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Report of the Auditors

TO THE SHAREHOLDERS OF

NANJING PANDA ELECTRONICS COMPANY LIMITED
(Incorporated in the People's Republic of China with limited liability)

We have audited the financial statements on pages 73 to 126
which have been prepared in accordance with accounting

principles generally accepted in Hong Kong.
Respective responsibilities of directors and auditors

The Company's directors are responsible for the preparation of
financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is
fundamental that appropriate accounting policies are selected and

applied consistently.

It is our responsibility to form an independent opinion, based on

our audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An
audit includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the
circumstances of the Company and the Group, consistently applied

and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a

reasonable basis for our opinion.

Nanjing Panda Electronics Company Limited
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Fundamental uncertainty relating to the going concern
basis

In forming our opinion, we have considered the adequacy of
disclosures made in note 2 to the financial statements. The Group
is dependent upon its existing bank facilities which are of a short
term nature. The directors consider that the Group will be able to
maintain its existing bank facilities to enable the Group to meet its
financial obligations as they fall due in full for the foreseeable
future. Accordingly, the financial statements have been prepared
on a going concern basis. The financial statements do not include
any adjustments that would result from the failure to obtain
sufficient financial support from the Group's bankers. We consider
that appropriate disclosures have been made and our opinion is

not qualified in this respect.
Opinion

In our opinion the financial statements give a true and fair view of
the state of affairs of the Group and of the Company as at 31
December 2001 and of the profit and cash flows of the Group for
the year then ended and have been prepared in accordance with
the disclosure requirements of the Hong Kong Companies

Ordinance.

HORWATH HONG KONG CPA LIMITED

Certified Public Accountants

Hong Kong, 19 March 2002




Consolidated Income Statement
(REBEBHRAZETTEARR) BE—FET-—F1+-A=+—-HILFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

2001 2000
HtaE AR¥F T
Note RMB'000 RMB'000
Continuing operations
EES Turnover 4 860,880 539,540
SHER A Cost of sales (795,852) (458,323)
gl Gross profit 65,028 81,217
Hibug A Other revenue 5 58,623 154,683
Sal =] PN Distribution costs (32,501) (47,789)
THER Administrative expenses (74,074) (114,295)
HEMB DR ZEER Loss on disposal of subsidiaries — (2,783)
Mk~ BERRE Provision for impairment in
MERZTIBBEER value of property, plant and
equipment and construction
in progress (40,952) —
B EEREER Provision for impairment in
value of intangible assets — (64,867)
(Loss)/profit from continuing
operations (23,876) 6,166
Discontinuing operations
EER Turnover 4 — 684,046
SHE R A Cost of sales — (632,673)
Al Gross profit — 51,373
HAbg A Other revenue 5 — 93,109
2 85 R AN Distribution costs — (72,451)
THEHR Administrative expenses — (46,125)
B RE XS R Profit from discontinued operations — 25,906
REREN R Yarl (Loss)/profit from operations 6 (23,876) 32,072
BE KA Finance costs 7 (48,999) (59,933)
DEHE N EEE Share of results of associates 344,866 238,266
RR Tt A% F Profit before taxation 271,991 210,405
FERix Income tax expenses 8 (24,335) (26,251)
D HIR R AR AR F Profit before minority interests 247,656 184,154
LEYRRER Minority interests (717) (5,694)
REEFEFH Net profit for the year 10 246,939 178,460
3! Dividends 11 — —
R F & F Profit for the year, retained 246,939 178,460
BRER ARYE) Earnings per share (RMB) 12 0.38 0.27

2001 Annual Report

Nanjing Panda Electronics Company Limited



Consolidated Balance Sheet

(BREBERFRANZETEARRE) (R=—FF—F+=-HA=1+—H)

(prepared in accordance with accounting principles generally accepted in Hong Kong)

(As at 31 December 2001)

2001 2000
HtaE ARKFT
Note RMB'000 RMB'000
Assets and liabilities
Non-current assets
B EE Intangible assets 14 90,273 90,273
ME - BMERRE Property, plant and equipment 15 362,501 399,800
FEIRE Construction in progress 16 5,094 20,605
AN Interests in associates 18 866,032 644,816
BrE Investments 19 3,000 6,815
1,326,900 1,162,309
Current assets
EHRE Short term investments 20 171,718 120,987
FE Inventories 21 106,837 140,968
FE W FRIE Trade debtors 22 93,928 95,483
HitEWFIE « 7R Other debtors, deposits
RIENFRIE and prepayments 51,899 56,999
W EE Bills receivable 78,558 3,616
ERERHMBATR Amounts due from fellow
B & N B FIE subsidiaries and associates 23 105,858 389,911
BITEARERES Bank balances and cash 165,070 402,777
773,868 1,210,741
Current liabilities
&= Borrowings 24 793,883 1,255,871
T 5RIE Trade creditors 22 50,438 58,694
HMEMNRIE s EFER Other creditors, customers'
RESTE R deposits and accrued charges 224,939 169,268
ERERHMBATR Amounts due to fellow
AN Q] subsidiaries and associates 18,801 67,396
B REAERATRE Amount due to ultimate
holding company 25 3,925 80,233
BB Taxation 2,533 4,850
1,094,519 1,636,312
Net current liabilities (320,651) (425,571)
Total assets less current liabilities 1,006,249 736,738
Non-current liabilities
REBMER Long term borrowings 24 (18,000) —
988,249 736,738
MREEEFTRHMERLLA - = - 5 F 8




Consolidated Balance Sheet %

(REBEBEHRAZETTEARR) R=FF—F+=HA=1+—H)
(prepared in accordance with accounting principles generally accepted in Hong Kong)
(As at 31 December 2001)

2001 2000
Kt et ARETFT
Note RMB'000 RMB'000

Capital and reserves
B Share capital 26 655,015 655,015
EXRnBERER Share premium and reserves 27 310,482 63,468
MR Shareholders' funds 965,497 718,483
LEREER Minority interests 22,752 18,255
988,249 736,738

EEERN-—ZZE-F=-AThBEIRA The financial statements on pages 73 to 126 were approved and
FFEMETIEER126BE 2 BHRK - & authorised for issue by the Board of Directors on 19 March 2002

ERUTALRERES and are signed on its behalf by:
TRE gFE
LI Anjian LIU Ailian
o= o
Director Director

2001 Annual Report Nanjing Panda Electronics Company Limited



Balance Sheet

(BREBERFRANZETEARRE) (R=—FF—F+=-HA=1+—H)

(prepared in accordance with accounting principles generally accepted in Hong Kong)

(As at 31 December 2001)

2001 2000
Hfat AR#EFT
Note RMB'000 RMB'000
Assets and liabilities
Non-current assets
B EE Intangible assets 14 90,273 90,273
ME - BMERRE Property, plant and equipment 15 313,685 364,441
EEIR Construction in progress 16 5,000 18,654
BB A Bl R = Investments in subsidiaries 17 93,986 93,089
AN Interests in associates 18 375,837 370,204
BrE Investments 19 — 6,815
878,781 943,476
Current assets
EHIRE Short term investments 20 104,999 120,000
FE Inventories 21 19,295 11,863
FE W FRIE Trade debtors 22 9,434 4,680
HAEWRIE » 7R Other debtors, deposits

R FHE and prepayments 81,353 11,244
i EE Bills receivable 75,100 —
B RS Dividend receivable 4,512 —
BWEIZRANE QAR Amounts due from fellow

B N\ B FRIE subsidiaries 23 71,891 338,819
JE WK BfY BB A B FRIE Amounts due from subsidiaries 6,672 23,122
W B 48 2 IR X B SRR IE Amount due from ultimate

holding company 25 27,455 —
RITERRERS Bank balances and cash 60,576 247,756
461,287 757,484
Current liabilities
(RN Borrowings 24 608,100 999,100
FEATFRIE Trade creditors 22 11,035 15,556
HiEMFRIE - BEER Other creditors, customers'

RESTER deposits and accrued charges 165,430 151,806
W EIZME A Amounts due to fellow subsidiaries 2,054 3,386
B W B /B X Rl FRIE Amounts due to subsidiaries 28,867 9,857
FENSRAER D RRIE Amount due to ultimate holding

company — 68,824
815,486 1,248,529
Net current liabilities (354,199) (491,045)
Total assets less current liabilities 524,582 452,431
Non-current liabilities
RHMER Long term borrowings 24 (18,000) —
506,582 452,431
MREEETFRMGEIRLLF - % - F & R



Balance Sheet %

(REBEBEHRAZETTEARR) R=FF—F+=HA=1+—H)
(prepared in accordance with accounting principles generally accepted in Hong Kong)
(As at 31 December 2001)

2001 2000
Btat ARKFTT
Note RMB'000 RMB'000
Capital and reserves
=N Share capital 26 655,015 655,015
BEREERH#E Share premium and reserves 27 (148,433) (202,584)
506,582 452,431

EEERN-—ZZE-F=-AThBEIRA The financial statements on pages 73 to 126 were approved and
TEMEIEER126E 2B BHRE - H authorised for issue by the Board of Directors on 19 March 2002

ERUTALRERESE and are signed on its behalf by:
TRE BEE
LI Anjian LIU Ailian
= Ex
Director Director

2001 Annual Report Nanjing Panda Electronics Company Limited



Consolidated Statement of Recognised Gains and Losses
(BREBERBFRANZETEARR) BE—FE—F+=A=+—HILFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)

(For the year ended 31 December 2001)

2001 2000
AR#TF T
RMB'000 RMB'000
EMREZER Loss on revaluation of investments — (44)
HEEHERERZ Reversal of loss on revaluation of
EfEE investments on disposal 75 —
LN &9 Gain/(loss) not recognised in the
BB %8 income statement 75 (44)
FEFRE Net profit for the year 246,939 178,460
Bt ARBEREBEERE Total recognised gains and losses 247,014 178,416
WE—MERARMEE Goodwill arising on acquisition
o of subsidiaries — (949)
HE— ML B R Capital reserve realised on disposal
ZEREE of a subsidiary — (79)
247,014 177,388

BREBEETFRNSARL2E - E - F E §



Consolidated Cash Flow Statement
(BEBERRWN S EAHER) (B —EE—F+-HA=+—HIFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

2001 2000
HtaE AR¥F T
Note RMB'000 RMB'000
Net cash outflow from
operating activities 28 (455,171) (261,778)
Returns on investments and
servicing of finance
[EEEES Interest paid (48,999) (59,933)
ENPERERE Dividends paid to minority
shareholders (433) (2,999)
EtEE QA TRERZKE Dividends received from
an associate 117,621 95,236
S &IPS Interest received 4,422 6,638
ERFLTREBMZER Dividends received from
investments in securities — 970
Net cash inflow from returns on
investments and servicing of
finance 72,611 39,912
Taxation
EABE Taxation paid (4,469) (2,339)
Investing activities
BAEEEE Purchases of property, plant
and equipment (15,036) (9,686)
EETREMRAX Expenditure on construction
in progress (2,361) (897)
EFHBREZEM Additional investment in securities — (96,348)
BEIRE 2 Additional short term investments — (120,000)
ElERE 2 m Investment in treasury bonds (104,999) —
EEIRE [E UK Withdrawal of short term investments 120,000 —
HEHMIRE ZWA Proceeds on disposal of
other investments 779 3,072
HEBE AR ZWBA Proceeds on disposal of associates — 7,970
HEBEEE Proceeds on disposal of property,
plant and equipment 48,108 383
EESHRERE Proceeds on assets reorganisation — (255,939)
HEHE AR Disposal of subsidiaries — (2,118)
ENBENT2RE Acquisition of interest in associates (15,454) (69,750)
EINEMIRE Additional other investments (3,000) (1,060)
EEARITIERZ Release/(placement) of pledged
D, (180 ) bank deposits 263,015 (33,501)
RITERIFRZIHD Decrease in bank deposits 32,346 74,125
Net cash inflow/(outflow) from
investing activities carried forward 323,398 (503,749)

2001 Annual Report Nanjing Panda Electronics Company Limited



Consolidated Cash Flow Statement
(BREBERBFRANZETEARR) BE—FE—F+=A=+—HILFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

2001 2000
Wt et AREFT
Note RMB'000 RMB'000
Net cash inflow/(outflow) from
investing activities brought forward 323,398 (503,749)
Net cash outflow before financing (63,631) (727,954)
Financing
HIEEXK New loans raised 960,706 996,713
BEEX Repayment of loans (767,566) (423,250)
EEZAER DR (Repayment to)/advances from
ultimate holding company (76,308) 65,904
DERRABERAE Shares subscribed by minority
shareholders 4,453 300
Net cash inflow from financing 121,285 639,667
Increase/(decrease) in cash and
cash equivalents 57,654 (88,287)
Cash and cash equivalents at the
beginning of the period 87,405 175,692
Cash and cash equivalents
at the end of the period 145,059 87,405
Analysis of the balances of cash
and cash equivalents
RITEBRRS Bank balances and cash 165,070 402,777
B EEEBITER Less: Pledged bank balances (20,011) (283,026)
RITEHFER Bank deposits — (32,346)
145,059 87,405

BREBEETFRNSARL2E - E - F E §



Notes to the Financial Statements

(REBEBHRAZETTEARR) BE—FET-—F1+-A=+—-HILFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)

ARBR-—AN=FTA=+HA
TEPEARLIME ([HE]) EMRK
N R-ERDERXT - BEE
ERFEMETREAT) ([RHE

SEERF) UBARBERR - — N
ANFLR  BHEEFEEQTE
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YWEREFEAT  RHEETEE
BRAT -

ERHFPHAERER  EEEH
R-BZE—F+-A=1+—HRE
EBEHANAREI2IETINER
RRRRESREEES - KERFHHE
RENEHRTEE - E2RAK
B # R RENRITEE UER
EEENEREREBITHMKESE
£ o MUt FEMBRRIZISER
HEHAT o

(For the year ended 31 December 2001)

Organisation and operations

The Company was established in the People's Republic of
China (the "PRC") on 29 April 1992, as a joint stock limited
company by way of private subscription with Panda
Electronics Group Company ("PEGC"), a state-owned
enterprise, as the sole promoter. In July 1999, PEGC was re-
organised into a company with limited liability and was
renamed as "Panda Electronics Group Company Limited"
("PEGCL").

The Company was listed on The Stock Exchange of Hong
Kong Limited ("The Hong Kong Stock Exchange") and the
Shanghai Stock Exchange on 2 May 1996 and 18 November
1996 respectively.

The principal activities of the Group are the development,
manufacture and sale of electronics and telecommunications
products, satellite communication system and electromechanical

products.

The ultimate holding company is PEGCL, a limited liability
company established in the PRC.

Basis of preparation of financial statements

In preparing the financial statements, the directors have given
careful consideration to the future liquidity of the Group in
the light of its net current liabilities of approximately RMB321
million as at 31 December 2001. The Group is dependent
upon its existing bank facilities which are of a short term
nature. The directors consider that the Group will be able to
maintain its existing bank facilities to enable the Group to
meet in full its financial obligations as they fall due for the
foreseeable future. Accordingly, the financial statements have

been prepared on a going concern basis.

2001 Annual Report Nanjing Panda Electronics Company Limited



% Notes to the Financial Statements

(BREBERBFRANZETEARR) BE—FE—F+=A=+—HILFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)

(For the year ended 31 December 2001)

(a)

(b)

=

=

e e =
e E

RELEHFHERRZEEGTHER
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i8 5 & B

FARARAEENNBEHRREIER
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AR g - BBEERNZETE
ARBEB QARG NVKEERR
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RERE R
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FRMODER QA

(a)

(b)

Significant accounting policies

The principal accounting policies which have been adopted
in preparing the financial statements and which conform
with accounting principles generally accepted in Hong Kong

are as follows:—
Statement of compliance

The financial statements of the Company and the Group have
been prepared in accordance with all applicable Statements
of Standard Accounting Practice and Interpretations issued
by the Hong Kong Society of Accountants, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. These
financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. A
summary of the significant accounting policies adopted by

the group is set out below.
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries made
up to 31 December each year. The results of subsidiaries
acquired or disposed of during the year are included in the
consolidated income statement from the effective dates of
acquisition or up to the effective dates of disposal as
appropriate. All significant transactions and balances within

the Group are eliminated on consolidation.




Notes to the Financial Statements %

(REBEBHRAZETTEARR) BE—FET-—F1+-A=+—-HILFE)
(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

3. (&) 3. Significant accounting policies (continued)
() ™8 () Goodwill
RS B m IR ERERIER Positive goodwill arising on consolidation represents the
BB RS A SR B R W BB P S 7T excess of the cost of the acquisition over the Group's share
BRREEEENRTEENRN - of the fair value of the identifiable assets and liabilities
HEZHMEARMS ! acquired. In respect of controlled subsidiaries:
(i R=Z2Z-—F—H—HA (i) for acquisitions before 1 January 2001, positive
ETHWE : EREaR goodwill is eliminated against reserves and is reduced
BRI - W ERIFE by impairment losses; and

BEDM &

(ii) R=-ZBZE-—F—-—HF—BF (ii) for acquisitions on or after 1 January 2001, positive
ZEETHNE  ERE goodwill is amortized to the consolidated profit and
EREENAERAED loss account on a straight-line basis over its estimated
NESERGEEEBERR useful life. Positive goodwill is stated in the
By o FRBESUNKE consolidated balance sheet at cost less any
WEME R #ERBE accumulated amortisation and any impairment losses.
BER RNEeEEE/R
AR

ERWEEE QAR RARERIER In respect of acquisitions of associates and jointly controlled

o ERMESREBETFUERE entities, positive goodwill is amortised to the consolidated

B DEREINRGEERRAE profit and loss account on a straight-line basis over its

$H o HEFE R EERAERSE estimated useful life. The cost of positive goodwill less any

MEBMEBRAME &t ABE QR accumulated amortisation and any impairment losses is

RERZEFERESZNIREER included in the carrying amount of the interest in associates

or jointly controlled entities.

2001 Annual Report Nanjing Panda Electronics Company Limited



% Notes to the Financial Statements

(BREBERBFRANZETEARR) BE—FE—F+=A=+—HILFE)
(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)
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REHEETFRSAERL2E

Significant accounting policies (continued)
Goodwill (continued)

Negative goodwill arising on acquisitions of controlled
subsidiaries, associates and jointly controlled entities
represents the excess of the Group's share of the fair value
of the identifiable assets and liabilities acquired over the cost
of the acquisition. Negative goodwill is accounted for as

follows:

(i) for acquisitions before 1 January 2001, negative

goodwill is credited to a capital reserve; and

(ii) for acquisitions on or after 1 January 2001, to the
extent that negative goodwill relates to an expectation
of future losses and expenses that are identified in the
plan of acquisition and can be measured reliably, but
which have not yet been recognised, it is recognised
in the consolidated income statement when the future
losses and expenses are recognised. Any remaining
negative goodwill, but not exceeding the fair values
of the non-monetary assets acquired, is recognised in
the consolidated income statement over the weighted
average useful life of those non-monetary assets that
are depreciable/amortisable. Negative goodwill in
excess of the fair values of the non-monetary assets
acquired is recognised immediately in the

consolidated income statement.




(c)

(d)

Notes to the Financial Statements %

(REBEBHRAZETTEARR) BE—FET-—F1+-A=+—-HILFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)

(&)

me (E)
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Report

(c)

(d)

(For the year ended 31 December 2001)

Significant accounting policies (continued)

Goodwill (continued)

In respect of any negative goodwill not yet recognised in the

consolidated income statement:

— for controlled subsidiaries, such negative goodwill is
shown in the consolidated balance sheet as a
deduction from assets in the same balance sheet

classification as positive goodwill; and

— for associates and jointly controlled entities, such
negative goodwill is included in the carrying amount
of the interests in associates or jointly controlled

entities.

On disposal of a controlled subsidiary, an associate or a
jointly controlled entity during the year, any attributable
amount of purchased goodwill not previously amortised
through the consolidated income statement or which has
previously been dealt with as a movement on Group reserves

is included in the calculation of the profit or loss on disposal.

Subsidiaries

A subsidiary is an enterprise in which the Company, directly
or indirectly, holds more than half of the issued share capital
or controls more than half of the voting power, or where the
Company controls the composition of its board of directors
or equivalent governing body. Investments in subsidiaries
are included in the Company's balance sheet at cost, as
reduced by any decline in value of the subsidiary that is

other than temporary.

2001 Annual
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% Notes to the Financial Statements

(BREBERBFRANZETEARR) BE—FE—F+=A=+—HILFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)

(For the year ended 31 December 2001)
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(e)

Significant accounting policies (continued)

Associated companies

An associated company is an enterprise over which the Group
is in a position to exercise significant influence, including
participation in financial and operating policy decisions. The
consolidated income statement includes the Group's share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are
stated at the Group's share of the net assets of the associates
plus the premium/less any discount arising on acquisition in
so far as it has not already been written off or amortised.
Premium or discount represents the excess or shortfall
respectively of the purchase consideration over the fair value
ascribed to the Group's share of the separable net assets of
the associated company at the date of acquisition. When the
Group transacts with its associated companies, unrealised
profits and losses are eliminated to the extent of the Group's
interest in the relevant associates, except where unrealised
losses provide evidence of an impairment of the asset

transferred.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable during the
year in the Company's balance sheet, investments in
associates are stated at cost, as reduced by any decline in the

value of the associate that is other than temporary.
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Significant accounting policies (continued)
Property, plant and equipment

Property, plant and equipment is stated at cost or valuation
less depreciation. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the asset
to its present working condition and location for its intended
use. Expenditure incurred after the asset has been put into
operation, such as repairs and maintenance and overhead
costs, is charged to income statement in the period in which
it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase
in the future economic benefits expected to be obtained from
the use of the asset, the expenditure is capitalised as an

additional cost of the asset.

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in the income statement. Where the recoverable
amount of an asset has declined below its carrying amount,
the carrying amount is reduced to reflect the decline in value.
In determining the recoverable amount of assets, expected

future cash flows are discounted to their present values.

It is the Group's policy to determine the carrying amount of
the property, plant and equipment on the historical cost basis.
However, in compliance with the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited,
property, plant and equipment of the Group were revalued
in 1995 in connection with the listing the Company's shares
on The Hong Kong Stock Exchange and stated in the financial

statements at such valuation.

The Group does not intended to revalue these assets in the
future and they will continue to be carried at their 1995

valuation less subsequent depreciation.
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Significant accounting policies (continued)

Property, plant and equipment (continued)

The surplus arising on the 1995 revaluation of these assets
was credited to the assets revaluation reserve. Any future
decrease in value of these assets will be charged to the income
statement to the extent that it exceeds the balance, if any, on
the revaluation reserve relating to the previous revaluation
of the same asset. On the subsequent disposal or retirement
of such assets, the attributable revaluation surplus not yet
transferred to retained profits in prior years will be transferred

to retained profits.

Depreciation is provided to write off the cost of property,
plant and equipment over their anticipated useful lives on a

straight-line basis at the following annual rates:—

Over the term

Land use rights of the lease

Buildings 15 to 35 years

Plant, machinery and equipment 6 to 11 years

Transportation equipment and

motor vehicles 5 to 6 years
Construction in progress

Construction in progress represents buildings and machinery
under construction or installation and is stated at cost less
any impairment. Cost comprises direct and indirect costs of
acquisition or construction as well as borrowing costs
capitalised. Construction in progress is transferred to property,
plant and equipment when they are completed. No

depreciation is provided on construction in progress.
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Significant accounting policies (continued)

Impairment of assets

Property, plant and equipment and development expenditure
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of one of
these assets may not be recoverable. Whenever the carrying
amount of an asset exceeds its recoverable amount, an
impairment loss representing the difference between the
carrying amount and the recoverable amount of an asset, is
recognised in the income statement. The recoverable amount
is the higher of an asset's net selling price and value in use.
The net selling price is the amount obtainable from the sale
of an asset in an arm's length transaction less the costs of
disposal, while value in use is the present value of estimated
future cash flows expected to arise from the continuing use

of an asset and from its disposal at the end of its useful life.

Reversal of impairment losses recognised in prior year is
recorded when there is an indication that the losses recognised
for the asset no longer exist or have decreased. The reversal

is recorded in the income statement.
Investments in securities

All securities other than held-to-maturity debt securities are
measured at fair value at subsequent reporting dates. Where
securities are held for trading purposes, unrealised gains and
losses are included in net profit or loss for the period. For
other securities, unrealised gains and losses are dealt with in
equity, until the security is disposed of or is determined to be
impaired, at which time the cumulative gain or loss is included

in net profit or loss for the period.
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Significant accounting policies (continued)
Inventories

Inventories, are stated at the lower of cost and net realisable
value. Cost which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have
been incurred in bringing the inventories to their present
location and condition, is calculated using the weighted
average cost method. Net realisable value represents the
estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs

necessary to make the sale.
Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expenses in a different
accounting period from that in which they are recognised in
the financial statements. The tax effect of timing differences,
computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or asset will crystallise in the

foreseeable future.
Deferred taxation

Deferred taxation is computed under the liability method in
respect of the taxation effect arising from timing differences
between profits as computed for taxation purposes and profits
as stated in the financial statements to the extent that a liability
or an asset is expected to be payable or receivable in the

foreseeable future.
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Significant accounting policies (continued)

Provisions and contingencies

A provision is recognised when there is a present obligation,
legal or constructive, as a result of a past event and it is
probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.
Provisions are reviewed regularly and adjusted to reflect the
current best estimate. Where the effect of the time value of
money is material, the amount of a provision is the present
value of the expenditure expected to be required to settle the

obligation.

Contingent liabilities are not recognised in the financial
statements. They are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote.
A contingent asset is not recognised in the financial statements
but disclosed when an inflow of economic benefits is

probable.
Translation of foreign currencies

Transactions in foreign currencies are translated at the
exchange rates ruling on the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are retranslated at the rates ruling on the balance
sheet date. Profits and losses arising on exchange are dealt

with in the income statement.

On consolidation, the financial statements of overseas
subsidiaries maintained in foreign currencies are translated
at exchange rates ruling on the balance sheet date. Exchange
differences arising on consolidation, if any, are dealt with in

reserves.
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Significant accounting policies (continued)
Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessary take a substantial period of time to get
ready for their intended use or sale, are capitalised as part of
the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the

borrowing costs capitalised.

All other borrowing costs are recognised as an expense in

the period in which they are incurred.
Retirement benefit scheme

Payments to retirement benefits scheme are charged to the

income statement.
Research and development costs

Expenditure on research and development is charged to the
income statement in the year in which it is incurred except
where a major project is undertaken and it is reasonably
anticipated that development costs will be recovered through
future commercial activity. Such development costs are
deferred and written off over the life of the project from the

date of commencement of commercial operation.
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Significant accounting policies (continued)

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the lessors are accounted

for as operating leases.

Rentals payable under operating leases are charged to the
income statement on a straight-line basis over the term of the

relevant lease.
Trademarks

Trademarks are stated at cost less provision, if necessary, for

any impairment loss.
Cash equivalents

Cash equivalents represent short term highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired, less advances from banks repayable

within three months from the date of the advance.
Recognition of income

Sales are recognised when goods are delivered to customers.
Interest income from bank deposits is accrued on a time
basis, by reference to the principal outstanding and at the
interest rate applicable. Dividend income from unlisted
investments is recognised when the shareholders' right to

receive payments is established.
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Significant accounting policies (continued)

Segment reporting

A segment is a distinguishable component of the Group that
is engaged either in providing products or services (business
segment), or in providing products or services within a
particular economic environment (geographical segment),
which is subject to risks and rewards that are different from

those of other segments.

In accordance with the Group's internal financial reporting,
the Group has chosen business segment information as the
primary reporting format and geographical segment

information as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment. Segment revenue, expenses, assets, and liabilities
are determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group balances
and transactions are between group enterprises within a single
segment. Inter-segment pricing is based on similar terms as

those available to other external parties.

Segment capital expenditure is the total cost incurred during
the period to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one

period.

Unallocated items mainly comprise financial and corporate
assets, interest-bearing loans, borrowings, corporate and

financing expenses and minority interests.
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4. 4. Turnover
EXEAHERRBREGE=F Turnover represents the invoiced value of goods sold and
HNEEHEREED o services provided to outside customers, net of sales taxes

and discounts.

5. 5. Other revenue
2001 2000
AREFT
RMB'000 RMB'000
FHEREXR Continuing operations:
HEWE  BER Gain on disposal of property, plant
R 2w Al and equipment 35,465 —
FEREBEEFRD Release of inventories provision 18,736 —
RAT I RAI B Interest on bank deposits 4,422 3,328
EEEHBER Gain on assets reorganisation — 147,092
H E B A BDa F Gain on disposal of associates — 3,687
HERERF Gain on disposal of investments — 452
IR EF T Release of bad debts provision — 124
58,623 154,683
HIEREETR Discontinued operations:
IRIR T Release of bad debts provision — 88,829
RAT I RAI R Interest on bank deposits — 3,310
FEmEREZRE Dividends from unlisted equity investments — 970
— 93,109
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6. 6. (Loss)/profit from operations
2001 2000
ARMF T
RMB'000 RMB'000
BB/ (A T3 (Loss)/profit from operations has been

BHZENEE arrived at after charging/(crediting):

(&8, wF
e Depreciation 16,612 50,831
RIEBIRER Provision for bad and doubtful debts

(RITHERR) (included in administrative expenses) 981 10,120
FEERE Provision for inventories (included
(RTHBERAR) in administrative expenses) — 23,921
ETEA Staff costs
R IRIERIFT B Retirement benefit scheme contributions 7,903 12,515
=S Directors' remuneration:
BYFHTES Independent non-executive directors
ik Fees 80 80
H 1t 57 B Other emoluments — _
FHTES Non-executive directors
ik Fees 630 420
H 1t 5 B Other emoluments — _
HiTES Executive directors
e Fees — —
HEX#He  FFEY - Basic salaries, housing allowances,
HitZREMREA other allowances and benefits in kind 210 115
RIRFT AR Contributions to pension schemes 42 2
EEHE Supervisors’ remuneration:
e Fees — —
HEX#He  TFEY - Basic salaries, housing allowances,
HitZRENREA other allowances and benefits in kind 190 100
RIRFTEIMR Contributions to pension schemes 38 1
Hfty Others 20,826 40,565
29,919 53,798
BB < Auditors' remuneration 2,293 1,628
ReBN2EE Operating lease rentals in respect
of land and buildings 3,113 6,717
HE TR 2 R & E Loss on disposal of subsidiaries — 2,783
HEME - BBER Loss on disposal of property,

HE2ER plant and equipment — 11,420
HRIRHH Construction in progress written off 162 136
B 5 R W& Net exchange loss 18 —

mRERREBEETFTROGERLDF z — F F R




Notes to the Financial Statements %

(REBEBHRAZETTEARR) BE—FET-—F1+-A=+—-HILFE)
(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

6. 6. (Loss)/profit from operations (continued)
(%)
(@) SNEESNEEHENE (a) The aggregate emoluments of each of the directors
<193 1,000,0005 7T 5L during the relevant periods were under
T : HK$1,000,000.
(b) EEMEemaAZATE (b) The five highest paid individuals include:—
7
“EEEHE
2001 2000
A
Number of Number of
Individuals Individuals
FfuBEM& AL Five highest paid individuals
o= Directors — 1
= Supervisors — —
8T Employees 5 4
5 5
BEeMENAAAALR All of the five individuals with highest emoluments in
RAETIRAEMENEEA the Group were employees of the Company each with
HEMWAENEH R aggregate emoluments during the relevant periods
1,000,000/ T AT ° K& under HK$1,000,000. The aggregate emoluments of
BN S5 & T - the five individuals during the relevant periods were
and as follows:—
2001 2000
AR#TF T
RMB'000 RMB'000
e REMER Salaries and other benefits 659 388
EIRGHEIEEIX  Retirement benefits scheme contributions 132 1
791 389
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7. 7. Finance costs
2001 2000
AR#T T
RMB'000 RMB'000
REFREEZRIT Interest on bank and other loans
REMER2FE wholly repayable within five years 48,999 59,933
8. 8. Income tax expenses
2001 2000
AR#®TF T
RMB'000 RMB'000
HIEZ B Taxation charge comprises:—
B TS PRC income tax
RAIREME QT Company and its subsidiaries 2,152 3,190
N Associates 22,183 23,061
24,335 26,251

R—AIEF » ZATBEHERT
MibBERRERTEOE  ZE
ASHEMNEZRE -R—hAAEF
NAZ+hB » AATKLIEHER
BRI ZEERIAA/SHEME
¥ ZHNUEAARNH-ANE
F—A— BRAMEENEERS
BFI5%Z 8% o

In 1995, the Company changed the place of its registration
to Pukou, Nanjing, which is a High and New Technology
Zone. On 29 August 1995, the Company was recognised by
the Jiangsu Science and Technology Commission as a High
and New Technology Enterprise and such status has enabled
the Company to pay income tax at the rate of 15% of its

assessable profit with effect from 1 January 1995.

ARATEEHHMBARCRERA
15%Z 33%MMET 5 -

RATRZETEBRENTNMRELS
BEARLR (FEREMLED IH
IEERELE - TIHEARER
fEEERIAASMEMESE  H
FERER10% BT E_F—
A—HERBEERFL  HERE
VIERBMEEREERBEF
15%Z Fr 8%t o

BREBEETFRNSARL2E

All subsidiaries of the Company pay income tax at the rates
between 15% and 33%.

The Company's principal associated company, namely
Nanjing Ericsson Panda Communication Co., Ltd. ("Nanjing
Ericsson"), is a Sino-foreign equity joint venture and is subject
to income tax at a rate of 10% since Nanjing Ericsson has
been recognised by the Jiangsu Science and Technology
Commission as a High and New Technology Enterprise.
Effective from 1 January 2002, Nanjing Ericsson is subject to
the income tax rate of 15% after the expiry of tax relief

granted.

22 -F F R
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(prepared in accordance with accounting principles generally accepted in Hong Kong)

10.

11.

12.

(For the year ended 31 December 2001)

Deferred taxation

The major component of the net deferred tax asset unprovided
for at the balance sheet date is utilised tax losses computed
under the PRC accounting standards. No provision for
deferred taxation has been recognised in the financial
statements as it is not certain that the benefits of the deferred

tax asset will be utilised in the foreseeable future.
Net profit for the year

Of the Group's net profit for the year of RMB246,939,000
(2000: RMB178,460,000), profit of RMB54,076,000 (2000:
profit of RMB108,905,000) has been dealt with in the financial

statements of the Company.

Dividends

No interim dividend was paid (2000: nil) and no final dividend
is proposed for the year (2000: nil).

Earnings per share

The calculation of the earnings per share is based on profit
attributable to shareholders of RMB246,939,000 (2000 : profit
of RMB178,460,000) and 655,015,000 shares in issue
throughout 2001 and 2000.
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13.
(1)

13.  Segment reporting
BEXxo® (i) Business segment
BEHEAEM  HERIHBENX Mobile telecommunication products: Sale and distribution
BEEFZRETH of mobile telephones and telecommunication products
EEEMm FE  EERHEES Electromechanical products: Development, production and
FRIHERER sale of electromechanical products, equipment and
appliances
BN R 4EE HERDH Television sets: Development, manufacture, sale and
ERB distribution of television sets
Mobile
telecommunication  Electromechanical Television Other
products products sets operations Eliminations Consolidated
—Z2E% —ZE% —Z2E% —ZE% —ZE% —ZE%
2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000
ARE ARH ARH ARH ARE ARE
Fr F7 F7 F7 Fr Fr
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Revenue
HIHEE
External sales 578,054 411,875 91,926 40,607 — 687,646 190,900 82,823
AL MHEE
Inter-segment sales — — — — — 86,521 4,779 635  (4,779) (86,521)
WA
Total revenue 578,054 411,875 91,926 40,607 — 774,167 195,679 83,458 (4,779) (86,521) 860,880 1,223,586
Result
DB
Segment result 3,626 27,334 5,887 1,400 — 34357 (37,811) 27,210 — — (28,298) 90,301
FAMHIZE
Unallocated
corporate expenses —  (64,867)
BE(EHR )ER
Operating
(loss)/profit (28,298) 25,434
B
Interest expenses (48,999) (59,933)
FEBA
Interest income 4,422 6,638
PEHENAXE
Share of net profit of
associates 341,459 242,327 3,407 (4,061) 344,866 238,266
FEHXH
Income tax expenses (24,335) (26,251)
RRHETFTROGER-LF ZTEE - F F R
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== . .
13. (#&) 13.  Segment reporting (continued)
(1) Exo8 (&) (i) Business segment (continued)
Mobile
telecommunication  Electromechanical Television Other
products products sets operations Eliminations Consolidated
—Z%% —Z%2% —Z2% —Z%% —Z%% —Z%%
2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000
AR ARH ARY ARH ARE AR
Fr Fr Fr Fr Fr Fr
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
DYRRED A RN
Profit before
minority interests 247,656 184,154
PYRRER
Minority interests (717)  (5,694)
Ll
Net profit 246,939 178,460
Assets
PHEE
Segment assets 152,076 302,188 120,692 92,553 — — 699,977 1,122,233 972,745 1,516,974
BENRER

Investment in
associates under

equity accounting 715,067 513,412 150,965 131,404 866,032 644,816
FOBHEE
Unallocated
corporate assets 261,991 211,260

2,100,768 2,373,050

Liabilities

FHEE

Segment liabilities 213,405 298,712 74,950 55,749 — — 236,064 877,751 524,419 1,232,212
FABHEE

Unallocated
corporate liabilities 588,100 404,100

1,112,519 1,636,312

Other information

REEA
Depreciation 1,209 1,613 3,727 610 — 12,849 11,676 35,759
HEBR
Impairment loss — — — — — — 40,952 —
(i) WHESE (ii) Geographical segment
“EE-HER  KEEEI0%H In 2001, over 90% of sales of the Group is generated from
HERETBIEANEL - sales in the PRC.
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14. 14. Intangible assets

The Group and the Company

2001 2000

AR#®TF T

RMB'000 RMB'000

B RE Trademark, at cost 155,140 155,140
SABBREREBER Impairment loss recognised (64,867) (64,867)

90,273 90,273
RARHEHEFEBARBAN The trademark, which the Company acquired from PEGC in
BE BESEAARY 1996 at a consideration of RMB155,140,000, was revalued
155,140,0007T * R=ZEEEN on 30th September 2000 at RMB90,273,000 on a market
B=+tBHEHNMmSEEEA%TAE value basis by Sallmanns (Far East) Limited ("Sallmanns"),
RD > WSERAR - MR 1B BT &2 Chartered Surveyors, Property Consultants, Plant and
M REREEMMEMEMCGER) Machinery Valuers and Financial and Intangible Asset Valuers.

BRAT A EHEREETE
B FEEHEARKY90,273,000

JC °

BREBEETFRNSARL2E 22 -F F R
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15. 15.  Property, plant and equipment

Plant, Transportation

machinery equipment
Land and and
The Group use rights Buildings equipment motor vehicles Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Cost or valuation:
R-ZEEF+-A=1+-8 At 31 December 2000 30,200 329,517 126,031 6,293 492,041
RE Additions — 5,248 8,743 1,045 15,036
EERIREA Transfer from construction
in progress — 977 1,241 — 2,218
HE Disposals (3,700) (7,706) (9,258) (307) (20,971)
R=ZFE-5+-A=1+-8 At 31 December 2001 26,500 328,036 126,757 7,031 488,324
Depreciation:
R-ZEZEERE+=-A=1—-H At 31 December 2000 3,775 32,307 52,363 3,796 92,241
AEERE Charge for the year 564 8,848 6,584 616 16,612
STABEEREBL Impairment loss = 8,461 16,999 = 25,460
8 Written back on disposal (500) (3,649) (4,104) (237) (8,490)
R-ZEE-F£+=-A=t+—-H At 31 December 2001 3,839 45,967 71,842 4,175 125,823
Net book value:

R=ZE-F+=-A=1+—-H At 31 December 2001 22,661 282,069 54,915 2,856 362,501
R-ZZEF+-A=1+-8 At 31 December 2000 26,425 297,210 73,668 2,497 399,800
Kzt . AEENIHERAEREEYE Note:  All of the Group's land use rights and buildings are located in
R PA R » T - b £ AR RE Y e the PRC and the land use rights have remaining lease terms of

BRIEAHA R 445 - approximately 44 years.
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15. (& 15.  Property, plant and equipment (continued)

Plant, Transportation

machinery equipment
Land and and
The Company use rights Buildings equipment motor vehicles Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Cost or valuation:
R-ZEEF+-A=1+-H At 31 December 2000 30,200 308,813 90,350 442 429,805
NE Additions — — 1,006 312 1,318
HE Disposals (3,700) (11,394) (2,368) — (17,462)
R-ZBE-F£+=-A=+-H At 31 December 2001 26,500 297,419 88,988 754 413,661
Depreciation:
R-ZERF+-A=+—-H At 31 December 2000 3,775 26,395 34,941 253 65,364
rEENE Charge for the year 564 11,853 8,492 80 20,989
FABBERBL Impairment loss — 8,107 16,999 — 25,106
o 5 5 A 8 Written back on disposal (500) (9,326) (1,657) — (11,483)
R-ZE—F+-HA=+-H At 31 December 2001 3,839 37,029 58,775 333 99,976
Net book value:

R=ZBE-5+-A=1+-H At 31 December 2001 22,661 260,390 30,213 421 313,685
R-ZEEF+-A=1+-H At 31 December 2000 26,425 282,418 55,409 189 364,441
B . AQBMNTERAREREEYS Note : All of the Company's land use rights and buildings are located
FALARRE - Tt 5 FARE A i in the PRC and the land use rights have remaining lease terms

SREQNE R 445 - of approximately 44 years.
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16. 16.  Construction in progress
The Group The Company
2001 2000 2001 2000
AREFT AREFT

RMB'000 RMB'000 RMB'000 RMB'000

R—A—H At 1 January 20,605 20,388 18,654 18,420
m:ERRE Add: Additions during the year 2,361 897 2,000 234
22,966 21,285 20,654 18,654
B BEEEEE Less :Transfers to property,
plant and equipment (2,218) (544) — —
e Written off (162) (136) (162) —
EAIEEEES Impairment loss
recognised (15,492) — (15,492) —
R+=ZB=+—H At 31 December 5,094 20,605 5,000 18,654
ERTRIEBFRERLAE - No interest was capitalised in construction in progress.
17. 17.  Investmentsin subsidiaries
2001 2000
AR#TF T
RMB'000 RMB'000
FEEmBRM  RE Unlisted shares, at cost 103,986 104,589
SFABREREBEL Impairment loss recognised (10,000) (11,500)
93,986 93,089
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17. (&) 17.

FEXEREENBLARYRARE
FERRRRPERY/ FEMHRE
& UTRZELRNFR

Investments in subsidiaries (continued)

Particulars of the subsidiaries of the Company, all of which are
limited liability companies directly held by the Company and were

established/registered and operated in the PRC, are as follows:—

Proportion of nominal
value of issued capital/
registered capital

Date of establishment/ directly held by

Name of subsidiary

registration

Registered capital

the Company

Principal activities

BREASTNERRAA —ARNFE AR#530,0007 94.34% RBLERZORR
MA=+tH T4 REREM
Nanjing Panda Electronics 27 April 1998 RMB530,000 Sourcing raw materials,
Materials Company components and parts,
equipment and machinery
for production
AREHEFRATIREAT PITAVAS:2 AER#300,0007 100% R £ERE
hA+=H HER D HREE
BERERRERS
Nanjing Panda Electronics 12 September 1988 RMB300,000 Design, production, installation,
Systems Engineering Company sale and distribution and repair
of communication and
television broadcasting systems
RYIHREBFARAF —ANZF AR#6,500,0007T 95% BEETERRITHMS
+t=A=t—H
Shenzhen Panda Electronics 21 December 1992 RMB6,500,000 Trading of electronics products
Company and components
BREAERMEERRAF —AANE AR#5,000,0007 70% RERHELETRHRME
tAt+EA
Nanjing Panda Technology 15 October 1999 RMB5,000,000 Manufacture and sale of
Equipment Co., Ltd. equipment for production of
television sets
BARERERHAMBRAT —AANE AR#8,000,0007T BEEE LCERBEBNEE
NB=+—8 89.25%
Nanjing Huage Plastic Co., Ltd. 31 August 1999 RMB8,000,000 Indirectly held Production and sale of
89.25% plastic fibres
FMREHEREXARAA —AANE %713,400,000 72% B LERHEEFRNER
tA=tH
Nanjing Panda Information 20 July 1998 US$3,400,000 Development, production and
Industry Co. Ltd. sale of electronics information
products
BREAERBEERAERAT —hh=F %7T1,000,000 72% HERDHEFER
TA+=H BHEFERETR

Panda International Telecommunication

Systems Company Limited, Nanjing

12 October 1993

BREBEETFRNSARL2E

US$1,000,000

Sale and distribution of
cellular mobile telephones and

pagers
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17. (#) 17.  Investments in subsidiaries (continued)

Proportion of nominal
value of issued capital/
registered capital

Date of establishment/

Name of subsidiary

registration

Registered capital

directly held by
the Company

Principal activities

MREEE TR M) —hANmE AR#¥12,250,0007 71.94% REBREINR
t=A=tA REFTMT
Nanjing Guanghua Electronics 20 December 1984 RMB12,250,000 Manufacture and processing
Plastic Casings Factory (Note 1) of television cases
BRREE T RER —hAAEFREA+Z=A AR#45,000,0007 99.11% EERHEETHER
Nanjing Panda Mechanical 12 May 1995 RMB45,000,000 Manufacture and sale of
Engineering Plant communication equipment and
electronic equipment
BREEERERA T —ARAFE=ATH AR#5,000,0007T 50% EERHEEXTTHES
Nanjing Panda Accurate 10 February 1999 RMBS5,000,000 Manufacture and sale of
Machinery Co., Ltd. specialised electronic equipment
BARREESRERERAR ZEEEAA-TNA AK#1,000,0007T 70% AERBHENA
BRERTZEETEERS
Nanjing Panda Appliance & 29 September 2000 RMB1,000,000 Development and production of
Apparatus Co. Ltd. electromechanical products and
installation of electronics
communications systems
BRRERBRITERA R -2 AR¥5,000,0007 70% PR EEHERR
mA=++H BRRAGRYE - EM
Nanjing Panda Netcom 27 April 2001 RMB5,000,000 Development, production and
Technoloby Co., Ltd. sale of telecommunication system
and software products
BARREREHEERAR —22-F5A-tN\H AR#5,000,0007 70% EBARMS B
Nanjing Panda Mechanical 28 June 2001 RMB5,000,000 Manufacture of raw materials,
Manufacturing Co. Ltd. components and parts for
production
MRERBREEERARME2) —EE-F AR#5,000,0007T 60% BREG  BY
+=A=+xE

Nanjing Panda Hua Ge Electronic
Plastics Co. Ltd. (Note 2)

2001 Annual Report
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FEERZHBAT o ZHBA
RAZEEBEBABEERBINR
REFTMTI - RIEADAFEEE
BUTLINSE S SEBH
B Z W EE F A R¥350,0007T
ZRFER  BEEMARYE
20,000TEZ=ZZLF2ZAR
#750,000t B - EEEER
BN EFRBORAEE » &
NEREEZEHB Y BFIRE
-k - fEHRBHE
BEABATRNBREAREZ
ZREGAERETREDBE
EFME-

C ZMBARR-RE—FKL
WARBIIRE R - HEEFK » X
SEESEZLHHRRLEEE
o ERRAEHEE -

EFRMDER QA

17. (%&) 17.  Investments in subsidiaries (continued)
Mz AAREE—RBERBERAESE Note 1 The Company has a subsidiary, Nanjing Guanghua Electronics

Plastic Casings Factory which operated as a joint venture
between the Company and a joint venture partner. The principal
activity of this subsidiary is the manufacture and processing of
television cases. Under the joint venture agreement entered
into between the Company and joint venture partner in 1987,
the joint venture partner has agreed to receive a guaranteed
return on an annual basis of RMB350,000 with an annual
increase of RMB20,000 up to RMB750,000 in the year of 2007.
The Company is entitled to 100% of all profits and will bear
100% of all losses remaining after paying the annual guaranteed
return to the joint venture partner. Upon expiry of the joint
venture agreement, the joint venture partners will be entitled
to share the net assets, after excluding the retained earnings to
which the Company is entitled, in accordance with their

respective shareholders.

The subsidiary was newly incorporated on 26 December 2001
and did not commenced business in the year. In view of the
insignificant amounts involved, the directors are of the opinion
that it would be of no real value to the members of the Company

to consolidate the financial statements of this subsidiary.
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18. 18. Investmentsin associates
The Group The Company
2001 2000 2001 2000
ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000
FLEHRE  RE Unlisted investments, at cost — — 376,407 370,204
EAEEEES Impairment loss recognised — — (570) —
ELEEEFRE Share of net assets 865,468 644,198 = —
BB EENRE Premium on acquisition 564 618 = —

866,032 644,816 375,837 370,204

EHERY/ EMOEEHE QT Particulars of the principal associates of the Group, all of
BRAT : which were established/registered in the PRC, are as
follows:—
Date of establishment/ Equity interest
Name of associates registration attributable to the Group Principal activities
BAREVEREBEERLT - hAZFhAt+ER 43% SERHEREABD
BV ERHERE] ERAREMRALER
Nanjing Ericsson Panda 15 September 1992 Manufacture and sales of
Communication Company cellular mobile telephone
Limited (“ENC”) system products and
digital switching system
products
EREVERHER R —AANET—-AZ+AH 35% tE FRREE
BRAE L{ZRH L BEREBcRRRE
Nanjing Ericsson Panda Mobile 20 November 1998 Production, development
Terminals Co., Ltd. (“EPC") and sale of data

communication terminal

equipment
BREEETERAT ~AAAREZAZTRA 30% Hat o PR BHER
BETRR
Nanjing Sharp Electronics Co., Ltd. 29 March 1996 Design, development,

manufacture and sale of

televisions
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18. (%&) 18.  Investments in associates (continued)
Date of establishment/ Equity interest
Name of associates registration attributable to the Group Principal activities
RITREETRHERDH —Ah=FtAnA 38.03% R REREEEA
R ZAEZERETFRE
Shenzhen Jinghua Electronic 9 July 1993 Development, manufacture
Company Limited and sale of communication
equipment and electronic
equipment
IHERHEXRDERAF “ZEEES-R 35% AERBRARERN
BHENRREENE
Jiangsu Software Industrial Co. Ltd December 2000 Development, manufacture
and sale of computer
network system and software
MizE1 : BRTY B SRRMBRSNE LS Note 1:  Except for ENC and EPC, the financial statements of the above
SRR N 0 LA EEEE N B 2 B A associates are not audited by Horwath Hong Kong CPA
RRI I REER A BEIE Limited.
¥ o
Mizk2 : U EARZRIBBIIREHSD Note 2: The names of the above companies are directly translated
YZERBBLRRREEER from Chinese and may not respresent their legal names.
& o

BREBEETFRNSARL2E - E - F E §
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18. (%) 18.  Investments in associates (continued)
LUTEMNBEHE AR —FEREY The following details have been extracted from the 2001
EREERAR S —FEF audited financial statements of the Company’s associated
W& o company, Nanjing Ericsson Communication Company

Limited.

2001 2000

AR®FT

RMB'000 RMB'000

SHEWA Turnover 13,182,896 9,873,048
5t 30 A Profit before taxation 725,858 512,101
BIE Taxation (48,397) (53,631)
& Profit after taxation 677,461 458,470
REBEIEHEFS Profit after taxation attributable to the Group 291,308 197,142

B R AR OR Financial position
I RBEE Non-current assets 220,100 138,946
RBEE Current assets 5,888,702 5,889,507
REBEE Current liabilities (4,802,914) (5,126,489)
FEE Net assets 1,305,888 901,964
AEBERGFEE Net assets attributable to the Group 561,532 387,845
19. 19.  Investments
The Group The Company
2001 2000 2001 2000
ARETT ARETT

RMB'000 RMB'000 RMB'000 RMB'000

REMEHEHIR Unlisted equity securities,
ATEEET at fair value 3,000 6,815 = 6,815
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20. 20. Short term investments
The Group The Company
2001 2000 2001 2000
AR¥FT ARMFTT

RMB'000 RMB'000 RMB'000 RMB'000

BRERE Trading securities - listed 66,719 881 — —
FLETRERE Unlisted equity securities — 106 — —
BREH( M) Treasury bonds (note) 104,999 — 104,999 —
HRE » MAE Other investments, at cost — 120,000 — 120,000

171,718 120,987 104,999 120,000

BREREME Market value of trading securities 66,719 859 — —

Mz : BEXESFAMFSRRHN3%MR Note:  Treasury bonds are interest bearing at a rate of approximately
—EBEN\FR-FE——FHH- 3% and matured in 2008 and 2011. The management of the
SEEEAHAERESF HELE Group are of the opinion that the bonds are held for short term
B EEHRE - purpose.
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21. 21. Inventories

The Group The Company
2001 2000 2001 2000
AREFT AR®TF T

RMB'000 RMB'000 RMB'000 RMB'000

Rt Raw materials 31,643 24,509 9,675 745
EHm Work in progress 24,543 12,133 9,074 8,095
B Finished goods 50,255 103,830 518 2,786
ZHREFER Spare parts and
consumables 396 496 28 237
106,837 140,968 19,295 11,863
RUSREAFEARNES : Amount carried at net realisable value:—
The Group The Company
2001 2000 2001 2000
AR¥FT AR¥FT

RMB'000 RMB'000 RMB'000 RMB'000

Rt Raw materials 4,470 8,305 30 263
EHm Work in progress 531 8,388 531 8,388
S m Finished goods 12,297 4,464 139 1,434

17,298 21,157 700 10,085
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22. 22.

FEERTEEFZERBRA=
TRE-BNTR-

UATAR=FF-—F+=-A=1+-
A AR A RS

Trade debtors and creditors

The Group allows a credit period ranging from 30 to 180

days to its trade customers.

The following is an aged analysis of trade debtors net of
allowances for bad and doubtful debts at 31 December 2001:

#r

The Group The Company
2001 2000 2001 2000
AREFT AREFTT
RMB'000 RMB'000 RMB'000 RMB'000
—E LR Within 1 year 84,610 92,620 8,800 4,291
—E=F 1 to 2 years 6,206 2,810 428 365
—E=& 2 to 3 years 2,154 53 190 24
=ENE Over 3 years 958 — 16 —
93,928 95,483 9,434 4,680

UTHAR-ZZ2-—F+-A=1—
B EARAIRER DT

The following is an aged analysis of trade creditors at 31

December 2001:

The Group The Company
2001 2000 2001 2000
ARETTT ARETT
RMB'000 RMB'000 RMB'000 RMB'000
—EBR Within 1 year 45,026 48,542 10,693 9,985
—Z2°F 1 to 2 years 3,388 7,626 73 3,807
—B=F 2 to 3 years 1,267 1,988 63 1,287
=FNE Over 3 years 757 538 206 477
50,438 58,694 11,035 15,556
BREBEETFRNSARL2E - E - F E §
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23.  Amounts due from fellow subsidiaries and
associates
ZERWERNB AR REE QT The amounts due from fellow subsidiaries and associates are
MERBERABERAREE - unsecured and interest free.
RESHE T B O B [ A A R A& The Company has obtained a written undertaking from PEGCL
FAE (B BB B 2 BIAS AR IR+ =18 whereby PEGCL undertakes that all the fellow subsidiaries
BRZERFEEREERTE - FW will fully repay their outstanding balances within the next
REEE W 2 EERGHRESHE TR twelve months. Any irrecoverable balances will be
NERE - compensated by PEGCL.
24.  Borrowings
The Group The Company
2001 2000 2001 2000
ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000
RITER Bank borrowings
— EHER — Short term loans
— \IR — unsecured 401,450 439,030 288,000 316,100
— BEH — secured 304,120 91,400 297,100 85,000
— EREE — Bills payable 85,313 722,441 20,000 595,000
H IR AR Other loan, unsecured 21,000 3,000 21,000 3,000
811,883 1,255,871 626,100 999,100
H o —FREBER Less: Amount due within
BRIRRBER one year shown under
current liabilities (793,883) (1,255,871)  (608,100)  (999,100)
E-EEERER Borrowings repayable in
EHfER the 3 to 5 year 18,000 — 18,000 —

AEERAFENARE
221,592,401 T —=ZZZF : AR
#520,481,0007T Jz L R EEE
FEYRIREEBELNARYEE29,454,000
T ZEEZF | AR¥6,622,480
TIZBRITERREEBIE AU L
R

Report

The above bank borrowings are secured by the Group's land
and buildings of a net book value of approximately
RMB221,592,401 (2000 : RMB20,481,000) and bank balance
with a carrying amount of approximately RMB29,454,000
(2000 : RMB6,622,480) as at the balance sheet date.

2001 Annual
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25. 25. Amount due from/(to) ultimate holding company
ZERY/ (BN REERARRK The amount due from/(to) ultimate holding company is
EHAERHERRE ° unsecured and interest free.

26. 26.  Share capital

2001 2000
ARMT T
RMB'000 RMB'000

BREBAR®I17TZ Registered, issued and paid up capital

EEMETR of RMB1.00 each at

HMERAK beginning and end of year:
BB EAR State-owned legal person shares 355,015 355,015
AR(EHFEREE

NEESEER) A shares (held by PRC public investors) 58,000 58,000
HE H shares 242,000 242,000

655,015 655,015
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27. 27.  Share premium and reserves
*
Statutory Asset  Investment
Share Capital common revaluation revaluation
The Group premium reserve reserve* reserve reserve Deficit Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

RZZZ-F-F-H#&H Balance at 1
January 2001 389,338 5,110 189,850 39,500 (75)  (560,255) 63,468
AEERF Profit for the year - - - - — 246,939 246,939
HENE  BER Reserve realised
RERED2HE on disposal of
property, plant
and equipment — — — (3,812) — 3,812 —
HEEHEREZ Reversal of
EfER revaluation loss
on disposal — — — — 75 — 75

R-BE-F+-A=1+—-H Balance at 31

et December 2001 389,338 5,110 189,850 35,688 — (309,504 ) 310,482
* REER  AEEZEERES 2 As at the balance sheet date, there was a statutory public
A BEIE—FEHARYE38,426,000 welfare fund amounting to approximately RMB38,426,000
T(ZEZ2EHF . AR¥ (2000 : RMB38,597,000) included in the statutory common
38,597,0007T JZEE R ® © reserve.
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(prepared in accordance with accounting principles generally accepted in Hong Kong)

(For the year ended 31 December 2001)

== - .
27. (& 27.  Share premium and reserves (continued)
*
Statutory Asset  Investment
Share Capital common revaluation revaluation
The Company premium reserve reserve* reserve reserve Deficit Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R e Balance at 1
January 2001 389,338 3 181,468 30,193 (75)  (803,511)  (202,584)
AEERT Profit for the year = = = = = 54,076 54,076
HENE  BERRE Reserve realised
KRz HE on disposal of
property, plant
and equipment — — — (3,812) — 3,812 —
EftRE228 Movements on
revaluation reserve — — — — 75 — 75
R-ZE2-F+=A=+-H Balance at 31
o33 December 2001 389,338 3 181,468 26,381 — (745,623)  (148,433)
* REHER  ADBZEERAES e As at the balance sheet date, there was a statutory public

AEFE—EHNARKY38,426,000
R(=ZZBZBE2H : AR%
37,419,000 JZEE DT E ©

welfare fund amounting to approximately RMB38,426,000

(2000 : RMB37,419,000) included in the statutory common

reserve.
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(REBEBHRAZETTEARR) BE—FET-—F1+-A=+—-HILFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)
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27.

(For the year ended 31 December 2001)

Share premium and reserves (continued)

The statutory common reserve represents the appropriation
of 10% of profit after taxation calculated in accordance with
PRC accounting standards and the Company's Articles of
Association. The appropriation will no longer be required if
the balance of the statutory common reserve fund has reached
50% of the Company's registered capital. According to the
Company's Articles of Association, statutory common reserve
can be used to offset prior year losses, to expand production
and operation facilities of the Company or to increase share
capital. When the statutory common reserve is used to
increase share capital, the amount of such reserve remaining
unconverted shall not be less than 25% of the registered

capital of the Company.

Statutory public welfare fund represents the appropriation of
profit after taxation according to the requirements of the
Company's Articles of Association and Company Law in the
PRC. According to the requirements, the Company will
transfer 5% to 10% of profit after taxation calculated in
accordance with PRC accounting standards. The fund can
only be utilised for capital expenditure on employee's
collective welfare facilities and cannot be used in staff welfare
expenses. Such employee welfare facilities are owned by the
Company. The public welfare fund is not distributable to
shareholders. There has been no utilisation of the public

welfare fund during the year.

Statutory common reserve and public welfare fund are part

of shareholders' equity.

In accordance with the Company's Articles of Association,
the profit available for distribution reserve is the amount
which is the lesser of the profit determined in accordance
with PRC accounting standards and profit determined in
accordance with accounting principles generally accepted
in Hong Kong. There was no distributable reserve available
for distribution as at 31 December 2001 and 2000.
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28. 28. Reconciliation of profit before taxation to net
cash outflow from operating activities

2001 2000
ARE T
RMB'000 RMB'000
BADER Profit before taxation 271,991 210,405
BB ENREE Share of results of associates (344,866) (238,266)
FEWA Interest income (4,422) (6,638)
FEXH Interest expenses 48,999 59,933
Rtk EHIRERE Dividend income from
ZREWA unlisted investments — (970)
EESHEF Gain on asset reorganisation — (147,092)
o E M B A R 2 B Loss on disposal of subsidiaries — 5,303
HEBENT 2B Gain on disposal of associates — (3,687)
HEHMERE 2 EE
4¢:% D) Loss/(gain) on disposal of other investments 1,948 (452)
M BERREMN Provision for impairment in value of property,
RETRBEERE plant and equipment and construction
in progress 40,952 —
HREREERE Provision for impairment in other investments 3,463 —
BREEREERE Provision for impairment in value of
intangible assets — 64,867
mEREHE Depreciation and amortisation 16,612 50,831
RERREREELX Unrealised loss on trading securities 8,887 —
HENX - BEANRE (Gain)/loss on disposal of property,
RERTIECEA) plant and equipment and construction
/BB in progress (35,465) 11,420
MEBARRE#REZEF  Gain on investment in subsidiary (240) —
RELRE 21 m Increase in trading securities (74,619) —
A GEEN PN Decrease/(increase) in amounts due from
WA/ (1Em) fellow subsidiaries 284,053 (318,217)
ENEREMBATTIERY Decrease in amounts due to fellow subsidiaries (48,595) (2,699)
FERD Decrease in inventories 34,131 24,462
FEWIR TR A /(3540 ) Decrease/(increase) in trade debtors 1,555 (266,701)
HEWRE  Z#E2 R Decrease/(increase) in other debtors, deposits
HEAFRERD, () and prepayments 5,100 (57,844)
EWEE(EMN)/ B (Increase)/decrease in bills receivable (74,942) 5,365
A ZEECRD )/ (Decrease)/increase in bills payable (637,128) 5,285
HinENRIE - BEFES Increase in other creditors, customers'
REEREM deposits and accrued charges 55,671 251,976
FEEARROCRD )/ # i (Decrease)/increase in trade creditors (8,256) 90,941
WAL BE R RE Net cash outflow from operating activities (455,171) (261,778)
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(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

29. 29. Analysis of changes in financing during the year

Amount due

Share capital to ultimate

and capital Bank and holding

reserves other loans company

RMB'000 RMB'000 RMB'000

R-ZFZZEF—H—H#E Balance at 1 January 2000 661,153 528,547 14,329

HERITER New bank loan raised — 996,713 =

RRERDRER Advances from ultimate holding company — — 65,904

EEEH Assets Reorganisation

— WEEHTE A = — Acquisition of subsidiaries (949) 6,330 =

— KB 2 =) — Disposal of subsidiaries (79) (569,430) —

HEEHED T Disposal of other subsidiaries — (5,480) —

HEEX Repayment of amount borrowed — (423,250) —
R=ZZZF+=H

=t - A&k Balance at 31 December 2000 660,125 533,430 80,233

HEBRTER New bank loan raised = 960,706 =

HEEX Repayment of amount borrowed — (767,566) (76,308)
R-ZZZ—F+=8

=+—H#&& Balance at 31 December 2001 660,125 726,570 3,925
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(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

30. 30. Related party transactions
REBFANHEBBEALTETRZ W During the year, the Group entered into the following
T transactions with related parties:

Fellow subsidiaries and Ultimate
associated companies holding company
2001 2000 2001 2000
ARETT AR TR
RMB'000 RMB'000 RMB'000 RMB'000
HEZEMMIE ) Sales of components and
parts (Note 1) 293,706 11,567 — 1,641
BEZIMAMEE) Purchases of components and
parts (Note 1) 490,029 293,369 — —
FBA - XE - 2BRE  Fees paid for welfare, support
B IR E ACHiEE2 ) and sub-contracting services
(Note 2) — — 10,118 6,671
REEF - XE - 28  Income for welfare, support
REE R FIEFIE and sub-contracting services
CBIER2) provided (Note 2) 33,351 9,287 — 555
XAV ORI E A Fees paid for import services
(2 ) (Note 2) 39 1,774 — -
HEWACHEE ) Rental income (Note 1) 7,643 1,162 800 —
EEEREWACK1)  Trademark income (Note 1) 1,355 — = —
MizEl © WRBIERMISEEE Note 1 The above transactions were carried out at market price.
MizE2 @ R BERAMFIEE 2 LLAEE Note 2 The transactions were carried out at cost plus a percentage
profit mark-up.
BYFHITESMAZEEE @ The independent non-executive directors and auditors have
ER AN EERFTETHE confirmed to the Company that in their opinion, on-going
BERERZHEEBHERGMZ connected transactions which took place during the year are
ERFEARBMRFBIHTE in compliance with the conditions, and were conducted in
EERBEFMAETHHRELR - the manner as required by The Hong Kong Stock Exchange

in granting the Company additional waivers of the
requirements for further press announcements and
independent shareholders' approval in respect of such

transactions.
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(REBEBHRAZETTEARR) BE—FET-—F1+-A=+—-HILFE)
(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

31. 31. Contingent liabilities
REBE—F+ZA=+—H" & As at 31 December 2001, the Group and the Company had
SERARQ A RN EIRERE the following outstanding contingent liabilities not provided
ZAEBESAREENT ¢ for in the financial statements in respect of:
The Group The Company
2001 2000 2001 2000
AREFT AREFT

RMB'000 RMB'000 RMB'000 RMB'000

MERE2BEREE Discounted bills with recourse 2,500 15,500 2,500 15,550
B THE DR ZRT Guarantees given in respect of
FEEHZER of banking facilities made
available to subsidiaries — — — 112,100

BETRRAMELR 2 Guarantees given in respect of
RITEERLZER of banking facilities made

available to fellow subsidiaries — 170,380 — 170,000
BETE=FZBTE  Guarantees given in respect
BEEH 2 BR of banking facilities made
available to third parties 138,500 175,000 138,500 130,000

141,000 360,880 141,000 427,650
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32. 32. Commitments
REFEHER  ARBRAQARZEAR At the balance sheet date, the Group and the Company had
AEWMT the following capital commitments in respect of:—
The Group The Company
2001 2000 2001 2000

ARETT ARBTFT
RMB'000  RMB'000  RMB'000  RMB'000

EEESEICE S L] Contracted but not
provided for

— % BBERRE — property, plant and

equipment 58,045 60,045 58,045 60,045
— RERKEBA — investments in

=M A subsidiaries and an

associate 3,550 100,563 3,550 100,563
— BHRE — short term

investments — 30,000 — 30,000

61,595 190,608 61,595 190,608
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(BEBERRWN S EAHER) (B —EE—F+-HA=+—HIFE)

(prepared in accordance with accounting principles generally accepted in Hong Kong)
(For the year ended 31 December 2001)

33. REFEUERMEE 33. Differences between accounting principles

ARPEEMHEANRERE generally accepted in Hong Kong and PRC
ARFREZER accounting standards as applicable to the Group

REFBEERMNEHERRPE
HERASHER R 2 S5

The financial statements prepared under accounting principles

generally accepted in Hong Kong and those prepared under

WMREZDRIMT ¢ PRC accounting standards have the following major
differences:
FEWRBRZHE Impact on the consolidated income statement
2001 2000
ARETT
RMB'000 RMB'000
BRERBLERNS Profit attributable to shareholders per financial
R RE 2 R & statements prepared under accounting principles
LERZRREGEF generally accepted in Hong Kong 246,939 178,460
LATEEEWARNAREE  Prior year adjustments recognised in the year
BRNX  BERRE — impairment loss on property, plant and equipment
NERIRAEER and construction in progress 33,620 —
m: EEERGERX Add: Provision for impairment in value of trademark — 64,867
AERAZENEE Unrecognised intangible assets 500 —
Hittizk & 2 B8 Realised loss on disposal of other investments 75 —
MR Amortisation of goodwill 322 —
FEEE Provision for inventories — 10,405
PRk g DR AR Share of profits of associates — 3,248
HttRE b8 Share of profits of other investments — 60
MEHMEE Other assets written off — 16,498
PYRRES Minority interests 3,273 3,532
B ERR RIREERE Less: Reverse of provision for bad and doubtful debts (12,039) (103,104)
FERERD Reverse of provision for inventories (22,353) —
gk 571 Amortisation on trademarks (15,514) (15,514)
BEABACELEE Amortisation of unrecognised intangible assets (1,276) (1,233)
BRI BENEMEE Amortisation of other assets previously written off (10,612) (20,335)
e AR 2R Share of profits of associates (32,214) =
=i Others (11,302) (4,061)
BREHEEERNS Profit attributable to shareholders per financial
R 2 B IR E LA statements prepared under PRC accounting
FEBERZRREMLRF standards, as previously stated 179,419 132,823
BHRE Prior year adjustment:—
EEEERERIR Impairment loss on property, plant and equipment
BEEX and construction in progress — 2,995
BER-_ZZTEEEE Elimination of profits relating to consumer
HERSARCSHEH electronics business disposed of during
BEEFEK 2 the assets and business reorganization in 2000 — (20,469)
BREHEEERNS Profit attributable to shareholders per
ZB 2 BKRE LEH financial statements prepared under PRC
Br 2 RREMGRT accounting standards, as restated 179,419 115,349
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33.

REEREERMEE 33. Differences between accounting principles

ARPEEHEANREEE generally accepted in Hong Kong and PRC
ARFEEZER (&) accounting standards as applicable to the Group
(continued)
HRt+—A=+—BRREEESRE Impact on the consolidated balance sheet as at 31 December
EYa 7%
2001 2000
ARETF T
RMB'000 RMB'000

REFTBLERNEER

Net assets per financial statements

RHEZUBHRELBETRZ prepared under accounting principles
FEE generally accepted in Hong Kong 965,497 718,483
m: HEERKEEE Add: Provision for impairment in value of trademark 64,867 64,867
BIRK RIRERE Provision for bad and doubtful debts — 12,039
REERE Provision for obsolete inventories — 22,353
Frik Bt A R Share of reserves of associates — 13,322
AERZBNEE Unrecognised intangible assets 5,554 918
WEEEMEE Other assets written off 12,976 29,001
BE Goodwill 2,206 2,474
Httr Others 6,885 10,331
B REE Less: Amortisation on trademarks (89,206) (73,692)
Frib B e D Bk Share of reserve of associates (29,041) =
LERRER Minority interests (661) (3,930)
REREEERAGTE Net assets per financial statements
B 2 B 53R & £ LUAT prepared under PRC accounting standards,
EETZRRELEF as previously stated 939,077 796,166
BHREE: Prior year adjustment:
EEEERERIR Impairment loss on property, plant and equipment
REEEEN and construction in progress — (36,586)

RETEEERNEER
ZHBRE LEH
BR 2 RR BT

Net assets per financial statements
prepared under PRC accounting
standards, as restated 939,077 759,580
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