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Report of the Auditors

Shen Hua (2002) Gu Shen Zi No. 033
To the Shareholders of Nanjing Panda Electronics Company Limited,

We have accepted the appointment to audit the Company's and its
subsidiaries and associated companies' (the "Company") and the
consolidated balance sheets as at 31 December 2001 for the
Company, the Company's and the consolidated profit (loss)
statements, profit appropriation statement and statements of cash
flow for 2001. The responsibility of these financial statements will
be the Company's. Our responsibility will be limited to the
expression of opinion for these financial statements. Our audit
was conducted in accordance with the Regulations Governing
Auditing and Attesting Financial Statements by Certified Public
Accountants in the People's Republic of China. In carrying out our
audit, we have considered the actual situation of the Company to
execute audit processes we consider necessary, including

examination of accounting records.

In our opinion, the above financial statements are prepared in
accordance with the "Accounting Standards of the People's
Republic of China for Enterprises", "Accounting Regulations of the
People's Republic of China for Enterprises" and relevant financial
accounting regulations and rules required by the government, give
a fair view generally on the financial position of the Company as
at 31 December 2001 and the consolidated results and cash flow
of the Company for 2001. The accounting policies in the financial
statements for the year are complied with the principle of

consistency.

Shenzhen Dahua Tiancheng Certified Public Accountants
Registered CPA, the PRC  Li Bing Xin

Shenzhen, PRC
Registered CPA, the PRC Gu Chun Yuan
Date of Completion of Report : 19 March 2002

Date of Completion of Job : 7 March 2002

Nanjing Panda Electronics Company Limited
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Balance Sheet
(BHEE EARYERR) (R=FF—F+=-HA=1—H)
(prepared in accordance with the PRC Accounting Rules and Regulations) (As at 31 December 2001)

—2E-F+t-A=t-AH “EZTE+-A=t-H
31.12.2001 31.12.2000
BEH R & AT & NG
Assets Note Consolidated Company Consolidated Company
ARET ARET AR¥T ARBT
RMB RMB RMB RMB
RBEE Current assets:

EBES Cash and bank balances 1 165,070,274.80  60,575,769.66  402,777,088.94  247,756,420.60

BHRE Short term investment 2 171,718,408.21  104,999,206.00  120,987,125.95  120,000,000.00

EWEE Bills receivable 3 78,557,872.40  75,100,000.00 3,615,768.55 —

BB Dividends receivable 4 3,500,295.45 4,511,562.69 743951489 7,439,514.89

KBRS Accounts receivable 5 127,647,982.33  21,953,922.81  134,991,156.36  7,235,274.22

Hit R Other receivables 6 63,658,562.97  89,569,171.25  251,796,120.31  238,564,291.14

AR Prepayments 7 59,283,490.74  45,773,040.72  162,393,499.36  144,050,782.67

7 Stocks 8 106,836,518.13  19,295,047.24  165,110,321.28  27,690,592.15

#EER Deferred expenses 9 1,046,411.99 79,360.00  14,386,990.24 504,420.29

FRERDEEFAX Net loss on deferred handling = = 37,348.13 —

of current assets

RBEEA Total current assets 777,319,817.02  421,857,080.37 1,263,534,934.01  793,241,295.96
RARE: Long term investments:

RORERE Long term equity investments, net 10 839,197,067.39  924,867,806.87  656,275,992.02  750,823,460.15
RERES Total long term investments 839,197,067.39  924,867,806.87  656,275,992.02  750,823,460.15
BEEE : Fixed assets:

EEEERE Fixed assets, at cost 11 542,312,620.58  406,610,403.60  546,200,466.40  419,054,184.88

o BiHE Less: accumulated depreciation 11 176,433,170.61  111,789,856.56  162,722,116.85  105,021,119.80

EEEEFE Fixed assets, net book value before

provision for impairment loss 365,879,449.97  294,820,547.04  383,478,349.55  314,033,065.08
B BEEERERER Less: provision for
impairment loss 11 26,039,845.70  25,686,089.54  28,072,492.05  28,072,492.05

BEEEFE Fixed assets, net book value 339,839,604.27  269,134,457.50  355,405,857.50  285,960,573.03

REIRE Construction in progress 12 5,094,155.00 5,000,000.00 4,950,679.23 3,000,000.00

EEEERE Clearance of fixed asset — — = —

FREETEERBL Net loss on deferred handing - - 2,767.50 =

of fixed assets

EEEER Total fixed assets 344,933,759.27  274,134,457.50  360,359,304.23  288,960,573.03
BREEREMERE Intangible and other assets

BREE Intangible assets 13 90,982,514.31  89,699,185.33  110,384,373.37  109,466,040.37

REOGHER Long term deferred expenses 14 17,296,066.35  17,296,066.35  29,073,719.83  28,008,806.90
BYEERAMEEST  Total intangible and other assets 108,278,580.66  106,995,251.68  139,458,093.20  137,474,847.27
EEAG Total assets 2,069,729,224.34 1,727,854,596.42 2,419,628,323.46 1,970,500,176.41
MRS B #% AR Q7 2 E - FE FE R
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Balance Sheet

(BHEE EARYERR) (R=FF—F+=-HA=1—H)

(prepared in accordance with the PRC Accounting Rules and Regulations) (As at 31 December 2001)

—EZ-Ff+-A=+-H —ZEREE+-A=+-H
31.12.2001 31.12.2000
BENRRERE g i AF Bt AF
Liabilities and Shareholders’ Equity Note Consolidated Company Consolidated Company
AR¥T AR¥T AR¥T AR¥T
RMB RMB RMB RMB
REEE: Total assets liabilities:
EEER Short term loans 15 708,570,000.00 588,100,000.00 533,430,000.00 404,100,000.00
ENEE Bills payable 16 85,313,420.00  20,000,000.00 722,441,400.00 595,000,000.00
EfERER Accounts payable 17 66,221,625.63  12,593,951.64 125,799,715.23  15,953,646.13
FURER Receipts in advance 18 24,441,673.49  1,342,237.00  18,985,082.92 564,574.65
EHTE Accrued salaries 2,460,749.06  1,547,000.35 1,779,930.62 =
ENEFE Staff welfare payable 19 5,480,448.35 359,803.86  11,395,118.56  7,216,511.93
EXH S Taxes payable 20 63,869,150.54  59,203,365.69  64,895,489.10  56,941,050.47
HittER R Sundry payables 7,526,421.00  7,262,293.88  5,405287.17  4,927,095.35
HEEAR Other payables 21 115973,238.44  79,188,303.52  132,492,573.18 113,025,106.87
HRRER Accrued expenses 22 9,370,658.90  6,448,432.70  7,050,502.28  4,951,078.27
RBEEA Total current liabilities 1,089,227,385.41  776,045,388.64 1,623,675,099.06 1,202,679,063.67
REGE: Long term liabilitie:
REEMR Long term payables 18,000,000.00  18,000,000.00  14,176,785.10  14,176,785.10
REEEaLt Total long term liabilities 18,000,000.00  18,000,000.00  14,176,785.10  14,176,785.10
EEHE Deferred tax:
EEHTEE Deferred tax loan 11,550.64 11,550.64 11,550.64 11,550.64
BEEH Total liabilities 1,107,238,936.05  794,056,939.28 1,637,863,434.80 1,216,867,399.41
SHRRES Minority interests 23,413,198.88 —  22,185,377.81 =
PEL - Shareholders’ equity
N Share capital 23 655,015,000.00 655,015,000.00 655,015,000.00 655,015,000.00
ERDE Capital reserve 24 478,522,497.28 478,522,497.28  478,444,331.91 478 444,331.91
YN Surplus reserve 25  188,137,542.53 188,137,542.53  188,137,542.53 188,137,542.53
LN Including: public welfare fund 38,425,804.72  38,425,804.72  38,425,804.72  38,425,804.72
KRAEAE Undistributed profits 26 (382,597,950.40) (387,877,382.67) (562,017,363.59) (567,964,097.44)
RREZA T Total shareholders’ equity 939,077,089.41  933,797,657.14  759,579,510.85 753,632,777.00
BERRRERAG Total liabilities and 2,069,729,224.34 1,727,854,596.42 2,419,628,323.46 1,970,500,176.41

shareholders” equity

(PR R BT RRMOAR D)

(The accompanying notes form an integral part for these financial

statements.)
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A R¥AEDE R
Profit (Loss) Statement
(B EE EARYERR) BE—FE—F+ZA=+—HILFE)
(prepared in accordance with the PRC Accounting Rules and Regulations) (For the year ended 31 December 2001)

—2%-% —2%%F
2001 2000
EH g &t AF i AF
Items Note  Consolidated Company Consolidated Company
AE¥TT AE¥TT AR¥T AR®T
RMB RMB RMB RMB
- TEEBUA 1. Income from principal activities 27 861,560,250.39  351,395,810.86  584,247,303.43  32,379,716.88
o EEEBAA Less: principal operating cost 27 792,495,457.45  341,645442.49  501,124,228.20  35,112,423.30
TEERHS principal business taxes
KM and surcharges 680,246.39 = 1,257,726.20 143,154.44
— EIEEEAE 2. Profit from principal activities 68,384,546.55 9,750,368.37  81,865,349.03  (2,875,860.86 )
m Bt ERR Add: other operating profit 28 15,527,475.76  14,528,478.60 8,644,329.16  1,236,960.71
B EXER Less: sales expenses 32,500,530.90 90,336.55  32,492,020.79  2,494717.23
ERER administrative expenses 29 143,334,766.09  116,795,732.20  104,657,538.37  32,958,853.37
BRER financial expenses 30 44,791,135.38  34,390,828.13  35220,890.54  25,795,455.30
= EEANE 3. Operating profit (136,714,410.06)  (126,998,049.91)  (81,860,771.51) (62,887,926.05 )
m: REWE Add: profit and loss from
investment 31 277,568,472.24  268,895,788.58  200,263,003.14  211,294,566.46
LT ON subsidy income 938,590.00 = 255,824.62 =
SELIYON non-operating income 32 42,193,836.75  41,907,186.44 3,359,081.43  3,146,401.74
B BRI Less: non-operating expenses 33 4,970,973.09 3,718,210.34 1,692,057.01  1,231,668.80
M. MEEE 4. Total profit 179,015,515.84  180,086,714.77  120,325,080.67  150,321,373.35
PR Less: income tax 2,151,742.58 = 2,814,188.49 =
DERFBE minority interests (2,555,639.93) = 2,161,848.10 =
i FRE 5. Net profit 179,419,413.19  180,086,714.77  115,349,044.08  150,321,373.35
m: ENRDERE Add: undistributed profit from the
beginning of the year (562,017,363.59)  (567,964,097.44) (677,366,407.67) (718,285,470.79 )
A AEAERRRE 6. Distributable profit (382,597,950.40) (387,877,382.67) (562,017,363.59) (567,964,097.44 )
t THRRIBEHFE 7. Profit distributable to shareholders (382,597,950.40)  (387,877,382.67) (562,017,363.59) (567,964,097.44 )
N RAEFE 8. Undistributed profit (382,597,950.40) (387,877,382.67) (562,017,363.59) (567,964,097.44 )

(MR A ST MRNVARID)

B R ORE B

statements.)

EFRMDER QA

(The accompanying notes form an integral part for these financial




R RANRADE R %
Profit (Loss) Statement
(BPEE EARHERR) BE-TE-F+-A=+—HILFE)
(prepared in accordance with the PRC Accounting Rules and Regulations) (For the year ended 31 December 2001)

HERH :
EH ltems BB —EEEE
2001 2000
AERT AR
RMB RMB
1. HE EETMSAH 1. Profit from sale and disposal of department or
REEf 0 investment unit (1,783,178.09) 18,345,488.75
2. EHBREEEM 2. Total profit increase due to changes in
Gil) accounting policy 1,214,225.48 2,995,241.59
(FTHi B R S ETRRNWARIT D) (The accompanying notes form an integral part for these financial

statements.)
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Consolidated Statement of Cashflow

(B EE &

AIRFIEHR) BE—EE

E-F+ZH=+—HILEE)

(prepared in accordance with the PRC Accounting Rules and Regulations) (For the year ended 31 December 2001)

HE i1 ] B A8
Items Note Consolidated Company
ARBT ARBT
RMB RMB
- RETHELENRERE 1. Cash flow from operating activities:
HEWR  RESBRINRS Cash received from sale of goods
and services provided 807,011,508.53  108,956,278.89
KENEMEREEEHERNRS Other cash received relating to
operating activities 34 25,194,846.09  18,313,300.75
BERADE Cash inflow, sub-total 832,206,354.62  127,269,579.64
BEER BEISBIANRS Cash paid on purchase of goods
and services 682,999,091.20  94,212,608.83
INERIARABIXANERSE Cash paid to staff and paid on
behalf of staff 90,543,306.69  63,191,124.19
IANBERE All taxes paid 44,578,076.82  18,387,705.47
IANEMEREEEHERNRS Other cash paid relating to
operating activities 35 65,122,376.41  56,702,094.62

RERH NG

Cash outflow, sub-total

883,242,851.12

232,493,533.11

BEeTHELANHERERE

Net cash flow from operating activities

(51,036,496.50) (105,223,953.47)

. RETHELENRERE 2. Cash flow from investment activities
W@Tﬁﬁﬁﬁl& Elfinpikn Cash received from investment recovered 212,477,343.19  120,779,400.00
BEREWEFMKENRE Cash received from investment income 122,732,129.44  122,732,129.44
EE@E?E EREEN Net cash proceeds on the disposal of
HtRHEERRNESFE fixed assets, intangible assets and
other long term assets 48,674,829.49  48,238,623.12
BERAN Cash inflow, sub-total 383,884,302.12  291,750,152.56
BEETEE  BREEN Net cash paid on purchase of fixed
HitRBEEMINNREFE assets, intangible assets and other
long term assets 7,702,699.32 3,035,308.00
REFZANRE Cash paid for investment 287,130,521.43  129,049,190.27
R/ et Cash outflow, sub-total 294,833,220.75  132,085,292.27
RETHEENRSREFH Net cash flow from investment activities 89,051,081.37  159,664,860.29
BmREBEEFROGAERADA -2 8 - E E




He il BR

Consolidated Statement of Cashflow

(BPEE EARHERR) BE-TE-F+-A=+—HILFE)

(prepared in accordance with the PRC Accounting Rules and Regulations) (For the year ended 31 December 2001)

HE g ] i 247
Items Note Consolidated Company
ARBT ARBT
RMB RMB

= BEEBEENGRLRE Cash flow from financing activities
R REMRENEE Cash received from investment 3,202,577.55 =

2t FARRRS B R RS Including: cash received by subsidiary
REWIHRS which acquired equity investment

from minority interest 3,202,577.55 —
RS R E Cash received from borrowing 852,585,600.00  589,650,000.00

WENAEREEEDRRNERS

Cash received from other

financing activities 36 34,124,642.88 —
HERADG Cash inflow, sub-total 889,912,820.43  589,650,000.00
BEEKMXANRES Cash paid on repayment of debts 889,373,076.27  563,965,831.40
TERAFBABENEFZANRE Cash paid on distribution of dividends

or profits, or interest repayment 42,755,664.93  32,805,066.36
INNEMEEEEEDERANR S Cash paid on other financing activities 303,174.40 =
BERMDE Cash outflow, sub-total 932,431,915.60  596,770,897.76
EETHELNRSREFE Net cash flow from financing activities (42,519,095.17)  (7,120,897.76)

v EXEZRURINYE Effect on cash due to foreign
currency exchange = =
i BHeRESSENTFENE Net increase in cash and cash equivalents (4,504,510.30)  47,320,009.06

2001 Annual Report Nanjing Panda Electronics Company Limited



HeR &8 R
l{ll: 2
Consolidated Statement of Cashflow
(B EE EARYERR) BE—FE—F+ZA=+—HILFE)
(prepared in accordance with the PRC Accounting Rules and Regulations) (For the year ended 31 December 2001)

AR 26 27
Items Consolidated Company
AR%T AR%T

RMB RMB

1. BRFBRAGALSEETBNRERE: 1. Cash flow involving the adjustement of net
profit to operating activities:

e gilbed Net profit 179,419,413.19  180,086,714.77
m: 2BREES Add:  Portion of minority interest (2,555,639.93) =
ARNEERBEER Provision for devaluation of assets 26,885,072.81  10,655,972.07
EEEENE Depreciation of fixed assets 25,530,974.19  15,374,436.19
BREERH Amortisation of intangible assets 16,233,662.83  16,098,658.81
RASHERMHE Amortisation of long term deferred
expenses 11,777,653.48  10,712,740.55
FREREY Decrease in deferred expenses 13,340,578.25 425,060.29
EREREM Increase in accruals 2,320,156.62  1,497,354.43
EEETEE  BNEEA Loss arising from disposal of intangible
HtRHEENERX assets and other long term assets (38,702,326.44)  (39,497,611.55)
HBER Financial expense 44,791,135.38  34,390,828.13
REBX Loss in investment (277,568,472.24) (268,895,788.58)
FEHHD Decrease in inventories 54,657,160.26  8,922,698.29
KM ERIER KR D Decrease in trade debtors 215,635,486.29  152,277,650.65
KEMEMAEENEM Increase in trade creditors (322,801,351.19) (227,272,667.52)
KEETDEENREREFR Net cash flow from operating activities (51,036,496.50) (105,223,953.47)
2, RERRESSEWFEMER : 2. Netincrease in cash and cash equivalent:
HeMBRAE Cash balance as at end of the year 165,070,274.80  60,575,769.66
e REEER Less: guarantee deposit 20,011,220.23  8,000,000.00
B WERNBRTER Less:  bank deposit (secured) 36,737,408.00 —
o RENAANRE Less:  cash balance as at beginning
of the year 112,826,156.87  5,255,760.60
ReRBEEEYFEME Net increase in cash and cash equivalents (4,504,510.30)  47,320,009.06
(TR St RRNVEARI D) (The accompanying notes form an integral part for these financial

statements.)
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Notes to the Financial Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

Introduction to the Company

The Company was established on 27 April 1992 as a state-
owned enterprise after the approval from Nanjing Economic
System Reform Committee with document number Ning Ti
Gai Zi (1992) No. 34. It turned into Nanjing Panda Electronics
Company Limited (Present name) later. Its sole promoter,
Panda Electronics Group Company Limited (PEGCL), acquired
the Company’s 480,000,000 state-owned legal person shares
in establishment with a consideration of total net asset value
of RMB 480,000,000.00. Registered capital for the Company
at its establishment was RMB 515,000,000.00, comprising
480,000,000 state-owned legal person shares of RMB1 each
and 35,000,000 employee’s shares of RMB 1 each.

The Company was registered as an enterprise legal person
on 29 April 1992, with its business registration number of
13488315-2. Scope of business after approval includes
development, production, sale and technical service of
wireless communication equipment, broadcasting TV
equipment, goldsmith and switching system, electronic
component parts, equipment and apparatus, electronic
machinery and equipment, general machinery, medical
machinery, electronic products, component parts of
computers, stationaries equipment, industrial moulds and

other equipment.
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Notes to the Financial Statements
(P& R REERE) BEZFE—FE ZH=1+—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

2=

“EEN (F)

AATR—ANNFEREBE=+tH
HIRRESHARE L REMSEE
o BB-IERBIRER  MAES
HBE ZREFEEHPEHE
RAFREARDAREHETFE
BAREERERE  REFEER
AREBEEARNBRAE - AR —R
BRERERAE L > NEBRS—EE
BRER  BRESSRE—YE
B AATEATEEEATNS
1H > RAEARRATHAREAR AR
ERLEM - REZISFIAZRR » &
AFNBEEER - AANERA
“+HABEFEE . ERATARILE
EEFEHEHNARAETEARARY
322,873,348.007C @ BiETHER
AR#322,870,000.007T * EH :
BB A AR 287,870,0008% » B
B AR®287,870,000.007T ; BT
% 35,000,0008% @+ BRAEAB AR
35,000,000.007C ; EARABAR
#53,348.007T °

BE—NWANE= A+ HNEAR
ERERBRZE-NAAARNF=ZAT
—BEZBARSIME  xAF
WaE MR ABEA AR
322,870,000.00 T I Z A R ¥
390,015,000.00T @ 2 %A
355,015,000 Bl B £ AR K
35,000,000 8% TI% » 193 mEEA
R IAMBEE -

B ETFTRMDARSZ2E

Introduction to the Company (continued)

In the extraordinary general meeting of the Company held
on 27 May 1994, except other matters, an exceptional
resolution was passed to approve the restructuring report,
which included matters concerning breaking down and
restructuring the assets and liabilities of the Company and
companies under PEGC as well as re-affirming the state-
owned legal person shares of the Company. In the same
meeting, one exceptional resolution was also passed. The
Board of Directors was authorized to handle all affairs related
to conversion of the Company into Socially Funded Company
and to make a public offer and listing of the Company’s A &
H shares. According to the exceptional resolution, the net
asset value of the Company would be adjusted on 29 June
1994. Net asset value of the Company at establishment was
re-defined as RMB 322,873,348.00, including registered
capital of RMB 322,870,000.00, comprising 287,870,000
state-owned legal person shares, with share capital of RMB
287,870,000.00; 35,000,000 employee’s shares, with share
capital of RMB 35,000,000.00; and capital common reserve
of RMB 3,348.00.

According to the restructuring report dated 10 February 1994
and the reply concerning the report released by the State
Committee for Changing System dated 11 March 1996.
Registered capital for the Company increased from RMB
322,870,000.00 to RMB390,015,000.00. It was diverted into
355,015,000 state-owned legal person shares and 35,000,000
employee’s shares. All the above were recorded in accounting

books at par and were fully paid and distributed.
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Notes to the Financial Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

Introduction to the Company (continued)

In order to issue H shares, a comprehensive evaluation was
conducted on the assets and liabilities of the Company on 30
September 1995. Respective book values were adjusted after
share issue approved by the Securities Committee of the State

Council.

The Company gained approval from the document from
Securities Committee of the State Council on 2 April 1996 of
issuing Zheng Wei Fa (1996) No. 6, to issue 242,000,000 H
shares in Hong Kong, to be sold at HK$ 2.13 per share. Share
issue was completed at 29 April 1996 and was formally listed

on the Stock Exchange of Hong Kong on 2 May 1996.

The Company gained approval from the document from
Securities Supervision and Management Committee of the
State Council on 30 October 1996 of issuing Zheng Gan Fa
Zi (1996) No. 304, to issue 23,000,000 ordinary shares in
RMB to the public. Selling price is RMB 5.10 per share. At
14 November 1996, all fees for allotment was received in
full and the stock was listed on Shanghai Securities Exchange
at 18 November 1996. The 350,000,000 internal employee’s
shares including 5,000,000 shares originally planned to be
a source of financing was also listed after completion of

issuing shares.

The Company obtained its enterprise legal person business
license Qi Su Ning Zong Fu Zi No. 03967 18 April 1997. Its
registered capital was RMB 655,015,000. The approved scope
of business includes research and development, production,
sale and technical service of wireless communication
equipment, broadcasting TV equipment, goldsmith and
switching systems, electronic component parts, apparatus,
machinery and equipment, medical machinery, industrial
moulds and other equipment, computers and system

engineering.
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Introduction to the Company (continued)

According to resolutions passed at the extraordinary general
meeting for 2000, the Company disposed of its interests in 8
subsidiaries in relation to TV set business and assets in 6
internal independent audit units to PEGCL, a shareholder of
the Company and was transferred interests in Nanjing Panda
Mechanical Engineering Plant and Shenzhen Jinghua
Electronic Co., Ltd. from PEGCL.

Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries

Accounting System

The accounting system adopted is in conformity with the
“Accounting Standards for Enterprises” promulgated by the
Ministry of Finance of the People’s Republic of China and
“Accounting Regulations of the People’s Republic of China
for Enterprises” and its supplementary regulations.
Financial Year

The financial year of the Company covered the calendar
year from 1 January to 31 December.

Reporting Currency

The Company uses Renminbi as its currency for recording

transactions
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Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries (continued)

Principle of Book-keeping and Valuation:

The Company records transaction on an accrual basis. Assets

will be valued at historical cost.
Foreign Currency Transaction

Commercial transactions entered into during the financial
year in foreign currencies are translated into Renminbi at the
appropriate applicable exchange rates prevailing at the dates
of the transaction. Monetary balances at the end of the year
are adjusted by the difference between the market exchange
rates prevailing at the year end date and the book value
exchange rates. Such difference will be taken into account in

the Profit and Loss Account of the year.

Cash and Cash Equivalent

Cash equivalents represent short-term highly liquid
investments which are easily converted into cash with low
valuation risk. They include listed securities and debentures

with maturity within three months from the date of purchase.

Nanjing Panda Electronics Company Limited
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(2)

Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries (continued)

Provision for Bad Debts

The Company classified the following trade debtors as bad
debts: (i) the trade debtors caused by bankruptcy or death of
the debtors whose debts were unable to be recovered even
after paying off the debts from the insolvent assets or heritage.
(ii) the trade debtors caused by the debtor’s inability to perform

the liability of payment over three years.

Bad debts is accrued on a provision method. Provision for
bad debts is determined with reference to overdue period of
the balance of trade debtors and other receivables at the year
end. Provision for bad debts with an overdue period less
than 1 year is provided at 3%; from 1 to 2 years at 6%; the
age from 2 to 3 years at 30%; over 3 years at 60%. No
provision will be made for account receivables that are
determined by directors to be completely recovered with
certainty. The Company will make a provision for the full
amount of receivables that are outstanding for over three
years and are believed to have a high chance of non-

recoverable, or a low chance of recovering.

The Company will make provision on bad debts of its
subsidiaries - Nanjing Ericsson Panda Communication Co.
Ltd. (ENC) and Nanjing Ericsson Mobile Terminal Co. Ltd.
(EPC) after evaluating the probability of recovering and
determining with clear evidence that the receivable is
uncoverable. The Company will according to its management
right and limit and, upon approval by the Board of Directors,
make a precision on bad debts. Such bad debt loss will be

offset against provision.
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(2)

Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries (continued)

Short Term Investment

Short term investment represents the investment which is
realizable at any time and held for not more than one year.
It includes stock investment and bond investment. Short term
investment is stated at historical cost. “Provision for
diminution in value of short term investment” is stated at the
difference between market prices of short term investments

and their historical costs as at the end of the period.

Inventories

Inventories are classified into eight types, namely, raw
materials, work in progress, self-manufactured semi-products,
finished products, stored commodities, packaging materials,

processing materials and low-value consumables.

The Company adopts perpetual inventory method for its
inventory system. The purchase and storage of finished
products and stored commodities are stated at cost. Delivery
is stated at weighted average method. Other inventories are
stated at standard prices and its difference from actual cost
is adjusted based on the monthly rate of difference. Low-
value consumables and packaging materials are amortized

on one-time basis.

At year end, for total stock-taking, the provision for inventory
is stated for estimated unrecoverable cost for damaged, totally
or partially obsolete or selling price lower than cost of
inventories. The provision for inventory is stated at the
difference of the higher cost of a single inventory than its net

realisable value.

Nanjing Panda Electronics Company Limited
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Io.

Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries (continued)

Long Term Investment

Long-term equity investment is accounted for base on the
initial cost of acquisition. Equity investment in subsidiaries
that the Company has an at least 50% stake of interest and
equity investment in subsidiaries or associated companies
that the Company has at least 20% (20% inclusive) stake
interest will be accounted for on equity method. For equity
investment in subsidiaries or associated companies that the
Company holds less than 20% of equity investment will be

amortized over a period of ten years.

The Company will review each long term investment at the
end of each reporting period. If the market value of the
investment continue to fall, or the operation condition of the
investment continue to deteriorate so that the recoverable
value of the investment falls below the book value, a provision
will be made on the difference between the recoverable value

and the book value.

Details of long-term investment are set out in Note 6 No. 10.
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Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries (continued)

11.

BEEREMRRERRHATE
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Fixed Assets and Depreciation

(1)

Fixed assets referred to those houses, buildings,
machinery, equipment, transportation vehicle and
other equipment and tools in relation to production
and operation valued at more than RMB2,000 per
unit and with a useful life of more than one year;
including those which are not principal equipment of
production and operation but valued at more than
RMB2,000 per unit with a useful life of more than

two years.

(2) EEEERERKAG (2) Fixed assets are stated at cost.
& ;

) EBEEEENERAESE (3)  Depreciation is calculated on an average straight line
T E  XREEEE basis to write off the cost of each asset over its
EENREMLTHNER estimated useful life after taking into account its

F RN RZEERE M 5%)
BEHWEE  E58F
ERNT :

residual value (5% of its cost). The rates of

depreciation are summarised as follows:

RESR & A £ IR FhEE

Annual Rate of

Types of Assets Useful Life  Depreciation

EREZEY Buildings 304 /years 3.17%

MR Machinery and equipment 8-11% /years  8.63-11.87%

EHIA Transportation vehicle 105 /years 9.5%

ET&E Electronic equipment 5% /years 19%

Hihz% s Other equipment 5 /years 19%
ERAEEENEEE When depreciating impaired fixed asset, the beginning
EEGTRITER » #RRZ book value of the impaired fixed assets and the usefull
HEEEENHAREE life will be used to calculate and determine the

B UREAEAFRE
M EREREXRNFE
8 o

depreciation rate and amount.
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MEftEst|RNEHN S Estimates and the Method of Consolidating the
% () Financial Statements of the Company and Its
Subsidiaries (continued)

11. EREHBRRRAMAE 11. Fixed Assets and Depreciation (continued)
K& (&)
(4) EEEEREERE (4) Provision for impairment loss on fixed assets

MR REREEERETY At the end of the reporting period, the Company will

Bl & BEAETE - HER
MEFET R - SRMR
E -BE REBEZR
HEYEEEETREE
BENREEEN  RE
HEEEEAHEEHER
RIREEENEE  5HE
Bl E & EREEME -

12. #8I%E

ERIREEEZTNEE
HREREMEEEE -
WIRRAEANR - LIEE
BREEBERZTER
o URRERE - ZER
AHAENEBEERNE
XHRMEELIEDS  E
BIRBERIERMNER
B EFREEIREESR
BlEEENKRE o

W EFRDERDA

compare the book value and the recoverable value of
the fixed assets. For fixed assets with recoverable value
falling below the book value due to falling market
value, technology obsolete, damage, idle, the
Company will make a provision for impairment loss
on fixed asset equals to an amount of the difference

between the recoverable value and the book value.

12. Construction in Progress

Construction in progress represents buildings and
facilities under construction and installation and is
stated at cost. Cost comprises direct and indirect costs
of construction or installation as well as interest
charges and exchange differences on related borrowed
funds during the periods of construction, installation
and testing. Completed items are transferred from
construction in progress to fixed assets when they are
put into operation and capitalized interest is to be
ended .
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Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries (continued)

12. #8IE (& 12. Construction in Progress (continued)

(2 EEIRREZER b. The Company will make a full valuation of
HARHEETRES2H construction in progress at the end of the reporting
B EERIRESE period, if the Construction in progress is suspended a
@ B ERKIER T long time and is not expected to restart work in 3
EEFET FREEE years, the capacity of the construction project,
MEELE BT LDEER technology obsolete and the uncertainties it brings in
At B FF 2 B g S R 36 A terms of economic efficiency or there are clear
BRAMTEEM R evidence supporting the impairment of the
WMEUBBERTRDE construction in progress, the Company will make a
BAREYN BTKRES provision for impairment loss on fixed asset equivalent
SEER A E @S to the difference between the recoverable value and
BEE TRREERE - the book value.

13. EREH 13. Financing Costs

(1)

ERERBEERMEL
MRS~ TERRENS
5 70 85 B B A LA R B S
B MEENELZHE
ESRCN S R e S O
B I ESEENEEN
EREHE ERKAEET
P=ZERMSR ERER
FULERML :
a. BEEXHOARE
b. BB A AARE
c. AEEEEIEARE
A E AR TSR
H B2 E B AR
1 o
HMmERNE ~ TER
HENBENELZHE
EREEMBIEA -

(1)

Financing costs include interest payable on borrowing,
discount or premium amortisation and auxiliary
expenses, and foreign exchange gains and losses and
other costs in connection with foreign currency
borrowings. Special borrowings and the associated
interests, amortisation of discount and premium
foreign exchange gains and losses and borrowing costs

will be capitalized under the following three

conditions:

a) capital expenditure has already happened.
b) financing costs have already happened.

c) acquisition and construction activities to bring

the asset to a ready-for-use stage have already

happened.

Other borrowing interests, amortisation of discount
and premium and foreign exchange gains and losses

will be recognised as incurred.
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% () Financial Statements of the Company and Its
Subsidiaries (continued)

13. EREH (&) 13. Financing Costs (continued)
(2) EBXLEHENEE (2)  Capitalization amount
EEHLIBEETEEES The capitalisation amount of the capitalized interest

FERENERCEHE -
ERAFT T HINEFIIH
FUERR  BERER
BUTRAIEE :

.  BAEREEEER
EA—EFPHE
%o BRCERE
BERHFE

b. ABABEEER
A—ZELEHNEM
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BBEN %?ﬁ%ﬁﬁﬁ(\‘é’%i
EMEREM -

EEFTRHOARA A

of the acquired and constructed asset is equivalent to
the capitalisation rate times the weighted average
accumulated costs. The capitalisation rate is

determined according to the following principle:

a. For constructed fixed assets with only one
special borrowing, the capitalisation rate is

the lending rate of the loan.

b. For acquired fixed assets with more than one
borrowing, the capitalisation rate is the

weighted average lending rate of the loans.

Suspension of capitalisation

If the acquisition and construction of the fixed asset
is stopped due to abnormal course, and the duration
of the stoppage exceeds 3 months, then the Company
will suspend the capitalisation of the borrowing costs.
The costs during the suspended period will be
recognised until the acquisition & construction

resumes.
Termination capitalisation

Capitalisation of costs ceases when the fixed assets is
substantially ready for its intended use. Borrowing

costs in subsequent period will be recognised as

incurred.
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14.

Intangible Assets

(1)

Pricing of Intangible Assets

Intangible assets is accounted for the actual cost of

acquisition at the time of acquisition.

Intangible asset is amortized in instalment according
to the expected useful life, and beneficial years set by

contracts or by law.

Provision for impairment loss on intangible asset

At the end of the reporting period, the Company will
inspect and evaluate the economic benefit of each
intangible asset and when (1) the intangible asset has
been replaced by other new technology, and the
economic benefit and efficiency of the intangible asset

have substantially diminished; (2) the market value of

EATHEE  QFEENR the intangible asset has dropped substantially and its
EENTEEEHAET value cannot be recovered during the remaining
B ERBREHEFRAE amortisation period; (3) the intangible asset has passed
HAEWE  @REERE the usage year protected by law, but still possesses
ECEBEEREDR - partial useful value; (4) there are other evidence
BHAEERHSEAE supporting the impairment of the intangible assets,
B @EftLE AFAKIEE the Company will make a provision for impairment

FEEBEELEBRETH
EEBNBEENERT -
ZIREEEE T WE R
AEFE - BHEFTRE
THERREEENEZER
SHRETEEREES -
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loss on intangible asset based on the difference

between the recoverable value and the book value.
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16.

Principle Accounting Policies and Accounting

Estimates and the Method of Consolidating the

Financial Statements of the Company and Its
Subsidiaries (continued)

Other Assets

(1) Pre-operating expenditure: Expenditures incurred in

pre-operating period will be grouped under long-term

deferred expenses. Pre-operating expenses will be

booked to the profit and loss statement of the Company

in the month the operation starts.

(2) Long-term deferred expenses:

the specific period.

will be amortized in

Long-term deferred expenses which are not useful to

subsequent accounting periods and its remaining

amortisation value will be fully booked to the profit

and loss statement of the specific period.

Estimated Liabilities

(1) Recognition standard: Liabilities will be recognised

if the obligation of contingencies conforms to the

followings:

(a) The obligation is the existing obligation of the
enterprise;

(b) The performance of the obligation will lead to

outflow of economic benefit;

(c) The amount of the obligation can be reliably
calculated.
22 -F F R
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(2)

16.

17.

Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries (continued)

Estimated Liabilities (continued)

(2) Estimation: Recognised compensation amount is the
best estimate of the expenditure for the repayment of

the liabilities.

All or partial expenditure of recognised liabilities
expected to be compensated by the third party or
other party will be recognised as asset separately when
the compensation amount is basically ensured to be
received. Recognised compensation amount will not

exceed the book value of the recognised liabilities.

Principles of Revenue Recognition

Revenue recognition is based on the followings and is stated
in the current portion of profit or loss when the revenue is

incurred.

On the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Company maintains neither managerial involvement
nor effective control over the goods sold and when the
relevant revenue are received or evidence of payment
recovery is obtained, and the cost relating to the sale can be

measured reliably, the revenue is recognised.

On the provision of labour service, the revenue is recognised
at percentage of completion. The revenue is recognised on
basis of that the total income of labour contract and degree
of labour completion can be measured reliably when payment
relating to the transaction will flow into the Company and

cost incurred and to be incurred can be measured reliably.
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19.

Principle Accounting Policies and Accounting
Estimates and the Method of Consolidating the
Financial Statements of the Company and Its
Subsidiaries (continued)

Principles of Revenue Recognition (continued)

Revenue is recognised for service charge income in respect
of the provision of intangible assets of the company and is
recognised with respect to the period of charge and

calculation method stated in relevant contract and agreement.
Accounting for Income Tax

Income tax is stated by accrued tax basis.

Basis of Preparation of Consolidated

Financial Statements

(1) The principle of preparation of consolidated financial
statements is that the financial statements of an
investee unit in which the Company holds 50% of its
total capital with voting right, or a subsidiary in which
the Company holds not more than 50% of its total
capital but has actual control right will be

consolidated.

(2) The method is that the Company’s consolidated
financial statements are complied on the financial
statements of the parent Company and the subsidiaries
included in the consolidation, by offsetting internal
transactions including important intra-group
investment, internal current accounts, stocks transfer
and unrealised profits while taking into account
minorities interest. For associated companies which
are in compliance with proportional consolidation,
their assets, liabilities, revenue, charges and profit

are consolidated on pro-rata basis.
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TS HE  affEst 3. Changesin the Current Year’'s Accounting Policy
HRAEBLLHTE and Consolidated Financial Statements and Their

Effects
R 45 B B ER B & (200012557 3 [BE According to document No.25 [2000] notice about printing
RENEE (ST HIE) B and dispatching “Accounting Regulation for Enterprises” and
B ERER (200111758 S TEAR EN R CE document No.17 [2001] about printing and dispatching the
HE I (XS IR BREBERE Implementation of Accounting Regulation for Enterprises
ERRERRED BB A AR B BUE regarding the matter of adaptation issued by the ministry of
“EZ S+ AtHBMHNC(ER Finance, and Implementation of Accounting Regulation for
(EFEEEHIE) & HERI%ERI R RE Enterprises and answers to relevant standard problems issued
BENEBERE  XARBEAZZE by the ministry of Finance on 7 July 2001, the Company
Z—F-—A—BABHIT(EESS started to implement the “Accounting Regulation for
HIE) » RAEESFHE)RER Enterprises” on 1 January 2001. Base on the “Accounting
REETEE - BEE - BET Regulations for Enterprises” adopts provision for fixed assets,
B ZEXENREER  B(©EHF intangible asset, construction in progress, provision for
ERE)REETEBEME - F borrowing devaluation. Base on requirement of the
EMMERZERE  UHZESHR “Accounting Regulations for Enterprises”, the Company
RNWEFRAEBYPAELEE - undertook debt restructuring, non-currency related

transactions, and made prior-year adjustment when a change

in accounting policy occurred.
BHBFREEHEFER 1. Changes in Accounting Policy and Its
ERRTEENNT : Effects on Operating Results of Each Year:
g i 1 2. 5 “ZZTEE ZZETEENN
Detail 2001 2000  Prior to 2000
FEFFIEIEMORD) Effects on net profit increase

(decrease) 1,214,225.48 2,995,241.59 (39,581,788.10)

Hep Of which:

FERDBENEED

BEERD
He

EEEE

HEIR

Effect on decrease
of unappropriated profit
Total asset decrease
Of which:
Fixed asset

Construction in progress

(35,372,321.03)
(35,372,321.03)

(19,319,716.71)
(16,052,604.32)

(36,586,546.51)
(36,586,546.51)

(20,932,698.35)
(15,653,848.16)

(39,581,788.10)
(39,581,788.10)

(24,342,798.44)
(15,238,989.66)
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= KAHEHHE- aHEs 3. Changesin the Current Year’s Accounting Policy
BREEZLNETE (F) and Consolidated Financial Statements and Their

Effects (continued)

2. FHAEHEEALHMAEL 2. Consolidation During the Period Compared

BENMTED : to Previous Period and Changes are as
Follows:

(1) REAQAFA -ZZZFMH (1) According to resolutions passed at the Company’s
RBRRERRERE  KAFH 2000 extraordinary general meeting, the Company
EEERBEBEBH S will transfer assets from six internal independent audit
ERNBBIZEENNE units relating to television business, and equity

B N\XBIZEABNW
REESZEELEFETEE
ERAT (HEAAT=Z
ZEER) > WABHAR
AR EHRREE o

FlFARBREREL
MABAEEsNa e
HExEE CHAERE
b e @ ¥ 3 2% 40 5 80 b B
EER

—EE-FARAREN
R A B
RAT - ARAHEER
ERRDARBEAA LG
HRME -

W EFRDERDA

interests of eight independent legal person units’
equities to Nanjing Panda Group Co. Ltd. (details can
be seen in the 2000 annual report), as such they will
not be included in the Company’s consolidated

statements.

Due to changes in circumstances, the above
subsidiaries will not be included in the consolidated
financial statements of the current period. The
comparative accounting statements and the same
period comparative figures will be adjusted

accordingly.

In 2001, the Company invested and established
Nanjing Panda Netcom Technology Co., Ltd. and
Nanjing Panda Mechanical Manufacturing Co., Ltd.
They will be included in the Company’s consolidated

statements for the current period.

22 -F F R



LEEEE.

Notes to the Financial Statements
(FE et Rt ERE) (BE _FE—F 1+ H=1+—HILFEE)
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B IR

MAGHERBRREEMERNE

Tax

Major types of tax and tax rate applicable to the units

EBEMBROT ¢ consolidated are as follows:

nm RHIRER nE
Tax Basis of calculation Tax rate
1BEH [SECER= N 17%
Value-added tax Sales income

R RHRPA - EBBA 5%
Sales tax Service income

WA R R EERLEIEER 7%
Urban development tax Sales tax or value-added tax paid

HEEM N EER R E RIBER 4%
Education surcharge Sales tax or value-added tax paid

BEREHR MBS 10%-33%

Enterprise income tax

Assessable income

RAR—ANBEFENAZTNBE
THENBRMESERARSH
Rilfe  EXREHREZEBCR
AATH—NANEF— A —HER
FEABLFTISERAY1 5% AT ST ©

RATZFRARIEREHEERBEE
REERATBEEMITLER
T2 > Mt AR e FEME
EHRE SHESMAE—ZZ
—FE_EE=FRIE10%BMET
BB o KA AL EmERBKS
EBFENEXERES REREF(
=) F(2001)0555 X HEAE » ARAF]
EENDIHEBNERREEE
B BRHR=-_ZZE—F+=-HZF
—EZ_F+=Hito

On 29 August 1995, the Company was certified as high-tech
enterprise by Jiangsu Provincial Science and Technology
Committee and thus is entitled to the preferential tax policy.
The Company is entitled to paying 15% of the amount of
income assessable as income tax effective from 1 January
1995.

The Company’s subsidiary Nanjing Panda International
Telecommunication System Co. Ltd. is a production based
technologically advanced foreign enterprise. The registration
location is the Nanjing High Technology Asset Development
Zone, and has obtained a profit tax rate of 10% for the 2001-
2003 year from the tax department. By obtaining the Nanjing
State Tax New High Technology Development Zone Ning
Guo Shui (Gao Liu) Zi (2001) No. 05 Approval Document,
the Company has obtained a value-added tax exemption for
some of its produced satellite telecommunication products
from December 2001 to December 2002.

2001 Annual Report Nanjing Panda Electronics Company Limited
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

T ERFLAREELT 5. Controlling Subsidiaries and Associated
Companies
1. LFRBENSREANEHE 1. The Subsidiaries Included in the Consolidated
FLAEIRAREGHEHE : Financial Statements are as Follows:
FARRE EERRA EmEx wERE (% RER #EEE aft
Registered Registered % of Actual capital Consolidation
Full name of subsidiaries representative capital equity held invested Core business
(&7 EE & (B3 £(%) fiiiE
'0000 Direct Indirect '0000 Yes (No)  Note
ARRHETNERRAA 2T ARMS3.00 9434 = ARM5000 E£BHE LI RE 2
Nanjing Panda Electronic Liu Zhilin RMB53.00 94.34 — RMB50.00 metallic, chemical, electronic Yes

Material Co., Ltd.

HREAETARIRAT =R ARH¥30.00 100 - ARE3000 BEEESRASIRZE 2
Nanjing Panda Electronic Yuan Dong RMB30.00 1.00 — RMB30.00 installation of communication Yes

System Engineer Corp. broadcast and

television system

RIbEEETERAT REH AR™65000 95 - ARE61750 ZRER BERE EREE R
Shenzhen Panda Electronic Song Jiaju RMB650.00 95 — RMB617.50 Home appliance, Yes

Co., Ltd. telecommunication equipment

and appliance and apparatus

HRRARNERERAE TRE AR®500.00 70 - AR®350.00 LEEREESR =
Nanjing Panda Technology Li Anjian RMB500.00 70 — RMB350.00 production and installation of Yes

Equipment Co., Ltd. production line
HAREAERBRARERAT FRE X7100.00 7 - ARE76550 HBREEHEERBENEERSE R
Nanjing Panda International Li Anjian USD100.00 72 — RMB765.50 development, production Yes

Telecommunication System sale of telephone and

Co., Ltd. telecommunication system
HRAEERTEEM IXH AE®122500 71.94 - ARM84483  BRECHET  ABSHR =
Nanjing Guanghua Electronic Wang Wenbai ~ RMB1,225.00  71.94 — RMB844.83 PVC, ABS products Yes

Plastic Installing Plant
AREAESEXEARAA 3%E %71340.00 72 —  AR¥210000 HBEEHESTENER ]
Nanjing Panda Information Li Anjian USD340.00 72 — RMB2,100.00  development, production Yes

Industry Co., Ltd. and sale of electronic

information products

BREBEETFRNSARL2E - E - F E §
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T BRFABDKBEZAT (F) 5 Controlling Subsidiaries and Associated
Companies (continued)

1. LAFRERHBERNINREF 1. The Subsidiaries Included in the Consolidated

AFIERAREHEE (&) : Financial Statements are as Follows (continued):
FARRE HEEREA BEREF wERE % BRE #EEE &t
Registered Registered % of Actual capital Consolidation
Full name of subsidiaries representative capital equity held invested Core business
(&) EE & (&7 £(%) fi e
'0000 Direct Indirect '0000 Yes (No)  Note
BRREAREEERRERAR 373 AR#10000 70 = ARE70.00 EERBHEAARS
RAREETERZR =
Nanjing Panda Appliance Li Anjian RMB100.00 70 — RMB70.00 production, development Yes
& Apparatus Co., Ltd. and sale of testing
appliance; design and
installation of electronic
information system
HRRARERER INR AR#4500.00 99 —  ARM305538 HEHEETER BEERR
REZER =
Nanjing Panda Mechanical Wang Wenhu RMB4,500.00 9 — RMB3,055.38 production and sale of Yes
Engineering Plant electronic products,
telecommunication
equipment and appliance
and apparatus
HRREARRARLA 328 AR#50000 50 = AR%25000 AEBFIXSARGREN
RBERRNT = #1
Nanjing Panda Accurate Li Anjian RMB500.00 50 — RMB250.00 production of equipment and Yes Notel
Machinery Co. Ltd spare parts for electronic
industry; processing of
sophisticated machinery
HRRAAERERAR 228 AR¥50000 70 = ARK35000 HREERESRERFZS
BE Em 2
Nanjing Panda Netcom Li Anjian RMB500.00 70 — RMB350.00 develop, produce and sell Yes
Technology Co. Ltd network communication

system,, software and

products

2001 Annual Report Nanjing Panda Electronics Company Limited
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T BERFLAEKEEAT () 5 Controlling Subsidiaries and Associated
Companies (continued)

1. QXFREFHNBNRANFREF 1.  The Subsidiaries Included in the Consolidated
AFIRAREHER (&) : Financial Statements are as Follows (continued):
FARRHE BEREA HEREF wARE % BRE HEEE &t

Registered Registered Actual capital Consolidation
Full name of subsidiaries representative capital equity held invested Core business
(&%) E& M (&%) £(%) &
'0000 Direct  Indirect '0000 Yes (No)  Note
BRERENEHERAT IXH AR%80000 70 - ARH71400 EERHEBHEEMM BE 0 R
MERBEARE
Nanjing Panda Huage Dian Qi Wang Wenbai ~ RMB800.00 70 — RMB714.00 production and sale of plastic Yes
Plastic Industrial Co. Ltd special-shaped products,
plastic and steel doors and
windows and aluminium
alloy doors and windows
FARAHEERERRAR ZRE ARES0000 70 = ARH350.00 Bikh  gBf 2
Nanjing Panda Mechanical Li Anjian RMB500.00 70 — RMB350.00 metal components Yes
Manufacturing Co. Ltd.
BREREAEEXERAT ZRE ARM50000 60 - ARM30000 EBRR Ef & #3
Nanjing Huage Dian Qi Li Anjian RMB500.00 60 — RMB300.00 plastic product & accessories No Note3
Plastic Industrial Co. Ltd
HREREBHEMERAF IIH AR%80000  — 89.25  ARW71400 ZEREZBPRNN - BEME -
BREME =
Nanjing Huage Plastic Wang Wenbai ~ RMB800.00 — 89.25 RMB714.00 production and sell plastic Yes
Co. Ltd material, aluminium alloy door
and window
HREHETRE LT B ARE10000 100 = ARB60.00 FRES DRRRSERAEE B 2
Nanjing Panda Electronic Gao Sifeng RMB100.00 100 — RMB60.00 design and production No Note2
Advertise-Ment Company of video, printing
advertisement
HRRAETRARMEEH LA ARES000 100 = ARH50.00 £XE | SRAR & 2
Nanjing Panda In Songlin RMB50.00 100 — RMB50.00 hardware and electronic No Note2
Electronic Eastern labour products
Suburb Technology
Department
HRRARIETARAF B2 ATl £7180.00 51 = ARH76008  EEHERTE & 2
Nanjing Panda Chenguang Wang Songshan  USD180.00 51 — RMB760.08 production and sale of No Note2
Electronic Co. Ltd. monitors
BREBEETFRNSARL2E - E - F E §
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

T BRFABDKBEZAT (F) 5 Controlling Subsidiaries and Associated

Companies (continued)

The Subsidiaries Included in the Consolidated

Financial Statements are as Follows (continved):

1. 2FMEFNEANRETF 1.
LFWMRREHER (&) -

FARZR EEREA EREx AR (%) HAH #ERE &
Registered Registered % of Actual capital Consolidation
Full name of subsidiaries representative capital equity held invested Core business
(B7) E& Mg (B7) (&) i
'0000 Direct  Indirect '0000 Yes (No)  Note
Rm e FEEERAT BT ARM60000 60 - ARM36000 EEF SHRBAAEARMAR B )
Shenzhen Panda Zhou Zhenyu  RMB600.00 60 — RMB360.00 development of IC card No Note2
Golden Card Enterprise computer software
Co. Ltd.
HRRERBERERELTL FEXE AR%50.00 100 - AR®5000 EFEREE & )
Nanjing Panda Xiong Yongzhou  RMB50.00 100 — RMB50.00 repair/maintenance No Note2
Broadcast and Television of electronic
Products Repair and products
Maintenance Center
BRI ERARAA R AR#50000 100 = ARE50000 EEHESH & 2
Nanjing Panda Computer Chen Xiangxing  RMB500.00 100 — RMB500.00 production and sale of No Note2
Co. Ltd. computers
HREABEERLA REH ARM5000 100 - AR%000 HEERRER BIRAIRES B 2
Nanjing Asia-Pacific Song Yueming  RMB50.00 100 — RMB50.00 satellite communication No Note2
Satellite Communication service, electronic
Company system design
HRRABRETARLT TRE AR®10000 — 50 ARB50.00  BREESTR & 3
Nanjing Panda Medical Li Anjian RMB100.00 — 50 RMB50.00 Research & manufacturing of No Note3
Electronics Co. Ltd medical equipment
FHET(RILERAR £k X750.00 - 40 £72000  BFRARETRE &
Nanjing Panda Electronics Liu Quan USD50.00 — 40 USD20.00 Electronic components No

(Kunshan) Co. Ltd

Report

and monitors

2001 Annual Nanjing Panda Electronics Company Limited
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5.

Note 1.

Note 2.

Note 3.

Controlling Subsidiaries and Associated
Companies (continued)

The Subsidiaries Included in the Consolidated

Financial Statements are as Follows (continved):

The Board of the Company passed a resolution at an extra-ordinary meeting
to acqurie 70% of equity stake of Nanjing Panda Accurate Machinery Co.
Ltd., from the Company’s subsidiary Nanjing Panda Mechanical
Engineering Plant. The registered capital of Nanjing Panda Accurate
Machinery Co. Ltd. will also increase from RMB1 million to RMB5 million.

The Company will reduce its shareholding in Nanjing Panda Accurate

Machinery Co. Ltd. from 70% to 50%.
This company has terminated operation and is in a stage of clearance. As
such, its financial statements will not be consolidated and the Company’s

investment in this subsidiary has reduced to a book value of zero.

This Company was formed in year-end 2001, and has not started operation

and production.
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

T BRFABDKBEZAT (F) 5 Controlling Subsidiaries and Associated
Companies (continued)

A 3 . . .
2. BELCTHBFRWER: 2. Associated Companies
LAF2R B EARE EfEF(AT) ERREBAET) HREA% TERH
Place of Legal Registered  Actual investment  Percentage  Principle
Company name registration representative  capital ('0000) amount (‘0000) of shareholding business
BREYEREBEEERAT BARm Michael Ricks ~ %762,090.00  AR¥6,086.33 43 g HERARHRERY
REW
Nanjing Ericsson Panda Communication Nanjing Michael Ricks ~ USD2,090.00  RMB6,086.33 43 Manufacturing and sale of
Co. Ltd distance interchangeable
machine and base station
ERELETARAR BRm RREE £72458.00 ARH6,142.54 30 BRREERK  SHRBERL
7
Nanjing Sharp Electronic Co. Ltd Nanjing USD2,458.00  RMB6,142.54 30 LCD television and
multi-media display terminal
HREYEREBBARERAT BRm Jan Main £71,20000 AKW3,476.94 35 BA - B0 4E - HER
HEERIRRE
Nanjing Ericsson Mobile Terminal Nanjing Jan Main USD1,200.00 RMB3,476.94 35 Develop manufacture, produce
Co. Ltd and sell information
communication terminal
equipment
AITREETRABRAR AMm FRF ARM11,507.00 ARH6,968.74 3803  AEHEBARMG ETER
Shenzhen Jinghua Electronic Shenzen Li Sugin RMB11,507.00  RMB6,968.74 38.03 Produce and sell
Company, Shenzhen communication equipment,
electronic products
IHERREXRNERAT AR HEE AER#19,800.00 AK¥%6,930.00 35 STERARAREN  BEE
NEREEHE
Jiangsu Software Industrial Co. Ltd Nanjing Chiu Guojing ~ RMB19,800.00  RMB6,930.00 35 Research & develop computer
system integration and software
RN (AR BEXASARERAT  @xD Olof Lenneman  AR¥1,000.00 AR¥175.00 35 ME - £ERHEXRARS
Intenna (Nanjing) Co. Ltd Nanjing Olof Lenneman ~ RMB1,000.00 RMB175.00 35] Research, produce and sell
antenna systems
BERAEREARAA BRm RER AR#5000  AR¥15.00 30 RERAREERERBEYR
Nanjing Lingyuan Information Co. Ltd ~ Nanjing Zhang Weiwei RMB50.00 RMB15.00 30 Provide sub-channel
information
service
REEESHRERNERAT BRM Barrie Lawson ~ AR#1,050.00 AR#240.00 40 EEERBECREN B8
TEH
MPower Batteries (Nanjing) Co. Ltd Nanjing Barrie Lawson ~ RMB1,050.00 RMB240.00 40 Produce mobile
telecommunication batteries
BRERANBEERREERAT  ERD FRE £780.00  AR331.08 50 BiE - WEERE  GHERSER
BRESR
Nanjing Panda Tamura Communication Nanjing Li Anjian USD80.00 RMB331.08 50 Develop and manufacture
Equipment Co. Ltd auxiliary power source for
communication and computer
products
BRAEHAYNEERAT BRM FRE H7020,000.00 AR#¥65332 49 SMTCERE R FEH T ~ HARBED
il
Nanjing Panda Hitachi Technology Nanjing Li Anjian JPY20,000.00 RMB653.32 49 SMTC surface installation
Co. Ltd technology, SMT printer

2001 Annual Report Nanjing Panda Electronics Company Limited
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N FTEEHHEREBEE (K
FRBIHB  UTEHR

6. Notes to the Financial Statement (Unless

otherwise stated, the following figures are

& H ) consolidated)
= Note
1. Ese 1. Cash and Bank Balances
—ET—F —ZEEF
R HiE FH S5 WEEX +ZB=+—H +=ZA=+-—H
Item Currency Balance in Exchange 31.12.2001 31.12.2000
original rate
AR¥T ARET
RMB RMB
& AR 268,790.66 1.00 268,790.66 302,585.39
Cash on hand RMB
B/t 268,790.66 302,585.39
Sub-total
RITER AR®  136,137,655.39 1.00  136,137,655.49 111,715,288.30
Cash in bank RMB
BT 9,265.80 1.0614 9,834.72 9,745.46
HKD
EY 1,041,938.91 8.2766 8,623,711.58 7,723,603.11
usD
RITERDE 144,771,201.79  119,448,636.87
Sub-total
Other monetary fund
REEER ARH 20,011,220.33 1.00 20,011,220.33  283,025,866.68
Guaranteed deposit RMB
FHRER ARHE 19,062.12 1.00 19,062.12 —
Investment RMB
HithE®E 25t 20,030,282.45 283,025,866.68
Sub-total
8% 165,070,274.80  402,777,088.94
Total

BREBEETFRNSARL2E
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6.

Notes to the Financial Statement (Unless
otherwise stated, the following figures are

consolidated) (continued)

Cash and Bank Balances (continued)

(1)

The Company’s subsidiary, Nanjing Panda Information
on Industry Co., Ltd. has made a fixed deposit of
US$882,000.00 equivalent to RMB7,283,408.00 as
pledge for a bank loan. Retail can keen seen in Note
10.

The Company’s subsidiary, Nanjing Panda
International Telecommunication System Co., Ltd. had
made a fixed deposit of RMB29,454,000.00 as pledge
for Nanjing Panda Zhongheng Communication
Technology Co. Ltd. to obtain a bank loan of
RMB29,454,000.00. Detail of the loan can be seein
in Note 10.

The year end balance was 59.02% less than the
beginning of year balance due to a major reduction

in guarantee deposit of bill of acceptance.

Nanjing Panda Electronics Company Limited

g
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(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
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N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)

2, HEEBREMEHBREBRE 2. Short Term Investment and Provision for
# fig Diminution in Short Term Investment

) SRS B (1) Detail of Short Term Investment
A —ZZ-%+_-HA=+-H —ZZEF+=-A=+—-AH
Item 31.12.2001 31.12.2000

REEH B (R 208 RESH BB

Investment Provision for  Investment Provision for

amount  diminution amount  diminution
AR®T AR®T ARM¥T AR¥T
RMB RMB RMB RMB
BRERE Share investment 75,606,203.26  8,887,001.05 987,125.95 —
BHERE Bond investment 104,999,206.00 = = =
Hitk & Other investment = — 120,000,000.00 =
&3t Total 180,605,409.26  8,887,001.05 120,987,125.95 —
(2) BREXRE (2) Share investment
—2Z-£+°RA=1+—H “ZEEE+-A=+-H
31.12.2001 31.12.2002
BREE RESEH HiR BB RELHE m{E KEEE
Investment Market  Provision for  Investment Market  Provision for
Share item amount value diminution amount value diminution
AR#T AR#T AR#T AR®TT AR®TT AR ¥
RMB RMB RMB RMB RMB RMB

EHFEEBR  Unlisted shares  75,606,203.26  66,719,202.21  8,887,001.05  987,125.95 963,809.83 —

KABFHREIRE REEF T The Company used the stock market closing price of 28
AP ATERRRN=-ZE—F December 2001 in calculating the provision for diminution
TZ A=t N\BRFMEPHEER in short term investment.

FEHWRHE -
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Notes to the Financial Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless

EERHRE UTERR otherwise stated, the following figures are
S8 (#) consolidated) (continued)

2. HEHKREMEHKRIB®E 2. Short Term Investment and Provision for
#15 (#18) Diminution in Short Term Investment

(continued)

(3) BFRE (3) Bond investment
—2Z-£+°RA=1+—-H “ZEEE+-A=+-H
31.12.2001 31.12.2002
A% E RESH HiE B (2 08 RESE miE KE%EE
Investment Market  Provision for  Investment Market  Provision for
Bond item amount value diminution amount value diminution
AR®T ARET ARBT ARWL AR¥xL AR
RMB RMB RMB RMB RMB RMB
BfE Government bond 104,999,206.00 = = = = =
(4) Hihig & (4) Other investment
REER —22—%#+-A=+—AH —EEEF+ZA=1—H
Other investment 31.12.2001 31.12.2000
BESET B {EHERE I EETE RELH IRE%ERE
Investment  Provision for Investment  Provision for
amount diminution Gains amount diminution
AR®T AR®T AR¥T AR®TT ARBT
RMB RMB RMB RMB RMB
Hith#kE  Other investment = —  1,312,000.00 120,000,000.00 -
HRBEBDEIEMNA1.93%FR KR The balance of investment at the end of the year grew 41.93%
EEBHNRE - over the balance at the beginning of the year due to investment

in government bonds and stocks.
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Notes to the Financial Statements

(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
3. BERE 3. Bills Receivable
= it :gggﬁ
aa +=A=+-B t+=A=+-
Type 31.12.2001 31.12.2000
AE#T AR¥T
RMB RMB
RITAHEZ Bank acceptance notes 2,110,081.37 1,200,000.00
HMERLEZ Commercial notes 76,447,791.03 2,415,768.55
&t Total 78,557,872.40  3,615,768.55
AR HE N BIE M20.7 215 A 5 The balance at the end of the year was 20.72 times higher
RREEEEZENRE7,1058 than the balance at the beginning of the year due to an
G ° acceptance of an endorsed note of RMB71.05 million.
4. EEF 4. Dividends Receivable
-8 :§§§¢
WA +=A=+-B t+=A=1-
Item 31.12.2001 31.12.2000
AR%T ARMTL
RMB RMB
RARERERF Dividends from long term equity investments
— BERHLEREAFRF — on the basis of equity method 3,500,295.45 7,439,514.89
HARBBBADBRD52.95%FA A The balance at the end of the year shrank 52.95% from the
HYRITREEFROERA A balance at the beginning of the year due to dividend income
BRAI o from Shenzhen Jinghua Electronic Co. Ltd.
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Notes to the Financial Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN FEESFHRREBEETE (K 6.  Notes to the Financial Statement (Unless

EHEBIGE LTEHE otherwise stated, the following figures are
S8 (#) consolidated) (continued)
5. FEWER 5. Accounts Receivables
IRE —Z2Z-%+_-HF=+—-H —ZTZFE+-A=+-AH
Age 31.21.2001 31.12.2000
&8 :4:)] RIRHER BE kot s d /] RIRER FH
Provision for Net Provision for Net
Amount Percentage  bad debts amount Amount percentage  bad debts amount
AR¥T % AR®T AR®T AR % ARET AR%T
RMB % RMB RMB RMB % RMB RMB
TE LU Within 1 year 111,361,768.00 82.94 1,759,254.18 109,602,513.82 124,931,425.39 87.97  3,747,942.76 121,183,482.63
12 1-2 years 11,251,750.84 838  571,169.37 10,680,581.47 12,470,251.42 8.78 748,215.09  11,722,036.33
235 2-3 years 8,136,783.40 6.06 1,790,814.14  6,345,969.26 794,303.03 0.56 238,290.91 556,012.12
3% LLE More than 3
years 3,518,489.60 262 2,499,571.82  1,018917.78  3,824,063.20 269 2,294437.92  1,529,625.28
A3 Total 134,268,791.84 100 6,620,809.51 127,647,982.33 142,020,043.04 100.00  7,028,886.68 134,991,656.36
XHREeBEHAERBEB The five biggest debts totaled RMB76,945,851.94, accounting
76,945,851.947C » 1k FE Y BR TR 48 for 57.31% of the total value of the account receivable.

ZEMILE B B 57.31% ©

FEUWBR R EI R EARE IS AR D A The year end balance of the accounts receivable does not
5% (& 5%) A £ B 17 B BR R B AL R include amount due from shareholders’ with 5% or above
;e shareholding in the Company.

RRBRAR=F U EIRE M ELER The Company believes there is no evidence to suggest
R B AARBEBRAEEER accounts receivable with over 3 years of age are non-
[o[R recoverable.
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Notes to the Financial Statements

(e et ER RAERE) (BE-FF—FT A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
5. BKER (&) 5. Accounts Receivables (continued)
YRR A B HBHASRAT ¢ Detail of account receivables are as follows:
iRE —22-%+-A=+-H “EEZF+-A=t-H
Age 31.21.2001 31.12.2000
&8 :4:] AR b ] &8 jxat] BRER FH
Provision for Net Provision for Net
Amount Percentage  bad debts amount Amount percentage  bad debts amount
AR%T % ARBT ARBT AR#T % AR ARBT
RMB % RMB RMB RMB % RMB RMB
14 BUA Within 1 year 17,605,786.46 78.65  254,952.86 17,350,833.60  5314,705.71 6392  159,441.17  5,155,264.54
12 1-2 years 4,308,383.14 19.25  97,676.38  4,210,706.76  1,561,490.59 18.78 93,689.44  1,467,801.15
23F 23 years 388,616.68 174 31,757.66  356,859.02  122,156.20 1.47 36,646.86 85,509.34

35 LLE More than 3

years 81,754.56 036 4623113 3552343 1316747.97 1583 790,048.78  526,699.19
&3 Totl 22,384,540.84 100 430,618.03 21,953,922.81  8,315,100.47 100.00 1,079,826.25  7,235,274.22
ARECHEAEEETAARY The biggest 5 account receivables totaled RMB14,360,273.46
14,360,273.467C » {h FEUWBR T 42 accounting for 64.15% of the total account receivables for
EAREL 51 5 64.15% © the year.
BUWERBRGEEFEAQA Accounts receivable do not include any amount due from
5%(&5%) A IR R BR SR EE U R holders with 5% or above shareholding in the Company.
;o
KABRB=F L ERERNERER The Company believes there are no evidence to suggest that
;o BEMAREBRAHEER account receivables of over 3 years of age one non-
B e recoverable.
HARBB D BIE N .69ERHE Year-end balance increased by 1.69 times over the beginning
WA KRB R BB W AR KB F g of year balance due to substantial growth in sabes and growth
hn o in account receivables.
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Notes to the Fmanclal Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless
EERHRE UTERR otherwise stated, the following figures are
S8 (#) consolidated) (continued)
6. HMmEWKK (&) 6. Other Receivables
& “22-¥+-A=t—H “EEEF+-A=t-H
Age 31.21.2001 31.12.2000
&8 :4:7] &R B &8 tefl BRER B8
Provision for Net Provision for Net
Amount Percentage  bad debts amount Amount percentage  bad debts amount
ARBT % AR#T AR#T AR#ET % ARBT ARBT
RMB % RMB RMB RMB % RMB RMB
TELAP Within 1 year  35,275,360.96 3717 452,075.64 34,823,285.32 233,330,043.53 84.96  6,999,901.30 226,330,142.23
1-2%  12years  10,136,866.48 10.68 2,498,797.34  7,638,069.14  3,666,620.44 134 219,997.23  3,446,623.21
2-3F 23 years 3,979,655.22 419 94971471  3,029,940.51 23,227,504.65 846 696825140 16,259,253.25
3F £ More than 3
years 45,516,209.67 47.96 27,348,941.67 18,167,268.00 14,400,254.03 5.04  8,640,15241  5,760,101.62
&% Totl 94,908,092.33 100 31,249,529.36  63,658,562.97 274,624,422.65 100.00 22,828,302.34 251,796,120.31
ARSI ABNENIRETH The biggest 5 other receivables totaled RMB35,736,809.05,
AR#35,736,809.057T » G E fth accounting for 37.65% of the total other receivables for the
FE W R B FERILL B 2337.65% © year.
Htt R R EESE LA Other receivables do not include any amount due from
F15%(& 5%) A £ B 17 49 AR 3R EE {x holders with 5% or above shareholding in the Company.
FRIH o
RRBABR=FULIRENE LR The Company believes there are no hand evidence to suggest
WK BEMERRBRAEEE that other receivables of over 3 years of age are non-
e o recoverable.
HRBBHDER L 65.44%F U Year end balance decreased by 65.44% from the beginning
IR ERBERD BN - of year balance due to receipt of receivables from Nanjing

Panda Television Co., Ltd.
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Notes to the Financial Statements

(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
6. HMEWKR (&) 6. Other Receivables (continued)
Hih B AR SBAMATI R T ¢ Detail of other receivables are as follows:
(4 —22-%¥+ZA=1+—H “EREEE+-A=1+-H
Age 31.21.2001 31.12.2000
&# :4:]] HEER BE &8 jadt] RRER B
Provision for Net Provision for Net
Amount Percentage  bad debts amount Amount percentage  bad debts amount
AR#®T % AR#T AR#T AR % AR T AR
RMB % RMB RMB RMB % RMB RMB
T AR Within 1 year 54,471,854.66 46.66 235,294.09 54,236,560.57 221,938,499.34 85.39  6,658,154.98 215,280,344.36
128 1-2 years 14,861,292.17 12.73  2,095,701.19 12,765,590.98  2,640,162.71 1.01 158,409.76  2,481,752.95
2-3%F 23 years 3,287,560.45 2.82 801,265.28  2,486,295.17 22,221,016.70 8.55  6,666,305.01 15,554,711.69
3%F L E More than 3
years 44,128,327.75 37.79 24,047,603.22 20,080,724.53 13,118,705.35 5.05 7,871,223.21  5,247,482.14
&% Total 116,749,035.03 100 27,179,863.78 89,569,171.25 259,918,384.10 100 21,354,092.96 238,564,291.14
RREHEAEBNENRIRETH The biggest 5 other receivables totalled RMB66,344,387.61,
AR#®66,344,387.617T » (HEAD accounting for 56.83% of the total other receivables for the
WA RER EE 51 5 56.83% © year.
RARRBH=ZFULIRENHMIE The Company believes there are no hand evidence to suggest
W BEAAERRBERAEEE that other receivables of over 3 years of age are non-
e o recoverable.
AR BB HRM D 55.08%F Year end balance decreased by 55.08% from the beginning
EIFRREHEBRBE DB RN ° of year balance due to receipt of receivables from Nanjing

Panda Television Co., Ltd.
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Notes to the Financial Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

rHEgsER O

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless

FBERFHE UTERRZ otherwise stated, the following figures are
S8 (#) consolidated) (continued)
7. FWHER 7. Prepayment
IRE —2F—F+=-=+—H —EEES+-A=1—H
Age 31.12.2001 31.12.2000
&8 :4:1] &8 a At
Amount Percentage Amount Percentage
AE#T % ARET %
RMB % RMB %
1E LR Within 1 year 21,314,473.93 35.95 134,571,263.03 82.87
126 1-2 years 37,795,976.81 63.75 4,003,656.65 2.47
2-3F 2-3 years 169,575.00 0.29 3,451,900.00 2.12
3FEBE More than 3 years 3,465.00 0.01 20,366,679.68 12.54
&5t Total 59,283,490.74 100 162,393,499.36 100.00
BANRRPRGEESFEARQA Year-end prepayment does not include any amount due from
5%(&5%) A IR R R EE U R holders with 5% or above shareholding in the Company.
K e
—F L ERENVTAMRRE R E Reasons for not receiving prepayment of over 1 year of age:
MRER : REREEREEBE problems left over from the Company’s original television
i B o business and are still being processed.
HAREBBPDER L 63.49%RF Year end balance reduced by 63.49% comparing to the
EREMNMRAEAMEFELDARRK beginning of year balance due to clearance of prepayment to
BRMBAANREZ H ALY Nanjing Panda Electronic Import/Export Company and

transferring some prepayments to other receivables.
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Notes to the Financial Statements
(P& R REERE) BEZFE—FE ZH=1+—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

TEEHRREBAE (KR 6.  Notes to the Financial Statement (Unless
FERHP UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
FERGEBEXMW (&) 8. Stocks and Provision for Devaluation of
Stocks (continued)
b | —E2—%+=-=+—H —EEEFE+-_A=1+—H
Age 31.12.2001 31.12.2000
IREERH IREEE IR EREE IREEE
Net balance Book value Net balance Book value
AR®T AR®T A R ¥ YN
RMB RMB RMB RMB
BE#tH Raw materials 38,519,268.60  31,093,413.88  36,766,459.53  28,591,107.08
Yy Self-manufactured 184,313.97 135,030.48 193,729.87 188,303.72
EHR Work in progress 25,705,214.51  24,520,431.13  43,769,419.99  42,253,544.49
KES#%R Low value consumables 433,019.50 395,849.33 359,461.36 139,194.18
EFE R Stored commodities 53,787,178.13  45,264,040.45 97,512,911.22  93,826,999.55
ZFEMIME  Sub-contracted 414,632.34 414,632.34 109,349.36 108,595.76
BREKM  Semi finished goods 22,064.51 22,064.51 2,576.50 2,576.50
ZERBAER  Agency commodities 4,991,056.01 4,991,056.01 — —
&5 Total 124,056,747.57 106,836,518.13 178,713,907.83 165,110,321.28

HREBBRAANERL30.58%%

Year-end balance reduced by 30.58% comparing to the
REHERBEFEARARDAERRE
HEEFHEERDBREER

beginning of year balance due to Nanjing Panda International
Communication Co., Ltd. handling and selling large amount

of stored consumable mobile telecommunications products.

—EEEF 2§

FRBHEER +=-A=1+H REEE AEEEER +ZA=+H

Provision for devaluation of stocks 31.12.2000 Increase in Transfer to 31.12.2001
the year the year

AR #oc AR ¥ AR ¥ AR

RMB RMB RMB RMB

EAR Raw materials 8,175,352.45 = 749,497.73  7,425,854.72

aEY Self-manufactured 5,426.15 43,857.34 = 49,283.49

EHR Work in progress 1,515,875.50 — 331,092.12 1,184,783.38

KES#M  Low value consumables 220,267.18 = 183,097.01 37,170.17

EFEm Stored commodities 3,685,911.67  4,837,226.01 —  8,523,137.68

ZEMI#HAE  Sub-contracted 753.60 — 753.60 =

&t Total 13,603,586.55  4,881,083.35 1,264,440.46  17,220,229.44

LR EFERNERFENEERE
= ERFHENER FHRZSE
FERREBEEZNOEHEER -

The reasons for the above stocks to be able to convert to net
present value: base on the latest market price after deducting

expenses relating to turning stocks into cash in future.
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Notes to the Fmanclal Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

7N Ran-l-ﬂi%:ZIEH?*%(lz? 6.
EERHRE UTERR
EHE) (&)

Notes to the Financial Statement (Unless
otherwise stated, the following figures are
consolidated) (continued)

9. #HERA 9. Deferred Expenses
—22-F —ZERER
R +=ZA=+-R +=ZA=1-H FREERE
Type 31.12.2001 31.12.2000 Year end balance and reasons
ARBT AR
RMB RMB
BB Maintenance and repair expense 79,360.00 74,255.72 BN-_ZE_FEEE
Prepayment of 2002 repair expense
B Rent 73,341.97 36,666.68 BN_EZ_FREH
Prepayment of 2002 rent
KAE Modelling expenses 376,908.86 890,224.39 AN-BE-FEAE
Prepayment of 2002 repair
Moulding expense
EE5E Advertising expenses 100,000.00 12,577,562.20 BAA-ZE_FREE
Prepayment of 2002 advertising expense
Aty Other 416,801.16 808,281.25
CEl Total 1,046,411.99  14,386,990.24
HARHBRBIERLD92.73%% £ Year end balance is 92.73% less than the beginning of year
HEMN-ZZ-—FEEEREH balance due to complete amortisation of the 2001 prepaid
BETE - advertising expenses in the current period.
10. REIER 10. Long Term Investment
(1) BHASI AT (1) Details are as follows:
HA =2e-—F{-H=1=H “REEET-A=t-H
Age 31.12.2001 31.12.2000
BESH REER BERE BHSE HEER REEE
Provision tax Provision tax
Net balance devaluation Book Value Net balance devaluation Book Value
AE®T AEBT AEBT AEH#T AEHT YN
RMB RMB RMB RMB RMB RMB
RARERE Long term equity
investment 842,660,532.75  3,463,465.36 839,197,067.39  656,275,992.02 — 656,275,992.02
He HIAFERE  Including: investment in subsidiaries 3,409,405.29 —  3,409,405.29 166,077.91 = 166,077.91
HEELERE investment in joint venture
enterprises 3,310,800.00 —  3,310,800.00 — — —
HEEERE investment in associated
companies 832,476,862.10 — 832,476,862.10 652,646,448.75 —  652,646,448.75
HitRERE Other equity investment 3,463,465.36  3,463,465.36 —  3,463,465.36 —  3,463,465.36
REERRE Long term bond investment — — — = = =

£t

2001 Annual

Total 842,660,532.75  3,463,465.36 839,197,067.39 656,275,992.02 — 656,275,992.02
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Notes to the Financial Statements

(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
10. REI®RE (&) 10. Long Term Investment (continued)
a. HitRERE a. Other equity investment
REER
Provision tax devaluation
ut 11 22 =88-f

HRRRL +=8 +=8
BRARUER RRELY ERMEFLA ORERERE  Ct-ERE  FEEEND  FEEWO0 Z+-R&A
Name of parties Investment Shareholding Initial Balance as at Increase Transfer  Balance as at
to be invested period percentage investment 31.12.2000  in the year  in the year  31.12.2001

% ARBT ARBT ARBT ARBT  ARBI

% RMB RMB RMB RMB RMB

BREVERFERAFED 1992.09-2022.09  43.00 60,863,279.60 = = = =
Nanjing Ericsson Panda
Communication Company

Limited (Note 1)
BREVEREBBRR
BRAFG1) 1998.11-2018.11 35.00 34,769,364.00 = — — —

Nanjing Ericsson Panda

Mobile Terminals Co. Ltd (Note 1)

FITREETRABRAR 38.03 69,687,437.75 — — — —

Shenzhen Jinghua Electronic Co. Ltd

KEETEERREENRER 1990.08-2005.08  30.00 1,500,000.00 = = = =
Panda Electronics Group Company

Nanjing Package Materials Co. Ltd

IHRABREERAERAT 2000.12- 35.00 69,300,000.00 — — — —

Jiangsu Software Industrial Co. Ltd

RERERBERERE
BRAF 2000.12- 35.00 1,750,000.00 = — — —

Intenna (Nanjing) Co. Ltd.

BREZETERAA 1996.03-2026.03 30.00 61,425,420.00 = = = =

Nanjing Sharp Electronics Co. Ltd
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(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN FEESFHRREBEETE (K 6.  Notes to the Financial Statement (Unless

FBERFHE UTERRZ otherwise stated, the following figures are
08D () consolidated) (continued)
10. REIER (&) 10. Long Term Investment (continued)
a. HibRERE (B) a. Other equity investment (continued)
REER
Provision tax devaluation
=t =k
ERERR +=A +=A
BERRGER BRELM ERMEFLA  ORERRE  Ct-ERE  FEEAN  FEEYE Z+-ARE
Name of parties Investment Shareholding Initial Balance as at Increase Transfer  Balance as at
to be invested period percentage investment 31.12.2000  in the year  in the year  31.12.2001
% ARBT ARKT ARBT ARBT  ARBT
% RMB RMB RMB RMB
BARREERERARE 1998.08-2008.08  30.00 150,000.00 — = —

Nanjing Lingyuan Information

Co. Ltd

BERAERERERAF 2001.04- 40.00 2,400,000.00 = = = =
MPower Batteries (Nanjing) Ltd.
ARREANBEERSE

BRAF 2001.07-2011.07  50.00 3,310,800.00 = = = =

Nanjing Ericsson Mobile Terminal

Co. Ltd

MREH R YR EERAF 2001.11- 49.00 6,533,170.00 = = = =
Nanjing Panda Hitashi Technology
Co. Ltd

BRBEMENERRARAE  1995.12-2005.12  33.33 1,000,000.00 —
Nanjing Lianhua Nap New
Coating & Decorating Co. Ltd

BT EERARERDLE 2005.05-2005.12  45.00 450,000.00 —
Shanghai Zhongtong Information

Network Co. Ltd

BREF(ELERAR 2000.6-2011.6 40.00 1,562,094.12 —
Nanjing Electronics (Kunshan)

Co. Ltd

MREHERETERAA 2001.10-2020.8  50.00 500,000.00 = = = =
Nanjing Panda Medical Electronics

Co. Ltd
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(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

Io‘

=

=

FREHARREEERE (K
FEHHR  UATENR
BB (&)

RURE (&)

a. HURERE @)

6. Notes to the Financial Statement (Unless
otherwise stated, the following figures are
consolidated) (continued)

10. Long Term Investment (continued)

a. Other equity investment (continued)
WEER
Provision tax devaluation
=t 1 2 23 =t 1
15544 1] +ZR +ZR
REREMER REELN BEREXLE MEERERE S+-HBE FEESN  FEEEE Z+-ARE
Name of parties Investment Shareholding Initial Balance as at Increase Transfer  Balance as at
to be invested period percentage investment 31.12.2000  in the year  in the year  31.12.2001
% AR¥T ARKT ARKT ARBT AERKT
% RMB RMB RMB RMB RMB
BMREREREXERAA 2001.12-2011.12  60.00 3,000,000.00 — — — —
Nanjing Huage Dian Qi Plastic
Industrial Co. Ltd
LTERLETERAA 1994.06- 9.60 1,200,000.00 1,200,000.00 — 1,200,000.00
Beijing Fei Hong Electronic Co. Ltd
ERPREBNREER DA 2000.11- 360,000.00 — 360,000.00 — 360,000.00
Beijing Zhong Shi Lian Digit
System Co. Ltd
HAEGLREXERAR 1998.04- 500,000.00 — 500,000.00 — 500,000.00
Hunan Hengyang Xianteng
Industrial Co. Ltd
BRAERREEMIRE 1,403,465.36 = 1,403,465.36 —  1,403,465.36
Other investment reflected at cost
At 321,665,030.83 3,463,465.36 — 3,463,465.36
Total 321,665,030.83 — 3,463,465.36 — 3,463,465.36

21 ZEQAANEREBRHEREY
FE W BR R Y 1 Ug R RE 14 1F HH LB
HERER  HERBRBEE
SRR E R EWARK - RIBAE
EIERER  HESSHE  FR
BRI R P RIMARIRE
&

B ETFTRMDARSZ2E

notel: The Company will make provision on bad debts of its subsidiaries after

evaluating the probability of recovering and determining with clear

evidence that the receviable is irrecoverable. The Company will according

to its management right and limit and, upon approval by the Board of

Diretors, make a provision on bad debts. Such bad debt written off will

be offset againist provision.



EMEERTE
Notes to the Fmanclal Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless
EERHRE UTERR otherwise stated, the following figures are
S8 (#) consolidated) (continued)

10. REI#|E (&) 10. Long Term Investment (continued)

a. HibRERE (B) a. Other equity investment (continued)
Ho#ESEENRERENT ¢ Details of equity investment base on equity method are as
follows:
HRRRM

BRREfIEE MERREF EmRRE H20EE SRIARIHNE RnEAEE
Name of parties to be invested Addition Addition reduction

Original Addition reduction in  Appropriated  in accumulated

investment cost  in investment interest  cash dividend interest

ARET ARET ARET ARET ARET

RMB RMB RMB RMB RMB

HREVERERRAT 60,863,279.60 —  260,157,652.28  117,620,910.00  468,928,998.49

Nanjing Ericsson Panda Communication Co. Ltd.

BREUEREBDRGERAR 34,769,364.00 —  22,901,935.70 —  43,317,929.55
Nanjing Ericsson Mobile Terminal Co. Ltd.
FIHTREETRHERAT 69,687,437.75 = 4,708,343.35 = 5,641,266.40
Shenzhen Jinghua Electronics Co. Ltd.
REETEERRBENBE 1,500,000.00 = (88,928.16) = (1,500,000.00)
Nanjing Electronic Group Packing Material Plant
IHARBELRNERAT 69,300,000.00 = (1,279,901.69) = (1,279,901.69)
Jingsu Software Industrial Co. Ltd

RERERBERERLAER 1,750,000.00 — (143,148.20) — (143,148.20)
Intenna (Nanjing) Co. Ltd

BRELETERAR 61,425,420.00 = 2,904,054.30 = 4,996,045.31
Nanjing Sharp Electronics Co. Ltd
BRERZENERAF 150,000.00 = (45,610.89) = (65,274.24)
Nanjing Lingyuxn Information Co. Ltd
RARENERNERLA 2,400,000.00 = (1,089,772.34) — (1,089,772.34)

MPower Batteries (Nanjing) Ltd

HRREENBRERREERLR 3,310,800.00 = = = =
Nanjing Panda Tamura Communication

Equipment Co. Ltd

2001 Annual Report Nanjing Panda Electronics Company Limited
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(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
10. REI®RE (&) 10. Long Term Investment (continued)
a. HitRERE (B) a. Other equity investment (continued)
HEsEENRERENT ! Details of equity investment are as follows:
BRRERM
HRREMIER MERREF EmRRE RIAEE SRERIHNE REREE
Name of parties to be invested Addition/ Addition reduction
Original Addition  (reduction) in ~ Appropriated  in accumulated
investment cost in investment interest  cash dividend interest
ARBT ARRT AR®T AR®T ARRT
RMB RMB RMB RMB RMB
BRERBINEERAR 6,533,170.00 - (185,755.67) - (185,755.67)

Nanjing Panda Hitachi Technology Co. Ltd

BAREEE LR REBRAA 1,000,000.00 — 35,367.08 — 35,367.08
Nanjing Lianhua Nap New Coating &
Decorating Co. Ltd

LRPEERERERAR 450,000.00 = (24,817.98) = (450,000.00)
Shanghai Zhongtong Information Network Co. Ltd

HREFELRRAT 1,562,094.12 = 19,681.85 - 19,681.85
Nanjing Electronics (Kunshan) Co. Ltd

HREHBRETARLE 500,000.00 = = = =
Nanjing Panda Medical Electronics Co. Ltd

BREREREEERAT 3,000,000.00 = — — -
Nanjing Huage Dian Qi Plastic
Industrial Co. Ltd.

=Hi 318,201,565.47 —  287,869,099.63 117,620,910.00  518,225,436.54
Total

BmREBEEFROGAERADA - E — F F
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(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless
EERHRE UTERR otherwise stated, the following figures are
08D () consolidated) (continued)

10. REIER (&) 10. Long Term Investment (continued)

b. REREER b. Equity Investment Difference

ut 1 2 23 ~¥e-F

+ZA=t+-H +ZA=+-H

BEREGER 34 ] KRB HBuR 4] £X3:4 1] 3]

Name of parties Initial amount Reason of amortisation 31.12.2000 amortisation 31.12.2001

to be invested formation period Balance during the year Balance

ABBT ARET ARET ABBT

RMB RMB RMB RMB

HRRARER AR 511,756.61 WERERE S 511,756.61 102,351.32 409,405.29

Nanjing Panda Mechanical 511,756.61  Difference in equity 5 years 511,756.61 102,351.32 409,405.29
Engineering Plant acquisition price

HREHRRERLR (345,678.70) WiERREE (345,678.70) (345,678.70) -

Nanjing Panda Accurate (345,678.70)  Difference in equity (345,678.70) (345,678.70) =
Machinery Co. Ltd acquisition price

R RESFRHE

BRAF 2,826,403.07 WEREEE 3 2,826,403.07 565,280.63 2,261,122.44
Shenzhen Jinghua 2,826,403.07  Difference in equity 5 years 2,826,403.07 565,280.63 2,261,122.44
Electronic Co. Ltd acquisition price
REET(RIL)
BRAFE 99,537.65 WEREEE 106 = = 99,537.65
Panda Electronics 99,537.65  Difference in equity 10 years — — 99,537.65
(Kunshan) Co. Ltd acquisition price
&t 3,092,018.63 2,992,480.98 321,953.25 2,770,065.38
Total

2001 Annual Report Nanjing Panda Electronics Company Limited
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(e et ER RAERE) (BE-FF—FT A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
BOR) (&) consolidated) (continued)
10. REI®RE (&) 10. Long Term Investment (continued)
b. REREER b. Equity Investment Difference
RAREQNRHHMIITWT ¢ Details of equity investment are as follows:
(1) ARSI RT (1) Details are as follows:
R =22-_Ef=H=1=H ZEZZET-A=t-A
Item 31.12.2001 31.12.2000
3] BEER BERE RESHE HEER REEE
Provision for Provision for

Net balance diminution Book value  Net halance diminution Book value

AERT AERT AERT ARHT ARKT ARHT

RMB RMB RMB RMB RMB RMB

RARERE Long term equity investment 928,331,272.23  3,463,465.36 924,867,806.87 750,823,460.15 — 750,823,460.15
2 HIAFRE Including: Investment in subsidiaries 92,296,825.54 — 92,296,825.54 95,738,364.06 — 95,738,364.06
HRELERE Investment in joint venture enterprises = = = = = =
HBELERE Investment in associated companies 832,570,981.33 — 832,570,981.33 651,621,630.73 — 651,621,630.73
RftRERE Other equity investment 3,463,465.36  3,463,465.36 —  3,463,465.36 —  3,463,465.36
REBRRE Long term debenture investment - - = = = =

Rt Total 928,331,272.23  3,463,465.36 924,867,806.87 750,823,460.15 — 750,823,460.15

BREBEETFRNSARL2E - E - F E §
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(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN FEESFHRREBEETE (K 6.  Notes to the Financial Statement (Unless

FBERFHE UTERRZ otherwise stated, the following figures are
08D () consolidated) (continued)
10. REIER (&) 10. Long Term Investment (continued)
a. HitRERE a. Other equity investment
HUREMER HRERED
RREILN HEREXLH NEREE

Name of parties Investment period Shareholding Initial investment

to be invested percentage amount
% AE#T
% RMB

ERREAERERER 1999.05-2023.12 99.00 30,042,016.46

Nanjing Panda Mechanical

Engineering Plant
BARRAREERARAR 2000.09-2020.09 74.00 700,000.00
Nanjing Panda Appliance &

Apparatus Co. Ltd
MREHESTNEERAR 1998.05-2028.04 94.34 500,000.00
Nanjing Panda Electronic

Material Co. Ltd
MRREHESTAAIR 1991.01- 100.00 200,000.00
Nanjing Panda Electronic

System Corp.
RITREEFERA A 1995.12-2012.12 95.00 6,175,000.00
Shenzhen Panda Electronic

Co. Ltd
EREHEREREARERLR 1993.10-2003.10 72.00 7,655,000.00
Nanjing Panda International

Telecommunication System Co. Ltd
MRAESTEER 1988.01-2007.12 71.94 8,448,300.00
Nanjing Guanghua Electronic Plastic

Installing Plant
BREARTEEERA R 1998.10-2013.10 70.00 3,500,000.00
Nanjing Panda Technology Equipment

Co. Ltd
MREEEAEEERAR 1998.07-2028.07 72.00 21,000,000.00
Nanjing Panda Information Industry

Co. Ltd

2001 Annual Report Nanjing Panda Electronics Company Limited
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Notes to the Financial Statements

(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
10. REI®RE (&) 10. Long Term Investment (continued)
a. HitRERE (B) a. Other equity investment (continued)
HEREMER EHERREM
REELR HEREXLA MNERRR

Name of parties Investment period Shareholding Initial investment

to be invested percentage amount
% ARE
% RMB

BREHERERLR 50.00 2,500,000.00

Nanjing Panda Accurate Machinery

Co. Ltd.

BREHABRMERAT 2001.04-2011.04 70.00 3,500,000.00
Nanjing Panda Netcom Technology

Co. Ltd.
MREERERERRAT 2001.06-2016.06 70.00 3,500,000.00
Nanjing Panda Mechanical

Manufacturing Co. Ltd.
BRERERZEFRAT 2001.12-2011.12 60.00 3,000,000.00
Nanjing Huage Dian Qi Plastic

Industrial Co. Ltd.
MREUEREBEERAR 1992.09-2022.09 43.00 60,863,279.60
Nanjing Ericsson Panda

Communication Co. Ltd.
BREYGREBBLRERAR 1998.11-2018.11 35.00 34,769,364.00
Nanjing Ericsson Mobile Terminal

Co. Ltd.
RITREETRHERAA 1984.05-2034.05 38.03 69,687,437.75
Shenzhen Jianghua Electronic

Co. Ltd.

RAEETEEFREEMAE 1990.08-2005.08 30.00 1,500,000.00
Panda Electronic Group Packing

Material Co. Ltd.

IHEBRHEERAERAT 2000.12- 35.00 69,300,000.00

Jiangsu Software Industrial Co. Ltd

BREBEETFRNSARL2E - E - F E §
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(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

I

A FEESFRREETE (K 6.  Notes to the Financial Statement (Unless
EERHRE UTERR otherwise stated, the following figures are
08D () consolidated) (continued)

10. REIER (&) 10. Long Term Investment (continued)

a. HibRERE (B) a. Other equity investment (continued)
(2
Provision of diminution
=t 1 1 22 -B3-F
HRERED +=A +=A
HEREMER BRELH HEREXLH MEREE =t+-8 FEERM =t-8
Name of parties Investment Shareholding Initial investment 31.12.2000 Increase 31.12.2001
to be invested period percentage amount in the year
% AE#T AE#T AE#T AE®T
% RMB RMB RMB RMB
RENERNBEEXSZAERAE 200012 35.00 1,750,000.00 — — —

Intenna (Nanjing) Co. Ltd

BREEETAERAT 1996.03-2026.03 30.00 61,425,420.00 — — —

Nanjing Sharp Electronic Co. Ltd

BREZEANERAA 1998.08-2008.08 30.00 150,000.00 = = =

Nanjing Lingyun Information Co. Ltd

REREMERERAA 2001.04- 40.00 2,400,000.00 — — —

MPower Batteries (Nanjing) Ltd

HREHENBEERREERAF 2001.07-2011.07 50.00 3,310,800.00 = = =
Nanjing Panda Tamura

Communication Equipment Co. Ltd

BREHAYREERAR 2001.11- 49.00 6,533,170.00 — — —
Nanjing Panda Hitachi Technology
Co. Ltd

2001 Annual Report Nanjing Panda Electronics Company Limited
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(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

Io‘

TEETHRREEERE (R 6.  Notes to the Financial Statement (Unless

FRBIHB  UTEHR
SHE) (&)

otherwise stated, the following figures are
consolidated) (continued)

RAKRE (&) 10. Long Term Investment (continued)
a. HitRERE (B) a. Other equity investment (continued)
W EER
Provision of diminution
=t 1 2 23 —BF-F

HRREN +=A +=A
HEREARR REELY HEREXLLAH nERRE =+-8 FEEEM =+-8
Name of parties Investment Shareholding Initial investment 31.12.2000 Increase 31.12.2001
to be invested period percentage amount in the year

% ARET ARET ARET ARET

% RMB RMB RMB RMB
TERIEFERAA 1994.06- 9.60 1,200,000.00 - 1,200,000.00  1,200,000.00
Beijing Fei Hong Electronic Co. Ltd
TRPRBBNRSEERDF 2000.11- 360,000.00 = 360,000.00  360,000.00
Beijing Zhong Shi Lian Digit System

Co. Ltd
HREELERXERAR 1998.04- 500,000.00 — 500,000.00  500,000.00
Hunan Hengyang Xianfeng
Industrial Co. Ltd

BRESERBROEMRE 1,403,465.36 — 1,403,465.36  1,403,465.36
Other investment reflected at cost
A&t 405,873,253.17 - 3,463,465.36  3,463,465.36
Total
B ETFRGD®ERLDA - E — F F
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Notes to the Fmanclal Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless
EHBIHB  UTERR otherwise stated, the following figures are
S8 (#) consolidated) (continued)

10. REI#|E (&) 10. Long Term Investment (continued)

a. HibRERE (B) a. Other equity investment (continued)
HhEEEZENRERENT - Details of equity investment base an equity method are as
follows:
HWRREAN
HRREMURE MERBBSF wE\ /(W) & ARALAHNE RAEER /(&)
Name of parties Initial investment  Addition/(reduction) Appropriated  Addition/(reduction)
to be invested cost in interest cash dividend in accumulated
interest
AR®T AR#T AR®T
RMB RMB RMB
BAREARERER 30,042,016.46 1,034,972.80 = 1,321,673.79
Nanjing Panda Mechanical Engineering
Plant
MARREHEERERERAR 700,000.00 468,500.61 — 385,513.41
Nanjing Panda Appliance & Apparatus
Co. Ltd
EREHETNERRAR 500,000.00 (252,519.99) = (1,020,910.09)
Nanjing Panda Electronic Material Co. Ltd
EREHETRARIREAR 200,000.00 (106,862.71) = (1,035,421.92)
Nanjing Panda Electronic System Corp.
RYTRHEEFERDE 6,175,000.00 (498,077.31) = (2,308,862.99)
Shenzhen Panda Electronic Co. Ltd
BAREHERBERAGERAT 7,655,000.00 (6,037,077.71) — (6,090,681.79)
Nanjing Panda International
Telecommunication System Co. Ltd
BAREEEFIER 8,448,300.00 (7,579,614.37) = 17,507,560.87
Nanjing Guanghua Electronic Plastic
Installing Plant
EREARMEEERAR 3,500,000.00 757,117.18 1,011,267.24 929,855.32
Nanjing Panda Technology Equipment
Co. Ltd
BARRHEEREEERAR 21,000,000.00 (3,040,430.37) = (8,767,178.03)
Nanjing Panda Information Industry
Co. Ltd

2001 Annual Report Nanjing Panda Electronics Company Limited
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(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
&0 E) () consolidated) (continued)
10. REI®RE (&) 10. Long Term Investment (continued)
a. HitRERE (B) a. Other equity investment (continued)
HEsEENRERENT ! Details of equity investment base an equity method are as
follows:
HERREM
HEREMRE NRBBERSF Ha|/ ()& ABRARMMIE RS B H
Name of parties Initial investment  Addition/(reduction) Appropriated  Addition/(reduction)
to be invested cost in interest cash dividend in accumulated
interest
AR#T AR#T AB#®T
RMB RMB RMB
ERRERRERAR 2,500,000.00 415,741.30 = 415,741.30
Nanjing Panda Accurate Machinery
Co. Ltd
ERRERBRNERAR 3,500,000.00 (551,214.18) — (551,214.18)
Nanjing Panda Netcom Technology
Co. Ltd
BRAEEREREERAR 3,500,000.00 381,028.12 — 381,028.12
Nanjing Panda Mechanical Manufacturing
Co. Ltd
BREREAZEBRAR 3,000,000.00 = — —
Nanjing Huage Dian Qi Plastic Industrial
Co. Ltd
BREIYERABEERAA 60,863,279.60 260,157,652.28 117,620,910.00 468,928,998.49
Nanjing Ericsson Panda Communication
Co. Ltd
BREVERABBLRERAA 34,769,364.00 22,901,935.70 = 43,317,929.55
Nanjing Ericsson Mobile Terminal Co. Ltd
RITREETRHERDH 69,687,437.75 4,708,343.33 = 5,641,266.38
Shenzhen Jinghua Electronic Co. Ltd
RAEFEERREEMBR 1,500,000.00 (1,872,106.25) = (1,500,000.00)

Panda Electronic Group Packing Material

Plant

BREBEETFRNSARL2E - E - F E §
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(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

7N REE-I-efE%EIEH?*%(l}% 6.
EERHRE UTERR
EHtE) (&)

Notes to the Financial Statement (Unless
otherwise stated, the following figures are
consolidated) (continued)

10. REIER (&) 10. Long Term Investment (continued)
a. HibRERE (B) a. Other equity investment (continued)
HWRREA
HRREMRE MERREF Ham /(&) ABALANE RHHEEIR/(R)

Name of parties Initial investment  Addition/(reduction) Appropriated  Addition/(reduction)

to be invested cost in interest cash dividend in accumulated

interest

ARBT AE#®T ARBT

RMB RMB RMB

IHERBEXRNBRAF 69,300,000.00 (1,279,901.69) = (1,279,901.69)

Jiangsu Software Industrial Co. Ltd

EEMERBECXAEZEERAA 1,750,000.00 (143,148.20) = (143,148.20)
Intenna (Nanjing) Co. Ltd
HREEEFERARA 61,425,420.00 2,904,054.30 — 4,996,045.31
Nanjing Sharp Electronic Co. Ltd
BREEEEERAR 150,000.00 (45,610.89) — (65,274.31)
Nanjing Lingyun Information Co. Ltd
REEENERERLA 2,400,000.00 (1,089,772.34) — (1,089,772.34)
MPower Batteries (Nanjing) Co. Ltd
AREHANBEERREGRAT 3,310,800.00 — — —
Nanjing Panda Tamura Communication

Equipment Co. Ltd
HREHAYRRERAR 6,533,170.00 (185,755.67) — (185,755.67)

Nanjing Panda Hitachi Technology Co. Ltd

&t
Total

402,409,787.81

271,047,253.94

118,632,177.24

519,787,491.33

2001 Annual Report Nanjing Panda Electronics Company Limited
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Notes to the Financial Statements
(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEEHHEREBEE (K
FRBIHB  UTEHR
BOR) (&)

10. RUAEBRE (&)

6. Notes to the Financial Statement (Unless
otherwise stated, the following figures are

consoli

dated) (continued)

10. Long Term Investment (continued)

b. REREER b. Other equity investment
=2225+= =225+
HERREMER NEed KERE MR =t+—-Hi#E sHMRE =t+-B88
Name of parties Initial investment Formation Amortisation 31.12.2000 amortisation 31.12.2001
to be invested amount reason year for the period
AR HTT ARHT ARHT
RMB RMB RMB
HREHEERER 511,756.61 WEREEE 56 511,756.61 102,351.32 409,405.29
Nanjing Panda Mechanical Difference in equity 5 years
Engineering Plant acquisition price
AT REEFRH
BRAHF 2,826,403.07 WEREEE 56 2,826,403.07 565,280.63 2,261,122.44
Shenghen Jinghua Difference in equity 5 years
Electronic Co. Ltd acquisition price
& 3,338,159.68 3,338,159.68 667,631.95  2,670,527.73
Total

1. BEERERRGHE

11. Fixed Assets and Accumulated Depreciation

—EEEF+A —22—-%+_-H

BEEERE =1+ —HtRE REEIBM REE/HD =+—H&#
Original cost 31.12.2000 Increase in Decrease in 31.12.2001

of fixed asset the year the year
AR¥T AR T AR¥T ARBT
RMB RMB RMB

EEEEY Building and premises 357,749,461.35 6,224,606.73 11,518,356.94  352,455,711.14
e R B Machinery and equipment 160,882,644.98 8,979,259.66 4,068,873.08  165,793,031.56
BHIA Transportation 6,351,481.08 1,044,598.00 365,474.62 7,030,604.46
EFHRE Electronic equipment 10,328,687.15 489,147.00 7,800.00 10,810,034.15
HiRE Other equipment 10,888,191.84 515,502.30 5,180,454.87 6,223,239.27
&5t Total 546,200,466.40 17,253,113.69 21,140,959.51  542,312,620.58
BREBEETFRNSARL2E - E - F E §
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Notes to the Financial Statements
(FE et Rt ERE) (BE _FE—F 1+ H=1+—HILFEE)

(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

TESHRREEERE (R
FRHBHB UTEHR
BOt8) (&)

BEERERREFE (&)

6. Notes to the Financial Statement (Unless
otherwise stated, the following figures are
consolidated) (continued)

11. Fixed Assets and Accumulated Depreciation

(continued)
—2TFF+=A —8F-%+=A
R E =t+—R&RE AEEEM AEERD =t+—H&#
Accumulated depreciation Balance as at Increase in Decrease in Balance as at
31.12.2000 the year the year 31.12.2001
AR#® T AR#ETT AR T ARET
RMB RMB RMB RMB
EEREEY Building and premises 66,530,101.85 10,964,193.34 7,460,836.08 70,033,459.11
HeEE % Machinery and equipment 83,893,239.31 9,996,893.00 2,064,742.06 91,825,390.25
EHTH Transportation 3,814,316.80 615,091.21 254,522.08 4,174,885.93
Ea Electronic equipment 4,059,688.20 961,535.16 7,185.40 5,014,037.96
HftiR Other equipment 4,424,770.69 2,993,261.48 2,032,634.81 5,385,397.36
&t Total 162,722,116.85 25,530,974.19 11,819,920.43  176,433,170.61

MEEEES  SERHHEET
REANEECEEBEAARY
2,218,222.237¢ ©

AAA LMEEEERNDDE
EEABRHEDBTHREER  #R
BEE 105 AR
EEEEAR BT EREEE
H£6,451,926.287C ©

The above fixed assets included RMB2,218,222.23 transferred

from construction in progress.

The Company had pledged some of the properties in the
above fixed assets to banks to obtain bank loans. Retail can

be seen in Note 10.

Fixed asset during the period reduced by RMB6,451,926.28

due to sale of fixed assets.

—ZTTE+-A ==2—%+_R

Rt E =+ —HtRE REEEM EEERD =+—H&#
Provision for devaluation Balance as at Increase in Decrease in Balance as at
31.12.2000 the year the year 31.12.2001

AR¥T AR T AR¥T AR

RMB RMB RMB RMB

EEREEY Building and premises 1,867,309.18 353,756.16 1,867,309.18 353,756.16
T Machinery and equipment 24,677,715.35 — 519,093.33 24,158,622.02
HbR Other equipment 1,527,467.52 = = 1,527,467.52
&5t Total 28,072,492.05 353,756.16 2,386,402.51 26,039,845.70
R Net 355,405,857.50 339,839,604.27

B EEERBFAENCER
o AR S RERREEE -

2001 Annual Report

The above fixed assets had been idle for a long time or had

been damaged, their recoverable value is below book value.
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(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
12, #E8IE 12. Construction in Progress
=t 1 2 22 =t 1 2t
+=A FEEWA FEEHM +=A
IBHE&®8 Sar=lz] FEEEm BERE WO =t-H RexR EE
Name of 31.12.2000 Increase in Fixed asset  Reduction in 31.12.2001 Source of
Construction Project the year purchased in the year fund  Progress
the year
ARET ARET ARHT ARHT ARHT
RMB RMB RMB RMB RMB
TEEM 16,153,728.45  2,000,000.00 = — 18,153,728.45 EBRESMEMIE 15%
Jiangning base Share proceeds

and other sources

RAMIE 1,794,679.23 —  1,794,679.23 — - HiFR

Special section project Other sources

i 2,656,119.71 361,698.00 423,543.00  162,000.00  2,432,274.71 HiFR

Other Other sources

&t 20,604,527.39  2,361,698.00 2,218,222.23 162,000.00  20,586,003.16

Total

EETIRBRBERFTEERT The year end balance of construction in progress did not
Bo include capitalization of interest.

EETIRREEFNOT : Provision for impairment loss in value of construction in

progress are as followed:

et 11 13 k1 B

TiEEREH +=—A=+—-8H AEFEQD +-A=+—AH
Name of Construction project 31.12.2000 Transfer to the year 31.12.2001
AR AR¥T AR#®TT

RMB RMB RMB

STEE Jiangning base 13,153,728.45 — 13,153,728.45
Ht Other 2,500,119.71 162,000.00 2,338,119.71
&t Total 15,653,848.16 162,000.00 15,491,848.16

BREBEETFRNSARL2E - E - F E §
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN FEESFHRREBEETE (K 6.  Notes to the Financial Statement (Unless

EHEBIGE LTEHE otherwise stated, the following figures are
08D () consolidated) (continued)
13. EEHRE 13. Intangible Assets
=1 =4
L Enel R#%d  tZA=t-H FEEAN FERRY FEENY RitR8E 1IASt-8 HBNBER
Type Original Wayof 31122000  Increasein  Transferto  Amortised in  Accumulated  31.12.2001 Remaining period
amount  acquisition the year this year the year  amortisation for amortisation
ARRT AERT ARRT AERT ARRT AERT
RMB RMB RMB RMB RMB RMB
1HERE 26,500,000.00 BA 28017,54037 - 3,668,196.23 584,658.81 2,735914.67  23,764,685.33 4.6
Land use right purchase 42.6 year
BREEAR 156,240,000.00 BA  82,366,833.00 500,000.00 —  15,649,004.02  89,022,171.02  67,217,828.98 425
Trademark use right purchase 4.2 year
fit 182,740,000.00 110,384,373.37 500,000.00 3,608,196.23  16,233,602.83  91,758,085.69  90,982,514.31
Total
14. REFHEEHR 14. Long Term Deferred Expenses
RE%R RERER HOBE 0N 08 RiReE HFBE  HREANR
Name of project Original Opening Increase in ~ Amortised in ~ Accumulated Closing  Remaining period
amount balance the year the year  amortisation balance  for amortisation
ARRT ARBT ARBT ARRT ARRT
RMB RMB RMB RMB RMB
KEREAE Expense for increasing capacity
of hydro-electricity 1141155000 5411,641.25 — 14115500 7141,06375  4,270,486.25 4
REINCERB%  Foreign exchange loss from
investment in ENC 9,750,000.00 3,900,000.00 - 1,950,000.00 7,800,000.00  1,950,000.00 1
ABRER Major repair expenses 17,697,407.87  17,487,407.87 - 6,460,443.77 6,670,443.77  11,026,964.10 2
Hfty Other 2,390,140.91 2,274,670.71 - 2,226,054.71 2,341,524.91 48,616.00
&it Total 41,249,098.78  29,073,719.83 —  11,777,653.48  23,953,032.43  17,296,066.35
HARHBRBIERLD40.51% 7R R The balance at the end of the year was 40.51% less than the
EEBHFRENE - balance at the beginning of the year according to the

amortisation schedule.
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(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)
15. EHER 15. Short Term Loans
—=T-_F —BEEF
fERE B +=-A=+—RB +=A=+-H
Type of loan 31.12.2001 31.12.2000
AR#T AR#T
RMB RMB
RATER Bank
Hrp | H(HEE10) Including: Pledged (Note 10) 304,120,000.00 91,400,000.00
E& Guarantee 404,450,000.00 441,530,000.00
=R Banking facilities — 500,000.00
Bt Total 708,570,000.00  533,430,000.00
AEREEAPREENER No loans mentioned above were not repaid past due date.
AR BB BIEMN32.83%FA K The end of year balance increased by 32.83% from the
#2E8EHH balance at the beginning of the year due to a charge in
methods of fund raising.
16. EfRE 16. Bills Payable
REES —EZ2—F+_-_A=+—H
Types of Bills 31.12.2001
AR®T
RMB
RITEAER Bank bills 59,313,420.00
EEAHEE Commercial bills 26,000,000.00
= Total 85,313,420.00
EREREXEEDT5%(E5%) Bills payable does not include any amont due from holder
BLERAD RY IR R B AIRRIR - AN with 5% or above shareholding of the Company.
HEZNHRE -
HARBB DB 88.19%F K The year end balance was 88.19% less than the beginning of
#2E8EHH year balance according to a change in the methods of fund

raising.

BmREBEEFROGAERADA - E — F F
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Notes to the Financial Statements

(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN FEESFHRREBEETE (K 6.  Notes to the Financial Statement (Unless
EERHRE UTERR otherwise stated, the following figures are
S8 (#) consolidated) (continued)

17. BEMFE®R 17. Accounts Payable
Bt BRFHI R 828R 66,221,625.63 Year end balance of account payable was RMB66,221,625.63,
T HPEXRBEERQAFS%E no amount was due from holder with 5% or above
5%) SA £ BRA7 B IR SR B A B9 TR IE © shareholding of the Company.
HARBBPADHRD 47 36%FA KR Year end balance was 47.36% less than the beginning of
FAREVEREBB R RERAR year balance due to reduced account payables to Nanjing
W E FR D Panda Ericsson Mobile Terminal Co., Ltd.

18. FIIER 18. Receipts in Advance
FE U BR SR HA R B8R 8H 24,441,673.49 The year end balance of receipts in advance was
T HAEXRBEEARADQTS%E RMB24,441,673.49, of which no amount was due from
5%) LA £ IR B IR SR EE (U Y SR IE o holders with 5% or above shareholding of the Company.

19. EMEHHE 19. Benefits Payable

RN 51.91%F% X
B ITEREEREM -

The balance at the end of the year dropped by 51.91% as
compared with the balance at the beginning of the year due

to increased payment of medical expenses for employees.

2001 Annual Report Nanjing Panda Electronics Company Limited



&

Notes to the Financial Statements
(e et ER RAERE) (BE-FF—FT A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

20.

21.

=

- oy

Rg

=

it B R

TESHHRREBIRB (R 6
FRBIHB  UTEHR

SHE) (&)

i #

consolidated) (continued)

Notes to the Financial Statement (Unless
otherwise stated, the following figures are

EXRE 20. Taxes Payable
—22—%F :ggg¢
RE +=-BR=+—H FT=HEF=
Type 31.12.2001 31.12.2000
AR #T A R #oc
RMB RMB
EER Business tax 4,094,329.31 2,023,600.98
BEB Value added tax (VAT) 35,172,549.13 36,010,723.97
W AR City maintenance tax 19,210,867.66 19,458,950.84
TEMER Enterprise income tax 2,532,831.57 4,849,667.70
=+ b A Land use tax 772,000.00 748,000.00
EEH Property tax 2,857,289.02 2,642,808.47
EME R Transportation use tax 5,780.00 5,780.00
HAEEM N Education surcharge — 2,794.41
KNRBEAFTHBB  Reduction and advance payment
for personal income tax (772,132.71) (777,692.47)
ENTEH Stamp duty (4,363.44) (69,144.80)
&5t Total 63,869,150.54 64,895,489.10
H i FE 1 & 21. Other Payables

H b (S FREAREREE115,973,238.44
7T HREXEARAT%E
E R IR RENVE

The vyear
5%) LA
RIH o {HEAD

end balance of other

payable was

RMB115,973,238.44 of which no amount was due from
holders with 5% or above shareholding of the Company.

FE(STRABEE10%(E 10%) A LIE B /Y Details of other payable accounting for 10% or above of the
BRRAFNT : total other payable are as follows:
==T-_F
RREM +=-A=+—H HH
Name of unit 31.12.2001 Nature
AR#T
RMB
ERAERETHRRAA 12,000,000.00 EREES

Nanjing Cantai Electronics Co.

Ltd.

Guarantee deposit

WEFRMARS2E
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless
EERHRE UTERR otherwise stated, the following figures are
S8 (#) consolidated) (continued)

22. HEREAR 22. Accrued Expenses

—88-—f —EEEH
HE +=-A=+—H T=ZA=t+-H PAREFRE
Item 31.12.2001 31.12.2000 Nature of closing balance
AE®T A R#T
RMB RMB
FE 175,560.00 416,685.11 P RAS 2 KR
Interest Loan interest payable
e 980,837.38 702,985.33 ERfAFzERES
Rent Rent payable
ERNHEER 2,527,289.67 4,200,000.00 BERS 2N
KEER
Intermediaries’ remuneration Intermediaries remuneration
mIE 140,988.58 326,319.25 REEWMIE
Processing fee Unsettled processing fee
BEE 198,419.80 823,794.90 REENREE
Advertising fee Unsettled advertising fee
KEE 817,840.81 = EBRRF2AkEE
Water and electricity fee Water and electricity payable
R 3 B 2,857,232.27 = FE A9 AR AY 2 52 105 B 3
Technology development fee Technology development payable
REBE 991,075.11 = AR 2REE
Insurance premium insurance premium payable
Hite 681,415.28 580,717.69
Other
=i 9,370,658.90 7,050,502.28
Total
HARBE A ADHIEMN32.91%FA T Year end balance grew 32.91% from beginning of year
BB E N o balance due to an increase in accrual expenses.
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Notes to the Financial Statements
(GG F R R ERE) (REZFFE—F T ZA=1T—HILEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are
BHFE) (&) consolidated) (continued)
23. B=* 23. Share Capital
Bt
Consolidated
ER ZBE-§£+ZRZ1-H “EZREFA=1-H
Item 31.12.2001 31.12.2000
AR®T ARBL
RMB RMB
- HARERS : 1. Non-circulating shares:
1. BRARR 1. Promoter’s shares 355,015,000.00 355,015,000.00
2d BREERG including: state owned
shares 355,015,000.00 355,015,000.00
- ERBRA 2. Circulating shares:
1. BRETHARBERER 1. Domestic listed RMB
ordinary shares 58,000,000.00 58,000,000.00
2. RALEHHAER 2. Overseas listed
foreign investment
shares 242,000,000.00 242,000,000.00
BRBRA S Total for circulating share 300,000,000.00 300,000,000.00
= R4 Total number of shares 655,015,000.00 655,015,000.00
a. HREEFEBRREG a. The net assets per ordinary share calculated on the
EERFEERARY number of ordinary shares on the balance sheet date
1.4347C ° was RMB1.434.
b. LEBRRAXEERE b. The above paid-up share capital was audited by
B YA Nanjing Certified Public Accountants.

— 2T - & F R
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(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

rHEgsER O

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless

FBERFHE UTERRZ otherwise stated, the following figures are
08D () consolidated) (continued)
24, BX2W 24. Capital Reserve
f:| ZEEZESTZA=T-H AFEEEMN Z22-F+ZA=+-H
Item 31.12.2000 Increase in the year 31.12.2001
AR #T AR #T ARST
RMB RMB RMB
R EE Share premium 478,386,846.10 — 478,386,846.10
BWIBHERSEREREHE  Provision for acceptance of
asset donation 34,034.50 — 34,034.50
REREEE Provision for equity
investment 23,451.31 — 23,451.31
HtnEAQAK Other capital reserve — 78,165.37 78,165.37
&t Total 478,444,331.91 78,165.37 478,522,497.28
FHEMZERABREANELES Increase in capital reserve during the period was due to unpaid
M EATRR o payable.
25. Bow 25. Surplus Reserve
—28-F “ZTEF
%A +=-A=+-H +=RA=+-8
Item 31.12.2001 31.12.2000
AE®T ARHTE
RMB RMB
EERBAR Statutory surplus reserve 79,335,096.48 79,335,096.48
DEe Public welfare fund 38,425,804.72 38,425,804.72
FEEBNE Discretionary surplus reserve 70,376,641.33 70,376,641.33
CE Total 188,137,542.53 188,137,542.53
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Notes to the Financial Statements
(e et ER RAERE) (BE-FF—FT A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

26.

=

=

BB R R

TEETHRREEERE (R 6.  Notes to the Financial Statement (Unless

FEBRRE UTERR otherwise stated, the following figures are

EHE) (&) consolidated) (continued)

* & i # B 26. Undistributed Profit

HH “EZEFFE+ZA=t-H REEEN —BE-$+-A=+-A

Item 31.12.2000 Increase in the year 31.12.2001
ARM¥T ARM¥T AR#T

RMB RMB RMB
RABFE Undistributed profit (562,017,363.59) 179,419,413.19 (382,597,950.40)

RIET IR [2001]755 X FCE
HER<tES T HIE>EREBRM
ERENRE) <ME 2001117553
>HRE Lﬁﬂ%ﬁ%%ﬁilffﬁé
BEEENEEIRREERS
BR D FE R R D EE%IJ%?AE%
20,932,698.357T M A R ¥
15,653,848.167T °

AARFKBEENEIRESER
& ARAR-ZE-—FEMNER
TRUBRBUAMFEENER =
Z-FEERNAEETARERS
BiE > METANEIE -

B ETFTRMDARSZ2E

According to document [2001] No.7 and the provisions of
the Implementation of Accounting Regulations for Enterprises
regarding the matter of policy adoption (Cai Hui [2001] No.17
document), prior year adjustments were made in respect of
the provisions for impairment of fixed assets and construction
in progress, resulting in reduction of undistributed profit by
RMB20,932,698.35 and RMB15,653,848.16 respectively at
the beginning of the period.

As the profit of the Company for 2001, is insufficient to
compensate for the losses incurred in the previous years, the
Company will not make profit appropriation according to a
resolution passed at the fourth meeting of the 4 Board of

Directors.

- £ F
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(P B e et R R b ) (BE-FF—F T A=+ —HILFE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

AN TEEFHHRXREEGE (KR 6.  Notes to the Financial Statement (Unless
EERHRE UTERR otherwise stated, the following figures are
S8 (#) consolidated) (continued)

27. EEXBWAESF 27. Income and Cost of Principal Activities

—g3-% —z338
2001 2000
TERBHEESE BERBA EXREF EEWA E N
Items of principal activities Income from Cost of Income from Cost of
activities activities activities activities
AE#T ARBT ARET ARET
RMB RMB RMB RMB

BBEEER Mobile telecommunication products  578,055,867.51  541,398,859.40  411,874,949.78  349,123,612.62

TIEMER  Electronic information products 82,616,313.76  79,208321.32  54,224,369.78  47,982,596.71
EEER Electromechanical products 92,295,751.65 73,964,701.76 31,709,282.80 25,537,894.14
BEBEER  Satellite telecommunication products  48,630,400.00 38,118,119.65 = =
Hit Others 59,961,917.47  59,805,455.32  86,438,701.07  78,480,124.73
A&t Total 861,560,250.39  792,495,457.45 584,247,303.43 501,124,228.20
AAEEFHEWRALZLER Sales revenue from the five largest customers totalled
533,184,690.60 * {4 2EPTHELBAH) RMB533,184,690.60, accounting for 61.89% of total sales
EEB1%561.89% ° revenue for the year.
REHER EHHIERA7.46%F Sales revenue in the current year was 47.46% higher than
BEEHERNZEHIBKANEE last year due to commenced production and sales of distance
BEEM HERBHECERK control interchangeable machines and satellite
AB PRI - telecommunication products. Sales of consumable mobile

telecommunication products had dropped during the year.
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(LR E LR ERE) BREZFE—FELZA=1—HIEEE)
(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

N FTEESHHRRBBESE (R 6.  Notes to the Financial Statement (Unless
FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)

27. EEXBRAHEREX (&) 27. Income and Cost of Principal Activities

(continued)
Ea—F 3 S ONE o NG G Details of income and cost of principal activities of the
T Company are as follows:
= ot = —ZETH
2001 2000
TEXBRESE BEREA EXA% = L/ON ERRA
Items of principal activities Income from Cost of Income from Cost of
activities activities activities activities
ARBT ARBT ARET ARETT
RMB RMB RMB RMB

BEBEER  Mobile telecommunication products  278,005,786.33  275,626,337.91 = =

KEEEM Electronic information products 3,856,247.07 3,531,608.49 3,638,313.39 3,170,668.08
HEBEEM  Satellite telecommunication products  48,630,400.00 38,118,119.65 = =
Hith Others 20,903,377.46  24,369,376.44  28,741,403.49  31,941,755.22
&t Total 351,395,810.86  341,645,442.49 32,379,716.88 35,112,423.30
MAEEEFPHEHERALESR Sales revenue from the five largest customers totalled
334,390,819.52 » A2 EPHE WA RMB334,390,819.52, accounting for 95.16% of total sales
HILE 51 25 95.16% © revenue for the year.

REHE EHBUE R 9.85E A B Sales revenue in the current year grew 9.85 times over last
HELEHERNIEH IBBNE year due to mass production of distance control
EERGFEM - interchangeable machines and satellite telecommunication

products.
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

rHEgsER O

AN FEESFHRREBEETE (K 6.  Notes to the Financial Statement (Unless

EERHRE UTERR otherwise stated, the following figures are
S8 (#) consolidated) (continued)
28. HtikHHMA 28. Income From Other Activites
=83-% -s3%%
2001 2000
Rt R ER At RBHA  HMRELF HE  EEBUA HEEBRL A
Types of other activities Income from  Cost of other Net profit Income from ~ Cost of other Net profit
other activities activities other activities activities
ARBT ARRT ARBT ARHT AR#TE YN:L o
RMB RMB RMB RMB RMB RMB
EELHE Rental income 18,751,018.88 8,657,524.27 10,093,494.61 23,868,030.01 14,542,279.07 9,325,750.94
WHEHE Sales of raw material ~ 11,633,901.26  10,047,642.74 1,586,258.52 1,693,114.15 3,465,179.07  (1,772,064.92)
BHEBA Labour income 8,976,300.84 7,487,701.84 1,488,599.00 14,190,588.75 13,183,228.81 1,007,359.94
Hit Other 2,597,623.55 238,499.92 2,359,123.63 10,288,216.71 10,204,933.51 83,283.20
&t Total 41,958,844.53  26,431,368.77 15,527,475.76 50,039,949.62 41,395,620.46 8,644,329.16
AHHR EHHIERT9.63%F H Year end balance grew 79.63% from the beginning of year
EMRFEEFTE o balance due to an increased profit from sales of raw material.
29. BEEHEA 29. Management Fee

NEABE E A BUIE IN36.96% R Year end period management fee increased by 36.96% from
RIBRER  FEREEBNM the beginning of the year due to provision for bad debts,
RBINIE  BANE HERS provision for stocks and an increase in salary and wage
LN o payments, benefits and social gathering payments to staff.
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N FTEEHHREEAE (KR 6
FRBIHB  UTEHR
SHE) (&)

Notes to the Financial Statement (Unless
otherwise stated, the following figures are
consolidated) (continued)

30. MBEHR 30. Financial Expenses
A —ET—5 —EETHF
Type 2001 2000
AR % A R #oc
RMB RMB
FE X H Interest expenses 48,998,662.49 37,887,046.03
B FE WA Less: Interest income 4,422,227.91 3,175,192.97
EREX Exchange loss 18,134.33 55,213.86
R W Less: Exchange gain — —
HAth Other 196,566.47 453,823.62
&5t Total 44,791,135.38 35,220,890.54
BRRKS 31. Investment Income
R —EE—F —EEEHF
Type 2001 2000
AR % A R ¥t
RMB RMB
BRERE Wz Income from equity investment 3,009,943.19 =
BHERERS Income from debenture — =
BEgEE AT Profit from subsidiaries and
2 B R K associated companies 117,620,910.00 95,235,514.00
FRABNEREDH Net adjusted increase in owner’s
PR & F IR equity in invested company
at year end 171,393,216.80 86,682,000.39
REREZHEH Equity investment difference amortisation (321,953.25) =
BEREEZ KR Gain on equity investment transfer (1,783,178.09) 18,345,488.75
BHREREER Provision for diminution in value on short
term investment (8,887,001.05) =
ROBREREERE Provision for diminution in value on
long term investment (3,463,465.36) =
a5t Total 277,568,472.24 200,263,003.14

N
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AN FEESFHRREBEETE (K
FBERFHE UTERRZ
E0tE) ()

31. B#EWR (&)

HogeE N[ s iRk R B

117,620,9107C RIEA R B 2 &

NAMREV CREBREARAT

ENQEE—+—REEEREE

BIM_ZETFERFZAEN

60% ©

REFEXEPRETMEBEAER
RREFT  RAREB43%ERN
HMREIGRBEBEERAT_-Z
T FEEFIBARE
605,017,7967C * BNZR QA B ARNFE
HENCERREWRBZARY
260,157,652.287C * BARAEE
EREENCOBHN —ZZZFER
FIAR#117,620,9107T ©

N HA BB EHA BT AN 38.60% %
ENCAEAE R R ME L MR &%
ERYTRESFROGRAEH
TREER o
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

6.

31.

Notes to the Financial Statement (Unless
otherwise stated, the following figures are
consolidated) (continued)

Investment Income (continued)

Profit from associated companies of RMB117,620,910 was
profit from Nanjing Panda Ericsson Communication Co., Ltd.
(ENC). ENC passed a resolution at its 21 board meeting which
approved the distribution of 60% of net profit of 2000.

According to the auditing of PricewaterhouseCoopers Zhong
Tian Shanghai, ENC 43% owned by the Company, had a
realised net profit of RMB 605,017,796 for 2001. As such,
the Company received RMB260,157,652.28 of investment
income from ENC. The Company had been appropriated
dividends of RMB117,620,910 from ENC for the 2000 period.

Investment income for the current year increased by 38.60%
from last year due to increased realised net profit from ENC
and that investment in Shenzhen Jinghua Electronics Co.,

Ltd. started to contribute profit.

Nanjing Panda Electronics Company Limited
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31.

=

=

FREHARREEERE (K
FEHHR  UATENR
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RAWFAARPAMT

Notes to the Financial Statement (Unless
otherwise stated, the following figures are
consolidated) (continued)

Investment Income (continued)

Details of investment income are as follows:

b —E2T—5 —EEEF

Type 2001 2000

AR%T A R e

RMB RMB

RERE Wz Gain on equity investment 1,312,000.00 —

BEFREKRR Gain on debenture — —

BHEREENT Profit appropriated from subsidiaries

D ERAFE and associated companies 117,620,910.00 95,235,514.00
FRARHOHRRENT Net adjusted increase in owner’s

FiBEERERFILHE equity in invested company at year end 155,877,153.98 97,713,563.71

REREZEEH Equity investment difference amortisation (667,631.95) —

BEREEZN S Gain on equity investment transfer (1,783,178.09) 18,345,488.75
REREREEE Provision for diminution in value

on long term investment (3,463,465.36) =

a5t Total 268,895,788.58 211,294,566.46

HomgeE N[ o6 %kNR S
117,620,910 R EAR R A B & A
AMREBIERHBEEERLA
(ENQ) BE=—+—REEEREB
BrWM_ZETFERFAEN
60% ©
REENGEPRSTMBEMER
ARET  RAREF43%ERN
MREVCRBEBEERAT ==
Z-FERFFNBEARE
605,017,796 » B4 B AR F ¥
ENCERREW & AR
260,157,652.287C * BATRNEE
EREENCOBN _ZZZFER
FMAR#117,620,9107T °

NER B F AR BB N 27.26%F
ENCAREAZ R R MHE Hi g K %
ERYTRESFROBRO FH
IREF] o

B ETFTRMDARSZ2E

Profit from associated companies of RMB117,620,910 was
profit from Nanjing Panda Ericsson Communicution Co., Ltd.
(ENC). ENC passed a resolution at its 21 board meeting which
approved the distribution of 60% of net profit of 2000.

According to the auditing of PricewaterhouseCoopers Zhang
Tian Shanghai, ENC 43% owned by the Company, had a
realised net profit of RMB605,017,796 for 2001. As such, the
Company received RMB260,157,652.28 of investment
income from ENC. The Company had been appropriated
dividend of RMB117,620,910 from ENC for the 2000 period.

Investment income for the current year increased by 27.26%
from last year due to increased realised net profit from ENC
and that investment in Shenzhen Jin Hua Electronics Co.,

Ltd. started to contribute profit.
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EERHRE UTERR
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Notes to the Financial Statement (Unless
otherwise stated, the following figures are
consolidated) (continued)

32. EERHMWA

32. Non-operating Income

A P —TTTHF
Type 2001 2000
AE¥T A R#IT
RMB RMB
EELMERAER Gain from transfer of land use right
th ERFBYIWAGET)  and attached properties (note 1) 41,667,803.77 1,029,538.70
RIBEEEEFRE Disposal of income from long term
equity investment 225,857.25 1,357,026.70
HAft Other 300,175.73 972,516.03
a5t Total 42,193,836.75 3,359,081.43
H1: KBERARNENEZREBSERE Notel. Upon approval by the Company’s fourth Board of Directors at

BB REEETHTRANE
R BURERZRERSER
EAH11,936.80FAKNEEL
EAEREFNEEEEETH
RABEEREENEYEER
#Ho BELEAARY48008
T BERBENARYKL 1678

its third meeting, and according to the city planning requirement
of Nanjing, the Company transferred the land use right of a
11,936.80 sq. meter vacant land at Dong Jian Road, Xuan Wu
District, Nanjing, and the vacant building to the Nanjing
Contemparory China Relics Museum for a consideration of

RMB48,000,000 and produced a gain of RMB41,670,000.

775 o
33. EXR%XZH 33. Non-operating Expenses

¥R —ZEE—% —EZTH
Type 2001 2000
AR AR ¥t

RMB RMB

EEE Local fund 611,601.23 771,345.86
BREBEEEEFEX Handling fixed asset net loss 3,191,334.58 392,308.84
TRFX Net fine payment expenses 374,983.44 18,600.64
BEXH Donation expenses 328,362.00 66,695.00
Hih Other 464,691.84 443,106.67
&5t Total 4,970,973.09 1,692,057.01

Report
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N OFEEFHEREEFE (R 6. Notesto the Financial Statement (Unless
FEBRRE UTERR otherwise stated, the following figures are
EHE) (&) consolidated) (continued)

34, WIMHHAEMBEETHSH 34. Other operation related cash received

BER&
HH —EB—F
Item 2001
A E#¥iT
RMB
SMTEITEEE S SMT technology special fund 18,000,000.00
REBFES Transit money received in lieu 7,194,846.09
CE Total 25,194,846.09
35. XMHAEMBEEETHSR 35. Other operation related cash paid
B &
HH —EB—F
Item 2001
A E#¥iT
RMB
BEREE Advertising promotion expenses 15,127,112.41
Bilrp s & Technology development expenses 12,191,508.60
1BIRE Repair expenses 3,879,543.20
bR = Office expenses 10,488,303.81
ERE Official travelling expenses 4,678,614.74
BikE Labour cost 4,005,106.12
HAt Other 14,752,187.53
CE Total 65,122,376.41

BREBEETFRNSARL2E - E - F E §
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AN FEESFHRREBEETE (K 6.  Notes to the Financial Statement (Unless
EERHRE UTERR otherwise stated, the following figures are
08D () consolidated) (continued)

36. KIMAMESEZTDSA 36. Other fund raising activity related cash

BBR& (&) received (continued)
"RE —B®—
Item 2001
AR¥T
RMB
e Guaranteed deposit received 33,650,998.56
HAit Other 457,537.39
&t Total 34,124,642.88
37. MAXRMARERH 37. Profit and Loss Statement Supplementary
Information
B —s-% —z2EF
Item 2001 2000
ARKITT A R#IT
RMB RMB
SR BEREEL M Net profit increase (decrease)
(SR )R B 4A due to changes in accounting
policy 1,214,225.48 2,995,241.59
LitiE B &G EH The above changes as a percentage
73 A9 e Bl to the relevant period’s net profit 0.68% 2.60%

2001 Annual Report Nanjing Panda Electronics Company Limited
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

t BBRIBERAKRRS 7. Relationship and transactions with related parties
1. AEFEZHREHRELT 1. Related parties with non-controlling
relationship
TLRER BEATHME
Registered name Relationships with the Company
MREHETEROLNT )= Rt SN
Nanjing Panda Electronic Import/Export Company under the same parent company
FAREVEREBBRFERLA & AT
Nanjing Ericsson Mobile Terminal Co. Ltd. associated company
RERBERHARDA EE—&2QF
Dongguan Panda Television Co. Ltd. under the same parent company
AREVERFEEEERAR & QT
Nanjing Ericsson Panda Communication Co. Ltd. associated company
FARESRHEERERLE )= Rt SHNC
Nanjing Le Jin Panda Electronic Appliance Co. Ltd. under the same parent company
RHETEB(QRA)ERAT BEE—&QF
Panda Electronic Group (Company) Duantong Company under the same parent company
RHEEFERBERARA EE—&2QF
Panda Electronic HK Co. Ltd. under the same parent company
AREHETRE(QE)EKBEREAT )= Rt SN
PEGL Wireless Telecommunications Company under the same parent company
AREMEAHARDT EE—&QF
Nanjing Panda Television Co. Ltd. under the same parent company
THEURBEXROERAT K& QT
Jiangsu Software Industrial Co. Ltd associated company
2. HFHEEVREORABELSE 2. Related parties with controlling
relationship is shown as follows:
BAZAT BERTF  EEME
LRER Efthit  EREF :301:47) EERE ] HEE  ERAEA
Registered name Place of  Registered Shareholding Principle  Relationship Legal Legal
registration capital percentage activities with the nature representative
Company
ARET
RMB
RESTREERAT BERW 980,000,000.00 54.1995%  BEBBERHES BAF i EXH
Panda Electronic Group Nanjing 980,000,000.00  54.1995% Wireless Holding State-owned  Xi Yungming
Ltd telecommunication company
equipment
BREBEETFRNSARL2E 22 -F F R
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t BREIBERRS (&) 7. Relationship and transactions with related parties
(continued)
3. MBATEXSH 3. Related party transactions
RHeH

Transaction value
kL HE 25 —E2E2EE
Company name Item 2001 2000
AR¥T AR
RMB RMB

AREVERHEEHRRERAF RBEM
Nanjing Ericsson Mobile Terminal Co. Ltd. purchase of material
HWEEY
sales of material

R
provision of labour
RHUHEE
purchase of material
AREVEREABEARAF RBEY
Nanjing Ericsson Panda purchase of material
Communication Co. Ltd. HEEY
sales of material
RHETEBEARAR BXE®
Panda Electronics Group Co. Ltd. receipt of labour service
IR
guarantee
BXEE
acceptance endorsement
WO £ st R B
acceptance of land use fee
AREHEREERAF HWEEYN
Nanjing Panda Television Co. Ltd. sales of material
AEERE
trademark usage fee
MRASREERERLT WEEN

Nanjing Le Jin Panda Electronic sales of material

Appliance Co. Ltd.

RAEBFEE(DRA)EERR HEEY
Panda Electronic Group (Company) sales of material
Duantong Company RYLH
provision of labour service

THEHBEXROARAT RHHEE

219,016,249.81

4,507,127.18

9,262,373.69

5,392,979.34

271,013,236.88

278,005,786.33

10,118,030.01

291,100,000.00

71,050,000.00

800,000.00

22,147,531.70

1,355,128.00

6,111,122.52

5,082,051.52

1,940,453.96

2,250,356.00

290,900,766.98

4,921,104.91

5,392,979.34

6,670,930.00

329,480,000.00

34,393,227.79

7,256,060.49

3,181,577.33

Jiangsu Software Industrial Co. Ltd

provision of rental service

2001 Annual Report
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ERLTERRRS (&)

MABARRS (4)

REANBHEHBEHETFRBARA
A BRAEHETELNOALFANZ
EE-FRAT-HEITNEREE
BERHE  REESFEEERLD
AIEBAREIHE KO A REN
MIEARY9I 5008 T - REALD
RHEEHETREARAT - BR

RHEARATANR-TT-—F+=
)EJ TREITNWEREKREZRG
E o RHETFEEARAAERENA
AREMHEREARENREAR

e —

1 631.208 T °

B ETFTRMDARSZ2E

Relationship and transactions with related parties
(continued)

Related party transactions (continued)

According to a liability and debt transferring agreement among
the Company, Panda Electronics Group Co., Ltd. (PEGCL)
and Nanjing Panda Electronic Import/Export Company dated
11 June 2001, PEGCL agreed to repay RMB95 million of
debts for Nanjing Panda Electronic Import/Export Company.
According to a liability and debt transferring agreement among
the Company, Panda Electronics Group Co., Ltd. (PEGCL)
and Nanjing Panda Television Company dated 20 December
2001, PEGCL agreed to repay RMB16,312,000 million of
debt for Nanjing Panda Television Co., Ltd.

- F F #
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B EEERRS (&) 7. Relationship and transactions with related parties
(continued)

0] RN R 3 4. Related parties
~$F-F —EEEF
#*kEE WEAREE #&~NE +=-A=+—-H +=-HA=+-H
Transactions Name of related parties Activities 31.12.2001 31.12.2000
AR# T AR# T
RMB RMB

FEWBER MRS VSR

BEERLF = 4,762,239.05 —

Accounts receivable

FBTIRR ¢

Prepayment

Hit YRR

Other receivables

EAERRR

Accounts payable

Hip AR

Other receivables

Report

Nanjing Ericsson Panda

AREHERHERALT

Nanjing Panda Television Co. Ltd

AREMEFENOAT

Nanjing Panda Electronic Import/
Export Company
RAEBFEBBRAA

Panda Electronic HK Co. Ltd.
SREESREARAR

Dongguan Panda Electronic

Development Corporation

HREHEETEE
(AR BEBRAEELT
PEGL Wireless

Telecommunications Company
MAREVEREEE
RiImBRDE

Nanjing Ericsson Mobile

Terminal Co. Ltd.

RHEETEEARAA
Panda Electronic Group Co. Ltd.

goods payment

h
TA

/W]Lv

goods payment

4 h

BT

goods payment

KRB

payment on behalf

KB

payment on behalf

AR

current amount

45

BT

goods payment

AR

current amount

23,363,475.31

36,163,355.92

12,411,294.80

3,309,000.00

7,440,121.71

15,352,953.44

3,924,514.58

34,965,318.19

131,326,842.51

12,411,294.80

3,300,000.00

7,885,727.53

66,591,885.42

48,533,441.99

2001 Annual Nanjing Panda Electronics Company Limited
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N EEEHE

BE-_ZZ—F+-A=+—H
IE » RABC T RERFTHREH
R ERARESEOT :

1. AERSNNIZEHEER
E46.70BF ARz L fE
A XAREEXFA
F#58,045,000.007t 89 +
HEFAREE o

2. 78 A 7] B2 35 B IntennaAB A
A -~ & B Yung-shing
Enterprise Co. Lid& & R %
B (AR BERAERAE
FRAFE - ZEEAAREE
REAKY1,750,000.00
e

3. A A 7 H % B Mpower
Batteries LimitedA &) ~ &
7 Yung-shing Enterprise
Co. LAEERYLEEWE
MER)BRAE - ZIEE
AARAHEREARY
1,800,000.007T °

h HEBHE

1. BE-ZEZ-+=-A=
+T—HLE AARAER
BRETERARALE
= AR #¥68,500,000.007T
REER AERPES
IR (& E) R 5B RA EHRIT
&R ARM70,000,000.00
TRMIER o

BREBEETFRNSARL2E

8. Commitment

As at 31 December 2001, the capital commitment contracted
by the Company but not included in the financial statements

are as follows:

1. The Company will have to pay the balance of
RMB58,045,000.00 as cost of land use right to acquire
the land use right of Jiangning Development Zone

with total area of 467,000 square meters.

2. The Company jointly established Intenna (Nanjing)
Co. Ltd. with Sweden Intenna AB and Hong Kong
Yung Shing Enterprise Co. Ltd. The Company still has
to invest the balance of RMB1,750,000.00 to this

project.

3. The Company jointly established MPower Batterries
(Nanjing) Limited with MPower Batteries Ltd of
England and Hong Kong Yung-shing Enterprise Co.
Ltd. The Company still has to invest the balance of
RMB1,800,000.00 to this project.

9. Contingent issues

1. As at 31 December 2001, the Company provided
guarantees in respect of acceptance of
RMB68,500,000.00 for Nanjing Cantai Electronic Co.,
Ltd; and bank loan of RMB70,000,000.00 for Nanjing
Zhongda Mode (Group) Co. Ltd.




o HEEE(F)

2. BE-ZZ—F+=-AH=
+—8 ' AQAFBKHER
FHNEEARLEZSE
BARY2,5008 T °

T ZEEEHAHY

1. AR AR ERETH WL
R30I EERRED BB
ZAFE102154% ~ %
10215555 ~ 551021565558
PREBFE03146355
2603146455 ~ 5503148555
ZE031493 R 2 TSI EE
(BRZ 27503148655 FTE
FIEI) EREAR > @F
BIERIT IR DITE
(¥BMBERARE
297,100,0007T @ EFHIFR
BE-Z=Z—f+-A+M
HEZZEZE_F+=-A=
+/N\H -

2. KATZFRARERAESH
EREXERATBER
17 7800,000.00% TIEH
EREBERITERST
B AR%6,400,000.00
T BRHRE-ZEE—
ENA+ABEZZEEZ
FNRB+TEBHB ;¥
80,000.00% T IF A B 2
(¥RTZERITHERE
> BBERARHE
620,000.007T * EHHR
EEE_FHRAL K
AEZFATEREHE
BECERATIUEHE
A AR ¥29,454,000.007C
EREHR  ERERME
BA M AR D AERT
BHESEAEARE
29,454,000.00THI E X
ERHRE-ZTEZE—F+
—HBEBEZEZEEZ_FX
)= 5=
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(Prepared in accordance with PRC Accounting Rules and Regulations)(For the year ended 31 December 2001)

9. Contingent issues (continued)

2.

As at 31 December 2001, discounted commercial
acceptance with recourse amounted to
RMB25,000,000.00.

10. Notes to the Assets Security

1.

The Company secured properties situated at No. 301
at Zhongshan East Road, Nanjing, related to properties
with Document No. Xuan Chu Zi No. 102154,
102155, part of No. 102156 and Xuan Bian Zi No.
031463, 031464, 031485 to 031493 (apart from a
building with Document Xuan Bian Zi No. 031486)
for a bank loan of RMB297,100,000 from Jiangsu
Province branch, Industrial and Commercial Bank of
China. The term loan is from 14 December 2001 to
28 December 2002.

Nanjing Panda Information Industry Co., Ltd., a
subsidary of the Company, placed a fixed deposit of
USD800,000.00, as pledge for the loan of
RMB6,400,000.00 from Nanjing branch, China
Merchan Bank. The period for the pledge is from 16
August 2001 to 15 August 2002. USD80,000.00 was
placed at the Xuan Wu Branch, China Agricultural
Bank as pledge for a loan of RMB620,000. The period
for the pledge lasts till May 2002. Our subsidiary
Nanjing Panda International Communication Co., Ltd.
placed a fixed deposit of RMB29,454,000 as pledge
for Nanjing Zongheng Communication Technology
Co., Ltd. to obtain a bank loan of RMB29,454,000.00.
The period of the pledge is from 5 December 2001 to
5 June 2002.

Nanjing Panda Electronics Company Limited
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EEEBEREARSBHE
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#£30,600,0007T A 3 FA R RESHFE B
BIEREERAT - (A R
BRK51% °

BREHASBE

=222 -F+-A=+—H
b ARAREEBEASE -

LHELEHR
READD-ZZTFRERTA

BRE - ARAHEEREEBE
BRNARABBIREENCNE
B \RBILEABNVHREEE
HEMHETFEEARAFAGRAR
RA—ZZZFH)  WTIBAA
ARBEHHHRREE - ERESH
S HRREERLERL - BLEEE
R LHENCEHRES -

B ETFTRMDARSZ2E

11.

12.

13.

Subsequent Events

The Company invested RMB30,600,000.00 in February 2002
to complete investment in Nanjing Panda Mobile
Telecommunications Equipment Co. Ltd. taking a 51% of

registered capital.
Debt Reorganisation

For the year ended 31 December 2001, the Company did not

have debt reorganisation.
Comparison of previous period information

According to a resolution passed at the Company’s 2000
extraordinary general meeting, the Company transferred assets
from six internal independent audit units relating to television
business, and equities of eight independent legal person units
to Panda Electronics Group Co. Ltd. (details can be seen on
the 2000 annual report), as such, they will not be included
in the Company’s consolidated statement. Since there had
been changes in the consolidated financial statements, and
for comparison purpose, information of previous period had

been re-prepared.
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TN BRERANSTERREHH 14.  Adjustment financial statements base on domestic
MRBRECERATR (B and international accounting standard (Unit:
u: AR¥®F ) RM B’ 000)
RABARBITHR » EIR(RE Since the Company has H share issuance, apart from preparing
2 I 4l B S R A 9 [E) R financial report according to the “Accounting System of the
B (EBREERD RS T BEIR People’s Republic of China for Enterprises”, the Company
& o RADAEFERIRINE TSR has also prepared financial report according to the
FIREEE TSI o BIRAIH International Accounting Standard. The Company appoints
S EREHNTBERENFEE Horwath Hong Kong CPA Limited as its overseas auditor. The
B FRAENEE following is the difference in net assets and net profit prepared

under domestic and international accounting standard:

BRE

Net assets

Z(E R E LA Based on International Accounting Standard 965,497

o EEERREEE Add: Impairment loss in value in trademark 64,867

RERZEBFEE Unrealised intangible asset 5,554

WEHMmEE amortisation of other assets 12,976

mE Goodwill 2,206

Hit Other 6,885

B ERE 2z s Less: amortisation of goodwill (89,206)

P& A Bl Provision attibutable to associated company (29,041)

DHRRER Minority interests (661)
R(RESEHIE) Based on Accounting System of the People’s

Republic of China for Enterprises 939,077

2001 Annual Report Nanjing Panda Electronics Company Limited
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% EHBEER

T REANEEER LGRS R 14.  Adjustment financial statements base on domestic
BRRECEZEERAGR (B and international accounting standard (Unit:
v AR T (&) RMB’000) (continued)
BEE
Net assets
R st 2R Based on International Accounting Standard 246,939

m:EEEE - EEIE  Add: Impairment loss in value in for fixed

WEERE asset, construction in progress 33,620
RERZEBLEE Unrealised intangible asset 500
HibiR&E 2 B8 Other investment loss 75
i 5 g 2 amortisation of goodwill 322
LHERRER Minority interest 3,273

W RIREAEE Less: Bad debts provision (12,039)
FEREERERD Provision for stocks (22,353)
iRz amortisation of trademark (15,514)
B ABERA B EE amortisation of unrealised intangible asset (1,276)
BMEEMEE amortisation of other assets (10,612)
FRAGEEE A B B A Profit from associated companies (32,214)
Hity Other (11,302)

RAEESHHIE) Based on “Accounting System of the People’s 179,419

Republic of China for Enterprises”
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Th FEEWREZASRNE 15. Return on net assets and Earnings per share
BRELGE stz
Return on net assets Earnings per share
EHE mEFsy 2EHE gy
Fully Weighted Fully Weighted
diluted average diluted average
HEHAE Profit during the year
TEEBAH Profit from principal activities 7.28% 8.05% 0.1044 0.1044
il Operating profit (14.56)% (16.10)% (0.2087) (0.2087)
RN Net Profit 19.11% 21.13% 0.2739 0.2739
MBRFEEMBRE Net profit excluding
0peFil extraordinary profit (loss) 14.96% 16.55% 0.2145 0.2145
T EHEHHRRZME 16. Approval of Consolidated Financial Statements
—EE-—FENEHERBRRN= The Board of Director of the Company approved the 2001
ZEF=-ATNAKRARARES consolidated financial statements on 19 March 2002.
SHERB o
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