FOR THE YEAR ENDED 31ST DECEMBER, 2001

ANNUAL REPORT 2001 = & & — & E & #§

GENERAL

The Company is a public limited company
incorporated in Hong Kong and its shares are
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange").

The principal activities of the Group during the
year were investment holding, property

development and investment.

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS

The financial statements have been prepared on
a going concern basis because a shareholder has
agreed to provide adequate funds to enable the
Group to meet in full its financial obligations as

they fall due for the foreseeable future.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The financial statements have been prepared
under the historical cost convention, as modified
for the revaluation of certain properties and

investment in securities.

The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong. The principal accounting

policies adopted are set out below.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001

RIVERA (HOLDINGS) LIMITED

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
In the current year, the Group has adopted, for
the first time, a number of new and revised
Statements of Standard Accounting Practice
("SSAP(s)") issued by the Hong Kong Society of
Accountants. Adoption of these SSAPs has led to
a number of changes in the Group's accounting
policies. The revised accounting policies are set
out below. In addition, the new and revised SSAPs
have introduced additional and revised disclosure
requirements, which have been adopted in these
financial statements. Comparative amounts for the
prior year have been restated in order to achieve

a consistent presentation.

Regarding the adoption of SSAP 30 “Business
combinations” during the current year, the Group
has elected not to restate goodwill (negative
goodwill) previously eliminated against (credited
to) reserves. Accordingly, goodwill arising on
acquisitions prior to 1st January, 2001 is held in
reserves and will be charged to the income
statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the
goodwill is determined to be impaired. Negative
goodwill arising on acquisitions prior to Tst
January, 2001 will be credited to income at the
time of disposal of the relevant subsidiary or

associate.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z_ZZ—

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Any goodwill arising on acquisitions on or after
1st January, 2001 will be capitalised and
amortised over its estimated useful life. Any
negative goodwill arising on acquisitions on or
after 1st January, 2001 will be presented as a
deduction from assets and will be released to
income based on an analysis of the circumstances
from which the balance resulted.

None of the newly adopted SSAPs described
above have significant effect on the results for

the current or prior periods.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31st December each

year.

The results of subsidiaries and associates acquired
or disposed of during the year are included in
the consolidated income statement from the
effective date of acquisition or up to the effective

date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on

consolidation.
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

3. SUMMARY OF SIGNIFICANT 3. ¥*EERREEE(F)
ACCOUNTING POLICIES (continued)
Goodwill [ R
Goodwill arising on consolidation represents the mAEFELZBBIEREBRAR
excess of the cost of acquisition over the Group's BRAEERWE 2 B E—HH
interest in the fair value of the identifiable assets BRAAAEEEERBEATE
and liabilities of a subsidiary at the date of BEoERZEE KRBT —F
acquisition. Goodwill arising on acquisitions prior —A—BRAWEEA B EBE
to 1st January, 2001 continues to be held in BREHETRREE TR EHEE
reserves, and will be charged to the income MY B8~ &) 3k 7 B R R E AR 1R B
statement at the time of disposal of the relevant RABERFHR - R_ZTT—F
subsidiary, or at such time as the goodwill is —A—BRAWBES Z2EHEL
determined to be impaired. Goodwill arising on BAEAWRBEEF ZAAASF
acquisitions after 1st January, 2001 is capitalised HIA B AROREESH -

and amortized on a straight-line basis over its
useful economic life.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Negative goodwill

Negative goodwill represents the excess of the
Group's interest in the fair value of the identifiable
assets and liabilities of a subsidiary, at the date
of acquisition over the cost of acquisition. Negative
goodwill arising on acquisitions prior to 1st
January, 2001 continues to be held in reserves
and will be credited to income at the time of
disposal of the relevant subsidiary. Negative
goodwill arising on acquisitions after 1st January,
2001 is presented as deduction from assets and
will be released to income based on an analysis
of the circumstances from which the balance
resulted. To the extent that the negative goodwill
is attributable to losses or expenses anticipated
at the date of acquisition, it is released to income
in the period in which those losses or expenses
arise. The remaining negative goodwill is
recognised as income on a straight-line basis over
the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that
such negative goodwill exceeds the aggregate fair
value of the acquired identifiable non-monetary

assets, it is recognised in income immediately.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company's balance sheet at cost less any
identified impairment loss.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001

RIVERA (HOLDINGS) LIMITED

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Interests in associates

The results and assets and liabilities of associates
are incorporated in these financial statements
using the equity method of accounting. The
carrying amount of such investments is reduced
to recognise any identified impairment loss in

the value of individual investments.

Investments in securities
Investments in securities are recognised on a trade
date basis and are initially measured at cost.

Investments other than held-to-maturity debt
securities are classified as investment securities

and other investments.

Investment securities, which are securities held
for an identified long term strategic purpose, are
measured at subsequent reporting dates at cost,
as reduced by any impairment loss that is other

than temporary.

Other investments are measured at fair value,
with unrealised gains and losses included in net

income for the year.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Impairment

At each balance sheet date, the Group reviews
the carrying amounts of its assets to determine
whether there is any indication that those assets
have suffered an impairment loss. If the
recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an

expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount,
but so that the increased carrying amount does
not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately.

Turnover
Turnover represents gross amount received and
receivable on sale of properties and car parking

fees.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001

RIVERA (HOLDINGS) LIMITED

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation less any identified
impairment losses. The cost of an asset comprises
its purchase price and any directly attributable
costs of bringing the asset to the working condition
and location for its intended use. Expenditure
incurred after the assets have been put into
operation is charged to the income statement
unless the expenditure has clearly resulted in an
increase in the future economic benefits expected
to be obtained from the use of the assets, in
which case the expenditure is capitalised into the
cost of the assets. When assets are sold or
otherwise disposed of, their cost and accumulated
depreciation are written off from the accounts
and any gain or loss on the disposal is included

in the income statement.

No depreciation is provided in respect of freehold

land.

Buildings on freehold land are depreciated over

40 years by equal annual installments.

Furniture and equipment are depreciated, using
the reducing balance method, at the following
rates per annum:

In the year of acquisition 40%
Thereafter 20%
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FOR THE YEAR ENDED 31ST DECEMBER, 2001
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Properties held for sale

Properties held for sale are stated at the lower of
cost and estimated net realisable value. Net
realisable value is determined by reference to
professional valuations or directors’ estimates

based on prevailing market conditions.

Property under development

Property under development is stated at cost less
any identified impairment loss. Cost includes
interest and other direct costs attributable to the

development.

Capitalisation of borrowing costs
Borrowing costs incurred in connection with
property under development are capitalised until
the relevant property is completed, save for
projects the development activities of which are
suspended temporarily. Borrowing costs are not
capitalised during the period of suspension.

Recognition of income

When properties are developed for sale, income
is recognised only when the sale agreement is
unconditional or when the relevant building
occupation permit is issued by the relevant
building authorities, whichever is the later.
Payments received from purchasers prior to this
stage are recorded as deposits received under

current liabilities.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001

RIVERA (HOLDINGS) LIMITED

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
Recognition of income (continued)
Interest income is accrued on a time basis, by
reference to the principal outstanding and at the

interest rate applicable.

Other property related services fees are recognised

when the services are rendered.

Foreign currencies

Transactions in currencies other than Hong Kong
dollars are initially translated at the rates of
exchange prevailing on the dates of the
transactions. Monetary assets and liabilities
denominated in such currencies are re-translated
at the rates prevailing on the balance sheet date.
Profits and losses arising on exchange are dealt
with in the income statement.

Translation of financial statements

On consolidation, the financial statements of the
Macau subsidiaries are translated at the exchange
rates prevailing on the balance sheet date.
Differences arising on translation are dealt with

in the reserves.

Deferred taxation

Deferred taxation is provided, using the liability
method, on all significant timing differences other
than those which are not expected to crystallise

in the foreseeable future.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

4. TURNOVER 4. B EX®W
2001 2000
HK$ 000 HK$'000
—Z22-% —ZTETF
TERT FHT
Sales of properties MEHE - 721
Car parking fees FESNE 486 232
486 953

5. BUSINESS AND GEOGRAPHICAL 5. RERERXRBMES R

SEGMENTS
The Group’s operation was attributable to the REBZAEBHRULNIRP
property development and investment located in LERRIREMEER - WIE
Macau. Accordingly, no analysis on business and 2IREBRREWRBDEZ S
geographical segments are presented. T e
6. INVESTMENT INCOME 6. BBEEWKSR
2001 2000
HK$ 000 HK$'000
—Z22-% —ZTETF
T#T FHT
Interest on bank deposits RITEHRFE 346 869
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

7. OTHER OPERATING EXPENSES 7. HtiEEEEH
2001 2000
HK$'000 HK$'000
—22-% ZZTETF
T#T FHT
Impairment loss recognised in respect ERRABENEL
of properties held for sale REBE 4,074 -
Impairment loss recognised in respect ERRERTNEZ
of property under development REBRE 10,000 -
14,074 =

At the balance sheet date, the Directors reviewed
the carrying value of the properties held for sale
and property under development and identified
that the recoverable amounts were estimated to
be lower than the carrying amount. The
recoverable amounts of properties held for sale
and property under development represent their
net selling prices which were determined by the
Directors by reference to the property market

environment in Macau.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

8. LOSS FROM OPERATIONS 8. BEERE
2001 2000
HK$ 000 HK$'000
—22-F —ZTETF
TERT FHT
Loss from operations has been arrived geBpRe
at after charging: Mk -
Directors’ remuneration (note) EEHE (M) - =
Auditors' remuneration e & 590 400
Depreciation e M 43
Staff costs BIRA 329 329
Loss on write-off of property, plant WENE  BER
and equipment Bpd ] 2 9
Note: — [
No Directors’ remuneration was paid in either the RAFEREFHEREMNESZAN
current or prior years. i
No Directors have waived any emoluments in either REAFEREFHEEMNEETRET
the current or prior years. o] B & ©
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001

8. LOSS FROM OPERATIONS (continued) 8.

As a result of the current arrangement for the

Group to share the administrative resources with

a related company (see Note 24(b)), during the

year ended 31st December, 2001, there have

only been three salaried employees in the Group

(2000: three). The aggregate amounts of

emoluments paid to these three (2000: three)

individuals are as follows:—

BE-FT-F+-A=t—HILER

BEBR(8)
ERNAEBRITERBERRZ
THRERZZHE (K E
24(b)) - RBE_TZE—Ft+=
A=1T—BHLFE AXEEEE
RB=2X%FREREB (Z_ZFTZTF:
=%) xXfT%=%E8 (=%
TEF ZR)Z2FWHERD
—F p—

The Group
350
2001 2000
HK$'000 HK$'000
—22-F “TTTF
TET AT
Basic salaries EX§e 329 329
9. FINANCE COSTS 9. MEEH
2001 2000
HK$'000 HK$'000
—22-F¥ “TTTF
TET FET
Interest on borrowings wholly repayable RAFNAZBEER
within five years EEZHE
Bank loans RITER 715 1,086
Other borrowings Hitfe & 6,030 10,070
6,745 11,156
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FOR THE YEAR ENDED 31ST DECEMBER, 2001
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10. LOSS ON DISPOSAL OF INTEREST IN

11.

AN ASSOCIATE

The loss on disposal of interest in an associate
principally arose from the disposal of an
approximately 9% interest in TGL in July 2001
for a consideration of approximately HK$92.78
million. TGL is a company incorporated in the
Cayman Islands and its shares are listed on the
Stock Exchange. Details of the disposal were set
out in the circular dated 7th July, 2001 issued by
the Company.

UNREALISED HOLDING LOSS ON
INVESTMENTS IN SECURITIES

At 31st December, 2000, TGL was an associate
of the Group. Following the disposal of the shares
in TGL described in Note 10, the Group only
held an interest of approximately 15.01% in TGL
and accordingly, the investment in TGL was
reclassified as investments in securities carried at
fair value in accordance with the Group's
accounting policy. The difference between the
carrying amount of 15.01% interest in TGL at the
date of disposal and the fair value of the shares
in TGL as at 31st December, 2001 amounted to
HK$334,500,000. Of such unrealised holding loss,
an amount of HK$18,510,000 was charged
against the non-distributable reserve and the
remaining balance of HK$315,990,000 has been

charged to the income statement.

10.

11.
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@ o mREEBE D —HERSE
Stz AR - ERHERRFAT
FH e HEFBHRNARARZ
T F+LtAEtRABTEHM2BE
I:Fl °

FAEEHFHRAZCKXREDR
B iR
R-ZETEEF+_A=+—H "
SEEEAAEE 2 HMERNT o
EEMFI10MEZ ZEEE RN
% AEEBEFEAEIEEERY
15.01%2 #zm @ Ut - RIZE
SECRERBRER 2 51K
KRMEFEFTAUANAFEEYE
ZEFRE REEEEZ
1501 aXEEEHZEA
BEHESFEEERMR-_ZZT—F
+ZA=+—HZAFEERHZ
=% /334,500,000 7T ° R %
ERXRERFAEEF
18,510,000/ 7T J #¢ 7~ 0] 93 K &
Bk - HE$315,990,000%
TAIRFERF M o

NOTES TO THE FINANCIAL STATEMENTS

& R M &



RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001 HZEZE-ZZ—F+-_A=+—HIFE
12. TAXATION 12. RIE
2001 2000
HK$'000 HK$'000
—22-% “TTTF
T#T FHT
The credit/(charge) comprises: BB/ (i) B
Overseas tax is calculated at tax rates FERBIMIIE TR B 18 A
prevailing in the respective jurisdictions SERABERK
where the relevant individual group AAEZER
companies operate MEEHE
~ Charge for the year -~ KEEXH - (®)
~ (Under) overprovision in prior years -UNEEEZ (TR)
BEEE (4) 23
Share of taxation of an associate FEhEE DR 588 (4,635)
584 (4,620)

No provision for deferred taxation has been made
in the financial statements because there were
no significant timing differences for the year and

at the balance sheet date.

13. NET (LOSS)/PROFIT FOR THE YEAR 13.
Of the Group’s net loss for the year, a net loss of
approximately HK$500,498,000 (2000:
HK$36,983,000) has been dealt with in the

financial statements of the Company (Note 23).
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

14. (LOSS)/EARNINGS PER SHARE 14. S (B#\/) B

The calculation of the basic loss/earnings per
share is based on the Group's net loss for the
year ended 31st 2001 of
approximately HK$539,336,000 (2000: net profit
of HK$11,442,000) and on the number of
1,340,455,426 shares (2000: the weighted
average number of 1,291,993,677 shares) in

December,

issue during the year.

The computation of the diluted loss per share of
the Group for the year ended 31st December,
2001 has not assumed the exercise of options
outstanding during the year because their exercise
would reduce the loss per share for the year.

BRERNER BFNTIREARE
BEHE—_ZTT—F+=-_A=+—
AIEFEARAZEBEBFEED
539,336,000 L (ZEETZT F :
i A VR BB 49 11,442,0007% 70)
N EZEANE EITR1,340,455,426
BR(ZZEZZTF : EFHE
1,291,993,6778%) st & o

HEARERE-FE—451=
A=+—AILFE2SRESE
I8 30 R R E 4 R 1T 18 2 PR R
RERETE - BRRSERE
T 68 18 H6 0 0 B EE I 2 S IR
A -
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001

BE—

14. (LOSS)/EARNINGS PER SHARE

(continued)

The calculation of the basic and diluted earnings

per share for the year ended 31st December,

—F+ZRA=t+—HIFE

14. SR (B®R) BH (&)

HE_TTTFE+ _HA=+—H
LTFEZERERNRETREF

2000 was based on the following data: TIRBEUATERGTE
Earnings 2¥
HK$'000
FAET
Profit for the purposes of basic earnings per share BNt EBRERANZEH 11,442
Effect of dilutive potential ordinary shares: ThRRvEEREYE
Adjustment to the share of result of an associate REBELAZEERBRENY
based on dilution of its eamings per share AEBEGHERRZEMELAE (65)
Profit for the purposes of diluted earnings per share RNt EBRE &R 2 B 2% 11,377
Number of shares BRHBE
Weighted average number of ordinary shares for AEERERBN 2 EBR
the purposes of basic earnings per share PHE T 8 1,291,993,677
Effect of dilutive potential ordinary shares: thRkvEEBER 8
Options Bk 49,079,658
Warrants (note) R ERE (M) =
Weighted average number of ordinary shares for the AEBREERANCEBR
purposes of diluted eamings per share P& T 8 1,341,073,335
Note: There was no dilutive effect on warrants as MiE - AR RBREIZITEES

the exercise price of the warrants was higher

than the average market price of the

Company'’s shares.

RARABBMGDZFHT
B - B R R
BEE -
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. W%  BBERE#

Land & Furniture and

building equipment Total
THEBF REARRE a8
HK$'000 HK$'000 HK$'000
FET FET FET
THE GROUP X5HE
COST B A
At Tst January, 2001 RZET-—5—-A—H 2,464 412 2,876
Additions WE - 3 3
Written off a8 - (35) (35)
At 31st December, 2001 RZZEE—F+-A=1+—H 2,464 380 2,844
DEPRECIATION nE
At Tst January, 2001 RZET-—5—-HA—H 332 353 685
Provided for the year FRNEE 28 13 41
Written off i sH - (33) (33)
At 31st December, 2001 RZZEE—F+-A=1+—H 360 333 693
NET BOOK VALUES RS E
At 31st December, 2001 R-EZ—%+ZfA=+-—H 2,104 47 2,151
At 31st December, 2000 RZZEEZF+-A=1+—H 2,132 59 2,191
THE COMPANY b /N
COST B A
At Tst January, 2001 —EE-F-f-HK
and 31st December, 2001 —ET-F+-_A=1+—H - 14 14
DEPRECIATION nE
At Tst January, 2001 and —ZE-F-A-HK
31st December, 2001 —ET-F+-_A=1+—H - 13 13
NET BOOK VALUES RS E
At 31st December, 2001 R-ZE-%+-R=+-—H - 1 1

At 31st December, 2000 RZZEEZF+-A=1+—H - 1 1

T R FA R - WIAKA
XERA -

The land and building are located in Macau and
are held freehold.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

16. INTEREST IN SUBSIDIARIES 16. WM B AR
The Company
3/
2001 2000
HK$'000 HK$'000
—22-F —ZTTHF
TET FEL
Unlisted shares, at cost LMD -KAE 8,191 8,191
Less: Impairment loss recognised B ERRZAEER (6,091) (6,091)
2,100 2,100
Amounts due from subsidiaries EENEID & 774,675 857,734
Less: Impairment loss recognised B ERRZAEER (614,270) (118,370)
160,405 739,364
162,505 741,464
Details of principal subsidiaries at 31st December, ETEWBLARIR T —F+
2001 are as follows: — A=+ —BrHENT
Paid up Proportion of
Place of issued nominal value
incorporation ordinary of issued capital Principal
Name of subsidiary and operation share capital  held by the Company activities
& M A 3L BEERT ZRFERKAE
MELAREE REEBME EEREE RITRFEELE TEXH
Directly Indirectly
E& &
% %
Chiefast Development Limited ~ Hong Kong HK$2 100 Investment holding
BEEEERAA N 28T REZK
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

16. INTEREST IN SUBSIDIARIES (continued) 16. R BARIZER (&)
Paid up Proportion of
Place of issued nominal value
incorporation ordinary of issued capital Principal
Name of subsidiary and operation share capital  held by the Company  activities
E R 3L BMRERT EATRAL
HELFER RESHME EERES RTRFEELE TERH
Directly Indirectly
HE &
% %
Coin Kind Limited Hong Kong * HK$10,000 100 Property and
BREFRAD A B 10,0007 7T investment holding
MERSBRREER
Companhia de Gestdo de Macau PTC100,000 100 Property management
Centros Comerciais Fat R P 100,0005) ¥ MEE R
Tat, Limitada

EERSERERLA

Forty Enterprises Company Hong Kong HK$20,000 100 Investment holding
Limited B 20,0007 7T REER

EELRBRAT

Joker Investments Company ~ Hong Kong HK$20,000 100 Investment holding
Limited &5 20,0007 7T REER

BERERRAA

Parklane Industries Limited Hong Kong HK$10,000 100 Investment holding

AEEXARRA BA 10,000% 7T BEER
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

16. INTEREST IN SUBSIDIARIES (continued) 16. RMBARIZER (&)

Paid up Proportion of
Place of issued nominal value
incorporation ordinary of issued capital Principal
Name of subsidiary and operation share capital  held by the Company activities
i M R 3L BMRERT ELFHALE
MELATRE RESEHE HERERF RITRFEELE TERE
Directly Indirectly
E& &
% %

Rivera Holdings (Macau) Macau PTC100,000 60 Property development
- Sociedade de A 100,000%) MELR
Investimentos e
Fomento Predial,

Limitada

JIA &8 CRP9)
BERRA

Shine Trip Limited Hong Kong HK$4,000,000 100 Investment holding

mEARAA B8 4,000,000/ 7T BEER

SOFIL - Sociedade de Macau PTC2,500,000 60 40 Property development
Fomento Industrial - 2,500,0008) #& and investment
de Macau, Limitada MEZRREE

BATEXERARRDA

& The principal place of operation is Macau. * U R AERPIEE R -
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INTEREST IN SUBSIDIARIES (continued)
None of the subsidiaries had any debt capital
outstanding at the end of the year, or at any time
during the year.

The amounts due from subsidiaries are unsecured,
interest free and have no fixed terms of

repayment.

The Directors are of the opinion that a complete
list of the particulars of all subsidiaries would be
of excessive length and therefore the above list
contains only the particulars of those subsidiaries
which significantly affect the results or assets/

liabilities of the Group.

At the balance sheet date, the Directors reviewed
the carrying value of the interest in subsidiaries
and identified that the recoverable amounts were
estimated to be lower than the carrying value of
interest in subsidiaries. The recoverable amount
was determined by the Directors by reference to
the recoverable value of underlying assets and

liabilities of the subsidiaries.

16.

HE_ZT—FT-_A=1T—BLFE

PHEBARZER (5)
EMBRARRFERGEHIFR
EARERMERNRKRERZIEEER
7N o

FE WP B~ R SRIR SR - 2
BN EEEERKY -

E=ZRRHEBHENBERARZE
BEEH - AeERZEFEHR
BOILEK > M EREINEZFY
AEBEEHEE ABEBKE
AFEBZWBRRER -

REER EFRERAMER
Dz REEE YR SR
B HEBEGEHERMBRRERZ
FEHEE EFZREB2RNE
AEEBEENMBEZ ATKEE
BEEFE A o -
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

17. PROPERTY UNDER DEVELOPMENT 17. BERBYE

The Group
350

2001 2000
HK$'000 HK$'000
—Z2-5 —ZTTH
TET TEL
Cost A 21,694 21,694
Capitalised interest BIEERTE 13,709 13,709
35,403 35,403
Less: Impairment losses recognised W ERR (25,403) (15,403)
10,000 20,000

Details of the property under development, which
is located in Macau, are set out in the Schedule
of Principal Properties attached to these financial

statements.

At the balance sheet date, the Directors reviewed
the carrying value of property under development
and identified that the recoverable amount was
estimated to be lower than the carrying amount.
An impairment loss of HK$10,000,000 was then
recognised in the consolidated income statement
of the Group during the year. The recoverable
amount represents its net selling price which was
determined by the Directors by reference to the

property market environment in Macau.

NOTES TO THE FINANCIAL STATEMENTS
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INTEREST IN AN ASSOCIATE 18. REBIELNFIZHE SR
The Group
x50
2001 2000
HK$ 000 HK$'000
—ZZ-% —TTTF
TET TAET
Share of net assets, listed EHBEELT B & AR
in Hong Kong EERE - 785,414
Market value of listed shares at balance ITROREER
sheet date 2B - 109,397

Details of the associate of the Group at 31st
December, 2000 are as follows:

REER F+ZA=+

~22%
—BZBEARZEENT

Proportion of nominal

value of issued

Country of capital indirectly held

Name of associate incorporation by the Company Principal activities
FATIRERAD

BELFER ERRIER FTRFEELE TERH

Tomson Group Limited Cayman Islands 24.5784% Property development

mEEBERRAR FEHE and investment, hospitality

The principal places of operations of TGL and its
subsidiaries are Hong Kong and other regions of
the PRC.

and leisure activities,
manufacturing of PVC pipes
and construction materials

and securities trading

NEERREE

RERBRES
REBERESE
MHREESER

BREEREMNBAREIBREERE
MEAHMMRLERR -
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

18. INTEREST IN AN ASSOCIATE (continued) 18. "B EBEAFIZER (&)
A summary of the results and financial position BIBFSEERAMZMBER » B
of TGL, based on its published financial BREBRABENT

information, are as follows:

(a) Results for the year ended 31st December, 2000
(R) BE_ZTETEF+_HA=1+—HLFEEER

2000
HK$'000
e
FAET
Turnover EE 713,156
Cost of sales HEKA (486,373)
Gross profit E7 226,783
Other revenue H otz 42,349
Selling expenses HEER (84,786)
Administrative expenses THER (85,990)
Other operating expenses Hig £ &R (2,128)
Write back of provision for diminution BROSEMERE
in value of properties held for sale Bk 90,844
Provision for diminution in value of ERPMERE
properties held for development B (39,715)
Profit from operations 182 147,357
Finance costs REER (8,358)
Deficit on revaluation of investment properties B REME B (18,089)
Share of results of associates NS 3,470
Share of results of jointly controlled entities R 3 (3,414)
Profit before taxation bR 5% B & A1 120,966
Taxation WA (18,858)
Profit after taxation bR 7 78 )4 7 102,108
Minority interests DERRE R (4,234)
Net profit for the year ERRTFE 97,874
Profit for the year of TGL shared by the Group AEBERESEEBFERNEM 24,056
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

18. INTEREST IN AN ASSOCIATE (continued) 18. BB AFIZER (&)

(b) Summarised balance sheet at 31st December, 2000

(Z) R-EESEF+ A=+ HZREARKEBE

2000
HK$'000
—_ZTTF
FAET
Non-Current Assets FRBDRE

Fixed assets BEBE 1,073,405
Properties under development EROME 1,847,639
Interests in associates R & AR 2 s 32,804
Interests in jointly controlled entities REEREZER 145,352
Investments in securities BHEE 2,389
Other assets HiBE 23,395
Pledged deposits BHRER 30,717
3,155,701

Current Assets nBRE
Properties for sale, at cost less provision for fall in value — F&EME + KA AE R M EEE 543,982
Trade, other receivables and prepayments ERESH HtERERRENZKE 175300
Investment in securities BHEE 34,190
Inventaries rE 27,292
Pledged deposits BRER 91,565
Cash and bank balances Be RRITHER 174,538
1,046,867

Current Liabilities nBRR
Trade and other payables T8 5 B 50 R B 1t B A1 R 3K 360,353
Deferred revenue i s 168,693
Provision for taxation MIEER 17,070
Current portion of long-term borrowings RAEE 2R 13,844
Short-term borrowings EHEE 190,233
750,193
Net Current Assets NOEERE 296,674
3,452,375
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001

BE—

18. INTEREST IN AN ASSOCIATE (continued)
(b) Summarised balance sheet at 31st December, 2000 (continued)

(Z) R-ESSF+_AZ=+—HZREARRBE(B)

18. B E

—F+ZRA=t+—HIFE

NFzET (F)

2000
HK$'000
—_ZTTF
FERT
Capital and Reserves

Share capital 529,875
Reserves 2,665,671
Shareholders" funds 3,195,546
Minority Interests PEBREES 142,303

Non-Current Liabilities
Advances from minority shareholders 9%&%%%%’( 42,472
Deferred taxation 18,334
Amount due to a jointly controlled entity W /\%’?ﬁ% 53,720
3,452,375

During the year, the Group disposed of part

of its investment in TGL. At 31st December,

2001, the Group’s interest in TGL was
15.01% and the investment has been

reclassified as investments in securities as

set out in Note 19.
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HE_ZT—FT-_A=1T—BLFE

INVESTMENTS IN SECURITIES 19. EH BT
The Group
*KE
2001 2000
HK$'000 HK$'000
—22-F —ETTH
TET FEL
Other investments HEpkE 149,780 -

The investments are listed in the Stock Exchange

and are carried at market value.

Pursuant to Section 129(2) of the Companies
Ordinance, details of investment having cost which
exceeded one tenth of the total assets of the

Company at 31st December, 2001, are as follows:

ZERBEERBXXMAM EMAED
B8 -

BT (R AHEBI Y E 129(2)8 - R
—EEF+_RA=+—HKE
MABHARRBEEBR TS Z
—ZIREFBEOAT :

Proportion of nominal

Country of Class of value of issued capital
Company name incorporation shares held held by the Group
sRERRZ
NCEE B AL E R HAKGER ERITREEELH
Tomson Group Limited Cayman Islands Ordinary 15.01%
mREERRAA FEHS g
PROPERTIES HELD FOR SALE 20. FEYME

Properties held for sale are stated at their net
realisable value for both years of 2000 and 2001.

Details of the properties held for sale are set out
in the Schedule of Principal Properties attached
to these financial statements.

FENENDHRAR TR
R-FE 2 AIRRFEIE -

FEMRZHFBIRNAM BT RE
Iz EEZWMERA -
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21. BANK LOAN, SECURED 21. RITEX - FEH
The bank loan is secured by certain investments RITERBLAERFEZETE
in securities held by the Group. In addition, a HFREEEM - o RRFZ
guarantee has been provided by Mr. Tong to the ERSEAEERAEEERABRIT
bank in respect of the loan. EL R -
Through the advance from Mr. Tong and from BREBSEENBRNEAEEZ
internal resources of the Group, the bank loan NEEIR > RITERER_ZEZE
was repaid in full in February 2002. —F-_AEEEER -
22. SHARE CAPITAL 22. X
Number of shares Value
B BE RE
2001 2000 2001 2000
23— “EERF HK$'000 HK$'000
~22-% “TT%F
T#T Thx
Ordinary shares of HK$0.05 @B SRAE0.055TT
- Authorised - EERA 20,000,000,000 20,000,000,000 1,000,000 1,000,000
- Issued and fully paid -BETRARRER
Balance at st January R—A—-BZ&H 1,340,455,426 1,258,455,426 67,023 62,923
Exercise of share options EERE - 82,000,000 - 4100
Balance at 31st December ~ RTZA=t—HZ#&H 1,340,455,426 1,340,455,426 67,023 67,023
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

22. SHARE CAPITAL (continued) 22. lB&E (&)

Warrants

On 6th October, 1997, the Company issued
251,690,948 warrants entitling the holder of each
warrant to subscribe for one fully paid share of
HK$0.50 (which had been reduced to HK$0.05
each with effect from 22nd July, 1998 pursuant
to the reduction of the Company’s capital set out
in Note 23) in the Company at any time on or
after 6th October, 1997, but not later than 30th
April, 2000 at a subscription price of HK$0.50

per share, subject to adjustment.

No warrant has been exercised since their issue
and all warrants lapsed on 30th April, 2000.

Options

On 7th August, 1998, options entitling the
grantees to subscribe for an aggregate of
124,000,000 ordinary shares of HK$0.05 each
in the Company at a subscription price of HK$0.05
per share were granted to four Directors of the
Company. These options are exercisable on or
before 6th August, 2001.

The option granted to Mr. Hsu Sun to subscribe
for 31,000,000 shares in the capital of the
Company lapsed on 12th February, 2000,

following the resignation of Mr. Hsu.

OB E
R—hANEFE+ANB  XQF
2% 17251,690,9481) R HEE -
ZERBREZFBR TEORRKRER
BEAAR—ANAEFTASA
g2E ETBER-_ZSTEF
MA=+HZEMNKR RS8R
0.50/8 T2 RIEBE (F] THE) R
BEKREESNEIL(EA— AN
AWNELtAZ+ZBRBEXRA A
HIE &S (8 A BT 5E23) M K =
B RO.05BIT) BE M REKH —
A% o

RBEEARTHR  WEET
# WERARBEBER-F
ZEEMA=+AER -

B B 42

R—HAANEFENALER - A2 F
MEEEFERE T HEEAR
REEEFR0.05B TTREARRQ A
EREEC.SE Tz ERKRE H
124,000,000/ 2 A% 1 - % &
EREITR _TT—F)\AXH
2 AIATIE ©

BT AETREBEARNR B KRR
131,000,000 %5 2 BBIRER
R-EEEF_A+_BHEE
BB T ERE -
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z_Z%

22. SHARE CAPITAL (continued)

Options (continued)

On 11th March, 2000, Mr. Wu Choi Sun, William
exercised a part of the option granted to him to
subscribe for 20,000,000 shares of HK$0.05 each
in the capital of the Company at subscription price
of HK$0.05 each and the shares were allotted
and issued to him on 13th March, 2000.

On 19th June, 2000, Madam Hsu Feng exercised
all of the option granted to her to subscribe for
31,000,000 shares of HK$0.05 each in the capital
of the Company at subscription price of HK$0.05
each and the shares were allotted and issued to
her on 21st June, 2000.

On 21st December, 2000, Mr. Tong exercised all
of the option granted to him to subscribe for
31,000,000 shares of HK$0.05 each in the capital
of the Company at subscription price of HK$0.05
each and the shares were allotted and issued to
him on 21st December, 2000.

At 1st January, 2001, Mr. Wu Choi Sun held an
option under the employee share option scheme
of the Company, pursuant to which he was
entitled to subscribe for 11,000,000 shares of
HK$0.05 per share. The option lapsed on 6th
March, 2001 upon the expiry of a period of one
month following his resignation as a Director of
the Company.

There were no outstanding options as at 31st
December, 2001.

NOTES TO THE FINANCIAL STATEMENTS
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22. lB&E ()

Bk (E)
RZETEZTEF=H+—HB Rf&
BEEITHEESDBERE - AR
B E & KRO0.058 T R B
20,000,000/ A& A A iR A # & AR
HEO0.OSB L2’ » MZFK
HER_ZTETZTF=-_A+=HE
BRETTRELE -

F—ﬁﬁﬁiﬁﬁ+ha @m
ZETIHFEHEENERE - LURE
B & f%0.05%8 TR E%31000000
IR AR A AR EE0.057%8
LD MZERODERZE
TEEF A+ — B NRETT
TR -

RZZEEZEF+_A=+—8 -
BREETHREZNERE AR
B E & Ro0.05% T R B
31,000,000 A A Al g A R & 3%
HEO0.OSB L2’ » MZFK
HER_ZTETEZEF+_A=-+—
AEREEREITTHELE -

R-_ZEZT—F—A—H RE#
EERBRERBEALRIEEELE
R8I 2 BEARAE - Rt -
1% B #E AR B8 B § AR0.057%8 TR
f%11,000,0008% A~ A AR A &
IREEO0.058 L 2 IR 1D » B
EER-_EZT—F=ABHBAE
RELEFEEMIERE -

R—FEE—F+-_A=+—80"
E R ARITE 2 BRE -
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23. RESERVES 23. & i
Other
Share  Capital  Capital non- Accumulated
premium redemption reduction distributable profits
account  reserve  reserve  reserve  (losses) Total
ki i3 BR RMFT AHET
AFE WORR RIRE SEER  (BR) a8
HK$'000  HK$'000 HK$'000  HK§'000  HK$'000 HK$'000
Tér  Tér  TEr  TEr  TEn  TEn
THE GROUP 350
Balance at 1st January, 2000 “EETF-A-BHEH 66,395 4709 566305 31380 (5580) 663,709
Non-distributable reserve ARG
- share of net reserve movements -ERBELT
of an associate 1 bE - - - (5066) - (5066)
Net profit for the year ended BE-TRRET_A=t-AL
31st December, 2000 ERLENEE - - - - 142 AR
Balance at 315t December, 2000 “ETTELCACt-RER 66,895 4709 566305 26314 5862 670,085
Non-distributable reserve ARG
- share of net reserve movements -EEBELARE
of an associate VA L)t - - - 2912 - 2912
- diution in interest in an associate -BERBELE R - - - (630) - (630)
- set-off against unrealised holding -RERRRSRAL
loss on investments in securities RERER - - - (18510) - (18510)
 relinquished on disposal of -HERRAREATL
interest in an associate Ex - - - (11,104) - (11,104)
Net loss for the year ended BE-TZ-#1f=t-AL
315t December, 2001 ERZERAE - - - - (539336)  (539336)
Balance at 31st December, 2001 “ET-E1-ACt-REH 66,895 4709 566305 (1018) (533474) 103417

NOTES TO THE FINANCIAL STATEMENTS

iR

IR M e



RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001

23. RESERVES (continued)

—ER-Ft_HA=+—HLFE

23. | (8&)

Other
Share  Capital  Capital non- Accumulated
premium redemption  reduction distributable  profits
account  reserve  reserve  reserve  (losses) Total
ki i3 BR RMFT RAEEH
AEE WORE KGR AEEE  (BH) a8
HK$'000  HK§'000  HK$'000 HK$'000  HK§'000  HK$'000
Tér TEr  TAn T TEr  TEx
Attibutable to: Ka:
Rssociate BEAT
Balance at 1st January, 2000 “ITTE-A-HEH - - - 3398 52629 85,027
Share of result/resenves for the year HE-SZFF+_A=1-AL
ended 315t December, 2000 FELEGEE/RE - - - (5086) 24056 18,990
Balance at 315t December, 2000 TERRES AT - - - 21330 76685 104017
Share of result/resenves for the year HE-_SZ-%#+_A=1-A1
ended 315t December, 2001 FEZEREE/ GG - - - 2912 4569 7481
Dilution in interest in an associate EARBELNA R - - - (630)  (17473)  (18,103)
Set-off against unrealsed holding loss BHERRESREL
on investments in securties RERER - - - (18510) - (18510)
Relinquished on disposal of HERERBERT L
interest in associate s - - - (1004 (63781)  (74885)
Balance at 315t December, 2001 “ET-Ef-AZt-R&H - - - - - -
Company and subsidiaries ARARKEAT 66,895 4709 566305 (1,018) (533474) 103417
66895 4709 566305 (1018) (533474 103417
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

23. RESERVES (continued) 23. %W (&)
The other non-distributable reserve represents B b 7] 9 K 5 A 18 I K R
foreign currency translation reserve and goodwill BWARGEREEZHBRARZ
on consolidation of subsidiaries. o o
Other

Share  Capital  Capital non- Accumulated

premium redemption reduction distributable profits
account  reserve  reserve  reserve  (losses) Total

L) #% Hd RtAT RREN
ARE FERE RIEE AREE  (BH) a8
HK$000  HK$'000  HKS'000  HKS00O  HK$000  HK$'000
T TR Tix  TEx  TEn TR

THE COMPANY 5407
Balance at 1st January, 2000 “EETF-A-BHEH 66,395 4709 566305 - (24628) 613281
Net loss for the year ended 31st BE-TRRET_A=t-AL

December, 2000 ERZERAE - - - - (36983)  (36983)
Balance at 31t December, 2000 “ETTELCACt-RER 66,895 4709 566305 - (61611) 576298
Net loss for the year ended 31st BE-TE-#1f=t-AL

December, 2001 R ERAE - - - - (500498)  (500,498)
Balance at 31st December, 2001 “ET-EL-ACt-REH 66,895 4709 566305 - (562109) 75800
At the balance sheet date, the Company has no REBEFER - ARE &SR
distributable reserves. B o
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FOR THE YEAR ENDED 31ST DECEMBER, 2001

RIVERA (HOLDINGS) LIMITED

23. RESERVES (continued)

CAPITAL REDUCTION RESERVE

On 21st July, 1998, the Court approved the
Company, to reduce the capital of the Company
from HK$1,000,000,000 divided into
2,000,000,000 ordinary shares of HK$0.50 each
to HK$100,000,000 divided into 2,000,000,000
ordinary shares of HK$0.05 each and, following
the reduction, to additional
18,000,000,000 ordinary shares of HK$0.05 each.
On 22nd July, 1998, the Companies Registry

create an

registered the Court order and the capital of the
Company became HK$1,000,000,000 divided into
20,000,000,000 ordinary shares of HK$0.05 each,
of which 1,258,455,426 ordinary shares have
been issued and fully paid.

Pursuant to the undertaking given to the Court,
the amounts equal to the credit arising from the
reduction of capital of
HK$566,305,000 have been credited to a Capital

Reduction Reserve in the books of account of the

approximately

Company and so long as there shall remain any
debt of or claim against the Company outstanding
at the date when the reduction of capital took
effect which, if such date was the date of the
commencement of the winding up of the
Company, would have been admissible in proof

against the Company and the person entitled to

NOTES TO THE FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31ST DECEMBER, 2001
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23. RESERVES (continued)

the benefit thereof shall not have agreed

otherwise, such reserve: —

(i) would not be treated as realised profit; and

(i) for so long as the Company shall remain a
listed company (as defined in the
Companies Ordinance), would be treated
as an undistributable reserve of the
Company for the purposes of Section 79C
of the Companies Ordinance or any statutory
re-enactment or modification thereof

provided that the amount standing to the credit
of the Capital Reduction Reserve may be reduced
by the aggregate of any increase in the issued
share capital or in the share premium account of
the Company resulting from an issue of shares
for cash or other new consideration or upon a
capitalisation of distributable reserves after the
reduction takes effect.

24. RELATED PARTIES TRANSACTIONS

(a) To finance the operations of the Company,
a series of facilities have been granted to
the Company by Mr. Tong and a company
associated with Mr. Tong (“Tong's Associated
Company”). In June 2001, all amounts owed
to Tong's Associated Company were
assigned to Mr. Tong.

23.

24,
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FOR THE YEAR ENDED 31ST DECEMBER, 2001

RIVERA (HOLDINGS) LIMITED

24. RELATED PARTIES TRANSACTIONS
(continued)

On 14th June, 2001, Mr. Tong agreed to
grant an unsecured loan facility of US$2.79
million (approximately HK$21.76 million) to
the Company (the “Loan Facility”) for the
purpose of the acquisition of a piece of
land, which is a development site with an
area of approximately 62,000 square metres
located at the Zhangjiang Hi-Tech Park,
Pudong, Shanghai, the PRC (the “Land"),
the total consideration for acquisition of the
Land was US$9.3 million (approximately
HK$72.07 million) payable in cash by
installments. The Loan Facility was repayable
within one year and bears interest at 2.5%
over the Hong Kong Dollars prime rate per
annum. Mr. Tong had also undertaken to
procure financing for the balance of the
consideration for the acquisition and the

construction cost of the Land.

As approved by the independent
shareholders of the Company at an
extraordinary general meeting held on 24th
July, 2001, the Group disposed of
97,664,265 TGL shares to Mr. Tong at
HK$0.95 per share to set off an amount of
approximately HK$92.78 million due to him
by the Company on 25th July, 2001.

NOTES TO THE FINANCIAL STATEMENTS
& R M &

HE_ZT—FT-_A=1T—BLFE
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

24. RELATED PARTIES TRANSACTIONS 24. MEALTEZ S (B)
(continued)

As at 31st December, 2001, the Group had RZEE—FF+ A=+
no outstanding balance owed to Mr. Tong —B AEEHMERS K
(2000: HK$47,698,000); and Tong's £ (Z T T F
Associated Company (2000: 47,698,000/ 7T) &5 &
HK$27,022,000). During the year ended BEAR (ZEZTEF
31st December, 2001, total interest of 27,022,000/870) 2K EE
HK$4,493,000 (2000: HK$8,280,000) has Etp o RBEZ-ZZT—F
been paid on these facilities. +TZ_A=+—HILEEFEE "

AEBEMZERE N
4,493,000 7L 2 K| B 4258
(Z=ZZZT 4 : 8,280,000

BIT) e
In addition, Mr. Tong has also provided a B o - %k E TR R IR 1T R
personal guarantee on a loan granted by a TARAZEREHMEA
bank to the Company. As at 31st December, R R-_ZETE—F+_=
2001, the relevant outstanding loan balance A=+—HB BEBEXZ
amounted to HK$8,000,000 (2000: RIEE# 88 /58,000,000
HK$10,000,000). T (Z TZF T F

10,000,000/ 7T) °
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001

24. RELATED PARTIES TRANSACTIONS
(continued)

(®)

©

NOTES TO THE FINANCIAL STATEMENTS

The Company has entered into an
arrangement with TGL pursuant to which
the Group was allowed to use the office
premises and administrative resources of
TGL. In return, the Company is required to
share an attributable portion of the
administrative cost of TGL. During the year
ended 31st 2001, the
administrative cost of TGL shared by the
Company amounted to HK$720,000 (2000:
HK$720,000). As at 31st December, 2001,
an outstanding balance of HK$6,532,000
(2000: HK$6,532,000) was owed to TGL,
which has been included in the financial

December,

statements under other payables.

As at 31st December, 2001, included in
the financial statements under other
payables, a net amount of approximately
HK$8,479,000 (2000: HK$6,942,000) was
advanced by a minority shareholder of a
subsidiary of the Company (the
“Subsidiary”). The advance is unsecured and
bears interest at the rate of 1% over the

Hong Kong Dollars prime rate per annum.

HE_ZT—FT-_A=1T—BLFE

24. EALTEZH (8)
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

24. RELATED PARTIES TRANSACTIONS 24. MEALTEZ S (B)
(continued)

During the year ended 31st December, REZ T —F+ A
2001, the Subsidiary had accrued total =+—HIEFE HWEAQ
interest of HK$1,537,000 (2000: AlRAZLBRREZMNE &
HK$1,790,000) to the minority shareholder. 1,537,000 T (ZFZFZF
& : 1,790,000/ L) 2 F&E
AR e
25. CAPITAL COMMITMENTS 25. BXKIE
As at 31st December, 2001, the Group had the R-ZZEE—F+-_A=+—8 -
following capital commitments: REBAHWMTERALE
2001 2000
HK$'000 HK$'000
—22-F “TTTF
TET FET
Capital expenditure in respect of the acquisiton 2z 41188 B HEKF
of land contracted for but not provided ATREELBEE
in the financial statements BERAX 50,762 -
Capital expenditure in respect of the acquisiton 2 REBRET 42 KE L2
of land authorised but not contracted for BEARRAY 126,900 126,900
177,662 126,900
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001

26. POST BALANCE SHEET EVENTS

HE_ZT—FT-_A=1T—BLFE

(a) Subsequent to 31st December, 2001, the (a)

Company proposed to raise approximately

HK$20.11

million before expenses by

issuing 134,045,542 warrants through its

wholly owned subsidiary, Shine Trip Limited

("STL"), by way of the open offer to all

qualifying shareholders of the Company, in

the proportion of one warrant for every ten

shares held on the

record date as

determined by the Company, at an issue

price of HK$0.15 per warrant. Each warrant

will give its holder the right to purchase, in
cash, one share in TGL held by STL at an

exercise price of HK$0.75 per share

exercisable at any time during the period of

one year commencing from the date of

issuance of the warrants. The proposal was

subjected to the shareholders’ approval at

the extraordinary general meeting of the
Company held on 10th April, 2002 (the

”EGM").

On 10th April, 2002, the shareholders
approved the issuance of the warrants at

the EGM.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

26. POST BALANCE SHEET EVENTS 26. EEB®ER(8)

(continued)

(b) On 2nd February, 2002, a conditional b)) RZZTETE-_F-_HZ-H -
agreement was signed between the N A @) Bd Best Central
Company and Best Central Developments Developments Limited
Limited (the “Best Central”), a private (IBest Central]) (—RE R
company incorporated in the British Virgin REBERXHESTMKILZ
Islands with limited liability, in relation to TIWABRRARNEIL—MEAE
the subscription by Best Central for féc 4 1% % - H Best Central
268,091,085 new shares of HK$0.05 each LA F A% 0.208 TR EAR A
in the capital of the Company (the A IR A 268,091,085 &
“Subscription”) at HK$0.20 per share to be B 18 0.057%8 T 2 ¥ &
satisfied in cash upon completion. The (IRBEIE]) » R
268,091,085 new shares represent 20% N B £ X - z =&
of the existing issued share capital and 268,091,085 A 15IR A
16.67% of the enlarged issued share capital BEEITRATH20% M1b
of the Company after the Subscription. QAR ERKARE D

16.67 % °

Pursuant to the conditional agreement as BZE KT HBE(ER =
supplemented by an extension letter dated T_F=HA—HB#H —TﬁL
Ist March, 2002, the Subscription is HEMETIAERT) @ RiE
conditional upon the Stock Exchange %IE/,\EA_fi F=A
granting the listing of and the permission to + H B 3k Z B 2 B S P it
deal in the new shares to be issued pursuant ERABRBEEMEITZH
to the Subscription on or before 15th March, Hﬁ D EMEEE BIEH -
2002 and its completion is expected to take REFHAREKL I ER
place on or before the 30th business day £ 30 % % Btz AT
after such approval is granted. The approval Ko ZBEHEER-ZZT
is granted on 8th March, 2002. —F=ZANEEH -
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001

26. POST BALANCE SHEET EVENTS

(continued)

HE_ZT—FT-_A=1T—BLFE

The subscription shares will be issued
pursuant to the general mandate granted to
the Directors by the shareholders of the
Company at the annual general meeting
held on 30th May, 2001 and will rank pari
passu in all respects with the shares in issue
as at the date of the allotment except for
the entitlement to the issuance of the
warrant in (a) above. No shares have been
allotted under the general mandate since
its grant or have been repurchased within
30 days prior to the date of the agreement.

(c) Pursuant to a conditional acquisition (o)
agreement was signed on 2nd February,
2002 (as supplemented by a supplemental
agreement dated 4th March, 2002) between
Chiefast Development Limited (“Chiefast”),
a wholly owned subsidiary of the Company,
and Hypon Group Limited (the “Vendor”), a
private company incorporated in the United
States of America with limited liability,
Chiefast has conditionally agreed to acquire
a 32.75% interest in b/ 8 KiBBEERA
Al (the “Joint Venture”) (a foreign equity
joint venture incorporated in the PRC which
is beneficially owned as to 60.78% by
Chiefast and 39.22% by the Vendor) from
the Vendor (the "Acquisition Agreement”).
The consideration of the acquisition amounts
to US$5.01 million (approximately HK$39.08
million). Upon completion of the acquisition,
the Group's interest in the Joint Venture
will be increased from 60.78% to 93.53%
and that of the Vendor will be decreased

from 39.22% to 6.47%.
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26. POST BALANCE SHEET EVENTS
(continued)

The Joint Venture was established on 17th
January, 2002 by Chiefast and the Vendor
with a registered capital of US$15.3 million.
Pursuant to the agreement dated 26th
November, 2001 in respect of the Joint
Venture (the “Joint Venture Agreement”),
Chiefast and the Vendor have agreed to
inject to the Joint Venture land use rights of
two adjacent parcels of residential land
situated in the Zhangjiang Hi-Tech Park (“Hi-
Tech Park”), Pudong, Shanghai, with an area
of 62,000 square metres (“First Lot") valued
at US$9.3 million and an area of 40,000
square metres (“Second Lot") valued at
US$6 million respectively as contribution to
the registered capital of the Joint Venture.

The Vendor is a connected person of the
Company under the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”) as it is a substantial
shareholder of the Joint Venture, a subsidiary
of the Company. The proposed acquisition
of a 32.75% interest in the Joint Venture
by Chiefast from the Vendor hence
constitutes a connected transaction of the
Company and will be subject to the
independent shareholders approval at the
EGM. The independent shareholders are the
shareholders who are not interested in the
acquisition prior to the signing of the
Acquisition Agreement.

HE_ZT—FT-_A=1T—BLFE

26. REB#®FER (&)
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RIVERA (HOLDINGS) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

26. POST BALANCE SHEET EVENTS
(continued)
The acquisition is conditional upon the
following conditions being satisfied on or
before 30th April, 2002 or such later date

as the parties may agree:

(i) the provision of a legal opinion to the
satisfaction of Chiefast on the proper
transfer of the title of the land use
right of the Second Lot from the
Vendor to the Joint Venture in
accordance with the applicable laws,

rules and regulations in China;

(i) the Vendor producing a land use right
certificate issued in the name of the
Joint Venture in respect of the Second
Lot;

(iii) the independent shareholders
approving the acquisition under the
Listing Rules at the EGM; and

(iv) the completion of the Subscription as
described in (b) above.
On 10th April, 2002, the independent

shareholders approved the acquisition at the
EGM.
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FOR THE YEAR ENDED 31ST DECEMBER, 2001 #Z-ZZ—F+-_A=1T—HIFE

26. POST BALANCE SHEET EVENTS 26. EEB®ER(8)
(continued)
Completion is expected to take place on or TAFHfE £t AT A R E K
before the 3rd business day after all the & WEEBEAANSE =M
above-mentioned conditions are satisfied. EEHHIZATK °
In the event that the conditions are not WMEBTAOTNR_ZTE_
fulfilled by the relevant parties on or before FMA=+HZAKEE
30th April, 2002 and an extension of time EK B RG - BARBeRL
is not agreed, the acquisition will not be EHER W - RIKREE
proceeded. B TBEH#ET -
27. PLEDGE OF ASSETS 27. EEEHW
At 31st December, 2001, the Group pledged R_FEE-—F+_HA=+—H"
certain shares in TGL with an aggregate carrying REERERF 2 ERRE MR
value of HK$108,560,000 (2000: H#1E/108,560,000/8 7T (=&
HK$452,308,000) to a bank to secure loan ZTEF 1 452,308,000/8L) 2 A
facilities granted to the Group. ToaEEBERMOMFRT -

NOTES TO THE FINANCIAL STATEMENTS

& R M &



