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CONDENSED CONSOLIDATED
INCOME STATEMENT A4S W=t BR

FOR THE SIX MONTHS ENDED 31ST MARCH, 2002 BE_TZ_F=A=1+—HIXEHA

Six months ended

ANMEA L
31.3.2002 31.3.2001
NOTES (unaudited) (unaudited)
it CRASFZ) CRAS &)
HK$ HK$
B JBE M
Turnover BT 3 46,199,871 47,690,324
Cost of sales THEK A (5,946,325) (5,974,330)
40,253,546 41,715,994
Other revenue Hadg A 1,410,133 1,349,695
Selling and marketing expenses THE RHEHE M (663,965) (641,498)
Administrative expenses 1THRER (4,130,016) (4,426,748)
Other operating expenses B s g R (11,674,637) (14,588,701)
Net unrealised holding gain (loss) HIEEEESRZ
on trading securities BN A RIS (B518) 5,710,423 (10,298,311)
Profit from operations il 4 30,905,484 13,110,431
Exchange gains on foreign currency
borrowings SNE B A S 3,735,001 5,748,232
Finance costs Bz 5 (5,372,984) (11,003,091)
Share of results of a jointly controlled entity FEAG HEEHEHI AR H4E (833) -
Profit before taxation NPl 29,266,668 7,855,572
Taxation BIE 6 (4,447 436) (1,620,317)
Profit before minority interests RET D BAR A 2 AT 5 F 24,819,232 6,235,255
Minority interests D EAR R M (152,700) (537,989)
Net profit for the period HAA 4B F) 24,666,532 5,697,266
Dividend A& B 7 2,203,588 2,203,588
HK cents HK cents
AL AL
Earnings per share BERR & A
Basic EHAR 8 224 5.2




CONDENSED CONSOLIDATED

BALANCE SHEET

AT 31ST MARCH, 2002

Non-current Assets

Investment properties

Property, plant and equipment
Properties for development
Interest in a jointly controlled entity
Investment securities

Current Assets

Inventories

Trading securities

Trade and other receivables
Deposits and prepayments
Bank balances and cash

Current Liabilities

Trade and other payables

Deposits and accrued expenses

Provision for taxation

Bank loans, secured

Bank overdrafts, secured

Loans from related companies, unsecured

Net Current Liabilities

Capital and Reserves
Share capital
Reserves

Minority Interests

Non-current Liabilities

Bank loans, secured

Loans from minority shareholders
Deferred taxation

FRBEE
WEYE

M - KENEE
HERRERYE
HEESI AR R

KBRS

RBEE
e
FEREBEZES

15 R B AU AR K

mE MIENR
RITEBR RS

REB&EE

E15 R EABENRRK

mEMENER
IR
IRITER - AHEIA
RITEX - BHEM

RSB N RIER - KA

REBRERE

BEARREE
FEN
Wt

DEIR RS

ERBEE
IRITER - AR
DEIRRER
FRIERR IR

EEREEERER

R-ZETZ_F=A=+—H&EE

NOTES

Bz

© ©

31.3.2002 30.9.2001
(audited

(unaudited) and restated)
(Bfs#FZ

CRAEFRZ) KRB
HK$ HK$

B VB K

1,264,524,375
3,729,066
32,585,457
59,583,605
14,210,000

1,248,700,000
4,963,664
32,584,826
60,039,257
13,400,000

1,374,632,503

1,359,687,747

4,574,415 3,673,280
7,259,130 1,548,707
3,749,968 4,387,812
603,348 810,625
2,418,203 1,850,149
18,605,064 12,270,573
3,328,845 3,706,321
19,143,640 21,038,133
4,561,861 6,291,590
71,798,604 35,293,605
4,238,023 802,780
- 43,000,000
103,070,973 110,132,429
(84,465,909)  (97,861,856)

1,290,166,594

1,261,825,891

110,179,385
967,822,404

110,179,385
949,766,635

1,078,001,789

1,059,946,020

(14,133,129) (14,285,829)
189,547,500 180,000,000
36,131,083 36,165,700
619,351 -
226,297,934 216,165,700

1,290,166,594

1,261,825,891




CONDENSED CONSOLIDATED STATEMENT

OF RECOGNISED GAINS AND LOSSES BHHESEEERERR
FOR THE SIX MONTHS ENDED 31ST MARCH, 2002 BE T _F=A=+—HIXMEA

Six months ended

~EA Lk
31.3.2002 31.3.2001
(unaudited) (unaudited)
CRASFZ) CRAS &)
HK$ HK$
B BB
Net profit and recognised gains for the period  HAP4EF) & © RER I =5 24,666,532 5,697,266
Effect of prior period adjustment arising PREAgFT BRI LR 88T
from the adoption of SSAP 9 (Revised) MERAEAAE 2 22 (RMFE2)
(see note 2)
Increase in dividend reserve R-ZEZEZF+A—H

at 1st October, 2000 A% B AL N 7,712,657



CONDENSED CONSOLIDATED

CASH FLOW STATEMENT

FOR THE SIX MONTHS ENDED 31ST MARCH, 2002

Net cash inflow from operating activities

Net cash outflow from returns on
investments and servicing of finance

Tax paid
Net cash outflow from investing activities
Net cash outflow before financing

Net cash outflow from financing

Decrease in cash and cash equivalents

Cash and cash equivalents
at beginning of the period

Effect of foreign exchange rate changes

Cash and cash equivalents
at end of the period

REREE 2R MAFRE

RELHRBENEZ
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WEXBRE M FE

BYERT 2R B R R

BE 2R FRE

Re MRS
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EXRD P
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ERGRERERB R

BE_TZ_F=A=+—HILXEHA

Six months ended

ANMEA L

31.3.2002 31.3.2001
(unaudited) (unaudited)
CRAEF#) CRASEFZ)
HK$ HK$

B VB K
23,395,223 24,586,618
(11,311,946) (19,959,417)
(5,557,814) (5,685,970)
(16,145,535) (784,156)
(9,620,072) (1,842,925)
(33,247,117) (60,767,082)
(42,867,189) (62,610,007)

(34,246,236)  (41,524,712)
3,735,001 5,748,232
(73,378,424)  (98,386,487)




NOTES TO THE CONDENSED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 31ST MARCH, 2002

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited.

The principal activities of the Company are property investment
and investment holding. The principal activities of the Company’s
subsidiaries and jointly controlled entity are property investment
and management, property development, trading of optical and
sound equipment and investment holding.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The condensed financial statements have been prepared under
the historical cost convention as modified for the revaluation of
investment properties and investments in securities.

The condensed financial statements have been prepared in
accordance with Statement of Standard Accounting Practice
(“SSAP”) No. 25 “Interim Financial Reporting” issued by the Hong
Kong Society of Accountants. The accounting policies adopted
are consistent with those followed in the Group’s annual financial
statements for the year ended 30th September, 2001, except as
described below.

In the current period, the Group has adopted for the first time a
number of new and revised SSAPs issued by the Hong Kong
Society of Accountants. The adoption of these new and revised
standards has resulted in the following changes to the Group’s
accounting policies that affected the amounts reported for the
current or prior periods.

Dividends proposed or declared after the balance sheet date

In accordance with SSAP 9 (Revised) “Events after the Balance
Sheet Date”, dividends proposed or declared after the balance
sheet date are not recognised as a liability at the balance sheet
date, but are disclosed in the notes to the financial statements as
a separate component of equity. This change in accounting
policy has been applied retrospectively and resulted in an
increase in dividend reserve at 1st October, 2000 and 2001 by
HK$7,712,557 and HK$6,610,763 respectively.

Segment reporting

In the current period, the Group has changed the basis of
identification of reportable segments to that required by SSAP 26
“Segment Reporting”. Segment disclosures for the six months
ended 31st March, 2001 have been amended so that they are
presented on a consistent basis.
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NOTES TO THE CONDENSED
FINANCIAL STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 31ST MARCH, 2002

2.

F%HE B R o R e (48

ETE_F-_F=+—HILXEA

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING 2. RBEHERIESTHEE @)
POLICIES (Continued)
Goodwill maE
In the current period, the Group has adopted SSAP 30 “Business REAA - RNEEERANE T ESERIZE 305
Combinations” and has elected not to restate goodwill (negative [E15a 0] KBRS HRERRERIE
goodwill) previously eliminated against (credited to) reserves. Eiz| (ﬁé‘)\) Zﬁfﬁ (BmE)ELEY -
Accordingly, goodwill arising on acquisitions prior to 1st October, [1: —F+HA—HA - BRUEE
2001 is held in reserves and will be charged to the income ﬁﬁ%l»tZFéﬁg EENREBEARBEREER
statement at the time of disposal of the relevant subsidiary or at B2 B A RE BN B BRI ERR
such time as the goodwill is determined to be impaired. Negative WHmIEANEGE - RZ_TE—F+H—H
goodwill arising on acquisitions prior to 1st October, 2001 will AT - BRUEBATSI B2 B R B ASEER RN
continue to be held in reserves and will be credited to income at HEARNEEE@ 2B LRE BE/E
the time of disposal of the relevant subsidiary. Goodwill arising on WAFHE - BT —F+H—HE @A
acquisitions on or after 1st October, 2001 is capitalised and RUREPTS| e 2 2 A%BZEKHL&&E%E
amortised over its estimated useful life. Negative goodwill arsing SR RN - R —_TE—F+ A —
on acquisitions on or after 1st October, 2001 is presented as a Bie - AWESPTSIE s BB ENEEN
deduction from assets and will be released to income based on R WIRESIHEEBEELZIBERS
an analysis of the circumstances from which the balance #r - EEEMEE R EREA -
resulted.
SEGMENTAL INFORMATION 3. oEER
The Group’s turnover and contribution analysed by principal AEBEXB R AN BERIREEXEBE D
activities are as follows: Mranw
Turnover Contribution
m 2 7 & Rk
Six months ended Six months ended
ANEA Lk ANEA Lk
31.3.2002 31.3.2001 31.3.2002 31.3.2001
" HK$ HKS HK$ HKS
Property letting MEMRE 31,922,516 32,599,359 25,197,701 23,163,376
Sale of goods HESEMm 11,607,460 12,421,605 992,308 1,392,877
Investment holding R E 2,669,895 2,669,360 8,374,363 (7,628,951)
46,199,871 47,690,324 34,564,372 16,927,302
Other revenue H U A 81,048 96,117
Unallocated corporate expenses — SRAED #4828 & A (3,739,936) (3,912,988)
Profit from operations £ T 30,905,484 13,110,431
Exchange gains on foreign
currency borrowings SN B SR A 3,735,001 5,748,232
Finance costs B sZ (5,372,984) (11,003,091)
Share of results of a jointly FE( L EEHIA T
controlled entity ES (833) -
Profit before taxation AT ) 29,266,668 7,855,572

More than 90% of the Group’s turnover and contribution to profit
before taxation were derived from Hong Kong.

MIEBE D 2N+ 2 A EE R EE LKA
A2 ERIAR A EE -



NOTES TO THE CONDENSED
FINANCIAL STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 31ST MARCH, 2002

4.

PROFIT FROM OPERATIONS

Profit from operations has been arrived

at after charging (crediting): TFIER
Depreciation e
Interest income FEHA

Dividend income from listed shares FHRARIEERE

FINANCE COSTS

Interest on bank loans and overdrafts

Interest on other loans wholly HARAFANEEZ
repayable within five years HEMERFE

Other financial expenses E b B A

TAXATION

Company and subsidiaries KRR B AR
Hong Kong Profits Tax EFEFEH
Deferred tax IEAETRIA

Hong Kong Profits Tax is calculated at 16% on the estimated
assessable profits for the period.

DIVIDENDS

In December 2001, the final dividend in respect of the financial
year ended 30th September, 2001 of 6 cents (year ended
30.9.2000: 7 cents) per ordinary share totalling HK$6,610,763
(year ended 30.9.2000: HK$7,712,557) was paid to shareholders.

BERNEMER GTA)

RITER B HE

]

4.

5.

BA B B £ R BT RE (48)

ETT_F=—A=+—HIXEA

—E
Six months ended
ANEA L
31.3.2002 31.3.2001
HK$ HK$
B B
1,276,946 1,472,531
(4,048) (23,017)
(3,196) (2,660)
B H
Six months ended
~EA L
31.3.2002 31.3.2001
HK$ HK$
B B
3,973,359 7,759,924
735,068 2,348,563
664,557 894,604
5,372,984 11,003,091
By
Six months ended
NEA 1k
31.3.2002 31.3.2001
HK$ HKS$
B B
3,828,085 3,117,159
619,351 (1,496,842)
4,447 436 1,620,317

BEENFIBRI ARG ET 2 ERBUSE N %
16% 2 T R+ E R -

B2

RZZET—F+ZA  BEZ_ZTZT—Fh
A=THIMBRFE Z KRR S AERYE
BRI EHETEZEFNLA=THILF
7)) - HEIREEE6,610,7637L (=ZF
TEZFNA=+THILFE : BlE7,712,557
7C) FRYER ©



NOTES TO THE CONDENSED
FINANCIAL STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 31ST MARCH, 2002

7.

10.

DIVIDENDS (Continued)

The directors have determined that an interim dividend in respect
of the financial year ending 30th September, 2002 of 2 cents
(year ended 30.9.2001: 2 cents) per ordinary share totalling
HK$2,203,588 (year ended 30.9.2001: HK$2,203,588) shall be
paid to the shareholders of the Company whose names appear in
the register of members on 10th July, 2002.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
net profit for the period of HK$24,666,532 (2001: HK$5,697,266)
and on 110,179,385 (2001: 110,179,385) ordinary shares in issue
during the period.

ADDITIONS TO FIXED ASSETS

During the six months period ended 31st March, 2002, the Group
acquired an investment property at a consideration of
approximately HK$15,800,000 (six months ended 31.3.2001: Nil),
and furniture, fixtures and equipment at the aggregate cost of
HK$105,000 (six months ended 31.3.2001: HK$237,000).

TRADE AND OTHER RECEIVABLES
For sales of goods, the Group allows an average credit period of
30 days to its trade customers. Rentals receivable from tenants

are payable on presentation of invoices.

The following is an ageing analysis of trade receivables at the
balance sheet date:

Trade receivables ST EBARK
0— 30 days 0—30H

31— 60 days 31 —60H

61— 90 days 61 —90H

Over 90 days HRBO0H LA

Other receivables Hth FEULBR R

F%HE B R o R e (48

10.

ETE_F-_F=+—HILXEA

B2 (5

BEEQDRAERERE_TET_FHA=
+E¢H7IEAZ¢TZ¢H;@HX51H“"i%ﬁﬁmm
—FNA=THIEFE : 21l -
IREE 62,203,588 (Z BT — EJL)EJ =
+HIEFE : B%2,203,5887T) T_EE
“HFLATRERRARARRBMAZ
AR -

_77

BRER

BRERERN ZFFEERTIRBEHAAER
E¥E24,666,632TT(—FE—F : B

5,697,2667T) - WIREAAN B BT E B

110,179,385 (ZFZF—4 : 110,179,385)
ﬂ+§ ©

HEEEEE

BE_TT _F=A=+—HI,NEAH
A REEBA—IREYME  RELEE
15,800,000 (ZZET—F = )E] +—H1t
NEA ) REBARR - BiEREER
KAEE 105,000t (ZEE—F=ZA=
+—HBENER - BE237,0000T)

I W HAth FEUARRR
HRHERER  ARBEREESEPEMHR

F30R 2 EEH - P Z RS 3
=TT -

REEBD » ERERERZRE T
T

31.3.2002 30.9.2001

HK$ HK$

B JBE

2,271,047 3,455,902

628,180 543,923

242 466 114,954

506,793 167,750

3,648,486 4,282,529

101,482 105,283

3,749,968 4,387,812




NOTES TO THE CONDENSED

- == = =
FINANCIAL STATEMENTS (Continued) 57 BA B BOR & R B R (48)
FOR THE SIX MONTHS ENDED 31ST MARCH, 2002 HE—_TE-_F=A=+—H1/~NEA
11. TRADE AND OTHER PAYABLES 1. EKRHEMEMSERR
The following is an ageing analysis of trade payables at the REEEH  ERENERRZ R ST
balance sheet date: T
31.3.2002 30.9.2001
HK$ HK$
B JB K
Trade payables E Y AN TN
0— 30 days 0—30H 1,014,127 1,380,331
31 —160 days 31 —60H 123,823 -
Over 90 days HBIEI0 R A 193,789 288,338
1,331,739 1,668,669
Other payables H b BRI 1,997,106 2,037,652
3,328,845 3,706,321
12. SHARE CAPITAL 12. B
There were no changes in the share capital for both periods AR A A ZN HA I BT BAREI NG 08 5 Bt o
presented.
13. COMMITMENTS 13. F&IE
At the balance sheet date, the Group had authorised and REEH - REE MR BERE REE
contracted expenditure commitments not provided for in the ISR R BRI K 2 B RAEERAR
financial statements in respect of:
31.3.2002 30.9.2001
HK$ HK$
B B
Renovation of investment properties REMERIETIE 14,252,000 -
Property development MEER 3,118,000 3,118,000
17,370,000 3,118,000
The Group’s attributable share of property development AEE (G HFER AT MEERER
expenditure commitments of the jointly controlled entity is as AYEAT
follows:
31.3.2002 30.9.2001
HK$ HK$
B JEBE
Authorised and contracted for KHERE TR 15,931,000 21,511,000
Authorised but not yet contracted for R ERERARETH 79,199,000 83,174,000

95,130,000 104,685,000

-10-



NOTES TO THE CONDENSED
FINANCIAL STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 31ST MARCH, 2002

14.

15.

16.

CONTINGENT LIABILITIES

At 31st March, 2002, the Group had contingent liabilities in
respect of a guarantee to the extent of HK$22,600,000 (30.9.2001:
HK$22,600,000) issued to a bank for banking facilities granted to
the subsidiary of the jointly controlled entity.

PLEDGE OF ASSETS

At 31st March, 2002, certain investment properties of the Group
with an aggregate carrying value of approximately HK$1,199
million (30.9.2001: HK$1,183 million) were pledged to banks to
secure the general banking facilities granted to the Group.

RELATED PARTY TRANSACTIONS

During the current period, B.L. Wong & Co., Ltd. (“BLWCL")
made unsecured short term advances to the Group and charged
interests on such advances, calculated at commercial rates,
totalling HK$735,068 (six months ended 31.3.2001: HK$1,521,846).
The advances were fully repaid during the period.

The Company'’s directors, Mr. Wong Bing Lai, Mr. Wong Tat Kee,
David and Mr. Wong Tat Sum, Samuel are directors and
shareholders of BLWCL. Mr. Wong Tat Chang, Abraham, also a
director of the Company, is a shareholder of BLWCL.
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BA B B £ R BT RE (48)

ETT_F=—A=+—HIXEA
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—FNA=1+H : #&¥1,183,000,0007T)
ZETIREMEERBRIRITIEAGL TAS
B —RIBITEE ZIRF ©

BEALRS

AER - BEEARAT ([EHE]) 124t
IR MHE R T ASE R RIRr =5t
B HHE B 735,068 (HE_TT—F
—A=+—H81M@EA : B%1,521,846
TO)FE - IR ERE 2IEE -

ARAREEEMEEL  BEHEERE
ERAEERBEEZEEZRBER - ARAE
EEEBEENEEL 2R -



MANAGEMENT DISCUSSION AND
ANALYSIS

INTERIM PROFIT

The consolidated net profit of the Group after taxation and minority
interests for the six months ended 31st March 2002 was HK$24.7
million as compared with that of HK$5.7 million for the same
period last year.

In spite of the stable rental income, the Group’s profit increase
was a reflection of a substantial reduction in interest expenditure
and the inclusion of a net unrealised holding gain of HK$5.7
million on listed securities held by the Group and an unrealised
exchange gain of HK$3.7 million on foreign currency loans. (The
unrealised holding loss on listed securities and unrealised
exchange gain on foreign currency loans for the same period last
year were HK$10.3 million and HK$5.7 million, respectively).

BUSINESS REVIEW
HONG KONG

The major portion of the Group’s profit for the six months ended
31st March 2002 was derived from the rental income of our
investment properties in Hong Kong. During this period, there was
a slight increase in income from the Group’s residential properties
but that from the commercial properties had shown a decline
when compared to that for the same period last year. The
decrease in both rental and occupancy rate of the Group’s office
properties is a reflection of the weak local economy.

Elephant Holdings Limited (EHL), a subsidiary of the Group, which
specialises in public address sound system, CCTV-surveillance
system engineering, high-end audio and home theatre system and
cinema engineering, also experienced a drop in sales revenue
due to the weak consumer market. However, EHL continued to
contribute profit to the Group for the period under review.

PROJECTS IN THE MAINLAND

Silver Gain Plaza in Guangzhou (in which the Group has one-third
interest) —Construction of the superstructure of the 28-storey
residential tower for the first phase of this project has recently
been completed and the remaining work for this phase is
scheduled to be finished in the first quarter of next year. Pre-sale
of the residential units for the first phase will commence in the
coming August. Construction of the 4-storey shopping arcade in
the second phase has commenced, and a major portion of the
arcade has been pre-leased to a super-market/department store.
A bank loan secured on this project has been arranged to finance
the entire construction cost for both the first and second phases.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Residential units in Vivaldi Court of Manhattan Garden, Chao Yang
District, Beijing —The ongoing construction in an adjacent site
continued to have an adverse effect on the rental and occupancy
rate of these properties. The situation is not expected to improve
until completion of the surrounding construction scheduled for
2003.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has adopted and maintained a prudent approach to
the funding and treasury policies. At 31st March 2002, the
available banking facilities of the Group amounted to HK$436.8
million, which were secured on certain investment properties of
the Group with an aggregate carrying value of approximately
HK$1,199 million. The increase in the amount of HK$9.8 million
from HK$427 million in available banking facilities at 30 September
2001 was due to the mortgage loan relating to an investment
property in Hong Kong purchased during the period.

At the balance sheet date, the Group’s total bank borrowings were
HK$265.6 million, an increase of HK$49.5 million from HK$216.1
million at 30 September 2001. The increase in bank borrowings
was mainly used to repay short term unsecured loans of HK$43
million to the related company. Bank borrowings of HK$76 million
were repayable within one year; while bank loans of HK$180.3
million were due for repayment after one year but within two years;
and the remaining bank loans of HK$9.3 million were repayable
after two years. For Hong Kong dollar bank loans amounting to
HK$229.8 million, interest was calculated at HIBOR plus a margin,
whereas for Japanese Yen bank loans and Hong Kong dollar bank
overdraft totalling HK$35.8 million, the interest of which was based
on the prime rate of the respective corresponding currency. At
31st March 2002, based on the Group’s total bank borrowings of
HK$265.6 million and its net assets value of HK$1,078 million, the
debt to equity ratio was 24.6% which is similar to 24.4% at 30
September 2001.

At 31st March 2002, the Group’s undrawn banking facilities
amounted to HK$171.2 million, which in the view of the Directors,
is sufficient to finance the commitments relating to the renovation
works of its investment properties and future business expansion
of the Group.

At 31st March 2002, the Group had contingent liabilities in respect
of guarantees issued to secure bank loans to the extent of
HK$22.6 million granted to a subsidiary of a jointly controlled
entity.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROSPECTS

The current depressed economic condition in Hong Kong has a
definite negative effect on the rental market for both office and
residential sectors. A renovation program for the buildings’
exterior and common area has commenced recently in Scenic
Villas, where the Group has residential property holdings. The
renovation is expected to last for one year. During the renovation
period, rental income from those properties will be adversely
affected. However, upon completion of renovation, the Group’s
Scenic Villas’ properties will be upgraded, and its competitiveness
in the rental market will be enhanced.

In view of the above and the present economic situation, the
Group’s rental income is expected to decrease in the second half
of the current financial year. In addition, any increase in interest
rate will also have a negative effect on the Group’s profit.

With China’s admission to the World Trade Organization and the
rapid development of its economy, the mainland seems to provide
a favourable environment for investment in many fields. The Group
would continue to look for business and investment opportunities
in Hong Kong and China with a cautious attitude.

EMPLOYEES

At 31st March 2002, the Group had 123 employees and the
employees’ cost for the period amounted to approximately HK$8.5
million. Employees are remunerated according to job nature and
market trends. The Group does not have any share option scheme
for employees.
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OTHER INFORMATION HipEs

DIRECTORS ' INTERESTS IN SHARES EFEEoROER

At 31st March, 2002, the interests of the directors and chief RIBZB_F=R=+—H " K&FHF (FH#®E
executives and their associates in the share capital of the ) {EBIE 20k MR w e aMAracts - SEF
Company as recorded in the register maintained by the Company RATH AR R IR EBE N T A AR R R 2 IR
pursuant to Section 29 of the Securities (Disclosure of Interests) BT

Ordinance (“SDI Ordinance”) were as follows:

Number of ordinary shares

ZEREE
Personal Family Corporate Other
Name of director interests interests interests interests
EEgE B Ei i AEER HituiEzm
(@) Interests in the Company Wong Tat Chang, Abraham
AVAN/NEI W - F s 450,800 - — 56,816,234
Wong Tat Kee, David
EHEH - - — 56,816,234
Wong Tat Sum, Samuel
HER - 28,800 — 56,816,234
Lam Hsieh Lee Chin, Linda
M REIE 104,420 - — -
Chan Ho Lai Kuen
FRIATEE LR 2,416,128 - - -
(b) Interests in subsidiary
RIE AR s
Elephant Holdings Limited Wong Tat Chang, Abraham
ARRITER AR s 10 - - 4,784
Wong Tat Kee, David
EHEH - - - 4,784
Wong Tat Sum, Samuel
HER - - - 4,784
Note: Shares included in other interests are beneficially owned by discretionary Bfet - BfbEmAZ RN BRETESES - @85 BF
trusts of which Messrs. Wong Tat Chang, Abraham, Wong Tat Kee, HEBERENSEAZSERESZZEA M
David and Wong Tat Sum, Samuel are beneficiaries and the number of P BRARKNEE B R =ALEFELES
shares in each of the above companies are duplicated for each of these N o
three directors.
Save as aforementioned, at 31st March, 2002, none of the fr b RZZEZE-_F=ZF=+—080 ' &&
directors or chief executives, nor their associates, had any F(RFRED) G 2 TR EF I TRAE R
interests in the equity securities of the Company or any of its Fhse A LI R AN RS E AL QR
associated corporations as defined in the SDI Ordinance, and ZIRAFES R - RRHBARES I TIRAEE
none of the directors or chief executives, nor their spouses or H BB E ARIM T /\BR 2 F 220 SR AT A]
children under the age of 18, had any right to subscribe for REB N RFE S 2 NN AT ETZER -
securities of the Company, or had exercised any such right during
the period.
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OTHER INFORMATION (Continued)

SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2002 the register of substantial shareholders
maintained under Section 16(1) of the SDI Ordinance showed
that, other than the interests disclosed above in respect of certain
directors (and chief executives), the following shareholder had an
interest of 10% or more in the share capital of the Company:

Number of ordinary
Name shares in the Company

Madison Profits Limited 22,827,632 (Note)

Note: These 22,827,632 shares were taken to be the corporate interests of
Mdm. Kung, Nina pursuant to the SDI Ordinance.

DIVIDEND

The Board of Directors has resolved to declare an interim dividend
of 2 cents per ordinary share (2001: 2 cents per ordinary share)
payable on 11th July, 2002 to shareholders whose names appear
on the Register of Members on 10th July, 2002.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from Thursday, 4th July,
2002 to Wednesday, 10th July, 2002, both days inclusive, during
which period no transfer of shares will be effected. In order to
qualify for the interim dividend, all transfers accompanied by the
relevant share certificates must be lodged with the Company’s
registrars, Standard Registrars Limited at 5th Floor, Wing On
Centre, 111 Connaught Road Central, Hong Kong not later than
4:00 p.m. on Wednesday, 3rd July, 2002.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s shares during the six months
ended 31st March, 2002.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information
that would reasonably indicate that the Company is not, or was
not for any part of the accounting period covered by this interim
report, in compliance with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.
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OTHER INFORMATION (Continued)

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed auditing, internal control and financial reporting matters
including the review of the unaudited interim financial report. In
addition, the condensed consolidated financial statements of the
Company for the six months ended 31st March, 2002 have been
reviewed by our auditors, Messrs. Deloltte Touche Tohmatsu, in
accordance with Statement of Auditing Standards No. 700
“Engagements to Review Interim Financial Reports” issued by the
Hong Kong Society of Accountants and an unqualified review
report is issued.

WONG BING LAl
Chairman

Hong Kong, 11th June, 2002
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