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2001 Annual Report

To all shareholders:

During the reporting period, all the members of the Supervisory
Committee of Nanjing Panda Electronics Company Limited (the
“Company”) have, in accordance with the provision of the
Company Law of the People’s Republic of China (“Company Law”),
Securities Law, the Articles of Association of the Company, other
state laws and rules of domestic and international securities bodies,
based on the principles of acting in good faith, performed faithfully
their duties prescribed in laws and regulations concerned and in
the articles of Association to protect the interests of the Company

and its shareholders.

During the reporting period, the Supervisory Committee had held

four meetings for several resolutions. The details are as follows:

(1) On 15 March 2001, the third Supervisory Committee held
its nineth meeting at the Company’s Conference Room during
which the Company passed the 2000 Report of the
Supervisory Committee, the audited 2000 financial
statements and 2000 financial report and its highlights. The
Supervisory Committee passed the 2001 Supervisory

Committee summery of work.

(2)  On 10 May, 2001, the third Supervisory Committee held its
tenth meeting at the Company’s Conference Room during
which the Company nominated Mr. Wu Shiyuan and Mr. Li
Jianming as independent Supervisor of the fourth Supervisory
Committee, and passed the resolution to change the use of

net proceeds raised from the 1996 share offer.

(3)  On 29 June 2001, the fourth Supervisory Committee held its
first meeting at the Company’s Conference Room during
which the Company nominated Ms. Zhang Zi Ping to be the

new chairwoman of the Supervisory Committee.

(4) On 10 August, 2001, the fourth Supervisory Committee
held its second meeting at the Company’s Conference Room
during which the Company passed the 2001 interim financial
report and its summaries, and “Nanjing Panda Electronics
Co. Ltd. Rules of Procedures at Supervisory Committee

Meetings”.
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During the reporting period, all supervisors attended all board
meetings, and provided effective supervision to ensure that all
decisions were made by the Board of Directors according to laws,
norms and the Company’s Articles of Association, that the
Company’s development and prospects were concerned, and that
shareholders’ interests were protected. The Supervisory Committee
actively participated in issues such as production operation,
technological advancement and investment projects, and provided

many good proposals.

In the opinion of the Supervisory Committee, the Directors, manager
and other senior management of the Company had acted carefully
and diligently in accordance with their statutory power and duties
as provided in the Company’s Articles of Association and as
required by the relevant laws and regulations, with a concern of
the interests of the Company as a whole. During the year, the
directors, and senior management did not violate any laws and
regulations of the State or the Articles of Association of the
Company, and they did not abuse their office and did not act
illegally to harm the interests of the interests of the Company and

its shareholders and staff.

The Company’s financial reports are audited by Horwath Hong
Kong CPA Limited and Shenzhen Dahua Tiancheng Certified Public
Accountants) and the audit opinion had gave a true and fair view

of the Company’s financial status and operation result.

Apart from the change in the use of net proceeds in two projects,
the Company used the proceeds raised in the issue of H shares and
A shares in 1996 for investment projects as promised in the
prospectus. All the procedures involved in the change of use of

net proceeds were conducted legally.

Terms for acquisition and disposal of assets of the Company were
conducted at arm’s length and made in public. There was no insider
trading nor any acts which would be detrimental to the interests

of shareholders or the Company.
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Connected transactions of the Company were made on a fair and
BERABUFPITESNER  IXE reasonable basis and were confirmed by Independent Non-
FEARERDRFBEHTH ° executive Directors of the Company. No acts detrimental to the

interests of the Company were found.
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REEE®W By Order of the Supervisory Committee
RIE Zhang Zhenping

TE Chairman

HE e R Nanjing, the PRC
—EE-H=ATANA 19 March 2002
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