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OVERVIEW

Year 2001/2002 was a difficult period for most of the businesses within the Group.
Following the tragic events of September 11, an already slow global market deteriorated
even further, while price competition remained keen. As a result, the Group experienced
one of the toughest years in its recent history. Consolidated turnover for the year
decreased by 8.6% to HK$1,602 million.

GP Industries - 86.5% owned by Gold Peak

. GP Industries’ overall performance was affected by the slowdown in the US economy
and intense price competition. Reported in Singapore dollars, turnover decreased
by 12.2% and consolidated net profit after taxation and minority interests
attributable to shareholders dropped by 22.1%.

. The result included an exceptional loss of $$4.9 million (approximately HK$20.7
million) that arose from the disposal and revaluation of marketable securities
listed on an overseas stock exchange. The sales proceeds of approximately $$22.5
million (approximately HK$95.3 million) would be used as additional working
capital.

. During the year, GP Industries’ major associates, GP Batteries International Limited
and Clipsal Industries (Holdings) Limited, each acquired a 3% interest in TCL
Holdings Corporation Limited of Huizhou, China, a leading conglomerate in
consumer electronics, mobile phones and electrical appliances. The total
consideration for the two investments was RMB98.52 million (approximately
HK$92.6 million).

Electronics Division

- Sales of electronics and components decreased by 25% but operating profit
improved. Sales of consumer audio products decreased but was partly offset
by stronger sales of professional audio products. The improved profitability
was achieved mainly by the consolidation of two audio factories into one in
Huizhou, China. Its 41.6%-owned car audio joint venture in Xuzhou, China
performed steadily and preparation work for a listing on the Shanghai Stock
Exchange in China progressed smoothly.

- For the automotive wire harness business, export sales decreased slightly and
profit margins decreased as a result of price competition and a weakened
yen. In China, sales and profit contribution of associates rose significantly
due to strong domestic demand from the automotive industry. The LTK cable
business also experienced a slowdown due to soft demand for computer and
LAN cable products.

- In the UK, the branded speakers business registered sales growth of 6% but
reported a loss due to much tougher market conditions in Asia and the US.
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GP Industries - 86.5% owned by Gold Peak (continued)

Electronics Division (continued)

The Taiwan speaker company, Meiloon Industrial Company Limited, in which
GP Industries owns a 15.4% interest continued to perform satisfactorily with
net profit increased by 4.6% over the previous year.

GP Batteries — 47.9% owned by GP Industries

GP Batteries’ overall performance was affected by the sluggish demand for
electronic products worldwide in the second half of the year. Reported in
Singapore dollars, turnover and consolidated net profit after taxation and
minority interests decreased by 6.8% and 30.2% respectively.

Despite a decline in world markets, Hong Kong and China registered a
moderate growth of 3.5% in turnover. Alkaline 9-volt batteries also recorded
a healthy growth of 24% due to strong demand from private-label customers.
The Lithium lon (“Li-ion”) battery plant in Taiwan commenced commercial
production of cylindrical Li-ion cells towards the end of the financial year.

In December 2001, it acquired the assets and intellectual properties of a Thin
Metal Film Lead Acid battery company in the US, enabling it to offer a superior
emergency starter battery for the automotive industry.

Clipsal Industries — 49.4% owned by GP Industries

Market conditions for Clipsal Industries continued to be tough as building
activities declined in some Asian markets. Competition remained intense and
margins were under pressure. However, the China market was stable and the
business environment in the Middle East was strong. Vietnam continued on
an upward trend and the Australian building industry began to recover in
the second half.

Turnover for the year ended December 31, 2001 registered a decrease of
3.6%. Consolidated net profit, after taxation and minority interests
attributable to shareholders, decreased by 15.2%. This included a net
exceptional gain of $$8.5 million (approximately HK$36 million) arising mainly
from an adjustment for amortization of intangible assets of an associated
company.

Despite the adverse environment, Clipsal Industries maintained its leading
market position and competitiveness by successfully streamlining its
manufacturing operations and reducing costs. It also initiated new marketing
strategies and expanded its product range. New sales companies were
established in Hong Kong and Singapore to capture opportunities in high
growth areas such as C-Bus systems for intelligent buildings and datacom
products.
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EES RN E 3 Technology & Strategic Division

e DNTEEBS1%ERZEAREERAAN ¥ e Lighthouse Technologies Limited, a 51%-owned subsidiary of the Group, achieved
FESBBIESE MBEBENL——BWEBLR a strong result during the first half of the year but the business slowed down
8 2FEXBHRBI13%2FAE - after the September 11 events. For the whole year, it registered a growth of 13%
in turnover.
e EEEZFRENEBREFIMEBRERNERE e The electrical and electronics distribution business in which the Group invested
ZRBE o last year performed satisfactorily.
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