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Dear Sharenholders, ERERE

Successful Listing

On behalf of the Board of Directors (the "Directors") of Kenfair International (Holdings) Limited ("Kenfair International" or the
"Company"), and its subsidiaries (the "Group"), | am delighted to report that the Group's shares commenced trading on the
Stock Exchange of Hong Kong ("SEHK") on 10 April 2002, with the issue of 82,800,000 shares, raising proceeds of
approximately HK$40,252,000. It is also a great pleasure to present our first annual report to you. We have recorded
promising growth with profit reaching HK$45,637,000, exceeding our profit forecast in our prospectus dated 25 March
2002.

From modest but determined beginnings in Hong Kong in 1991, our beliefs and commitment — "A gateway to achieve
business opportunities" — are reflected in our vision, our mission and our core values. Given our listing status, we are now
empowered to explore more lucrative and potential business opportunities, both locally and internationally.

Industry Overview

Exhibitions are a powerful, flexible and highly cost-effective business tool bringing buyers and manufacturers together to
promote their trading activities, which creates a significant impact on both local and national economies. The many benefits
of exhibitions are particularly visible in a depressed economy when manufacturers need increased visibility and exposure to
overseas buyers. Exhibitions and trade shows provide a direct catalyst for industrial and commercial development by
stimulating foreign investment and enhancing regional profiles. At the same time, they provide a vital ingredient in the
marketing mix, promoting inter- and/ or intra-regional trade.
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However, there are a number of exhibition organizers who fail to meet international exhibition standards, in terms of scope
of operation, exhibition scale, quality and numbers of exhibitors and buyers, or logistic arrangements; even worse, these
unqualified exhibitions have ruined the industry reputation and affected exhibitors’ confidence in other exhibition organizers.
As the only exhibition organizer listed on the main board of the SEHK, Kenfair International is forging ahead with our
corporate mission to become an industry leader by giving full devotion to our service pledges. This ongoing service
commitment promotes the reputation of the exhibition industry in Hong Kong, as well as its status as an international

exhibition capital.
Kenfair International......

In view of the many exhibitions with diverse themes emerging in the market, it is of vital importance to participate in a

quality exhibition organized by a reliable and experienced exhibition organizer to achieve "real" economies of scale.

Over the years, we have established a global reputation in this field.

Established in 1991, Kenfair International has been driven by the mission to act as a bridge linking both manufacturers and
international buyers in the marketplace, identifying their needs with the provision of a diverse range of exhibition services. In
1992, we held our first trade fair, Hong Kong International Toys & Gifts Show. In 1993, we successfully launched the first
Asian Gifts Premium & Household Products Show as a concurrent event. Now collectively known as the "October Shows",
which are held on a yearly basis. We strategically focused on toys, gifts, premium and household industries that accounted
for Hong Kong's largest total exports. This strategic exhibition focus has brought thousands of exhibitors and visitors flocking

into the city, making the October Shows as one of the most important events in the global exhibition calendar.
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As an international exhibition capital, Hong Kong is blessed with a comprehensive and efficient infrastructure supported by
top-level auxiliary services, including finance and banking, transportation, accommodation, entertainment, as well as its
excellent trading systems. Together with its enviable location as the regional hub, the exhibition industry in Hong Kong is

mature and has evolved into one of the growth pillars of the economy.

Reflecting the international nature of the exhibition business and leveraging our expertise in the industry, we decided to step
beyond Asia and launched our first overseas trade show, Asia Expo, in London in February 2001. The Asia Expo is
specifically designed for Asian manufacturers to meet new and potential global buyers, who travel within Europe to attend
similar shows around the peak buying season and are looking for top quality products from Asia at competitive prices. This
"one-stop shop" service approach provides a diverse gathering, with all the Asian exhibitors under one roof, enhancing
buyer convenience, and more importantly, generating excellent business opportunities for both exhibitors and buyers.

Future Opportunities

Signs of global economic recovery are emerging. With growing trade and increasing consumerism around the world,
exhibitions will become one of the most important, effective and prevalent tools to promote trade. Kenfair International's
prospects are expected to provide an excellent reflection of Hong Kong's trading activities.

Looking ahead, we see increasing momentum for future growth. Feasibility studies for our new shows are proceeding
smoothly. Building on the proven success model of Asia Expo, we are planning to replicate the event and host a trade fair
exclusively for Asian manufacturers in Las Vegas, the United States, in 2003.

To demonstrate our commitment to diversify the themes of our shows, we are organizing an Asian Food Fair in Hong Kong at
the end of 2003. Also mindful of overseas expansion opportunities, we will be hosting an Asian Gems and Jewellery Show in
Bangkok, Thailand in 2004.
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A significant factor in our future development will be the splitting up of the October Shows into two separate shows in 2004,
to cater for the growing needs of our swelling list of exhibitors.

Additionally, we are always on the look out for new services to improve our exhibition activities. Meeting the needs of our
eager and highly diverse customer base, we will continue to enhance our service quality by offering a wider range of value-
added services. For instance, an online sourcing platform will create stronger synergies for our traditional but vibrant

business.

Appreciation

On behalf of the Board, | would like to take this opportunity to express my gratitude to our customers, suppliers, bankers,
business associates and shareholders for their continuous support. | would also like to thank our staff for their hard work.
Our success is a direct result of their unique talents and loyalty. They share our passion and for this, | owe them countless
thanks. Their important contribution to the year's results is fully appreciated. It is their spirit that drives Kenfair International
to greater achievements.
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Ip Ki Cheung
Chairman
Hong Kong, 17 June 2002

AEEARAED - AFENEXBREMAR-ZTOEL [+ ANRES] 2BMBEBI RES  LURETEBENESER -

o ZERFSRELLFHRBULEARNRELR - ATUSRAZTFNER  AMNKSIAZRRERBURSIRENREE
Z UMBRALSTHEYS  SABRNERERBMASHMLE TR  UELHRME

|

AANERRESSHUBIOZTES - iR - TRRT - ERBARBRSERNIFAURONHE - FASFBHENLEING - B
RERNRDEEEREMNERIBREAREN RS - hAREZRERLBFH - AAZEBOEMAZUE=2HE - AN LEE
AEERSERNRESNILES  ESHE - BANEXREHESRIEREREOEERNES -

S
it

E7 3
riL=
&  —_PT_fFXA+tH

2002
8 ANNUAL REPORT _/,;F $F!J’.




