NOTES TO THE ACCOUNITS

R B B EE

(a)

Principal accounting policies
The principal accounting policies adopted in the preparation of
these accounts are set out below:

Basis of preparation
These accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Society of Accountants ["HKSA”).

under the historical cost convention.

They have been prepared

In the current year, the Group adopted the following Statements
of Standard Accounting Practice ('SSAPs') issued by the HKSA
which are effective for accounting periods commencing on or
after 1st January 2001:

: Events after the balance sheet date

SSAP 9 (revised)

SSAP 14 (revised)

. leases

SSAP 26 : Segment reporting

SSAP 28 : Provisions, contingent liabilities and
contingent assets

SSAP 29 - Intangible assets

SSAP 30 : Business combinations

SSAP 31 - Impairment of assets

SSAP 32 : Consolidated financial statements and

accounting for investments in subsidiaries

The effect of adopting these new standards is set out in the
accounting policies below. Cerfain comparative figures have

been reclassified to conform fo the current year's presentation.
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1. Principal accounting policies (Coninued)

1. EEWHBE (@)
(b)  Group accounting (o) REES

lij Consolidation

(i) 4RAE0RHA

(i)

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st December.
Subsidiaries are those entities that are controlled by
the Group.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss
account from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany fransactions and balances

within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group's
share of its nef assets together with any unamortised goodwill
which was not previously charged or recognised in the

consolidated profit and loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by the
Company on the basis of dividends received and
receivable.

Translation of foreign currencies

Transactions in foreign currencies are translated af exchange
rates ruling at the fransaction dates.  Monetary assefs and
liabilities expressed in foreign currencies at the balance
sheet date are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising in these

cases are dealt with in the profit and loss account.
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Principal accounting policies (Continved)

(i) Translation of foreign currencies (Continued)

The balance sheet of subsidiaries expressed in foreign
currencies are translated at the rafes of exchange ruling at
the balance sheet date whilst the profit and loss is translated
at an average rate.  Exchange differences are dealt with as

a movement in reserves.

Fixed assets

(i)

Fixed assets

Fixed assets, comprising leasehold improvements, furniture
and fixtures, office equipment, network equipment and
foolings, network under construction and motor vehicles are
stated at cost less accumulated depreciation and

accumulated impairment losses.

Fixed assefs are depreciated at rafes sufficient to write off
their cost less accumulated impairment losses over their
estimated useful lives on a straightline basis. The principal
annual rates are as follows:

Over the ferms of the lease

18% to 30%
Office equipment 18% to 25%
Network equipment and toolings  25% to 33.3%
18% to 33.3%

leasehold improvements

Furniture and fixtures

Motor vehicles

The cost of the network comprises assefs and equipment of the
digital broadcasting systems purchased at cost, together with
direct payroll and overhead affributable fo the cost of construction
and installation of the system. Depreciation of the network

commenced from the date of commencement of the network.

No depreciation is provided for that part of the network

under construction, including equipment therein.

Improvements are capitalised and depreciated over their
expected useful lives to the Group.

Notes to The Accounts t#EB Mg
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1. Principal accounting policies (Contined) 1. EERMHEE @)
(i) Impairment and gain or loss on sale (i) BEN HE 2B FEER
At each balance sheet date, both internal and external REEFH 1A NRRINEEEE R
sources of information are considered to assess whether HEREN FEEAPREPEEEE
there is any indication that assefs included in fixed assets Fies cBEDRIE « WA TR EF
are impaired. If any such indication exists, the recoverable Rirk MAEAREE IRE &
amount of the asset is estimated and where relevant, an 88 WA R EEE AR EERE
impairment loss is recognised to reduce the asset to its HAWE $ 5 - % FRERENER
recoverable amount. Such impairment losses are I TR ©

recognised in the profit and loss account.

The gain or loss on disposal of a fixed asset is the difference HEBETEEE S < AN XERIIER
between the net sales proceeds and the carrying amount of the BEE L EMSWaSFRERE L=
relevant asset, and is recognised in the profit and loss account. BR - 3 PME #sk ARERR

(d) Intangibles (d) mBPEE

li) Goodwill OREES

Goodwill represents the excess of the cost of an acquisition BE W ER A EEWEE B AL E
over the fair value of the Group's share of the net assets of FE(EPRYIR VB 2 RIFE 2 2 HEE 2
the acquired subsidiary at the date of acquisition. #B 0D
In accordance with SSAP 30, goodwill on acquisitions RIFS T EHRENEINN  RFT—
occurring on or after st January 2001 is included in i—H—Elb/\ﬁl E U AsmE 4+ <A &7
infangible assets and is amortised using the straightline ERZEE - WHRIRETA] A FHNRE
method over its estimated useful life.  With the adoption of BORBETH - RERAVE St BRI 3015
SSAP 30, the directors have reviewed the estimated useful S %%EMJW%ZJ’E\HT?@EE‘H :
life and reduced the amortisation period from a maximum R R AEZ N TERE - TF -
period of 40 years to 20 years. The change in estimate AT AE B PHREE 2 X G 8
has no material impact on current year's results. BEXYE-
The gain or loss on disposal of an entity includes the HE—RER  ERREXEREA M
unamortised balance of goodwill relating to the entity 2 ARG BT

disposed of.




Principal accounting policies (Continved)

(i)

(i)

Research and development costs

Research costs are expensed as incurred. On the adoption
of SSAP 29, costs incurred on development projects are
recognised as an infangible asset where the technical
feasibility and intention of completing the product under
development has been demonstrated and the resources are
available to do so, costs are identifiable and there is an
ability to sell or use the asset that will generate probable
future economic benefits.  Such development costs are
recognised as an asset and amortised on a straightline
basis over a period of not more than 5 years to reflect the
pattern in which the related economic benefits are
recognised. Development costs that do not meet the above
criteria are expensed as incurred. Development costs
previously recognised as an expense are not recognised as

an asset in a subsequent period.

Previously, the Group capitalised and amortised all
development costs including those which do not meet the
new criteria for recognition as intangible assefs under SSAP
29. In accordance with the transitional provision of SSAP
29, those deferred development cosfs which do not meet
the recognition criteria have been adjusted so that the
2000 comparatives presented have been restated to

conform fo the new accounting standard.

As a result, the Group's loss attributable to ordinary
shareholders for the year ended 31st December 2000 was
increased by HK$2,400,000 and the accumulated losses
brought forward as at st January 2000 were increased by
HK$2,651,000. Accordingly the accumulated losses
brought forward as at Tst January 2001 were increased by

HK$5,051,000.

Film rights

Expenditure incurred for the acquisition of film rights is
capifalised. The film rights are included in intangible assets
and are amortised using the sum-of-digit method over the

ferms of the licensing period.

Notes to The Accounts t#EB Mg
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(f

(g)

(h)

F3

Principal accounting policies (Continved)

(iv) Impairment of infangible assets
Where an indication of impairment exists, the carrying
amount of any intangible asset, including goodwill
previously written off against reserves, is assessed and

written down immediately fo ifs recoverable amount.

Investment securities
Investment securities are stated at cost less any provision for

impairment losses.

The carrying amounts of individual investments are reviewed at
each balance sheet date to assess whether the fair values have
declined below the carrying amounts.  When a decline other
than temporary has occurred, the carrying amount of such
securities will be reduced to its fair value. The impairment loss is
recognised as an expense in the profit and loss account. This
impairment loss is written back fo profit and loss account when
the circumstances and events that led to the write downs or
write offs cease fo exist and there is persuasive evidence that the
new circumsfances and events will persist for the foreseeable future.

Inventories
Inventories are stated at the lower of cost and net realisable
Net

realisable value is determined on the basis of anficipated sales

value. Cost is calculated on the firstin, firstout basis.

proceeds less estimated selling expenses.

Work in progress
Work in progress is recorded at the amount of cost incurred to
date plus attributable profit less foreseeable loss and
progress billings.

Accounts receivable
Provision is made against accounts receivable to the extent they
are considered to be doubtful. Accounts receivable in the

balance sheet are stated net of such provision.
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(l

Principal accounting policies (Continved)

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and

cash equivalents comprise cash on hand and bank balances.

Provisions

In accordance with SSAP 28, provisions are recognised when
the Group has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources
will be required fo settle the obligation, and a reliable estimate
of the amount can be made.

Deferred taxation

Deferred taxation is accounted for at the current taxation rafe in
respect of timing differences between profit as computed for
faxation purposes and profit as stated in the accounts to the
extent that a liability or an asset is expected to be payable or
recoverable in the foreseeable future. A deferred tax assef is not
recognised until its realisation is assured beyond
reasonable doubt.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be
a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised. When a change in the
probability of an outflow occurs so that outflow is probable, it

will then be recognised as a provision.

(i)

(k) 3

Notes to The Accounts t#EB Mg
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()

(n)

F3

Principal accounting policies (Continved)

Contingent liabilities and confingent assets (Continued)

A contingent asset is a possible asset that arises from past events
and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain events not wholly
within the control of the Group.

Contingent assefs are not recognised but are disclosed in the
notes fo the accounts when an inflow of economic benefits
is probable. When inflow is virtually certain, an asset

is recognised.

Operating leases

leases where substantially all the risks and rewards of ownership
of assets remain with the leasing company are accounted for as
operating leases. Payments made under operating leases net of
any incentives received from the leasing company are charged
fo the profit and loss account on a straightline basis over the
lease periods.

Revenue recognition

Revenue from the sale of goods is recognised on the transfer of
risks and rewards of ownership, which generally coincides with
the time when the goods are delivered to customers and fitle
has passed.

Revenue from the design, integrafion and installation of digital
broadcasting systems is recognised upon the satisfactory
completion of each installation and acceptance by the
customers.

Service fee income for provision of infernational financial market
information and selective consumer data is recognised on a

straightline basis over the period of the service confract.

Revenue from the leasing of digital broadcasting network
equipment and technical know-how and related software is
recognised on an agreed proportion of net subscription income
received from ultimate customers of the leasee in accordance
with the respective agreements.

()

. EEOHBE @

XABREMBBEEE @)
WBEENBESHANERELZEE
T?EAEE—JffETF—fﬁFiyfﬁFElféTﬁE;E
SHELRHAMET  ARFSEAITT
EXRAREEES

B IR A AT RER AR REER 2

NBEE  BIRIR B MR T AEE -
HEOERmRAEEEET - AITERE
BEE o
(m) SRS
FMFEE AR EER4EFTE2HHAES

AFREZHOGRR/KEEHE - RiEEEHR
Atz FRIER SR E N R R 2 (EA 88

¢ RAGHEBEGEEGBESER
S8 o
W AHERR

EmESWATIREAE 2Rk RO g
FERCETHERRN TER KRG #HE
R —E) AR AR o

e ERELEHGEERGESE W
ARBLETIEEKWENEFRART

IAERBAIR o

ARBERETSEMNES ZREEWAR
R#E O EHR BT UHERAN °

HEBBEERERRE  BTRENER
THELE ZWATIRIEAR SR E &H
AL BREE P WAL F WA B U AR 1 TE
]l

BAMR



Principal accounting policies (Continved)

Revenue recongition (Continued)

Inferest income is recognised on a time proportion basis, taking
info account the principal amounts outstanding and the interest

rates applicable.

Dividend income is recognised when the right to receive

payment is established.

Retirement benefit costs

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the "Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for all those
employees who are eligible to participate in the Scheme. The

1st December 2000.

Confributions are made based on a percentage of the employees’

Scheme became effective from

basic salaries and are charged fo the profit and loss account as
they became payable in accordance with the rules of the Scheme.
The assets of the Scheme are held separately from those of the
Group in an independent administered fund. The Group's
employer contributions vest fully with the employees when
contributed into the Scheme except for the Group's employer
voluntary confributions, which are refunded to the Group when the
employee leaves employment prior to the contributions vesting

fully, in accordance with the rules of the Scheme.

The Company’s subsidiaries in Mainland China are members of
the sfate-managed refirement benefits scheme operated by the
government of the Mainland China. The retirement scheme
confributions, which are based on a cerfain percentage of the
salaries of the subsidiaries’ employees, are charged fo the profit
and loss account in the period to which they relate and
represent the amount of contributions payable by these
subsidiaries fo the scheme.

(n)

()
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(p)

(q)

F3

Principal accounting policies (Continved)

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset that necessarily takes a
substantial period of time fo gef ready for its intended use or

sale are capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit and loss

account in the year in which they are incurred.

Segment reporting

In accordance with the Group's internal financial reporting, the
Group has determined that business segments be presented as
the primary reporting format and geographical as the secondary

reporting format.

Unallocated income and costs represent corporate income and
expenses. Segment assets consist primarily of infangible assets,
fixed assets, inventories, receivables and bank balances and
cash, and mainly exclude investments in securities. Segment
liabilities comprise operating liabilities.  Capital expenditure
comprises additions fo fixed assets [note 11) and intangible

assets (note 12).

In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assefs
and capital expenditure are where the assets are located.
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2. Turnover and revenues

The Group is principally engaged in the design, integration and
installation of digital broadcasting systems and development of
related software and products and provision of international financial

market information and selective consumer data.

Notes to The Accounts t#EB Mg

2. EBRERWA

AEEFRNSBHBNERERRIE - KRR
KRS RERMERBRERMSE

M ARRE BBURAR T ©

Group
AEE
2001 2000
HK$'000 HK$'000
—F—= —TEESF
T T
Sales of digital broadcasting systems and related HERERER A Er kER 49,600 27,936
software and products
Leasing income B EWA 670 =
Provision of financial and consumer data REFE SRS ANRERsEgERE 14,778 15,779
Turnover = 65,048 43,715
Other revenues H bl A
Interest income from bank balances SRATRE BR FRUEA 1,590 4,019
Interest income from other receivables H ARG IR RIS A Q37 1,718
Miscellaneous Hith 422 984
2,949 6,721
Total revenues B 67,997 50,436
3. Segment information 3. R
Primary reporting format — business segments FERBMN IRRBF IS
The Group is organised into two main business segments: REEXBERZ DR/ N
(i) Design, integration and installation of digital broadcasting () BUEEIER AR - &K MR L AR

systfems and development of related software and products

[ii) Provision of infternational financial market information and

selective consumer data

There are no sales between the business segments.
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3. Segment information (Continued)

3. 7EEH @

2001

=TE—F

—==

Design, integration
and installation

of digital
broadcasting
systems and

development of

Provision of
international
financial
market
information

and selective

related software and products consumer data Total
HK$'000 HK$'000 HK$'000

BUSERAR S - SRR TR B PR T 5 AT
KR AR S e SEE BEHEE BRI 4BET
T % it Sis
Turnover e 50,270 14,778 65,048
Segment results SEREE (31,543 (2,887) (41,430)
Unallocated income K AEUA 8,228
Operating loss EEEE (33,202)
Finance costs BB AN (1,311)
Loss for the year AN EE (34,513)
Minority interests DB R 2,741
Loss after minority inferests IR BAS HAE 5% e (31,772)
Preference dividends BIIAE (2,601)
Loss attributable to L EAS AR e R (41,373

ordinary shareholders

Segment assets oEEE 388,417 2,991 391,408
Unallocated assets AOEEE 55,280
Total assets BEmAE 446,688
Segment liabilities SEPE (& Q7,735 11,707 109,442
Total liabilities B{ERE 109,442
Capifal expenditure B H 18,221 1,672 19,893
Depreciation e 8,992 692 9,684
Amortisation 4 6,608 2,544 9,152
Impairment charge REE B = 7,800 7,800
Other non-cash expenses HAIEIRE B 2,567 2 2,569




Notes to The Accounts t#EB Mg

3. Segment information (Confinued)

3. pEBEHE &

2000 (Restated)
—TEEF (EIIIR)

Provision of

Design, integration
and insfallation international
of digital financial

broadcasting markef

systems and information

development of and selective

related software and products consumer data Total
HK$'000 HK$'000 HK$'000

BUSERA S - SRR TR B PR BT 5 AT
B E RS k== BEH EE BRI BET
Fia Fix Ssis
Turnover BEE 27,936 15,779 43,715
Segment results D EBELE (53,7006) (88,363) (142,069)
Unallocated costs RAFLFS (39,671)
Operating loss BB (181,740
Finance costs BB AN (366)
Share of results of an associate etk N =1 (15,032)
Loss for the year AEE R (197,138)
Minority interests BRI 2,133
Loss after minority inferests IR BAS HAE 25% EE (195,005)
Preference dividends B SRR (8,283)
Loss attributable to L EAS AR e R (203,288)

ordinary shareholders

Segment assets oEEE 310,241 12,153 322,394
Unallocated assets RAOELBE 35,000
Total assets B EEE 357,394
Segment liabilities DEE & 44179 11,004 55,183
Total liabilities B ([E4e5E 55,183
Capital expenditure BT H 58,360 2,014 60,374
Depreciation e 2,747 866 3,613
Amortisation e 5 Q.164 4,365 13,529
Impairment charge HEE A = 84,343 84,343
Other non-cash expenses HAIEIRS BA 50,811 — 50,811
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3. Segment information (Continued) 3. 7 EEE @
Secondary reporting format - geographical segments REREHRX IBEESIS

The Group’s two business segments operate in three main 7SR [ A 2E RS JAR = E A R = {Etb &=
geographical areas:

() Mainland China — Design, infegration and installation of () FERAM—20S B EEZRIAE « £
digital broadcasting systems and development of related H L ARRE B RE A SHE

software and products

[i) Hong Kong — Provision of international financial market (i HFE—EEER S RTEE R EEE
information and selective consumer data B EHIF
(iii) Other Southeast Asian countries - Provision of international (iii) H A5 B g Bl — R R & pim 35 &
financial market information and selective consumer data SRR B BUE
There are no sales between geographical segments. b 2 RN (TS EE R o
2001
—ETF
Segment Total Capital
Turnover results assets expendifure
HK$'000 HK$'000 HK$'000 HK$'000
= =l Pkttt EERRE EAZ
TAT THT THT T
Mainland China IR 50,270 (31,543 239,991 7,774
Hong Kong Ve 10,564 (8,957) 150,861 12,105
Other Southeast Asian countries H {rE FEE BB 4,214 (930) 556 14
65,048 (41,430) 391,408 19,893
Unallocated income ROELUA 8,228
Operating loss ot (33,202)
Unallocated assets ROEBE 55,280

Total assets BEMRE 446,688




Notes to The Accounts t#EB Mg

3. Segment information (Confinued) 3. FEPEH =)

2000 (Restated)
—_ETEE (EFPIR)

Segment Total Capital
Turnover results assefs expenditure
HK$'000 HK$'000 HK$'000 HK$'000
= SEBEE EERRE BT
TAT THT THT THT
Mainland China HH B b 27,936 (49,484) 173,120 46,768
Hong Kong & 11,446 (78,902) 148,522 13,353
Other Southeast Asian countries H fibFA #95 BT 4,333 (13,683) 752 253
43,715 (142,069) 322,394 60,374
Unallocated costs ROE A (39,671)
Operating loss BEEE (181,740)
Unallocated assets ROBLBE 35,000
Total assets B EEE 357,394
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4. Operating loss

Operating loss is sfated after crediting and charging the following:

4. EEEBR

BB ST AR A N IHB RAR -

2001 2000
HK$'000 HK$'000
(Restated)
—z—= —TTESF
TAT T
(EFDIR)
Crediting HA
Other operating income including: H i I 25 - BHE
Compensation income (nofe (a)) BE(BIZ A (k@) 11,912 =
Write back of provision against doubtful debts Be[B] > REEHHE 8,228 =
Cain on disposal of a subsidiary B — R BB A i = 3
Gain on disposal of fixed assets HERE TE Ak 2 — 1,858
Cain on disposal of an associate = — R D F12 Wk — 8,799
Charging e
Cost of inventories sold 1T R AR 21,500 21,792
Cost of provision of financial and consumer data 2 {E& B OEE BHIE S FUR 3,774 8,343
Depreciation e 9,684 3,613
Auditors’ remuneration = EET e 850 1,200
Staff costs =I5 21,390 21,399
lexcluding direcfors’ remuneration, note 10 (al) (EBEE= B - MEEE10(a)
Operating lease rentals on land and buildings T HRETEERE e 7,453 5,294
Confribution to defined contribution S G B DT S 1,314 29
Mandatory Provident Fund
Other operating expenses including: Hfoge 5 5 - |
Amortisation of R
deferred development costs YRR AL N 2,967 2,595
goodwill g 200 3,562
film rights Y e 5,985 7,372
Provision against inventories FEREE @50 1,000
Provisions against trade and other receivables JE LR 5% Elth FEUR R0 445 736 18,021
Provision against amounts due — IR EEE AT Rk - 25,140
from a former associate
Impairment of goodwill note (al) PR AP ) 7,800 84,343
Loss on disposal of subsidiaries % R BB B2 8 = 1,979
Loss on disposal of other investments B AR i S - 4,672
loss on disposal of fixed assets e A 1 504 —




4, Operating loss (Confinued)

(@)  On 4th August 1999, the Group acquired the entire issued
share capital of Dynamic Network Limited ("Dynamic”) and the
related shareholder’s loan from Universal Appliances Limited
("UAL"). In connection with the acquisition, UAL warranted and
guaranteed that the amount of audited consolidated profit
affributable to shareholders of Dynamic for an eighteen month
period from the date of completion of the agreement of 4th
August 1999 on an annualised basis would not be less than
HK$8,000,000. As Dynamic was unable to meet the
guaranteed profit, the Group recognised a compensation
income of HK$11,912,000 and made an impairment of
goodwill amounting to HK$7,800,000.

Notes to The Accounts t#EB Mg

4. BEFHE &

() R—NANFNANA  AEERAKEFE
ST XAR S (M"Y UEE Dynamic
Network Limited ('Dynamic") Z £&BE 3%
TR K BRARE S - 1T R WE
By - RFRFER — A NS NAAMA =K
Hhat A AL 2 /&8 A HIA - Dynamic & %&
TR RS R B AR (T Zon Fl)
T4 8,000,000 #7T © A Dynamic
TORERZERFBNE ~EEBEMES
B E U7 A11,912,000 7& oM shE s (e
7,800,000 /& 7T.2 (B °

5. Finance costs 5. MERE
Group
REE
2001 2000
HK$'000 HK$'000
—EET—F —_EETF
FHT TAT
Interest on bank loans ERATE FGF B 1,297 352
Finance lease expenses R ETRES 14 14
1,311 366
6. Taxation 6. KA\

No provision for Hong Kong and overseas profits fax has been made

in the accounts as the Group did not have any assessable profit for

the year (2000: Nil).

The potential deferred tax asset of HK$3,606,000 relating fo tax
losses available for carryforward as at 31st December 2001 has not
been recognised as the crystallisation of the asset in the foreseeable
future is uncertain.

ARAREEATE TIERT@F (ZFFF
F ) BO0IR B ERBLES eSS IR AF
i

WHAERN _EE—F T+ _H=1T—"HAH#H
HEBAIHRAE Y EEEEHBELEE
3,606,0005 70 0 BT S EZIEEERATER =

RETER -
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7. Preference dividends . BElES
2001 2000
HK$'000 HK$'000
—F—= —TTESF
Fitr Fiow
The Company 78]
Payable at HK7.5 cents 47,116,091 B% AJE [E{8 52A%
(2000: HK7.5 cents) per share T RarE R BT 55 (L (— BT TLF - 47,336,091H%
on 47,116,091 (2000: 47,336,091) ] Bl A% - EERR TR AR BT 5 I EEa) 3,789 3,550
redeemable preference
shares (note (a))
Write back of prior years' provisions RO 1T ST B O =) — (1,079)
upon conversion (nofe (a))
DVN (Group) Limited, a wholly owned FUEIE( = E)ARAT
subsidiary of the Company RAT 22 EMBAT]
Payable at HK38.75 cents 15,000,000 A] 3HEUBSE RS - 5,812 5,812
(2000: HK38.75 cents) T hRRE (A% £.38.7 57 (L
per share on 15,000,000 (ZTZZF : 15,000,00088 -
(2000: 15,000,000) RRRE (A% £38.7 57 Ll)
exchangeable preference shares (note (b))
9,601 8,283

(a)

Pursuant fo section 54 of the Companies Act 1981 of Bermuda
(the “Act”), a company incorporated in Bermuda is not permitted
to pay dividends while there are reasonable grounds for
believing that the company is, or would after the payment be,
unable to pay its liabilities as they become due; or the realisable
value of the company’s assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium account. The preference share dividends accrued at @
fixed rate of 5% per annum pursuant to the terms of the
preference shares for the year ended 31st December 2001
amounted to HK$3,789,000 (2000: HK$3,550,000). The
preference share dividends will only be paid upon fulfillment of
the aforementioned conditions of the Act. An amount of
dividend of HK$ 1,079,000 was written back upon conversion
of these preference shares during the year ended 31st
December 2000.

(@) IBIB19081FBRENTA( [ 2FVE] ) E

54& - REREFMKIL 2 AFE N E
AN TEIRERE : MEEEEARIEEA
AL FIRIRERSESNTEREEER
FIMER  NBEMAREECEBRER
ALEREEE - CBTRAERRANRE
BR2@8 - NEE—_TT—F+ A=+
—HIEFE - IRIBEERIGTIREFE FF
E5%aTE 2 B B R A 3,789,000
B —ETETE - 3,550,000557T) © B
R SR EN 2 BUEPTRTE < L (g M
BT AFTEMN - REBEE2_ZTTTF+=
A=T—HIFE B LMELERSED
s O B B8E1,079,00055 0T ©



7. Preference dividends (Continued)

(b)  Pursuant to the announcement dated 10th October 2001, the
conversion price of the exchangeable preference shares has
been adjusted from HK$4.8 per share to HK$4.69 per share.
The preference shares are exchangeable to approximately
24,786,780 ordinary shares of the Company upon conversion

and are subject to adjustments.

8. Loss attributable to ordinary shareholders

The loss attributable to ordinary shareholders is dealt with in the
accounts of the Company fo the extent of HK$56,103,000 (2000:
HK$202,290,000).

9. Loss per share

The calculation of the basic loss per share is based on the Group'’s
loss attributable to ordinary shareholders of HK$41,373,000
(2000 (restated): HK$203,288,000) and on the weighted average
number of 280,028,323 (2000: 265,226,992) ordinary shares in

issue during the year.

No diluted loss per share is shown for the two years ended
31st December 2001 and 2000 as the share options and
convertible preference shares outstanding had an anti-dilutive

effect on the basic loss per share for both years.

10. Directors’ and senior management’s emoluments
(a) Directors” emoluments
The aggregate amounts of emoluments payable to directors of

the Company during the year are as follows:

Notes to The Accounts t#EB Mg

7. REREER @

()¢E%F—Tﬁ—¢+ﬂ+a NTPA/N- |
RIBHEM 2 HARET A B4 8B THHE
54698 o WEEAMRAIREA]H
Ha#024,786, 780 AN Bl 2 BB - K
HA(ER] TAHEE o

8. TEBERIEILEIE
EarASLER B R o EBRRREEEES
56,103 00075 7T (= BT T4 : 202,290,000/
IT) °

9. BIER
EREENTEASEETERKREEGEER
41,373,000 (= EZEZF(FHIIIR) :
203,288,000/5 7T ) ) = AT 51T & 2R 2 Jin &
Fi598280,028,323 (ST T F
265226,9920%) 51 & o

AR INARTTE < B8 it N AT 8RB e i B i
IEAREREEESFER  HARBIIHEEZ
EE—FNTTTTFET _A=T—HIMm(E
FRZEREESES -

10. EEREREEARMNS
(a) EEMS
AT TE T2 e T

2001 2000
HK$'000 HK$'000
T —F —_EETF
T T
Fees: B
Independent non-executive directors BIFHTEE 144 132
Other emoluments: H AP 4
Executive directors HITESR
Basic salaries, housing benefits, other allowances EAES  EEN SRR EyFRE 4,054 4,264
and benefits in kind
Discretionary bonus B 158 U2 {EAL 130 =
Contributions to defined contribution Mandatory TR SR I TR SRR 125 1
Provident Fund
4,453 4,397
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10. Directors’ and senior management’s emoluments (Conined) 10.EERERERASHE @

During the year, no share options to subscribe for ordinary shares in NERRA - BERAAQARMEAESREARE
the Company or in UAL were granted to any director of the AR R ER M E B < BRI - REE T
Company. During the year ended 31st December 2000, share TEZFT_HA=1T—HILFE  ARF—f
options to subscribe for ordinary shares in the Company and in UAL ESERNREADFRALF S BERG, < 8
tofalling 2,500,000 and 25,000,000, respectively, were granted to RS mE 48 20 Bl &2, 500,000 12 F125 ,000,00017 -
a director of the Company.

The emoluments of the directors fell within the following bands: ESMEN T IIMER :

Number of directors

EEAH
Emolument bands 2001 2000
BN -eiE = —EEF —EETE
Nil - HK$ 1,000,000 7 11

HK$2,500,001 - HK$3,000,000 = 1
HK$3,000,001 — HK$3,500,000 ] =

During the year, no directors of the Company waived any FASESHEMREEAME - TEFHEES
emoluments. There was no arrangement under which a director PEESRIE BE A ME 220 hr -
waived or agreed to waive any remuneration.

No emoluments were paid by the Group to the directors as an ANEERHERNE S IANE B [ S5 N
inducement fo join or upon joining the Group, or as compensation for SERAREMATREE RPN IERER
loss of office. il o




10. Directors’ and senior management’s
emoluments (Coninved)

(b)  Five highest paid individuals
The five individuals whose emoluments were the highest in the
Group for the year include one (2000: two) director, whose
emoluments are reflected in the analysis presented above. The
emoluments payable to the remaining four (2000: three)

individuals during the year are as follows:

Notes to The Accounts t#EB Mg

10.EXREREEARHE @

(b) hfiimm#r AL
AEBFNAMNSSEHATHE—(I(Z
TERE  mi)ES - AH@BEREER
Lt o FREMNHAM(ZFTT
o AT Al IS

2001 2000
HK$'000 HK$'000
—FT—= —TTESF
TAT THT
Basic salaries, other allowances and benefits in kind EAES - HithiEas RE YRS 5,060 2,491
Discretionary bonus B 13 P AL 168 =
Contributions to defined contribution ST BB FGR M ATE K 206 3
Mandatory Provident Fund

5,434 2,494

The emoluments fell within the following bands: BEemF IR E

Emolument bands

EiEE

Number of individuals
AEL
2001 2000

s —ETTF

Nil - HK$ 1,000,000
HK$1,000,001 = HK$ 1,500,000
HK$ 1,500,001 — HK$2,000,000

During the year ended 31st December 2001, no share options to
subscribe for ordinary shares in the Company were granted to any of
the highest paid, non-director employees. During the year ended
31st December 2000, 1,500,000 share options were granted fo

one of the highest paid, non-director employees.

No emoluments were paid by the Group fo the four (2000: three|
individuals as an inducement fo join or upon joining the Group, or as

compensation for loss of office.

REE—_TE—E+_A=+—HIIEE ' &
BB ] S = S FEE S {8 B FI R A]
RIE A NE SE s Bl c REi 2=
ERET - A=+ —HILEE  HPF—{fUi5
= %= S{E 578 151,500,00017) FEHLHE o

K

Ik
=]

Ee]
5

A

%

AEEMERZIIIAL(CZTETE - )0
AR S ER ME M EREMAAREE 2
SRR i SRR S
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11. Fixed assets

1. BERE

Group A%E

Network Network Furniture
under leasehold equipment Office and Motor
consfruction improvements  and foolings  equipment fixtures vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEER  HEMERE BERERER WMORE HEMREE FREE &t
T8I T8I T8I T T T T
Cost: PR
At Tst January 2001 R=ZT—F—H—H — 3,126 12,564 7,812 1,413 2,965 27,880
Translation adjustment BERE = 3 = 58 20 47 128
Additions RE 30,300 1,211 19,156 3,707 421 Q82 55,777
Transfer i 1,666 — 745 — — — 2,411
Dispesals e - (572) — (143) (4) (199)  (918)
Reclassification EHHIE — — — (534) 4 530 —
At 31st December 2001  w-—mZ—& 31,966 3,768 32,465 10,200 1,854 4,325 85,278
T-A=t—H
Accumulated depreciation: R E :
At 1st January 2001 RET—F—-H—H — 417 Q74 1,156 117 1,155 3,819
Translation adjustment BHAEE = 1 = 8 1 7 17
Charge for the year IR I — 1,073 3,539 4,067 295 710 9,684
Disposals HeE = (179) = (17) = (189) (385)
Reclassification EHHIE = = — 19 (3) (16) —
At 31st December 2001 WH-—ZTz—= = 1,312 4,513 5,233 410 1,667 13,135
+-A=t—"H
Net book value: IR B A
At 31st December 2001  p-—zm=z=—4& 31,966 2,456 27,952 5,667 1,444 2,658 72,143
+T—A=t—H
At 31st December 2000 H—ZZTZ4F = 2,709 11,590 6,656 1,296 1,810 24,061




Notes to The Accounts t#EB Mg

11. Fixed assets (Continved) 1. BEEE ®
Company
PiN/NS]|
Office Network
equipment equipment Total
HK$'000 HK$'000 HK$'000
NS PR BET
FHT FHT AT
Cost : AR
At Tst January 2001 and R_ZFT—F—A—8k 33 1,789 1,822
at 31st December 2001 —FZ-—HF+-A=+—H
Accumulated depreciation: HEHTE
At Tst January 2001 R-BT—F—-F—H 12 518 530
Charge for the year AEEHE 8 447 455
At 31st December 2001 W_ZET—F+-_A=1+—H 20 Q65 Q85
Net book value: W A
At 31st December 2001 RZET—F+-_A=1+—H 13 824 837
At 31st December 2000 R-BTZF+_—_A=+—H 21 1,271 1,292
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12. Intangible assets 12. |2 B &
Deferred
development
Goodwill cosfs Film rights Total
HK$'000 HK$'000 HK$'000 HK$'000
[EES FEE PN g 4BET
FHT AT AT AT
Year ended 31st December 2001 #F—F%—F+=A=+—HIL&FE
At Tst January 2001 R-=FE—F—H—H
As previously reported AT 3R 8,000 15,700 7,796 31,496
Effect of adopting SSAP 29 RS SRERIE 205 — (5,051) — (5,051)
(note 1(d)fii)) B2 B (M ERA) ()
As restated =R 8,000 10,649 7,796 26,445
Exchange difference B = = 111 111
Infangibles recognised T B — 12,221 2,526 14,747
as an asset
Impairment charge (nofe 4) LB (P 84) (7,800) = = (7,800)
Amortisation charge (note 4] 557 H(F ) (200) (2,967) (5,985) (2,152)
Transfer / disposal BEAY L e — (5,390) — (5,390)
At 31st December 2001 R_ET—F+-_A=+—H — 14,513 4,448 18,961
At 31st December 2001 R=—FF—F+=-F=+—~A
Cost AR 95,905 24917 17,910 138,732
Accumulated amortisation and RIEE R RE RS (@5,905) (10,404) (13,462) (119,771)
impairment losses
Net book value IREDEE — 14,513 4,448 18,961
At 31st December 2000 it =FFFF+=-F=+—H
Cost, as previously reported BN - RHAT 2R 95,905 19,878 15,168 130,951
Effect of adopting SSAP 29 NS RIS 2R B 2 B - (5,651) - (5,651)
As restated EH5 IR 95,905 14,227 15,168 125,300
Accumulated amortisation and 2R A NORE R (87,905) (4,178) (7,372) (99,455)
impairment losses, as previously ZNHIZ #R
reported
Effect of adopting SSAP 29 NS e QB 20 A 2R = 600 = 600
As restated Egall= (87,905) (3,578 (7,372) (98,855)
Net book value IREEF & 8,000 10,649 7,796 26,445




13. Investments in subsidiaries

Notes to The Accounts t#EB Mg

13. B L RIRE

Company
RAE]

2001 2000

HK$'000 HK$'000

—z—= —TTEF

TAT THT

Unlisted shares investments, at cost I ETTRNZRIEE  HRRERT 67,742 67,752
Provision for impairment loss PRt (67,742) 67,752)
Loan to a subsidiary Il —FEIFfIRE AR R & 3K 25,284 25,284
Amounts due from subsidiaries e L5 B By B2k B 340,700 315,786
Amounts due to subsidiaries & <2 PR B BIFR 1B (310) (50,137)
Provision for amounts due from subsidiaries 7 WS BB B/ S (178,284) (128,826
187,390 162,107

The balances with subsidiaries are unsecured, interestfree and have

no fixed terms of repayment.

Particulars of the principal subsidiaries are set out in note 29.

B ARRRGERERHERN - 28 HIXE

[ 7F 2 SRR ©

BEME L Al R XIS HINMEE29 -
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14. Long-term deposits 14. RS
Group
AEE
2001 2000
HK$'000 HK$'000
—F—= —TTESF
Fitx s
Deposits for the purchasing of film rights MBS P 56 35,228 37,862
Deposit in relation to film distribution rights B A TE RS 10,000 10,000
Deposit for films library FhREZRS 17,060 17,060
62,288 64,922
15. Investment securities 15. FREB%H
Group
AEE
2001 2000
HK$'000 HK$'000
—F—= —TTESF
Fitx S
Unlisted shares outside Hong Kong, at cost FHIMBRIE FTHASS - At
Ordinary shares IR 35,000 35,000
Preference shares Bk tn 20,280 —
55,280 35,000

As at 31st December 2001, the Group held 990 ordinary shares,
representing approximately 9.9% equity inferest in a Company and

2,600,000 convertible preference shares of the investee company.

99 0t & 38 A A 17

18 ST

BE_EZ—F+_A=1—B 25EEA
MR —HABRBEZ
9.9% + WHFAHIRE 12 512,600,000 AT 4 i



15. Investment securities (Confinved

Particulars of the investee company are as follows:

Notes to The Accounts t#EB Mg

15. k¥RTEBS 5
BB QTR WE

Nominal value of issued

BE TR cE{E
Place of Ordinary Preference Principal
Name incorporation shares shares activities
E2yE B AvE: ) FiEk 1B 5eA% FEE
Broad Communication Company Limited British US$10,000  US$2,600,000 Design,
Virgin 10,0005 2,600,000z 57 integration and
Islands installation of
("BVI") digital
RERTHS broadcasting

equipment and
sales of related
software and
products
BUSERA T %
E DIV ElE
BHEE s

The convertible nonvofing preference shares are convertible into ordinary
shares of the investee company at any time during the twoyear period
commencing from 21st September 2001.

In the opinion of the directors, the Group does not have any
significant influence over the investee company’s operations.

BB REEIRIE_TT—FN1AZ
T BEF MERNERERAIEERARIZE
B e

RESER  AREHRREQRZEETE
ERERTE -

16. Inventories 16. &R Group
AEHE
2001 2000
HK$'000 HK$'000
—FT—= —FTTF
TR T
Raw materials B 1,488 12,324
Finished goods BIALS 37,291 41,198
38,779 53,522

At 31st December 2001, the carrying amount of inventories that are
carried at net realisable value amounted to HK$23,449,000 (2000:
HK$12,325,000).

MRIEZT—F+_-_A=+—H ' AAEIEHE
FRZ TFE 7 IRHE B A £23,449,000/8 (=&
TEE 112,325,000 7T)
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17. Trade receivables
At 31st December 2001, the aging analysis of the trade receivables

17. Bl R HH®
R-_TE—FF+-_A=1t—H  BURESHE

is as follows: MR D AT D

Group

REE
2001 2000
HK$'000 HK$'000
—EEF —_EETF
TAT THT
0 - 30 days TE=1H 19,925 25,209
31- 60 days =+—RAE~TA 2 =
61 - 90 days NT—BEATH 202 =
Over 90 days AR E 36,454 2,449
56,583 27,658

Credit period of 30 to 60 days is normally granted to customers
except for sales of digital broadcasting systems and related software
and products to an investee company details of which are set out in

note 25(blii).

RRETFRPZEER-—RR=THE~TH"
MEMBRE R EIHE BB EHF R - B
FREmEI  BRFBERNARKE T
25(b)(ii) ©

18. Trade payables 18. EfTE B

Group

ANEE
2001 2000
HK$'000 HK$'000
—FT—= —FTTF
T T
0 - 30 days TE=+H 1,872 2,509
31- 60 days =+—HZ~1+A 107 10
61 - 90 days ~t—HEA+H 176 10
Over 90 days AAHEAE 17,979 492

20,134 3,021




19. Bank loans, secured

Notes to The Accounts t#EB Mg

19. FIEWERTRE

Group
REHE
2001 2000
HK$'000 HK$'000
—FT—= —TTEF
Fix S
Short term bank loans B HRRITE AR 50,597 6,075

At 31st December 2001, the Group's bank loans were secured by
bank deposits amounting to US$6,542,000 (equivalent to

HK$51,321,000) (2000: HK$6,337,000).

20. Share capital

WN—TET—F+-_H=1+—H  AEELET
EREEIF 2 RITERE H 56,542,000 7T
(FHER51,321, 000 T ) (2T E
6,337,000/5 1) °

20. g%

Authorised
7R TERR AR

5 % redeemable

preference shares

Ordinary shares

5% A] f&[o] 25T A% =il
Number of shares HK$'000 Number of shares HK$'000
dnatg= THT R& &R B T
At Tst January 2000 and RZETZEF—H—AK 83,250,000 124,875 716,750,000 1,075,125
3 1st December 2000 —EZRTFE+-_A=1—AH
At Tst January 2001 KW_ZEZT—F—HA—H 83,250,000 124,875 716,750,000 1,075,125
Cancellation of share capital & =& 4 tHa@)(i) — — (716,750,000) (1,075,125)
(note (al(ii))
Increase in authorised share 3 A% A% hN(HT S@)(i) = = 800,000,000 80,000
capital (note [alii))
At 31st December 2001 w—EE=—F+=-A=+—H 83,250,000 124,875 800,000,000 80,000
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20. Share capital (Continved)

20. g% (&

Issued and fully paid

BT R B AR AR
5 % redeemable
preference shares Ordinary shares
5% A f&[D] 25T A% =il

Number of shares HK$'000  Number of shares HK$'000

Bidni=g= THT Re & B THT

At 1st January 2000 R_TTZEF—A—A 52,415,881 /8,624 229,290,641 343,936

Issue of shares BATI D — — 34,700,000 52,050

Conversion during the year € i i (5,079,790) (7,620) 5,079,790 7,620

Exercise of share opfions 715508 A - - 2,116,000 3,174

At 31st December 2000 RITBTZTFTA=T—H8 47,336,091 /1,004 271,186,431 406,780

At Tst January 2001 H_TZT—F—HA—A 47,336,091 /1,004 271,186,431 406,780

Issue of shares (note (al(i)) EATRE (3@ )(D) — — 38,200,000 58,350

Conversion during the year  4F i sy HiiE(b)) (220,000] (330) 224,081 50

(note (b))
Capital reorganisation B REHR( M EH@)(0) = = = (434,429)
(note (al(ii))

Exercise of share opfions 1T A — = 200,000 300

At 31st December 2001 R_BE—F+_A=+—8 47,116,091 70,674 310,510,512 31,051
(a)  Ordinary shares

(i)

(i)

On 206th September 2001 and 28th September 2001,
Prime Pacific International Limited ("Prime Pacific") sold an
aggregate of 24,100,000 existing ordinary shares in the
Company at the price of HK$2.00 each to two
independent investors. Prime Pacific has then subscribed for
38,900,000 new ordinary shares in the Company at
HK$2.00 per share. The net proceeds of approximately
HK$77.4 million have been utilised for the Group's general
working capifal purposes. The excess of the proceeds over
the par value of the shares issued was credited to the share

premium account.

Pursuant to a special resolution passed at a special general
meeting of the Company held on 2nd November 2001, the
following changes in the Company’s share capital have

taken place:

(a) EiEly

(i

(ii)

RCEE—FENA -+ AN T —
FN A=+ /AR * Prime Pacific
International Limited( [ Prime
Pacific] ) SA E%2.0078 JTAYEAE [AIFR {iL
B A E T &6 324,100,0000 358
I1% © Prime PacificBE & A & 1%2.007%
TLEIE % BB 38,900,000 3T/ » 49
TT408 BT ZPRISEFED RIEASE
EREEER  c BHEBTROEE
S SR T A B mE IR o

i

BRIBARIR-_ZEE—F+—H-HA
B2 R B S BB RIRRSR -
ARBAEZIERT -

4



20. Share capital (Coniinued)

(b)

a. The nominal value of each issued share was reduced
from HK$1.50 to HK$0.10 by the cancellation of
HK$1.40 of the paid up capital on each issued share;

b. The existing authorised and unissued ordinary share capital
of the Company were cancelled and the authorised
ordinary share capital of the Company was subsequently
changed to HK$80,000,000 comprising 800,000,000
adjusted ordinary shares of HK$0.10 each;

c. The credit arising from the capital reduction of
HK$434,429,000 was utilised to eliminate part of the

accumulated losses; and

d. The entire amount standing to the credit of the share
premium account was cancelled and part of the credit
arising therefrom fotalling HK$ 109,643,000 was utilised
fo eliminate the balance of the accumulated losses with the

remaining balance of HK$135,396,000 to be transferred

fo the confributed surplus account of the Company.

Preference shares

Preference shareholders may convert all or any of their
preference shares held at any time into ordinary shares in the
Company of HK$1.50 each at the conversion price of
HK$1.50 per share in the rafio of one preference share to one
ordinary share, subject to adjustment, from the issue date of the

preference shares to 2%th January 2002.

Pursuant to the announcement dafed 10th October 2001, the

conversion price of the convertible preference shares has been
adjusted from HK$1.50 per share to HK$1.47 per share.

On 6h August 2001, 20,000 preference shares were converted into
20,000 ordinary shares in the Company of HK$1.50 each  (adjusted fo
20,000 ordinary shares of HK$0.10 each affer the capital
reorganisation). On 30th November 2001, 200,000 preference shares

were converted into 204,081 ordinary shares in the Company of

HK$0.10 each.

Subsequent to the year end date and up to the expiry date of
the conversion, 46,699,829 preference shares were converted
into 47,652,885 ordinary shares of the Company. The
Company has redeemed the remaining 416,262 preference
shares at HK$1.50 each on 4th February 2002.

Notes to The Accounts t#EB Mg

20. g & @&

a. FHATHEHERE BTR MO ZBERA
1407870 ' BERE TR 2EES
1.50/8 7T FBEE0.1078 7T

b. ZRFEAATERRETLEERAES
B - CBAR R OAT E Bl #
¥ A£80,000,000# T &1
800,000,000/ G 0.10/5 7T « FHEE &
TEAR D o

c. MEASRE A 434,429,000/ TEE S H
PAEER 1B SEER D R FTE R &

d. BRDE (BN 23 iR e 5 2 208 -
IMmELEZ2HPBE A BHEF& £
109,643,000 08 BAIFEHE
135,396,000/ T2 RETEEAR - &
BRE T 1% S A AT BEEUA ZERIE o

(o) 875

HEARETREYEE ST _F—HF=
T REAERE - EERRERE A E AR E
Sl —IRE AR - LATAR1.50/%8
TLEESHA(E - EEHTRA 2 28 ST E
SREB|AEDRATEGR1.508 T TE
B - BRI T REEE o

BIE—ZT—FT-AT+HAEZ2MH - 7]
HAaE SR 2 EIR(E D B B 5076 T
ESRGH.ATETT ©

A= EE—F \A75 H£20,000/E 5% X,
575 §120,00008 5 A1 50 787T 2 3 iERR
(1R 4% B A5 401420, 000R% & R%0. 108 7T 2
B HRZFET—F+—HA=+H - &
200,000 st SEl . #5 A F1204,081 I
f%0.10 75702 E3Ehx o

TEF R AEBIE AR A, BT - 546,699 89
BB Sl R R N F 2 BEl o ARFIR
—TE—F— A BNAER1.50ET 2B
FEOIRIR 2 416, 2628 A% o
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21 BRRR @

RIEAATR—NAANFRR T BRMAZHE
T E ARFESEARAEEREZEER
{E S (BB TE SR I RE AL R
MEHE o IRIBEA R TIRIT AR - BREER
BRT{E & EEEYNEE1T21,034, 000R% T i3 IR
(ZTT I 1 24.784,0000%) © HREENETE

21. Share options

Pursuant to a share option scheme of the Company adopted on
12th May 1999, the board of directors of the Company may grant
options to eligible employees of the Group, including executive
directors, to subscribe for shares in the Company. The exercise in full

of the share options, under present capital structure of the Company,

would result in the issue of 21,034,000 (2000: 24,784,000)

additional ordinary shares, and details of which are described below. BT
Number Number of
of share options Number Number share options
outstanding of share of share oufstanding
as at options options as at
1st January exercised lapsed 31st December Exercise
Date of share 2001 during during 2001 price
opfions WoZEE—F the year the year HoZE—F share
granted —A—8 NEREE AR +=A=+—8 HK$
FiH LENGRES 2176 PS v GENGRES Exercise Fh
5 e 2 B s T e fikee pdir-id period T1EE
H £5 EEA HEA %A HEA 1T6ERR AT
10th September 14,084,000 [200,000) (3,550,000) 10,344,000 1/1/2000 - 2.25
1999 31/12/2002
—NNAFNA+HE
6th March 2000 2,500,000 = = 2,500,000 7/3/2000 - ?.89
6/3/2003
—ERTE=FH
1st September 2,300,000 = — 2,300,000 1/1/2001 - 2.62
2000 31/12/2003
—TETFAA—1
2nd November 5,900,000 — — 5,900,000 1/1/2001 - 1.50
2000 31/12/2003

—_ETTE+—H_H
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22. Reserves/(deficit) 22. {EfR/(B5#t)
Group
AL
Share Contributed Exchange Accumulated
premium surplus reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R& 3 (B BEHER FE H A 1A EitEE 4%
TAT THT TATT THT THT
T'st January 2000 N—ETEE— 51
As previously reported HAAT2 3R 67,222 86,726 — (407,593) (253,645)
Effect of adopting e s E RIS 15 = = — (2,651) (2,651)
SSAP 29 (note 1(d)fii)) B2 B M) (1)
As restated oAl 67,222 86,726 = (410,244) (256,2906)
Issue of shares HITHR 15 156,150 — — — 156,150
Exercise of share options {5088 Aok 2,067 — — — 2,067
Share of reserve of an associate 55— Rl A FEEE = = 17 — 17
Release upon disposal of A — Rl 0 BlE BE 2 A = = (17) = (17)
an associate
Loss for the year RS E — — —  (203,288) (203,288)
At 31st December 2000 W_ZBTEFE+-_A=+—8 225439 86,726 = (613,532) (301,367)
t 1st January 2001 W_FT—F—H—H
As previously reported LARTZ 3R 225,439 86,726 — (608,481) (296,3106)
Effect of adopting RINS SHEBERF20 15 = = — (5,051) (5,051)
SSAP 29 [note 1(d)(ii)) B4z FE M)
As restated E ol 225,439 86,726 = (613,532) (301,367)
Premium on issue of ordinary BATH FI 2 B 19,450 — — — 19,450
shares (note 20(alli)) (B 5E20¢a) (1))
Capital reorganisation B R H(F 5E20(a) (1)) (245,039) 135,396 = 544,072 434,429
(note 20(alii))
Exercise of share options 171650 P 150 = = = 150
Conversion of preference shares & 5th i 48 280 = = = 280
Exchange difference B+ =48 = = 899 = 899
loss for the year = RS — — — (41,373) (41,373
At 31st December 2001 R_TT—F+—_A=+—H 280 222,122 899  (110,833) 112,468
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22. Reserves/(deficit) (Continved)

22, AR/ (E58E) @)

Company
FiN/NG]|
Share Contributed Accumulated
premium surplus losses Total
HK$'000 HK$'000 HK$'000 HK$'000
B8 5 B BEER E&tEE 425
T THT THT T
At Tst January 2000 RIBTEF— A8 67,222 17,390 (338,257) (253,645)
Issue of ordinary shares TATE S 156,150 — — 156,150
Exercise of share options 1T At 2,067 - - 2,067
Loss for the year FREE = — (202,290 (202,290
At 31st December 2000 and ~ R=—ZEZEF+-_A=t+—-A R 225,439 17,390 (540,547) (297,718
at TstJanuary 2001 —ZEE—F—H—AH
Issue of ordinary shares ZEATE AP 5E20(a) () 19,450 = — 19,450
(note 20 (alli))
Capital reorganisation & ARE A FE20(a) (1) (245,039) 135,396 544,072 434,429
(note 20 (allii))
Exercise of share options 17 (s At 150 = = 150
Conversion of preference B 5 R 280 = = 280
shares
Loss for the year FNEE = = (56,103 (56,103
At 31st December 2001 KR_ET—F+_A=1+—8 280 152,786 (52,578 100,488

The contribution surplus of the Company and of the Group arose from

a scheme of arrangement effective from 31st October 1989. Under

the Companies Act 1981 of Bermuda (as amended), the Company’s

contributed surplus may be distributed to shareholders under cerfain

circumstances as sef out in note /|a).

AR B RAEE 2 BHAG RRIE—NAN
FTrAZT—BER R EIMEE - RIB
BRE—NN—FREPE (BFRTH) © ARElZ
EREGRIET @) 8 <& TER N2k

FRER ©



Notes to The Accounts t#EB Mg

23. Notes to the consolidated cash flow statement 23. iR RN ERME
(a) Reconciliation of operating loss to net cash outflow from (a) B BEM LTS IR L FER Y
operating activities Rk
2000
2001 HK$'000
HK$'000 (Restated)
—=T—& —zzTF
TATT T
(EFZIIR)
Operating loss f R (33,202) (181,740)
Inferest income AR A (2,527) (5,737)
Depreciation e Q,684 3,613
Amortisation of infangibles A FEE 9,152 13,529
Impairment of goodwill (SN 7,800 84,343
Loss on disposal of subsidiaries and other investments i &% Bl B2 SR 4TS ~ 518 — 6,648
Cain on disposal of an associate = — R D SRS — (8,799
Loss/(gain) on disposal of fixed assefs HERETFE E BRIk 504 (1,858)
Provision against amounts due from a former associate  fEU— RIATHS &) 2 B3 = 25,140
Write off of development costs B8 Ak AN 85 184 —
Increase in inventories TE R (27,869) (59,563)
(Increase)/decrease in trade receivables, prepayments  fEUE S5k - BRE - ek (16,491) 40,421
deposits and other receivables AR UG 2 (4 Dy

Increase in trade payables, accruals and other payables S B3 - FEFIE ER AT REMAFZEM 17,728 66,503
Exchange differences BE 348 505 -
Net cash outflow from operating activities A T S S (34,532) (17,500)
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23. Notes to the consolidated cash flow statement (Continued)

(b)

F3

Analysis of changes in financing during the year

23. e RERERME ©)

(o) 2~ FZ BRE e ik

Balances with

an infermediafe Provision
holding company for
Share and fellow Balances with preference
capital Advances subsidiaries the former Pledged shares
and share Minority  to investee HK$'000  ultimate holding bank dividends
premium inferests company ER g4 company deposits Bank  HK$'000
HK$'000 HK$'000  HK$'000 NSNS EQE HK$'000  HK$'000 loans 18 5EiR%
AR LEIRR FREHIRE [EE ) =/NG] ATEAS  HIEFRIR  HK$'000 =
(B [ RN 2 fEER AR AlAE R TR RITER T
T T T/ T/ THT T/ T T
At 1st January 2000 R_ETTF 489,782 128,055 = 19,562 122 (12,18¢) 12,430 15,498
—HA—H
Net cash inflow/ BERA 213,441 = (20,000) (13,93¢) (122) 5,849  [6,355) =
(outflow) Ch iy
Share of loss FE (LR85 %8 — (2,133) — — — — — —
Provision for 1B Jeis — — — — — — — 8,283
preference dividends A% BH:{E
Disposal of subsidiaries &} &2 7] = (128) = = = = = =
At 31st December H_ETTF 703,223 125,794 (20,000) 5,626 = (6,337) 6,075 23,781
2000 +Z—HA=+—H
At 1st January 2001 H_ET—F 703,223 125,794 (20,000 5,626 = (6,337) 6,075 23,781
—HA—H
Net cash inflow/ BERA 78,250 = = (7,884) —  (44,984) 44,522  (11,697)
(outflow) Ch iy
Share of loss FE (L5180 5 — (2,741) — — — — - —
Conversion of B 2 B = — 20,000 — — — — —
preference shares
Provision for 1= A B HtE — = — — — — — 9,601
preference dividends
Capital reorganisation & A& #H (679,468) — — — — — — —
At 31st December 102,005 123,053 = (2,258) —  (51,321) 50,597 21,685

2001




23. Notes to the consolidated cash flow statement

(Continued)
(c) Sale of subsidiaries

Notes to The Accounts t#EB Mg

23. IFERERERME @

(c) HEHRBARE

Details of disposal of subsidiaries: B BB A B H B RES -

2001 2000
HK$'000 HK$'000
B —zTTF
Fix FAn

Net assefs disposed of: HEFEE
Other investment HAds & - Z
Cash and cash equivalents BeRkRe SEY = 2
Trade receivables EWE 57k — 394
Trade payables FEHE 554 - (4)
Other payables HAE {74 - (2)
Minority interests B R - (128)
= 264
Goodwill on consolidation released 4RSI B B PR ol — 1,712
= 1,976
Gain/(loss) on disposal H el 25/( 5 48) — (1,976)

Satisfied by: HEs

Cash e — —

Analysis of net cash oufflow of cash and cash equivalents in respect

SBHEMBARABECRERRE SEERLFRZ O

of the disposal of subsidiaries: %
2001 2000
HK$'000 HK$'000
—Tr —TTTE
THAT T
Cash and cash equivalents of disposal of subsidiaries HEHEA Al 1Re NS FIRSTE E = 2
Net outflow of cash and cash equivalents B e RIES SEpe R R - 2

The subsidiaries disposed of during the year ended 31st December
2000 had no contribution to the Group's net operation cash inflow,
did not pay any net refumns on investments and servicing of finance,

utilised none of the investing activities and contributed neither to

investing activities, nor financing activities.

REZE —ZTEETF+— B=+—H I FEPEE ZIRH
BAREEAEE e SR N FRWERR B4
A N EERESREMFEEY AR ERRE

SEE) . MR ESREEE SRR R
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23. Notes to the consolidated cash flow statement

(d)

(Continued)
Maijor non-cash fransactions

(i) During the year, the Group has transferred inventory in the

amount of HK$48,105,000 to fixed assets.

(i) During the year, an amount due from an investee company
of HK$20,280,000 has been converted to 2,600,000
convertible non-voting preference shares of US$1 each
(note 15).

24. Commitments

(a)

Commitments under operating leases

At 31st December 2001, the Group had future aggregate
minimum lease payments under non-cancellable operating
leases as follows:

23. e RERERME ©)

(d) TEHEBE2RH
() ERNFERGEA S S—HeFE
48,105,000/ T2 FE EA BT BE o

(i) FA - AEELEREEE NS ZER
#20,280,000B LR EZ RN E L
2,600,000 % G 135 T2 TR IS ER
B (IRBMITE5) °

24 i

(a) F&ETHLpRIE
W —TETE—FF+ - F=+—H B ~EHEHK®
TP REEKRE RO EAS M2 &E
AEEFAT

Lland and buildings

THIREF
2001 2000
HK$'000 HK$'000
(restated)
—EEF —EETF
TAT T
(EFZIIR)
Not later than one year — R 2,847 2,780
Later than one year and not later than five years FE_EFLF(BEERERT) 1,044 3,073
3,891 5,853

(b)

The Company did not have any commitments under operating

lease at 31st December 2001 (2000: Nil).

Financial commitments

At 31st December 2001, the Group had financial commitments
of RMB3,426,000 (approximately HK$3,209,000) (2000:
RMB3,338,000) (approximately HK$3,119,000)) in respect of
registered capital contributions to two PRC subsidiaries. Included
in the related capital contributions to the subsidiaries,
RMB4,000,000 (approximately HK$3,791,000) (2000:
RMB13,905,000) (approximately HK$12,996,000)) was paid
before the balance sheet date but the capital verification
process has not been completed.

The Company did not have any financial commitments af
31st December 2001 (2000: Nil).

ARBN_EE—F+- A=+ —BIKEH

R ST LRI =TS TF ) o

(b) Bf T
N—_ETE—F+_A=+—H A£EA
FLILE RO ZE AR AN B AR A B 188 2 B
FEAA A2 7 EA 3,426,000 A KH5
(573,209,000 ) (20004 :
3,338,000 AR (185 #3,119,000/8
L)) REERRA AEExfH
4,000,000 AR (FEEH3,791,0007% 7T)
(20024 : 13,905,000 AR ¥ (SR
12,996,000/57L) ) fEAZSHE A F25F
MEN - EERSE T WA ST °

ARBR_FE-—FF+A=T—BIK
ELEAH BRI CETETE ) o



24. Commitments (Continved)
(c) Captial commitments

As 31st December 2001

, the Group had capital commitments

in respect of the purchase of digital broadcasting equipment

and fixed assets as follows:

Notes to The Accounts t#EB Mg

24. &g )

(c) BAEYE
AEER-_ZT-—S+-A=+—A%E
B EERBRETEE BASENT

2001 2000

HK$'000 HK$'000

—FT= —zEEs

TAT THT

Contracted but not provided for B ETABRETA 1,306 1,441
Authorised but not contracted for O B ER A4 — -
1,306 1,441

The Company had no significant capital commitments at 31st ~ AAFTKR=-ZTT—F+-A=+—RIWEEE

December 2001 (2000: Nil). REDAPE(ZEEETF () o
25. Related party transactions 25. AREALES
(@)  During the year, the Group has entered info the following related (a) FAW @ BrzSFRE AEEEIN  ~EE W
party transactions in addition to those disclosed elsewhere in EITTUNREEALRS
these accounts:
2001 2000
HK$'000 HK$'000
—zEs —zzEr
T T
Compensation income from an infermediate 25— B Rl A L B (E oA 11,912 —
holding company [note 4(a)) (Bi5E4(a))
Preference dividend paid fo a fellow subsidiary 2T —RERZEKE L7 2B BB 620 —
Sales of finished goods to a former associate ) —F& A &2 W8S SRR — 1,970
Technical support and licensing fee paid fo 1 F— R HB AT 25 2R = (1,560)
a fellow subsidiary ARISHRERE
Development fee paid fo a fellow subsidiary FEATT —F R B R 712 BE X — (643
Royalty fees paid to a fellow subsidiary i F—RRME AT 2 EFIE = (390)
Purchase of equipment from a fellow subsidiary & —F i B2 185 &3k 45 — (770)
Corporate management fee paid fo a fellow T ARMNE AT 2 RETEE — (750)
subsidiary
Handling fee income from a related company 2 &—FgiE 27 2 & Bl — 689
The balances with fellow subsidiaries and an intermediate NS N NI IR R /NI i Yo X i

holding company are unsecured, inferestree and repayable on

demand.

B - 28 MARERR EE
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25. Related party transactions (Continued)
(b) During the year, the Group had entered into the following

fransactions with ifs investee company:

25. AREALES &)
(o) N AEEEPEFISENTEIT T IRS

2001 2000

HK$'000 HK$'000

Notes e —TETE

i THT THT

Loan to an investee company A #8382 A AIE 2 3% (i) = 23,000
Inferest income from loan to an investee company M AR AWEH Y SRR RlIs A (i) Q937 1,718
Sales of digital broadcasting equipment and related a2 & TS ERIEEEL B (ii) 39,465 8,233

products fo an invesfee company

AR BAEE om

(i)

(i)

During the year ended 31st December 2000, the Group
advanced HK$23,000,000 to the investee company. Out
of the total loan advance of HK$23,000,000,
HK$3,000,000 was unsecured, bearing interest at 9.5%
per annum and was repaid by the investee company during
2000. The remaining balance of HK$20,000,000 was
secured, bearing interest at 1.5% above Hong Kong Dollar
Prime Rate per annum. On 15th June 2001, the Group
converted HK$20,280,000 advances to 2,600,000
redeemable convertible preference shares at US$1.00
each. Interest income of HK$937,000 (2000:
HK$1,718,000) was earned by the Group during the year.

During the year ended 31st December 2001, the Group
sold digital broadcasting systems and related software and
products to the investee company amounting to
HK$39,465,000. The price and conditions in relation to
the sales were made under the same terms as it frades with

other non-elated customers.

(ii)

REE—EEZF+A=-T—HILE
T AEEHRABEREQAFTNER
23,000,000/ 7T, * HH3,000,0007% 7T
BEFITER - FFIFI. 5% - IERK
DRE FNER & © #R¥820,000,00078 7T,
ABEBEHER  FHEREEERERF
EH.5% c RZFEE—FSA+hHA -
A2 [ #820,280,000 74 T 20 03845 I 1
FEL 2 B2 42,600,000 AT & G
A4S B S s () o ARG B4 A S IR
AHE 937 000BET(ZEEE
1,718 000 7T) °

i

REE—EE—F+-_A=T—HIF
B AEEEHREATHESSER
Zf  BHEBHRER £ EHE
39,465,000/8 7L © AFHE 2B MF
TR EEERERF X5 AR K
BAEH o
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25. Related party transactions (Continued)

(iii) At 31st December 2001, the Group had trade receivable
due from the investee company amounted fo
HK$48,111,000. Subsequent to the balance sheet date,
a repayment schedule was agreed whereby the investee
company will repay not less than HK$8,500,000 by 31st
December 2002 and repay the balance of the amount on
or before 31st March 2004. Notwithstanding the above,
the repayment policy does not preclude the total amount to
be repaid on demand by the Group.

The above transactions do not constitute connected transactions
except for the compensation income from an intermediate holding
company.

26. Subsequent events

(@)  On 18th March 2002, the Company and Zoran Corporation
(“Zoran") enfered into a subscription agreement whereby Zoran
agreed to subscribe for 18,571,429 new ordinary shares of
HK$0.10 each in the Company at HK$2.10 per share. The
net proceeds of approximately HK$39 million expected to be
received from the subscription are intended fo be utilised for the

Group's general working capital purposes.

(b)  On 18th April 2002, the Company and Jiangsu Hongtu High
Technology Co., Limited (“Hongtu”), an independent third party
company incorporated in the PRC and listed on the Shanghai
Stock Exchange, entered into a joint venture agreement (“JV
Agreement”) to establish a joint venture ("JV"] company in the
PRC. Pursuant to the JV Agreement, the total registered capital
of the JV will be RMBQO million (approximately HK$85.3
million) and each party holds a 50% interest and profit sharing.
Each of the Group and Hongtu will contribute RMB45 million
(approximately HK$42.7 million) into the JV. The V has a 15-
year ferm and will focus on developing the digital broadcasting
and related business in the PRC.

27. Intermediate and ultimate holding companies

The directors regard Universal Appliances Llimited, a company
incorporated in Hong Kong and listed on The Stock Exchange of
Hong Kong Llimited, as being an intermediate holding company.
The ultimate holding company of the Company is Kwan Wing
Holdings Limited, a company incorporated in the British Virgin Islands.

Notes to The Accounts t#EB Mg

25. FREALESR &)

(i) R=FE—F+-_A=+—H Bk
WIRE 1~ T8 2 IR 3E48,111,0008
Lo REEREZ  ELEREEEZ
ZE S+ -_A=-1+—HEETIRH
8,500,000 7 R =TT+ = A
—+—AxkZFIEEEHHIE BE
wmiy - AEEDIBEEEREES
B o

BR2E B — RIER R Bl BE B ASN - ER3R
AT BRATAIBER S -

26. mEH®ER

(@RZ_ZTZTEZF-_HT /B AQFH
Zoran Corporation( [ Zoran] &322
Mt © 1B ZoranB B A ER%2.10
BT A ER 18,571,420 SR FEE
01078 L ¥ & B © TAETILIAR
A PRI AT 155X IE £939,000,00 078 Tt F
EAEE s —MEEESHRE o

(o) R=FZT —FMA+/\B » ARE K TE
B S AR AR [ 28 ] Rl aE
RERR( [RE R ) BERFEEY
—HEERF( [BERAE ) ZBI—
iGHEIE S P AV DN Wl eSS i
ML E=JTRE] - RIS & © %
FEERRLEMERNBERK R
NFETARE(4485308000%57T) * &
JIER B50% s M FH50%. 5 o A
SEEEEORREEAREENThA
EILARE(X142,700,000E7T) © s2=E 0
EIAH15F - AIERN T BERFREEEE
KARAFTS ©

27. PR R R R R E R AT
EESAR  REBFMAKIZARNEBRE R
SRARAT LM ANEALEARAE A
—EFEHER R T » MARE 2 SRR T
RNABRE LB ST MK 2 Kwan Wing
Holdings Limited °
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28. IR #tiE
The accounts were approved by the board of directors on 26th April HSRAER ST _FMA-_+BEE=S
2002. eHE -

28. Approval of accounts

29. ¥ EME 2 EFHE

The table below lists out the subsidiaries of the Company which, in EFERR MRINL ZE RENEEXEEBX
the opinion of the direcfors, principally affected the results of the year F ER ) (H AN E AR F A E A B
BAFE - SERERARILER  ESRARE
T A IS AR Z5E1S -

29. Particulars of principal subsidiaries

or formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

Nominal

value of issued
ordinary share/
preference share/

registered capital

Place of B BT % A Interest Principal activities
Name incorporation {8 5eRs held and place of operation
& FEAR 32 B Rl Eti=a ]| T EEBR AR,
DVN (Group) Limited British US$10 ordinary * 100% Investment holding
T HOBR (5= ) IR A 7] Virgin Islands Us$15,000,000 BB
("BVI") preference
RERAES 1057t &0
15,000,000 & 4%
DVN (Management] Limited Hong Kong HK$2 ordinary * 100% Provision of
RHES( B IR ERA F] 5B 27T e administrative services in
Hong Kong
T E EIR
Dynamic Nefwork Limited BVI US$1 ordinary * 100% Investment holding
RERAES | 708 s KBRS
DVN Technology Limited Hong Kong HK$2 ordinary * 100% Design, infegration and
R BRI FRA 7] Eo 278 Rk B installation of digital
broadcasting equipment
and development of
related software and
products in Hong Kong
13 - Ak R SRBUEEER T
£ SR AR Rl B
Cyber Cinema Technology Hong Kong HK$2 ordinary 100% Investment holding
Company Limited B 2780 R BEERE

RHERERANTE R F]



29. Particulars of principal subsidiaries (Continued)

Nominal

value of issued
ordinary share/
preference share/

registered capital

Notes to The Accounts t#EB Mg

29. T BB LTS &

Place of B BT X A Interest Principo| activities

Name incorporation {8 5eRs held and place of operation

HHE i avaE AR Fr ALl TEEBREER

Campus.Net Technology Hong Kong HK$2 ordinary 100% Investment holding

Company Llimited i 276 7T PRk BB
A= REMERA A

Whizz Kid Limited BVI US$1 ordinory 100% Investment holding

KBRS 12 7 R

DVB Technology (Suzhou) People’s Republic of RMB 100,000,000 70% Trading of digital

Company Limited China (“PRC") 100,000,00 OA FEH broadcasting equipment

R BRI ER NG RA T i FEME AR and related products in the PRC

BREESHNARER CBE

DVN Technology PRC HK$3,000,000 100% Development of hardware

(Shenzhen) Company Limited M 3,000,000t and software in relation fo

RHBISEHRCRIE R F) THAE A digital broadcasting in the PRC

SRR HRR (R (T R Sf Tt s

Digital Video Networks PRC us$7,000,000 100% Design, infegration and

Company Limited H 7,000,000 7% installation of digital

R IEEE A AR R BRI (R A 7] A A broadcasfing equipment

and development of related

software and products in the PRC

e TR REREIEEER R

£ FEZEARRE 2 I E

Telequote Data Hong Kong HK$ 10,000 100% Provision of

Infernational Limited BV ordinary international financial

&R AR AT

10,000 & @k

market information and
selective consumer data
in Hong Kong

TR S AT IS AU
T Bl B RIS
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29. Particulars of principal subsidiaries (Continued)

29. T BB LTS &

Nominal

value of issued
ordinary share/
preference share/

registered capifal

Place of BT LA Inferest Principal activities

Name incorporation {8 5eRs held and place of operation
HHE EEMMAR S B A Etiiza ]| TEEBREER
Telequote Network Singapore SCGD2 100% Provision of
[Singapore| Pte. Limited ik 25 b T @R infernational financial
market information and

selective consumer data

in Singapore

RHEERS B SR A

1588 B BUg IRT%

Show Case International BVI US$1 ordinary 100% Holding of film rights
Limited KRR CES (B gl in the PRC
ES =LAk

Victory Beat Limited BV US$1 ordinary 100% Investment holding
RERAES |[Em=5: B i

* Shares held directly by the Company.
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