,000
% 0.10 each 500,000,000 50,000
Increase in authorised share capital B 2 B A (a)(i) &M 0.10 each  4,500,000,000 450,000
At 31st December, 2000 and RERFFETA=ZT—HR
31st December, 2001 ZEZR T ZAZ1—H M 0.10 each  5,000,000,000 500,000
Issued and fully paid: TR R -
At st January, 2000 REFFFE—H—H % 0.20 each 321,305,343 64,261
Reduction of share capital Il A @) - (32130)
% 0.10 each 321,305,343 32,131
Issue of shares BT A (b) HK0.10 each  2,650,000,000 265,000
At 31st December, 2000 and RERFZFET A=A
31st December, 2001 —“FF A=+ —H K 0.10 each  2,971,305,343 297131
Notes: Bt

(a) During the year ended 31st December, 2000, the Company has undergone a share

capital reorganisation (the “Reorganisation”). Details of the Reorganisation are set

out in the circular dated 29th August, 2000 issued by the Company.

At the extraordinary general meeting of the Company held on 22nd September, 2000,
special and ordinary resolutions approving the Reorganisation were passed. On
registration of the Order of the High Court of the Hong Kong Special Administrative
Region dated 24th October, 2000 confirming the reduction of capital of the Company
and the Minute with the Registrar of Companies on 25th October, 2000, the following

capital reorganisation took effect:

(a) BE_FFZFESZH=A—HILFLER » KL
AT TR AL ([EA ) - B EHR
KA TR ZFEEFAE ) H AL H T EZ 8

REFFFHENA =1 HBIFZ AR L A IRA A
TR LA MEFEA 2 A e B A R 5 o 7
ZEBLAE | A1 H [ 4 A R T
HIB B T It o 53k e B el H R 2 —FFF
4E-FH 1Y H A B R Y A 4 A IR Z i 4
RADERIF » DL FIRAR AR

ERARAMAT | BB AEER
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29. SHARE CAPITAL (cont’d)

(i) The authorised share capital of the Company was reduced from
HK$100,000,000 divided into 500,000,000 ordinary shares of HK$0.20 each to
HK$50,000,000 divided into 500,000,000 ordinary shares of HK$0.10 each. The
issued share capital of the Company was also reduced by cancelling paid up
capital to the extent of HK$0.10 per ordinary share upon each of the
321,305,343 ordinary shares in issue;

(ii) the authorised share capital of the Company was then increased to
HK$500,000,000 by the creation of an additional 4,500,000,000 ordinary shares
of HK$0.10 per share.

(b) Pursuant to the Reorganisation, the Company issued and allotted a total of

2,650,000,000 ordinary shares of HK$0.10 each as follows:

(i) 662,500,000 ordinary shares at HK$0.10 each, credited as fully paid, for the

partial settlement of the unsecured indebtedness of the Group;

(ii) 1,387,500,000 ordinary shares at an issue price of approximately HK$0.1477
per share in partial consideration for the acquisition of the entire interests in
Star Glory Limited and Super Series Limited, and the relevant shareholders’

loans; and

(iii) 600,000,000 ordinary shares at HK$0.10 each for cash.

30. WARRANTS

Pursuant to the Reorganisation, 594,261,068 warrants were issued
in 2000. Each warrant carries an entitlement to subscribe in cash
at the initial subscription price of HK$0.10 (subject to adjustment)
for one ordinary share of the Company during the period of 3
years commencing on the business day immediately following
the completion date of the Reorganisation, i.e. 21st November,
2000.

No warrantholders exercised their rights to subscribe for ordinary
shares of the Company during the year. At 31st December, 2001
and 31st December, 2000, the Company had 594,261,068
outstanding warrants. Exercise in full of such warrants would
result in the issue of 594,261,068 additional ordinary shares of
HK$0.10 each.
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29. B A (#1)

(i) AL FZEERAKH 100,000,000 78057
500,000,000 /1 77 S [ E 0.20 78 70 Z 25455
HI% % 50,000,000 554 %5 500,000,000 /%
BFJRIETAE 0.10 ¥TEZ BB ° AL w1 IR
321,305,343 [ O 81T HBIRZ 52 A AF
JRFEST 0.10 78T P H ik EBEITIRAR 5

({1) 7K 4 F] Z 35 AR SR 1% R B A%
4,500,000,000 /i 57/ FET {6 0.10 75702 248
JR34 % 500,000,000 75T -

(b) B EH » KL a BTREEEE L
2,650,000,000 /& 7R T {E 0.10 7702 48R40
T

(i) 662,500,000/ /)¢ i 0.1078 7 2 AHEHY
TR AN o AE R IO AR AR SE [ S
HEIR 5

(i) 1,387,500,000 [R5 /R ZE17 15775 0.1477 7
TR EBWKER Star Glory
Limited X Super Series Limited Z 2%
WERs LA A BRI Z B G 5 R

(iii) 600,000,000/ %%/ [ 0.10 78 70 2 E /8 K
VIR B % ©

30. ud JBe At

MIEEA > 594,261,068 1R BB A _FE
FAEBEAT o A0 w2 IR s 285 ) T X B
HHZ R H PR EEN » W _RERFE T
— A = — HREE N #0103 0 Z 71 4572 ik
& (AT PalE) DLBL 4 sl — e A A v 3% 4
)]Q °

AR P N S SR A R R AN AT A LR A R
AR o RFFE—EFZH=1—H
R RBRETHZ+—H s AAFE
594,261,0681 W AA T Z 5B BERERS o 3%
RE R 2 WA T e S S B A3 17594,261,068
Je A B THIE 0.10 752 M3t o
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31. RESERVES 31. 5 i
Capital
Share redemption Goodwill ~ General ~ Accumulated

premium reserve reserve  reserve losses Total

BB R A o A W R it Wt

HK$/000 HK$/000 HK$000  HK$'000 HK$000  HK$000

T T T T T T

THE GROUP AL
At 1t January, 2000 REZZZRE—F—H 380,123 1,155 6,922 1,000 (1,187112)  (797912)
Prior year adjustment LA - - (6,922) = 6,922 =
At It January, 2000 (as restated) REZRZE—H—H (HF)) 380,123 1,155 - 1,000 (1,180,190)  (797,912)
Reduction of share capital (note a) A (M a) (380,123) (1,155) - - 413,408 32,130
Transfer to accumulated losses BAZREH - - - (1,000) 1,000 -
Premium arising from issue of shares BT 66,250 - - - - 66,250
Profit for the year AR BEA - - - - 584916 584916
At 31st December, 2000 REZZFEFZAZT—A 66,250 - = = (180866)  (114,616)
Loss for the year RERER - - - - (46,630) (46,630)
At 31st December, 2001 i3 & S 5 o g e | 66,250 = - - (22749)  (161,246)
THE COMPANY AAH
At 1t January, 2000 REZZRZ4E—F—H 380,123 1,155 = 1,000 (1,078,484)  (696,206)
Reduction of share capital (note a) B (fka) (380,123) (1,155) = = 413,408 32,130
Transfer to accumulated losses BAZREH - - - (1,000) 1,000 -
Premium arising from issue of shares BRR(E 66,250 - - - - 66,250
Profit for the year AR A - - - - M3779 43,779
At 31st December, 2000 REZZFEFZAZT—H 66,250 - = = (220297)  (154,047)
Loss for the year pNaH - - - - (77,542) (77 542)
At31st December, 2001 R-BZ-EFZA=Z—H 66,250 = = - (297,839)  (231,589)
Notes: MfFE -

(a) As part of the Reorganisation, an Order on Petition dated 24th October, 2000 was
issued by the High Court of the Hong Kong Special Administrative Region in
connection with the reduction of the capital of the Company from
HK$100,000,000 divided into 500,000,000 ordinary shares of HK$0.20 each (of which
321,305,343 ordinary shares had been issued and were fully paid) to
HK$50,000,000 divided into 500,000,000 ordinary shares of HK$0.10 each and the
cancellation of the share premium account and the capital redemption reserve account
of the Company totalling HK$381,278,000 to be applied to reduce an equivalent amount
of the accumulated losses of the Company as at 31st December, 1999.

(b) The Company did not have any reserves available for distribution to shareholders as

at 31st December, 2001 and 2000.

(a) TEZTA—E8 » BB FF I TIB o EBe —
FEFEEF H =AW H LA A AR B
100,000,000 757 500,000,000 J% 57 I 167 {6
0.208702 HEIR (FH 321,305,343 IR 78 ¢
DT RHE) HIWE 50,000,000 755557
500,000,000 /1% 47 /& [FT {E 0.10 7870 2 5 28/ LA K
AL 5 AR 2\ ] SR vt (B R T I A I I 1 i G 1
381,278,000 7702 ##JH L Wi A AR 28wl — L
AIAFEAZH=A—H Z R B 18 [ — Sy %

2 2k o

(b) BEBFEAER_FEFFEA=1—H &

2 A Sl JHELE T 5 1 P B 7 IR TP IR
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TRB AR

59



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001
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32. RECONCILIATION OF (LOSS) PROFIT BEFORE

32.BRBEHT ORH) W) B F &%

TAXATION TO NET CASH OUTFLOW FROM EWZ BT TR R
OPERATING ACTIVITIES
2001 2000
HK$000 HK$000
T# Tt
(Loss) profit before taxation Biar Ok1R) A (47,133) 478,181
Share of results of associates - gNE S - 2
Interest income SN (140) (903)
Interest expense AR H 3,948 729
Depreciation and amortisation IR WE 150 2,310
Impairment loss on Wi 2w g
interest in an associate Z IR AE M 1R 488 -
Gain on debt restructuring s AL W AR - (535,097)
Gain on dissolution/disposal FFERL B A 2 W WA
of subsidiaries (1,835) (600)
Loss on disposal of investment properties BB SRR 2,820 -
(Gain) loss on disposal of other fixed assets e EEES (W) BiE (58) 667
Impairment loss recognised in respect of 5% J v g S R 2 AL 4
properties under development 36,044 23,287
Deficit on revaluation of CRLEd<E/ES i
investment properties 4,620 =
Investment loss BEEH = 3,073
Allowance for bad and doubtful debts prior 85 TR AL i) 2 R SRR A
to debt restructuring - 5,830
Movement in assets/liabilities held for PERE G HE
operating activities: FAUED) -
Decrease in property held for sale SN (LN LB ST RS 2,200 -
Decrease (increase) in debtors, deposits FEWIRIE ~ #24 R B A RIH
and prepayments WA i) 910 (3,008)
Decrease in amount due from former Il 5 4 48 JBE A W) sk i A
ultimate holding company - 251
(Decrease) increase in creditors B A B e B - #
and accruals (WA Hm (5,343) 6,425
Net cash outflow from operating activities RS 2 Bl h (3,329) (18,853)
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33. DISSOLUTION/DISPOSAL OF SUBSIDIARIES 33.fitik i £ B A il
2001 2000
HK$000 HKS$000
T T
Net assets disposed of comprise: 8 Z i A A A
Debtors, deposits and prepayments FEWCHRIE ~ $%4 R TR A IH - 311
Bank balances and cash RATRE AR KB4 152 578
Creditors and accruals JRE A R I % e 2 (1,073) (888)
Advance from an associate k- /N Fe (53) =
Taxation payable JE A At (853) -
Loans from minority shareholders Wi g 2 ] A BUBE AR 2 ek
of subsidiaries (63,687) -
Minority interests A e 63,679 -
(1,835) 1
Satisfied by: AR50 K3t
Cash consideration R A ] - 601
Gain on dissolution/disposal fireee A5 R 2 ] e 2
of subsidiaries (1,835) (600)
(1,835) 1
Net inflow of cash and cash equivalents  f## 8 FE 2 5 2 B4
in respect of dissolution/disposal KBl &S FIEEZ
of subsidiaries: TAFH
Cash consideration received P Bl - 601
Bank balances and cash disposed of B 2 SRATAS R R Bl 4 (152) (578)
Net (outflow) inflow of cash and B4 R4 % RIEH
cash equivalents Z () WA (152) 23

The subsidiaries dissolved /disposed of during the year did not

contribute significantly to the results and cashflows of the Group.

A AR 2 B O ) A T 2 SRR

Bl iAo SE T OREORK o

EREE A RAT
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34. ACQUISITION OF SUBSIDIARIES 34. B0 Ji B )& 2 vl
2001 2000
HK$000 HK$000
T T
Net assets acquired comprise: b < LA
Properties under development BT - 193,153
Investment properties Ed<C/ES - 23,000
Debtors, deposits and prepayments MEWOIRIE ~ 3% B T AR - 146
Bank balances and cash SRATE R R B 4 = 2,371
Creditors and accruals T A MR JE e M it = (1,444)
- 217,226
Satisfied by: AR 5075 XAt -
Issue of shares BATI A - 205,000
Shareholders' loans JREAHR R - 12,226
- 217,226
Net inflow of cash and cash equivalents Wik B2 7] Z 814 K%
in respect of the acquisition of Bl&FHEEZHmA
subsidiaries representing bank FERD A SR T A B
balances and cash acquired KBl - 2,371

No subsidiary was acquired by the Group during the year.
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35. ANALYSIS OF CHANGES IN FINANCING DURING 35. 74 A BE ik Y 2 ) /) i
THE YEAR
Amount
due
Share  Borrowings  Loans from to former
capital  (excluding minority ~ Convertible ultimate
and bank  shareholders  guaranteed holding
premium  overdrafts) of subsidiaries bonds company
ok K i g 4%
JoeA B (A W 2+ LEE Pl A
i f BATIEX)  DBBORERK OB KA
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
T#x T#L T#x T#L Ti#x
At st January, 2000 RERFRE-A—H 444384 525,427 134,126 227,571 48,000
Transfer to accumulated losses as PRI RS A B Bt
aresult of the reduction of capital i R A
and share premium account RRER (412,253) -
Issue of shares to finance the BT DA SR O
acquisition of subsidiaries WY A 7] Z O 205,000 - - -
Issue of shares as a result of A AL
debt restructuring BB 66,250 (31,215) (2,458) (24,292) (4,702)
Proceeds from issue of shares BT B A E 60,000 - -
Carrying value of properties L ZS N
possessed by mortgagees IR - (304,081) -
Reclassified to loans from EE il
minority shareholders P 25
of subsidiaries AR - - 11 - -
Repayment R - (26,650) (2,098) (20,739) (4,014)
Waiver of debts A - (161,625) (20,794) (182,540) (39,284)
At 31st December, 2000 REBZFZRHE
+ZA=+—H 363,381 1,856 108,787 -
Carrying value of properties LS L LTEIES
repossessed by the Group Z IR - 65,000 - -
Repayment e > (14,856) - -
Dissolution of subsidiaries A 2 ) - (63,687) -
At 31st December, 2001 RERR4
+ZH=+—H 363,381 52,000 45,100 - -
EREEHRAD | BT R
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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36. MAJOR NON-CASH TRANSACTIONS

In 2000, a share capital reorganisation took place, pursuant to
which the Company's capital and share premium account
amounting to approximately HK$412,253,000 in aggregate had
been reduced and transferred to the Company's accumulated
losses. Pursuant to the Reorganisation, properties with an
aggregate carrying value of approximately HK$304,081,000 were
taken in possession by the respective mortgagee for the partial
settlement of the relevant secured loans. In addition, the
Company issued and allotted a total of 662,500,000 ordinary
shares at HK$0.10 each, credited as fully paid, for the partial
settlement of the unsecured indebtedness of the Group. Any
remaining balances owed were waived.

In 2001, the Group repossessed investment property of
HK$53,000,000 and property under development of
HK$12,000,000 from the mortgagees.

37. PLEDGE OF ASSETS

At the balance sheet date, the carrying amount of the assets
pledged by the Group to the banks to secure credit facilities
granted to the Group are analysed as follows:

36. HAFBEZ 5

AN A ZRRBARMEATIAE A > PRULAR L
) JBe AR B Ay i AR R 5 AL IR A 412,253,000
W AR N Z BRI - REEA > IR
TH A8 {E 47 304,081,000 770 2 4 3 43 Bl B A B
AIRNIE > MERERURR B HGH 8K o
WAL > AN FI BT R Bl B 5 3L 662,500,000 i
BB TE A 0.10 W0 A MRS 2 2 Z Em Bt > DA
R IR AR B R Ay Z SEHE T o W R Z AR 4
R¥JEFRA

PR > REE AN KR
53,000,000 ¥ 70 Z & &3 K& 12,000,000 30
ZERPE o

37. % i 4

JAAEEH > ARG T 3RAT AR A8 T A SR
P R 2 W IR T A AT AR

THE GROUP
ARG

2001 2000
HK$000 HK$000
T#L T
Investment properties B 48,380 -
Properties under development R 11,500 -
Properties held for sale R (SR LY ES = 2,200
59,880 2,200

The Company did not pledge any of its assets at 31st December,
2001 and 2000.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001
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38. OPERATING LEASE COMMITMENTS 38. B EML R
The Group and the Company as lessee AR AR 2 w4 2y FRALA
2001 2000
HK$'000 HK$000
Tt T
Minimum lease payments under operating — HZA4EEE I 25 %
leases recognised in the income statement TR Z & MK
for the year T ARFHA £ 3k 480 2,453

At the balance sheet date, the Group and the Company had
outstanding commitments under non-cancellable operating
leases, which fall due as follows:

TAAEH > AR R A A T E B SRR
ZARMBR ARSI T I 2

THE GROUP THE COMPANY
A4 AR H
2001 2000 2001 2000
HK$000 HK$000 HK$000 HK$000
Tt Tt T#0 T#0
Within one year —4EN - 480 - 480
In the second to fifth years inclusive 58 B H4E
(B35 H R W4E) - 240 - 240
- 720 - 720

Operating lease payments represent rentals payable by the Group
and the Company for certain of its office premises.

The Group as lessor

Property rental income earned during the year was
HK$4,612,000 (2000: HK$5,158,000). The investment properties
of the Group are expected to generate rental at reasonable yields
on an ongoing basis. The property held has committed tenants
for the next year.

B SRR R A G M S AR oy AL T
BY RN Z S -

ARG MR ALA

AF TN B 2 P SE A A A %5 4,612,0003 58 (—
FERAE 1 5,158,00070)  ARLEZBEY
SEFT RS A AR - CREY
ER A CARBEAR S o

EREE A RAT

TRB AR
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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38. OPERATING LEASE COMMITMENTS (cont’d) 38. BERMBIARYE (B)

At the balance sheet date, the Group had contracted with tenants FAEFEH > AR SRS H AR RAKALL AR

for the following future minimum lease payments: PR
2001 2000
HK$000 HK$000
Tl T
Within one year —4N 1,772 630
In the second to fifth years inclusive 58~ EHHAF (LFHERHWF) 1,533 -
3,305 630

The Company had not contracted with any tenants for future AAFRFRZ R _REFRET A=

minimum lease payments at 31st December, 2001 and 2000. H S0 H A2 fo (A A0 A sk BT A /LS AT 40
39. CAPITAL COMMITMENTS 39. %A R
2001 2000
HK$'000 HK$000
T# Tt
At the balance sheet date, there were WEEEH > MBEED
commitments authorised but not contracted ~ EHLHEMHHKRITHZ
for in the financial statements in respect of: AW
Development expenditure of ERLL/ES B
properties in Hong Kong 32,216 -
The Company did not have any significant capital commitments RERFERERFFETA=T—H
at 31st December, 2001 and 2000. 2R B i AT A B R A AR A o
40. RELATED PARTY TRANSACTIONS 40. B8N 132 5

Details of the outstanding balances of the Group and the ACER ] R A 2 W) SR N T 2 RABOR K58 0

Company with related parties are set out in notes 21, 25, 26 and BIHAEE 21 ~ 25 ~ 26 & 27 ©

27.

During the year, the Group paid operating lease rentals of AR > ACGE B IR A S 3 i) 2 i 2 e
HK$480,000 (2000: HK$55,000) in respect of office premises to a ] S A% SEFL AR 4 480,000 ot (R FE
subsidiary of Chinese Estates. Such rental was determined on F4E 55,000 ¥I0) o A7 BRAH G ARL b5 LA B
terms similar to those applicable to transactions with unrelated 3N 5T 32 By Z BB T E

parties.
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NOTES TO THE FINANCIAL STATEMENTS

40. RELATED PARTY TRANSACTIONS (cont’d)

During the year, the Group paid secretarial fees to a subsidiary
of Chinese Estates at an aggregate amount of HK$52,500 (2000:
Nil). The fee was charged based on an appropriate allocation of
costs incurred by central administration departments of the group
of Chinese Estates.

41. POST BALANCE SHEET EVENT

Subsequent to 31st December, 2001, the Group disposed of an
investment property at a consideration of HK$48,380,000.

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length and
therefore the following list discloses only the particulars of those
subsidiaries as at 31st December, 2001 which principally affect
the results or assets of the Group.

For the year ended 31st December, 2001

S 285 e A M

BE-ET A=+ H IR

40.B AN L2 5 (#1)

AR A [ 1 N0 2 R 2 B SO B
F 52,5000 (—FFR4E : H) - HH
F P T3 A o 3 N\ i8S 45 P v AT BOHR P P e A
JRAR Z 30 43 LR S A o

41.555 H &30

MR- ETF A=+ —H%K > RKEMD
48,380,000 W n 2 RAE & —TEEE W E -

42 FEHE A vl wE

T 1) L R 2 ) R 4 R R A
FICR o Bk > PRABER -FFF+2
HE+— HEARGEM Z G A HE
Z W) 2 W) Z AR o

Proportion
of nominal
Issued value of issued
Place of ordinary capital held by
incorporation/ share capital the Company
operation Class of nEf AR B Principal
Name of subsidiary a7 e shares held i3 L CH#fRA activity
MR A4 B Frss B 3 T2 F it FERH
Directly Indirectly
Hi#k Pt
Fame Winner Limited Hong Kong Ordinary HK§2 - 100%  Property development
BEERA Al HER 271 hERR
Konshing Enterprises Hong Kong Ordinary HKS$1,000 - 51%  Property development
Limited A HEN 1,000 #7 ES T
REEFERRA
Lucky Guide Hong Kong Ordinary HK§2 - 51%  Property investment
International B gl 2 ES 4
Limited
MR R A

ERERAMAT | ZFFFEHR
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES (cont’d)

42. EEHHE 2 vl (8D

Proportion
of nominal
Issued value of issued
Place of ordinary capital held by
incorporation/ share capital the Company
operation Class of [ 4] AR S Principal
Name of subsidiary it/ shares held Wk CHfRA activity
WA 8 ERiH Frss B Rk lifiZh FERH
Directly Indirectly
H# E3
Moregift Investments Hong Kong Ordinary HK$10,000 100% - Property holding
Limited B il 10,000 7 ESHE
Proxy Investment Hong Kong Ordinary HK$?2 - 100%  Property investment
Limited Bt HER 23 ES3
EREARAT
Star Glory Limited British Virgin Ordinary USs1 100% - Investment holding
Islands HER 1% BEER
SEERRER
Super Series Limited British Virgin Ordinary US§1 100% - Investment holding
Islands BN 1% BEER
SRERRRE
Wing Lee Development Hong Kong Ordinary HK$2 - 100%  Property investment
Limited B il 2in ESE

KRR A

P8 1 Y i 2 ) I 4 IR B AR 4 B2 1 A Ry )
FEAEALAT i B BEA

None of the subsidiaries had any loan capital subsisting at the
end of the year or at anytime during the year.
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