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Report of Supervisory Committee

In the current year, the Supervisory Commitee conscientiously performed
its duties and safeguarded the legitimate rights and interests of the
shareholders and the Company according to the Company Law and the
Articles of Association of the Company. During the reporting period, it
attended as non-voting delegates the six meetings of the Board of
Directors and two meetings of the General Meeting of Shareholders. The
Supervisory Committee earnestly performed its duties according to the
Company Law of the People's Republic of Chinaand relevant regulations,
and conducted effective supervision over the implementation of the
resolutions of the meetings of the Board of Directors and the General
Meeting of Shareholders,

1. During the reporting period, the Supervisory Committee convened
two meetings.

(1) Wu Qingwei was elected chairman of the Supervisory
Committee in the first meeting connvened on March 9, in
which the operating mechanism and plan of the Committee
were passed.

(2)  Thefirst meeting was convened on April 20, which approved
the following resolutions: the Report of the Supervisory
Committee for the Year of 2000, the Annual Report for the
Year of 2000 of the Company, and the Plan for Net Profit
Distribution for the Year of 2000. The said resolutions were
carried on the designated disclosure newspapers on April
23, 2001.

(3) The second meeting was convened on August 17, which
approved the Operating Results for the First Half of 2001
and the Operating Plan for the Second Half and the Interim
Performance Report. The related resolutions were carried
on the designated newspapers on August 20, 2001.

Transformation Machinery Manufacturing Company Limited



Bd g Wy (8

Report of Supervisory Committee (Continued)
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The Supervisory Committee expressed independent opinions on

the following matters:
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During the reporting period, the Board of Directors of the
Company earnestly implemented all resolutions according
to the requirements of the resolutions of the General
Meeting of Shareholders. Its decision-making procedures
comply with the provisions of the Company Law and the
Articles of Association of the Company. The Company, in
the principle of prudent operation, has established relevant
internal control systems, worked out awork system, and set
up the Investment Examination Committee. The directors
and senior managers of the Company had no act in violation
of laws, regulations, the Articles of Association of the
Company or harmful to the Company's interest in
implementing their duties.

The Auditor's Report made by Moores Rowland Certified
Public Accountants of Hong Kong and YueHua Certified
Public Accountants Co., Ltd objectively and truly reflects
the financial status and operating conditions of the
Company.

The connected transactions of the Company during the
reporting period are fair, without doing harm to the interest
of the listed company.

The Supervisory Committee agrees to the statements of the
Board of Directors on related matters involved in the
disclaimer of opinion in the Auditor's Report made by
Moores Rowland Certified Public Accountants of Hong
Kong and YueHua Certified Public Accountants Co., Ltd.
The Supervisory Committee urges the management to
earnestly analyze the problems involved in the Auditor's
Report and work out as quickly as possible effective
measures for improvement and solution.

By Order of the Supervisory Committee
Wu Qingwei

Shenyang, PRC
April 18, 2002
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