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Significant Events

The Company was not involved in any litigation and
arbitration of material importance during the reporting

period.

It was resolved at the third session of the 4 Board of Directors
Meeting of the Company that the land use right of a dormant
land of the Company with an area of 11,936.8 sq.m. located
at No. 19 Dongjian Road, Xuanwu District, Nanjing will be
transferred to the Office of the Project of Relics Museum of
Contemporary History of China in Nanjing for a
consideration of RMB48 million. An income of
approximately RMB41,670,000 was generated. (Details
were set out in an announcement dated 21 December 2001
published in Shanghai Securities Journal, China Securities

Journal, Hong Kong Wen Wei Po and Hong Kong iMail).

Connected transactions: the Company had no material
connected transactions, nor assets reorganisation during
the reporting period. The on-going connected transactions
relating to 2000 Reorganisation made by the Company in
2001 were reviewed by our auditors and independent non-
executive directors, who confirmed that the total amount
of each of the on-going connected transactions did not
exceed the relevant waiver cap, the transactions were
entered into in the ordinary and usual course of business
and had been conducted on normal commercial terms,
which are not less favourable than those offered by domestic
independent third parties for similar transactions. Each of
these connected transactions was audited by the auditors
of the Company and reviewed and confirmed by the

independent non-executive directors of the Company.

During the reporting period, the Company did not hold any

trust, contract and lease of assets of other companies.
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5+ EBEAERBE:BLE-ZE-F+ 5. Important guarantees: As at 31 December 2001, the
ZA=+t—HLt XRARRBUE Company provided guarantees in respect of banking
—ERMREBERETERQATARLE facilities of RMB68,500,000.00 for Nanjing Cantai
Z A K #68,500,000.00 7t F R Electronic Co., Ltd., an independent third party of the
PESIE (K@) RHOBRA =RT Company, and guarantees in respect of bank loan of
ERAK¥70,000,000.007T 12 1# RMB?70,000,000.00 for Nanjing Zhongda Mode (Group) Co.,
BR - AAR 2 F R A RAEHE Ltd. Nanjing Panda International Telecommunication System
BBERARERARAMRMER Co., Ltd., a subsidiary of the Company, provided guarantees
MEMERATNRITERARY in respect of bank loan of RMB29,454,000.00 for Nanjing
29,454,000.00 TR HIER o XA Zongheng Communication Technology Co., Ltd.. The
REMBERIABNEERLBES Company has presented the bill of acceptance in the sum
FE5 AR ¥25,000,0007T ° of RMB25 million before maturity.

6 EEEXRNERINEBEESHM 6. The Board noted the basic uncertainties for the on-going
ERERHAREPRENEGE operations as pointed out in the auditors’ report by Horwath
REEEHARATHAPRE - EEX Hong Kong CPA Limited. The Board believed that existing
EREUNERBEERITEENRE banking facilities will be maintained for the on-going
ROARSERE - operations of the Company.

7y RIBE-EXAZTABRRBE 7. Upon consideration at the Annual General Meeting held
FREFR  HEERRITHXEY on 29 June 2001, it was approved that Zhongtian Qin
SEMEHA - BBEESTNS Certified Public Accountants and Horwath Hong Kong CPA
BERAR-BEE-FEZER - Limited will be appointed as the domestic and international
B HAT - R=ZBE—F+ZH auditors of the Company for the year 2001. At the third
“tTHRARENEZRESERE session of the 4 Board of Directors Meeting held on 20
RERI P RESHMERFT - X December 2001, it was resolved to terminate the
ERYIREXRBEFMBHEHIAR appointment of Zhongtian Qin Certified Public Accountants
A-—EE—FEBERZEA - and to appoint Shenzhen Dahua Tiancheng Certified Public

Accountant as domestic auditors of the Company for 2001.
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DR F XA S MEEAE The remuneration for certified public accountants of the
BMERNT Company for the past two years was as follows:

HE —E2—-F —EEREF o &

Item 2001 2000 Remarks

MBESE AE®2,755F AR¥3,153F RATERBEERESHBER
Financial auditing fee RMB2,755,000 RMB3,153,000 Other fees including travelling

expenses are not borne by

the Company

B (1) LlRBBEFEEEER - ARE Note: (1) The above financial auditing fee applies to domestic and
SRR ARBEFARRAE international certified public accountants and it was approved
ERAUREESSERTE - and authorized to be determined by the Board at a general

meeting.

(2) ZEEZERFEAEABEFESET (2)  The auditing fee for 2000 included annual audit and the audit
NEEEAET  — ST —F&F: on assets reorganisation. The auditing fee for 2001 included
ERBRETHETNEEST & interim and annual audits, RMB1,869,000 of which have not
H1,869F T RZAT © been paid.
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8.

Other important issues:

(1)

Tax policies

The Company is registered in High and New
Technology Development Zone in Nanjing which is
approved by the State Council as a national high
and new technology development zone. The
Company has been approved by the Jiangsu
Provincial Technological Commission as a high and
new technological enterprise, which is entitled to a
preferential income tax rate of 15% as per existing
policy. The Company is still entitled to the

preferential treatment at present.

In the reporting period, there was no trust deposit
or fixed deposit, which the Company failed to

recover upon maturity.

China’s accession to the World Trade Organisation
(“WTQO”). Given that the Company and its joint
ventures have been well-prepared for the challenges
from China’s accession to the WTO and accelerated
the pace of internationalized operations, China’s
accession to the WTO will not materially affect the
operations of the Company and its joint ventures. In
the long run, it is favourable for the development of

the Company.




