REPORT OF THE DIRECTORS

The directors submit their report together with the audited

accounts for the year ended 31st December 2001.

GROUP RECONSTRUCTION

The Company was incorporated in Bermuda on 25th
September 2000 as an exempted company with limited liability
under the Companies Act 1981 of Bermuda (as amended).
Pursuant to a group reconstruction (the “group reconstruction”)
completed on 11th December 2000 in preparation for the listing
of the Company’s shares on the Main Board of the Stock
Exchange, the Company acquired the entire issued share capital
of World Trade Bun Kee (BVI) Ltd. (“World Trade (BVI)”)
through a share swap and became the holding company of World
Trade (BVI) and its subsidiaries. Details of the group
reconstruction are set out in the prospectus of the Company dated
12th December 2000. The Company’s shares were listed on the
Stock Exchange on 21st December 2000. The group reconstruction
has been reflected in the accounts by regarding the Company as
having been the holding company of the group from the beginning
of the earliest period presented. The basis of preparation for

these accounts is set out in note 1 to the accounts.

PRINCIPAL ACTIVITIES AND
GEOGRAPHICAL ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
The activities of the subsidiaries are set out in note 13 to the

accounts.

An analysis of the Group’s turnover and contribution to
operating profit for the year by principal activity is set out in

note 3 to the accounts.

RESULTS AND APPROPRIATIONS

The results for the year are set out in the consolidated profit

and loss account on page 28.

The directors recommend the payment of a final dividend of
HK$0.04 per ordinary share.
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RESERVES

Movements in the reserves of the Group and the Company

during the year are set out in note 19 to the accounts.

FIXED ASSETS

Details of the movements in fixed assets of the Group are set

out in note 12 to the accounts.

SHARE CAPITAL

Details of the movements in share capital of the Company

are set out in note 18 to the accounts.
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FIVE YEAR FINANCIAL SUMMARY T A7 W 5 B
A summary of the results and of the assets and liabilities of 7 B T 7 308 25 T B B4 B S A O LB
the Group for the last five financial years is set out below: WERSmT :
1997 1998 1999 2000 2001

—“hEE RUNE S U ZRFRE R
HK$'000  HK$'000  HK$'000  HK$'000  HK$’000
T #7T T #T T #7T T #7T T#x

RESULTS
eS|

Turnover
wEM 516,920 495,038 396,018 435,501 479,113

Profit before tax

I 36 i ¥6 1 77,344 71,442 57,383 53,309 52,368
Tax
BLIH (12,927) (11,118) (7,576) (7,570) (8,579)

Profit before minority interest

AR F A BB RORE 25 2 ¥ 64,417 60,324 49,807 45,739 43,789
Minority interest
AW R RE 25 (17,399) (14,564) (8,520) - -

Net profit from ordinary activities

attributable to shareholders

s REAY 2 H W2 4R 47,018 45,760 41,287 45,739 43,789

ASSETS AND LIABILITIES

¥ i K £

Total assets

O 301,495 235,689 233,886 292,234 280,203
Total liabilities

R (188,759) (93,284) (120,374) (139,885) (93,665)
Minority interest

AW R RE 2 (36,413) (47,645) - - -

Shareholders’ funds
B 4 76,323 94,760 113,512 152,349 186,538
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FIVE YEAR FINANCIAL SUMMARY T A W 5 e BE (4)
(continued)

The results, assets and liabilities of the Group for each of the REFBEE-NWIUNINET AZ+T+—HILZ4
three years ended 31st December 1999 have been prepared on a  JER4EZ &4 JEEG - BEHAR AL LR
combined basis as if the group structure, at the time when the & > JLUIHE B B 5 1 Bl 2 48 181 2 40 50 B I 2 45 1
group reconstruction as referred to in note 1 to the accounts was ~ ZHRFI A A BFEY —HEE -

completed, had been in existence throughout the years concerned.

The results, assets and liabilities of the Group for the year REFBRE _BRERER _BEET A=
ended 31st December 2000 and 2001 have been prepared on the | — H IL4F ¥ Z E4% - & & BL£ )5 3%H0E B M5kl
basis set out in notes 1 and 2 to the accounts. Kofirdiz B -

PURCHASE, SALE OR REDEMPTION OF % ¥ =% Iif{ Iul Bt £
SHARES

The Company has not redeemed any of its shares during the R ) A AR TR 06 B AR A B > T AR )

year. Neither the Company nor any of its subsidiaries has  BEF AT Bi & 2 545 N 7 HE S B 080 A 4 A 2 0
purchased or sold any of the Company’s shares during the year. iy e

DIRECTORS o fE
The directors during the year were: ERNELZERENT -
EXECUTIVE DIRECTOR AT H P
Mr. Tsang Sik Yin, Eric W 8 B ek
Mr. Tsang Chung Yin W A Bt S 2k
Dr. Tsang Ngan Chung B8R S 1 1
Mr. Tsang Yin WA
Mr. Chan Churk Kai i S A
Ms. Ngai Chui Ling HERLL
INDEPENDENT NON-EXECUTIVE DIRECTOR 8 Ik AT o g
Mr. Wong Wah On, Edward R
Mr. Chan Yuk Ming I W 5 A
(Appointed on 1st December 2001) (R ZFF4FELTZH—HZEIE)
Mr. Leung Lit On (Resigned on 1st December 2001) RZHTE (R ZFFEF L ZH— HER)
In accordance with the Company’s Bye-law 99, Mr. Tsang FRIR AR 23 H) Z 22 B 40 5058 0otk » % A BE S A &

Chung Yin and Mr. Chan Churk Kai, retire by rotation and being B 56 A= 28 76 JE Ji it A4 K& L RAE > M
eligible, offer themselves for re-election at the forthcoming annual 5 B I RS B AT o

general meeting.

In accordance with the Company’s Bye-law 102(B), Mr. Chan AR A F 2 A E A 102 (B > BE B %
Yuk Ming retires at the forthcoming annual general meeting and, A2 28 76 JE Ji& 8 OB - K & LIRAE > MEAR A B Hs I
being eligible, offers himself for re-election. SR AR .
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DIRECTORS’ SERVICE CONTRACTS
Mr. Wong Wah On, Edward and Mr. Chan Yuk Ming are

independent non-executive directors and were appointed for a

thirteen-month term expiring on 31st December 2002.

Each of the executive directors has entered into a service
contract with the Company for a term of three years commencing
from 1st December 2000, which may be terminated by either
party thereto giving to the other not less than three calendar
months’ prior notice in writing. The notice period shall not expire
until after the end of the first year. None of the contracts have

compensation clauses.

BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of directors and senior management

are set out below:

DIRECTORS
EXECUTIVE DIRECTORS

Mr. TSANG Sik Yin, Eric, aged 58, joined the Group in
1986 and is the Managing Director of the Company. He has over
25 years of experience in the trading of pipes, fittings and other
related accessories. He is responsible for the co-ordination of all
the directors and key management of the Group and the Group’s
overall business strategies. He holds a Bachelor’s Degree in
Commerce from the Chinese University of Hong Kong. He is the
elder brother of Mr. Tsang Chung Yin, Dr. Tsang Ngan Chung
and Mr. Tsang Yin.

Mr. TSANG Chung Yin, aged 56, joined the Group in 1986
and has over 25 years of experience in trading of pipes, fittings
and other related accessories. He is responsible for the Group’s
sales and purchases activities. He is a member of the Institute of
Plumbing & Register Plumber (U.K.). He is the younger brother
of Mr. Tsang Sik Yin, Eric and the elder brother of Dr. Tsang
Ngan Chung and Mr. Tsang Yin.

pog g

W 2 IR A

3 52 S DAL S A 3 9 AT
=0 > R BRI = HE
i o

BPTEFEAAFY O LB R > h
FERET A HBF R =4 > Wi —J7
T6) 75— J5 S S A A I = 8 v A A A
T R 308 A0 2 O AR AR AR AR - PR
o5 R A0 Sl A K

W R RPN B2 R

EHEERAEHMAHZBEEMENT

WY
Hfr#F

MBI B > S8 o Y JUNSAE I A A ER
B Ay v EE AR > AEMRAT A 1 SH At A
Wi 2 B2 5 0 i R G0 2. 54F 48 B o A £ 5 1 A 4R 1
ECE & ) EX L2 NPV TN S Pa ) S35
W o WSS R AU SCOR B R RL R L B AL o R
TIPSk -~ YRE L R BRI -

B BESE R 5 SO > B LR EMAAK R
B o EMRAT ~ AP B AR B L AF Z B 5 T RS
25ARARNR > R Z B H AR IR o W Sk
Z Institute of Plumbing & Register Plumber (U.K.)
ZE R o WA 8 B M B v R
3L -cd BT




REPORT OF THE DIRECTORS

o 0 Ak

BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT (continued)

Dr. TSANG Ngan Chung, aged 54, joined the Group in
1986 and has over 25 years of experience in trading of pipes,
fittings and other related accessories. She is responsible for the
finance, administration and personnel operations in the Group.
She holds a Doctor’s Degree in Economics and Commerce from
the Pacific Western University of the United States. She is the
younger sister of Mr. Tsang Sik Yin, Eric and Mr. Tsang Chung
Yin and the elder sister of Mr. Tsang Yin.

Mr. TSANG Yin, aged 53, joined the Group in 1986 and has
over 25 years of experience in the trading of pipes, fitting and
other related accessories. He is a licensed plumber from office
of the Water Authority. He supervises the sales department and
civil and plumbing team of the Group. He is the younger brother
of Mr. Tsang Sik Yin, Eric, Mr. Tsang Chung Yin and Dr. Tsang
Ngan Chung.

Mr. CHAN Churk Kai, aged 48, has over 24 years of
experience in trading of pipes, fittings and other related
accessories. He is responsible for the development and supervision
of the sales department. Mr. Chan is the Vice-Chairman of
Supervisory Council of the Hong Kong Plumbing & Sanitary
Ware Trade Association Limited. He is also an associate member
of the Institute of plumbing (U.K.) and a member of Lions Clubs
International District 303 HK & Macau. Mr. Chan joined the
Group in 1978.

Ms. NGAI Chui Ling, aged 42, is the purchasing Director
of the Group. She is responsible for the control of stock level
and co-ordination of the sales teams of the Group. Ms. Ngai
joined the Group in 1979 and has 15 years of experience in the

procurement of pipes, fittings and other related accessories.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT (continued)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. WONG Wah On, Edward, aged 38, is a certified public

accountant in Hong Kong and a partner of the accounting firm,
Tam & Wong, Certified Public Accountants. Mr. Wong has over
10 years of experience in auditing and finance field. He is a
fellow member of both the Hong Kong Society of Accountants
and The Association of Chartered Certified Accountants. He is
also an associate member of the Institute of Chartered Secretaries

and Administrators.

Mr. CHAN Yuk Ming, aged 46, is a Chartered Building
Surveyor, a Registered Professional Surveyor (Building
Surveying) and an Authorized Person. Mr. Chan has over 20
years of experience in surveying profession. He is a member of
the Chartered Institute of Arbitrators; a fellow member of the
Hong Kong Institute of Surveyors and the Royal Institution of
Chartered surveyors. Mr. Chan is currently the Chairman of
Building Surveying Division, Hong Kong Institute of Surveyors.
Mr. Chan is also a member of Licensing Appeal Board; Appeal
Boards (Hotel/Club/Apartment); Appeal Tribunal Panel; Panel
for Hearing Objections to Railway Projects and Noise Control

Appeal Board.

SENIOR MANAGEMENT
Ms. CHAN Yuk Fan, Fanny, aged 38, is the senior sales

manager of the Group. Ms. Chan is responsible for the Group’s
sales operation including the wholesale division, the retail shops
and PRC trade. She is also responsible for the training of the
new staff of the sales and marketing team of the Group. Ms.
Chan has over 10 years of experience in the selling of pipes,
fittings and other related accessories. She joined the Group in

1982.

Ms. LAI Wai Ying, Josie, aged 41, is the senior sales
manager of the Group. Ms. Lai is responsible for the Group’s
wholesale operation and marketing function. She is also
responsible for the training of the new staff of the sales and
marketing team of the Group. Ms. Lai joined the Group in 1980

and has 20 years of experience in wholesale industry.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT (continued)

Ms. LIU Pui Pik, Fanny, aged 31, is the assistant sales
manager of the Group. She has over six years of experience in
selling of pipes, fittings and other related accessories. She is
responsible for the Group’s sales coordination including handling
clients’ inquiries, making quotation and daily correspondences.
Ms. Liu holds a Bachelor of Arts degree from the University of
Hong Kong. Ms. Liu joined the Group in 1995.

Mr. WONG Wai Ho, Gary, aged 39, is the deputy senior
sales manager of the Group and is responsible for the Group’s
sales and promotion activities. Prior to joining the Group in 1991,
Mr. Wong has extensive experience in merchandising and trading

activities.

Mr. KU Chun Ming, Barry, aged 36, is the sales manager
of the Group. Mr. Ku has 14 years of experience in sales and
marketing activities. He is responsible for the sales and marketing
activities including the exhibitions and seminars. Mr. Ku joined

the Group in 1993.

Ms. TAM Siu Hoi, Sandy, aged 44, is the system manager
of the Group. Ms. Tam is in charge of the Group’s management
and information systems. She is also responsible for the
development and enhancement of the Group’s applications

systems. Ms. Tam joined the Group in 1978.

Ms. LO Yim Ling, Sonia, aged 33, is the purchasing manager
of the Group. Prior to joining the Group in 1995, she has over 4
years of experience in marketing activities. Ms. Lo is responsible
for the procurement function of the Group. Ms. Lo holds a
Master’s Degree in International Marketing, a Honour Diploma

in Marketing and a Diploma in Chartered Institute of Marketing.

Mr. LAI Kui Chung, aged 44, is the senior warehouse
manager of the Group. Mr. Lai is responsible for the warehouse
and transportation activities of the Group. He has over 20 years
of experience in supervising warehouse and transportation
operations. Mr. Lai holds a Certificate in Store Supervision from

a Technical Institute. Mr. Lai joined the Group in 1979.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT (continued)

Ms. HUNG Yuk Kam, Daisy, aged 30, is the finance and
administration manager and the company secretary of the
Company. She is an associate member of both the Hong Kong
Society of Accountants and The Association of Chartered Certified
Accountants. She holds a Bachelor’s Degree in Finance from the
City University of Hong Kong. She is responsible for the
supervision of finance, accounting and administration department

of the Group. Ms. Hung joined the Group in 2001.

DIRECTORS’ INTERESTS IN CONTRACTS

During the year, the Group paid rental expenses to certain
related companies. Mr. Tsang Sik Yin, Eric, Mr. Tsang Chung
Yin, Dr. Tsang Ngan Chung and Mr. Tsang Yin, are interested in
these transactions to the extent that they have, either individually
or collectively, beneficial interests in these related companies.

Details of these transactions are set out in note 25 to the accounts.

Apart from the above, no contracts of significance in relation
to the Company’s business to which the Company, its subsidiaries
or its holding company was a party and in which a director of
the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during

the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the

Company were entered into or existed during the year.
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CONNECTED TRANSACTIONS

Significant related party transactions entered by the Group
during the year ended 31st December 2001 are disclosed in note

25 to the accounts.

These transactions also constitute connected transactions
under the Rules Governing the Listing of Securities on the Stock

Exchange of Hong Kong Limited (the “Listing Rules”™).

The independent non-executive directors have reviewed the
connected transactions and in their opinion, these transactions

were entered into by the Group:
(1) in the ordinary and usual course of business of the Group;
(2) on normal commercial terms; and
(3) in accordance with the relevant agreement governing them

and on terms that are fair and reasonable so far as the

shareholders of the Company are concerned.

B 2 32 5
AWMU RE R LA kA
T 3 2 T A Ak 38 5 2 R W koSt -

A7 I 32 i I 8 O T 2R B P A R R R
LA (T L B BrdeZ B 2 5 -

B R AT EHOHM LIRS - SR AR
G AEU TSR S ¢

(1) 38 5 T3 A4 B 20— J8¢ F % S 5 vh il or 5

(2) R 5 T3 4% — B v SE MR o8 5

(3) B8 5 )5 ¥ B A W% 25 28 B T o i ik sk
RIS o BPACA B OR A CF AR



REPORT OF THE DIRECTORS
pog g

DIRECTORS’ INTERESTS IN EQUITY o R B AN B A 2R 2 2 B AR
OR DEBT SECURITIES
At 31st December 2001, the interests of the directors and REFFETZAETH s R AR
chief executives in the shares of the Company and its associated et I (e 2t ) 9 ) C [ 4k e i 91 1) 38 200 2
corporations (within the meaning of the Securities (Disclosure of BUE AP B 2 B e BT ac 8% » AR W) o e ERAT B
Interests) Ordinance (“SDI Ordinance™)), as recorded in the N BT AR w B JEUh 8 24 W (G 36 S 9 9% A 4 1
register maintained by the Company under Section 29 of the SDI ) Z ey v AT Z Mg AT :

Ordinance or as notified to the Company were as follows:

Ordinary shares of HK$0.1 each in World Trade Bun Kee Ltd.
T BM AC 4R T A R A A BRI 0. 19 0 ¥

Personal Family Corporate Other
interests interests interests interests Total
MARER  FEHR AdabER bR At
Tsang Sik Yin, Eric (Notes 1& 5)
WoE (Hat1ks5) - — 136,926,000 — 136,926,000
Tsang Chung Yin (Notes 2 & 5)
WA (B2 5) - — 122,400,000 14,364,000 136,764,000
Tsang Ngan Chung (Notes 3 & 5)
WS (M at3R5) - — 122,400,000 14,364,000 136,764,000
Tsang Yin (Notes 4 & 5)
W8t (M4 &s) - — 122,400,000 14,346,000 136,746,000
Notes: Mt it
(1) Click Fort Limited (“Click Fort™) is a company incorporated in (1) Click Fort Limited ([Click Fort]) % 1¢ 3% & J& &
the British Virgin Islands, the entire issued share capital of which BRI Z AR » KA O#T AN Y 8
is owned by Mr. Tsang Sik Yin, Eric. Click Fort directly held B BEA o Click FortEL 45 A A A 7 B
14,526,000 shares in the company. 14,526,000 o
(2) Jong Yee Limited (“Jong Yee”) is the trustee of the Jong Yee (2) Jong Yee Limited ([Jong Yeel) J5Jong Yee Unit
Unit Trust. All units of the Jong Yee Unit Trust are owned by TrustZ % #E A ° Jong Yee Unit Trust Z it & ¥ Ar
the Karny Trust, the discretionary beneficiaries of which are ¥l Karny TrustBE R > BH Z W15 %245 A%y 5 b
family members of Mr. Tsang Chung Yin. Jone Yee directly held Bk Z FIRE © 14,364,000 B AL 23 5] B4y B
14,364,000 shares in the Company. Jong YeeH i H °
(3) Kingsville Inc. (“Kingsville”) is the trustee of the Kingsville (3) Kingsville Inc. ([Kingsville]) 73 Kingsville Unit
Unit Trust. All units of the Kingsville Unit Trust are owned by TrustZ %6 A ° Kingsville Unit TrustZ i & ¥ AL
the Fungming Trust, the discretionary beneficiaries of which are ¥) i Fungming TrustfiEfi » B & Z W 24 A %
family members of Dr. Tsang Ngan Chung. Kingsville directly RS L 2 RIEBE © 14,364,000/ 4% 2 7] B

held 14,364,000 shares in the Company. 1 B Kingsvilleﬁﬁﬁﬁ °
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DIRECTORS’ INTERESTS IN EQUITY
OR DEBT SECURITIES (continued)

(4) Manhattan Properties Limited (“Manhattan Properties”) is owned
by St. George’s Trust Company Limited which is the trustee of
the Manhattan Trust, the discretionary beneficiaries of which

are family members of Mr. Tsang Yin. Manhattan Properties
directly held 14,346,000 shares in the Company.

(5) On Top Industrial Limited (“On Top”), a company incorporated
in the British Virgin Islands, held 122,400,000 shares in the
Company. On Top is beneficially owned as to 25% by Click
Fort, as to 25% by Jong Yee, as to 25% by Kingsville and as to
25% by Manhanttan Properties.

Under the terms of the share option scheme (the “Scheme”)
adopted by the Company on 27th November 2000, the directors
of the Company are authorised at their absolute discretion, to
invite any full-time employee of the Company or any of its
subsidiaries, including any executive director of the Company or
any such subsidiary, to take up options to subscribe for shares in
the Company. The Subscription price will be determined by the
directors, but shall not be less than the higher of 80% of the
average of the closing price of the shares on the Stock Exchange
for the five trading days immediately preceding the date of the
offer of the grant of the option or the nominal value of the
shares. A consideration of HK$10 is payable on acceptance of

the grant of an option.

The maximum number of shares in respect of which options
may be granted under the Scheme may not exceed 10%,
24,000,000 shares, of the issued share capital of the Company
from time to time which has been duly allotted and issued. As at
31st December, 2001, the number of shares issuable under the
options granted pursuant to the scheme is 11,164,000 shares that
represents 4.7% of the existing issued share capital of the

Company.

No option may be granted to any one person which, if
exercised in full, would result in the total number of Shares
already issued and issuable to him under the Scheme exceeding
25% of the aggregate number of Shares for the time being issued
and issuable under the Scheme. The Scheme became effective
for a period of ten years commencing upon the listing of the

Company’s shares on the Stock Exchange.

R B A B A 25 il 2 Z B A
(#)

(4) Manhattan Properties Limited ([ Manhattan
Properties] ) Hl Manhattan TrustZ % &t A St.
George’s Trust Company Limited#fi > Manhattan
TrustZ W2 ARG BEREZRXBERA -
14,346,000/ A< 24 & B 4 Fi Manhattan Properties
HIZFAH -

(5) On Top Industrial Limited ([On Top ) % 7 3% J&
T By R MR S 2 A R > 5 122,400,000 8 K
A W) EAr o Click Fort ~ Jong Yee » Kingsville &
Manhattan Properties# % On Top 25%Z B HE -
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REPORT OF THE DIRECTORS

On 16th March 2001, a total of 10,028,000 options with an
exercise price of HK$0.96 per share were granted under the
Scheme which are exercisable over a period of four years
commencing on 19th March 2002. The market value per share
before the date of grant of options was HK$1.13. Among these
options, 7,158,000 and 2,870,000 were granted to the directors
of the Company and continuous contract employees of the Group

respectively.

On 24th May 2001, a total of 1,226,000 options with an
exercise price of HK$0.98 per share were granted under the
Scheme which are exercisable over a period of four years
commencing on 1st July 2002. The market value per share before
the date of grant of options was HK$1.36. During the year 90,000
options were cancelled. All these options were granted to the

continuous contract employees of the Group.
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g

DIRECTOR’S RIGHTS TO ACQUIRE

w

SHARES OR DEBENTURES

Pursuant to the Scheme, the directors of the Company were
granted options on 16th March 2001 to subscribe for shares in
the Company at an exercise price of HK$0.96 which are

exercisable over a period of four years commencing on 19th

March 2002 as follows:

No. of
options No. of
outstanding options
at the outstanding
beginning at the
Name of director of the year year end
A AR AR R
iz iz
HRAH WEBHERH RS H
Mr. Tsang Sik Yin, 0 1,380,000
Eric
o A
Mr. Tsang Chung Yin 0 1,380,000
B 0 B e A
Dr. Tsang Ngan Chung 0 1,380,000
W s 1 1
Mr. Tsang Yin 0 1,380,000
R
Mr. Chan Churk Kai 0 1,380,000
WA 5
Ms. Ngai Chui Ling 0 258,000

MRHLL

Date
granted

gihnm

16 March 2001
“RZ-H=ZA+TAH

16 March 2001
ZRZ-H=ZA+TAH

16 March 2001
ZRZ-H=ZA+TAH

16 March 2001
“RZ-H=ZA+TAH

16 March 2001
ZRZ-H=ZA+TAH

16 March 2001
ZRZ-H=ZA+TAH

Period during
which options
exercisable

Ji JB 470 290

19 March 2002 to

18 March 2006
“RRIEZATAEE
“REAEZATAH

19 March 2002 to

18 March 2006
“RRIEZATAEE
“EEAEZATAH

19 March 2002 to

18 March 2006
“RRIEZATAEE
“REAEZATAH

19 March 2002 to

18 March 2006
“RRIEZATAEE
“EEAEZATAH

19 March 2002 to

18 March 2006
“RRIEZATAEE
“EEAEZATAH

19 March 2002 to

18 March 2006
“RRIEZATAEE
“EEAEZATAH

o N B OF o A 0 2 R

Wt > AAFAEFR -FRZFE=ZA+
AN HBERRBRE > TR R F A= HUH RS
VY 4F 2 S I P ATAE > 4%0.96 7T Z AT 18 BB W A 2
"y > SR

Price

per

share to be
paid on
exercise

of options

05D O
MHPEMZ
B¢ e

HK$0.96
w7

HK$0.96
w7

HK$0.96
w7

HK$0.96
w7

HK$0.96
w7

HK$0.96
w7

>
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DIRECTOR’S RIGHTS TO ACQUIRE
SHARES OR DEBENTURES (continued)

Save as aforesaid, at no time during the year was the Company
or any of its subsidiaries a party to any arrangement to enable
the directors or the chief executive of the Company to acquire
benefits by means of the acquisition of shares in or debt securities
(including debentures) of the Company or any other body
corporate, and none of the directors or the chief executive or
their spouses or children under the age of 18 had any right to
subscribe for securities of the Company, or had exercised any

such right during the year.

The directors consider it inappropriate to value the options
which may be granted under the Share Option Scheme. Any
valuation of the options on the basis of various speculative
assumptions, including (without limitation) exercise periods and
conditions that an option is subject to, would not be meaningful
but may be misleading to the investors and shareholders of the

Company.

SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained under
Section 16(1) of the SDI Ordinance shows that as at 31st
December 2001, the Company had been notified of the following

substantial shareholders’ interests, being 10% or more of the

Company’s issued share capital.

Name of shareholder

B 3 45 A

On Top Industrial Limited
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EPEE2

Number of ordinary shares

WEBYUH

122,400,000
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MAJOR CUSTOMERS AND SUPPLIERS 2K B A HE R

The percentages of purchases and sales for the year 7 B 1 - 4k R M & T AR I 43 3 BT A 2 BR
attributable to the Group’s major suppliers and customers are as K ETHILUW T ¢

follows:
Purchases R
— the largest supplier 23.06% — KL 23.06%
— five largest suppliers combined 61.99% — HORBE I A O 61.99%
Sales iR
— the largest customer 4.72% - RRER 4.72%
— five largest customers combined 18.06% - LR&EF A 18.06%

None of the directors, their associates or any shareholder AR N AR B R (R EE 25 i
(which to the knowledge of the directors owns more than 5% of  HEH 5%PA_ L ACA W B A< 35) #E S A I e 3 it g
the Company’s share capital) had an interest in the major suppliers T B %& F Z BT HE S o

or customers noted above.

COMPLIANCE WITH THE CODE OF RSy bl ) 2> B iR S H)
BEST PRACTICE OF THE LISTING
RULES

In the opinion of the directors, the Company has complied ERER R > BB AR R B AR > ARAH
with the Code of the Best Practice as set out in Appendix 14 of — —F B HWEH G2 5 A ML A w8 25 b i A6 2 ft
the Listing Rules since the listing of its shares on the Stock &k 1 P4 Ff ik Z £ FE < Il -

Exchange.

AUDIT COMMITTEE WEZEH e

The written terms of reference which describe the authority BEFEZEOREZERE b EEaH
and duties of the Audit Committee with reference to “A Guide {EHEWEFIMAFH B FLEZEGR LT > M
for The Formation of An Audit Committee” published by the  #% KR M -

Hong Kong Society of Accountants were prepared and adopted

by the Board of Directors.

The Audit Committee provides an important link between EEBEFEE TN > FREREGAERGEHRA
the Board and the Company’s auditors in matters coming within  FIAZ S Al M Z BB o JhAb > % & WA 8% -
the scope of the audit. It also reviews the effectiveness of the PN B ¥ B B\ B Al 2 A Rk o 5% & B 4 B or 3k
audit and of internal controls and risk evaluation. The Committee #4728 F # # a4 K BB W e A% o HAAH
comprises two independent non-executive directors, namely Mr.  ETiDI2K » R EH G —HMBHEFFRA I HETLT
Wong Wah On, Edward and Mr. Chan Yuk Ming. The Committee 2% » 3 T 5 N 0 B J A AR B 2 P ) | 4R R
has, since the listing of the Company, carried out its work in ~ H
accordance with the authority and duties as adopted by the Board
of Directors and has reviewed the effectiveness of the internal

control and interim and annual accounts for the year.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-laws, or the Companies Act 1981 of Bermuda
(as amended), which would oblige the Company to offer new

shares on a pro rata basis to existing shareholders.

AUDITORS

The accounts have been audited by PricewaterhouseCoopers
who retire and, being eligible, offer themselves for re-

appointment.

On behalf of the Board
Tsang Sik Yin, Eric

Director

Hong Kong, 17th April 2002
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