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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

GENERAL

The Company is an exempted company incorporated in
the Cayman Islands with limited liability. Its shares are
listed on The Stock Exchange of Hong Kong Limited (the

"Stock Exchange”).

The Company is an investment holding company. Its
principal subsidiaries (hereinafter the subsidiaries together
with the Company are collectively referred to as the
“Group”) are engaged in the manufacture of laminates,

copper foil, glass fabric, bleached kraft paper, printed

circuit boards and chemicals.

ADOPTION OF NEW AND REVISED STATEMENTS OF

STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted a number of
new and revised Statements of Standard Accounting
Practice (“SSAP”s) issued by the Hong Kong Society of
Accountants for the first time. The adoption of these new
and revised SSAPs has led to a number of changes in the
Group’s accounting policies. The revised accounting policies
are set out in note 3. In addition, the new and revised
SSAPs have introduced additional and revised disclosure
requirements which have been adopted in the preparation
of the financial statements of the current year. Certain

comparative amounts for the prior year have been restated

to achieve a consistent presentation.

The adoption of new and revised SSAPs has resulted in
the following changes to the Group’s accounting policies
that have affected the amounts and disclosure reported

for the current or prior periods:
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Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (continued)

Dividends proposed or declared after the balance
sheet date

In accordance with SSAP 9 (Revised) “Events after the
balance sheet date”, dividends proposed or declared after
the balance sheet date are not recognised as a liability at
the balance sheet date but are disclosed in the notes to
the financial statements. This change in accounting policy
has been applied retrospectively, resulting in an increase
in the Group’s and the Company’s net assets as at 1 April
2000 and 1 April 2001 by approximately HK$28,325,000
and HK$33,052,000 respectively.

As a result of the revision of SSAP 9 (Revised) “Events
after the balance sheet date”, SSAP 18 “Revenue” has
also been revised. Accordingly, the dividends proposed or
declared after the balance sheet date by the subsidiaries
are not recognised by the Company at the balance sheet
date. This change in accounting policy has also been
applied retrospectively, resulting in a decrease in the
Company'’s profit for the year ended 31 March 2001 by
approximately HK$33,052,000 and a decrease in the
Company’s net assets as at 1 April 2001 by the same

amount.

Leases

SSAP 14 (Revised) “Leases” has introduced some
amendments to the basis of accounting for leases and to
the disclosures required for leasing arrangements.
Disclosures of the Group’s leasing arrangements have
therefore been modified to comply with the requirements
of SSAP 14 (Revised). Comparative amounts have been

restated to achieve a consistent presentation.
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (continued)

Segment reporting

In the current year, the Group has changed the basis of
reportable segments to that required by SSAP 26 “Segment
reporting”. Segment disclosures for the year ended 31
March 2001 have therefore been amended so that they

are presented on a consistent basis.

Goodwill

In adopting SSAP 30 “Business combinations”, the Group
has elected not to restate goodwill previously eliminated
against reserves. Accordingly, goodwill arising on
acquisitions prior to 1 April 2001 is held in reserve and
will be charged to the income statement at the time of
disposal of the relevant subsidiary or at such time as the

goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1 April 2001 is

capitalised and amortised over its estimated useful life.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation

of investment properties.

The principal accounting policies which have been adopted
in preparing the financial statements and which conform
with accounting principles generally accepted in Hong

Kong are as follows:
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Notes to the Financial Statements
For the year ended 31 March 2002 B E-—FTE-—F=H=4+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31 March each year.

The results of subsidiaries acquired or disposed of during
an accounting period are included in the consolidated
income statement from, or up to, their effective dates of

acquisition or disposal as appropriate.

All significant inter-company transactions and balances

within the Group are eliminated on consolidation.

Subsidiaries

Investments in subsidiaries are stated in the Company’s
balance sheet at cost less any impairment loss. The results
of subsidiaries are accounted for by the Company on the

basis of dividends received and receivable.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group’s interest in the fair
value of the identifiable assets and liabilities of a subsidiary

at the date of acquisition.

Goodwill arising on acquisitions prior to 1 April 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or at such time as the goodwill is

determined to be impaired.

Goodwill arising on acquisitions after 1 April 2001 is
recognised as an asset and amortised on a straight line
basis over its useful economic life of not more than twenty

years.
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties
Investment properties are completed properties which are
held for their investment potential and any rental income

therefrom is negotiated at arm’s length.

Investment properties are stated at their open market
values based on annual professional valuations at the
balance sheet date. Any surplus or deficit arising on
valuation of investment properties is credited or charged
to the investment property revaluation reserve unless the
balance in the reserve is insufficient to cover a deficit in
which case the excess of the deficit over the balance in
the investment property revaluation reserve will be charged
to the income statement. Where a deficit had previously
been charged to the income statement and a revaluation
surplus subsequently arises, the surplus is credited to the
income statement to the extent of the deficit previously

charged.

No depreciation or amortisation is provided on investment
properties which are held under leases or land use rights
which have remaining terms, including any renewable

period, of more than twenty years.

On disposal of an investment property, any balance in the
investment property revaluation reserve which is
attributable to the disposed property is credited to the

income statement.

Other properties, plant and equipment
Other properties, plant and equipment are stated at cost
less depreciation and amortisation and accumulated

impairment losses.
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Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Other properties, plant and equipment (continued)

The cost of land in Hong Kong is amortised on a straight
line basis over the unexpired term of the relevant lease,
including the renewable period. The cost of land use rights
in other parts of the People’s Republic of China (the “PRC")
is amortised on a straight line basis over the period for
which the relevant land use rights have been granted to
the Group. The cost of buildings is depreciated over their
estimated useful lives of 20 to 25 years on a straight line

basis by equal annual instalments.

Property, plant and equipment under construction are
stated at cost. No depreciation or amortisation is provided
until construction is complete and the assets are put into

use.

Depreciation is provided to write off the cost (less
estimated residual value, if any) of other properties, plant
and equipment over their estimated useful lives, using the

straight line method, at the following rates per annum:

Leasehold improvements AW EES
Plant and machinery B &

Furniture, fixtures and equipment

Motor vehicles RE

Gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognised in the income statement.
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

Kingboard Chemical Holdings Limited

SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as an

expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.

Assets held under finance leases and hire purchase
contracts

Leases are classified as finance leases when the terms of
the leases transfer all the risks and rewards of ownership

of the leased assets to the Group.

Assets held under finance leases and hire purchase
contracts are capitalised at their fair values at the dates of
acquisition. The outstanding principal amounts are shown
as obligations under finance leases and hire purchase
contracts in the balance sheet. Finance charges, which
represent the difference between the total instalments
payable and the original principal amount at the date of
acquisition, are charged to the income statement at a
constant periodic rate on the principal outstanding over
the duration of the contract.
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Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Assets held under finance leases and hire purchase
contracts (continued)

Assets held under finance leases are depreciated over their
estimated useful lives on the same basis as assets owned
by the Group or, where shorter, over the duration of the

leases.

Assets held under hire purchase contracts are depreciated
on the same basis as owned assets.

Operating leases

Where substantially all the rewards and the risks of
ownership of an leased asset remain with the leasing
company, such a lease is accounted for as an operating
lease.

Investments in securities
Investments other than held-to-maturity debt securities are
classified as either investment securities or other

investments.

Investment securities, which are securities held for an
identified long term strategic purpose, are stated at cost

less any impairment loss.

Other investments are stated at fair value and any
unrealised gains or losses are included in the income

statement.

Inventories
Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted

average method.
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Recognition of revenue
Income from sale of goods is recognised when the goods

are delivered and title has passed.

Interest income is accrued on a time basis by reference to
the principal outstanding and the applicable rate of
interest.

Rental income, including rentals received in advance, is
recognised on a straight line basis over the duration of
the leases.

Dividend income from investments in securities is
recognised when the Group’s right to receive payment is
established.

Taxation

The charge for taxation is based on the results for the
year after adjusting for items which are non-assessable or
disallowed. Certain items of income and expenses are
recognised for tax purposes in a different accounting
period from that in which they are recognised in the
financial statements. The tax effect of the resulting timing
differences, computed under the liability method, is
recognised as deferred taxation in the financial statements
to the extent that it is probable that a liability or an asset

will crystallise in the foreseeable future.
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Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, namely
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of these assets. Capitalisation of borrowing
costs ceases when the assets are substantially ready for
their intended use or sale. Any investment income earned
on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted

from the borrowing costs capitalised.

All other borrowing costs are recognised as expenses in

the period in which they are incurred.

Forward contracts

A forward contract is an agreement to exchange different
currencies at a specified future date and at a specified
rate. A non-speculative forward contract is one which is
designated and effective as a hedge of a foreign currency
asset, of a net monetary asset or liability, or of a firm
commitment in a foreign currency. All other forward
contracts, or parts of forward contracts in excess of the

hedged amount, are speculative.

Where a forward contract is speculative, any gain or loss,
either realised or unrealised, is credited or charged to the

income statement.

Where a non-speculative forward contract is used as a
hedge of a net monetary asset or liability, any gain or
loss, and discount or premium, on the contract are taken
to the income statement.
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Forward contracts (continued)

Where a non-speculative forward contract is used as a
hedge of a firm commitment in a foreign currency, no
gain or loss is recognised during the commitment period.
At the end of the period, any gain or loss is added to, or
deducted from, the amount of the relevant transaction.
The discount or premium on the contract is deferred with

the gain or loss.

Retirement benefits costs
The retirement benefits cost charged to income statement
represents contributions payable to the schemes by the

Group at specified rates.

Where there are employees who leave one of the schemes
prior to vesting fully in the contributions, the amount of
forfeited contributions under that scheme is used to reduce
the contributions payable by the Group under that same

scheme.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated at the approximate rates ruling on the dates
of the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars
are re-translated into Hong Kong dollars at the rates ruling
on the balance sheet date. Profits and losses arising on

exchange are dealt with in the income statement.

In preparing consolidated financial statements, the financial
statements of operations outside Hong Kong which are
not denominated in Hong Kong dollars are translated using
the closing rate. Exchange differences arising on

consolidation are dealt with in the translation reserve.
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TURNOVER
Turnover represents the net amounts received and
receivable by the Group from sale of goods to outside

customers during the year.

An analysis of the Group’s turnover is as follows:

Sale of laminates HEERER
Sale of printed circuit boards 5 5 N Jll 43 B8 AR
Sale of chemicals HELTER
Others HAth
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THE GROUP

TEH
2002 2001
—EEC_HF —FE—F
HK$’'000 HK$'000
FH& T FE T
1,895,811 2,003,745
256,714 76,551
265,118 222,535
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is organised into

four operating divisions — laminates, printed circuit boards,

Year ended
31 March 2002

Segment revenue
External sales
Inter-segment sales

Total

Result

Segment result

Amortisation of
goodwill

Unallocated corporate
income

Unallocated corporate
expenses

Profit from operations
Finance costs

Profit before taxation
Taxation

Profit before minority
interests
Minority interests

EHRME D&

E 3 ki
HREEMS AEEED RHUELE
EOFY: I E R - EDRIARBEAR (L TE

chemicals and others. These divisions are the basis on mMEEMe EXIAAREEB2FHE
which the Group reports its primary segment information. FESHER KK
Printed
circuit
Laminates boards Chemicals Others Eliminations Consolidated
BRAR HREER tIER Hit U =24
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TET FET FHET TET FET
BE-EE-F=H
=t-HLEE
DEBA
HNHER 1,895,811 256,714 265,118 46,613 - 2,464,256
NBEHEER 53,049 = 128,787 = (181,836) =
A&t 1,948,860 256,714 393,905 46,613 (181,836) 2,464,256
E¥
DEEE 378,571 38,336 31,236 7,886 = 456,029
HEEH
= (3,611) = = = (3,611)
AOEZ ARMBA
9,032
N AN b
(3,761)
TG 457,689
BERK (47,740)
B A& Al 409,949
HE (21,673)
Kt DB EES
il 71 388,276
DYRREER (49,326)
KEZHH

Profit for the year

Inter-segment sales are charged by reference to market

prices.
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Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Business segments (continued)

Year ended
31 March 2002

Other information
Capital additions
Depreciation and amortisation
Deficit arising on revaluation
of investment properties

At 31 March 2002

Assets
Segment assets

Unallocated corporate assets

Consolidated total assets

Liabilities
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

BZ-ZZ2-%=H
Z+-ALEE

EEH
ERBR
FEREH
REMZERBA

R-EE-F=F=+-H

5. EBKitE

o EB (&)

EXoI (E)

Printed

circuit
Laminates boards Chemicals Others Consolidated
BHER HORKER CIER Hit &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL FEL FEL TEL FEL
426,393 156,726 193,146 13,883 790,148
167,379 17,083 17,297 3,823 205,582
- - - 135 135
3,375,990 628,692 559,769 68,861 4,633,312
204,760
4,838,072
(297,387) (214,912) (119,126) (4,590) (636,015)
(1,439,909)
(2,075,924)
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Business segments (continued)

Year ended
31 March 2001

Segment revenue
External sales

Inter-segment sales

Total

Result
Segment result
Unallocated
corporate income
Unallocated

corporate expenses

Profit from operations

Finance costs

Profit before taxation

Taxation
Profit before minority
interests

Minority interests

Profit for the year

5. EXRihig oI (&)
EKoX (&)
Printed
circuit
Laminates boards Chemicals Others Eliminations Consolidated
BHER ORERRE tIER Hi B =24
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL T THL T
HE_ZFT-%=H
=t+-BILEE
SEWA
HINEESR 2,003,745 76,551 222,535 113,193 = 416,024
PEREER 47,528 = 32,836 = (80,364) =
A&t 2,051,273 76,551 255,371 113,193 (80,364) 2,416,024
E¥
PBERE 494,939 6,206 33,739 27,840 = 562,724
AOEZ ARMBA
9,319
N AN b
2,611)
TG 569,432
BERK (46,948)
B4 Al Al 522,484
HE (42,195)
Kt DB EES
il 71 480,289
DERRE R (71,607)
KEZHF

Inter-segment sales are charged by reference to market

prices.

R ’) Kingboard Chemical Holdings Limited‘

L
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Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Business segments (continued)

Year ended
31 March 2001

Other information
Capital additions
Depreciation and amortisation
Deficit arising on revaluation
of investment properties

At 31 March 2001

Assets

Segment assets

Unallocated corporate assets

Consolidated total assets

Liabilities

Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

HE-ZZ-£=H

=t-RILFE

EEH
ERBR
FEREH
REMZERBA

R=2%-#=A=1-B

5. EBRMEII (£)

KB (E)

Printed

circuit
Laminates boards Chemicals Others Consolidated
BHER HORKER CIER Hit &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL FEL FEL TEL FEL
684,432 18,592 75,795 41,353 820,222
138,602 3,863 12,916 6,290 161,671
- - - 697 697
3,022,394 58,926 380,699 143,976 3,605,995
141,199
3,747,194
(429,917) (7,872) (69,491) (19,582) (526,862)
(1,175,680)
(1,702,542)

mARI®E LT
S —~
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued) .

Geographical segments

The analysis of the Group’s turnover and profit from

operations by geographical market for the year is as

follows:

PRC

Other Asian countries
America

Europe

EHRME D E (&)

b 35 7 &8

AT RAEERANEE TS E
DZERBREEEN DN

Profit from

Turnover operations

R R R
2002 2001 2002 2001
—EE-fF _—_TT-F ZEBEBE-F _—_TT-F
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET
H 2,129,487 2,122,741 398,391 496,973
H th T MBI =R 226,929 151,373 40,180 37,390
EE 58,751 58,685 10,320 14,512
O 49,089 83,225 8,798 20,557
2,464,256 2,416,024 457,689 569,432

Analysis of segment assets and capital additions by

geographical area in which the assets are located has not

been presented as the Group’s assets are substantially

located in the PRC.

OTHER REVENUE

Other revenue comprises:

Bank interest income

Dividend income from listed
investment securities

Rental income

Others

HBABE:

RITH B WA
tHRESFEEZBEWA

2l A
HAb Y A

RA Kingboard Chemical Holdings Limited‘

T
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HRAKREZEERNSFOLNTE
W MIREEMEMIR RO HEE

RERBRDHNT
H il W A
2002 2001
—FB-F T F
HK$’000 HK$'000
TER TET
2,879 14,520
7,389 7,843
1,643 1,476
7,432 4,500
19,343 28,339




7.

PROFIT FROM OPERATIONS

Profit from operations has been
arrived at after charging:

Staff costs

Retirement benefits scheme
contributions, net of forfeited
contributions of HK$1,227,000
(2001: HK$459,000)

Total staff costs, including directors’

emoluments (see note (a) below)

Auditors’ remuneration
— current year
— underprovision in prior year
Deficit arising on revaluation of
investment properties
Depreciation and amortisation on
— owned assets
— assets held under finance leases
and hire purchase contracts
Loss on disposal of property, plant
and equipment

Bt % W oK MY EE

Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

7. FE =l
2002 2001
—EE2-F —EE—F
HK$’000 HK$'000
FHEx FHET
KR T 4 2 Bk
LATNIEE :
8B TKA 133,500 125,505
RN FFT SR
HBR #08 W 2 3K
1,227,000/ 7T
—Z T —F:459,000% 7T) 627 2,441
BIAEE B1F
EFZM< (R T E@Q) 134,127 127,946
1% 256N B &
—KREE 2,377 1,669
—FFERETRE 125 =
HEMFEEHBEA
135 697
e R
—BEEE 197,366 135,474
- RIEMERLORERE
BHRBZEE 8,216 26,197
LEME HER
Rl SEi=| 1,102 703

—EF_FFR

mALISE L L
[
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Notes to the Financial Statements
For the year ended 31 March 2002 HZE_-_ZFE_F=A=+—HIFFE

7. PROFIT FROM OPERATIONS (continued) 7. REBRA (&)
Information regarding directors’ and employees’ EEREEME 2 ER
emoluments
(a)  Directors’ emoluments (@) EFb=
2002 2001
—BRBCF —EE—F
HK$'000 HK$'000
FE T FET
Directors’ fees EEHE
Executive AT - -
Independent non-executive B IEHAT 180 480
180 480
Emoluments of executive HWITES2ME:
directors:
Salaries and other benefits HFehEMBEF 15,856 15,969
Performance related TERIRIEA
incentive bonuses 4,100 12,630
19,956 28,599
20,136 29,079

Kingboard Chemical Holdings Limited|

s J Annual Report 2002
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For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

PROFIT FROM OPERATIONS (continued) 7.

Information regarding directors’

emoluments (continued)

(a)

and employees’

Directors’ emoluments (continued)

The emoluments of the directors were within the

following bands:

Up to HK$1,000,000

HK$1,500,001 - HK$2,000,000
HK$2,000,001 - HK$2,500,000
HK$2,500,001 - HK$3,000,000
HK$3,000,001 - HK$3,500,000
HK$3,500,000 - HK$4,000,000

1,000,000/ JL 3 A T

1,500,001 7T — 2,000,000/ 7T
2,000,001 JT — 2,500,000 7T
2,500,001 7T — 3,000,000% 7T
3,000,001 JT — 3,500,000 7T
3,500,000/ 7T — 4,000,000% 7T

On 20 January 2000, certain directors of the

Company were granted options to subscribe for
3,616,960 shares in the Company at HK$2.256 per

share. These options were fully exercised during

the current year.

(b)

Employees’ emoluments

The five highest paid individuals of the Group in

the past two years were executive directors whose

emoluments are included in note (a) above.

A
T
B
SH
—_
Ty
)
N

EEREEME2EN (&)

EFHE (&)
EEME N FLATEE:

(a)

Number of directors

EEZAY

2002 2001
—BRCF —EE—F
3 4

2 1

6 1

1 1

- 4

12 13

%:22 F—A=+H'&
NRIBETESERELEBR
o AER2.2568 TTREARD
A% 17 3,616,9600% ° It & {8 5
BRECRAFE2ETE

(b)
BEMEFE A&BE R
rRHATEHARTES
FZMEFBEHN LXHEE

mALIXE L 7
—TE-FEH ~7
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

8. FINANCE COSTS

Interest on bank borrowings wholly
repayable within five years

Interest on loans from minority
shareholders of a subsidiary
(note 21)

Finance charges in respect of finance
leases and hire purchase contracts

Other finance charges

Less: Interest capitalised (note 13)

TAXATION

The amount comprises:

Hong Kong Profits Tax
Charge for the year
Overprovision in prior years

Taxation in other jurisdictions

Deferred taxation
Charge for the year (note 28)

RQ Kingboard Chemical Holdings Limited‘

8. B A
2002 2001
—EEC_HF —FE—F
HK$'000 HK$'000
FE T FHBT
ERAEFAEHEEZ
RITEEF B 47,029 41,298
—RBWBEAR 2 VEBKR
Frigti Bz 2 F &
(Kt3E21) 679 -
BERHOLEES D
ZEREER 2,268 6,622
EmEER 2,621 =
52,597 47,920
B ERNEF B (3E13) (4,857) (972)
47,740 46,948
9. BiE
2002 2001
—EEC_HF —FE—F
HK$'000 HK$'000
FE T FBT
HRIEBE:
ERFNER
KEE T H 13,030 17,130
AFEHBEEE (8,902) (215)
4,128 16,915
HEmahAwR 2 BE 12,691 12,752
FEIEFIB
RNEFEZH (FsE28) 4,854 12,528
21,673 42,195

v U
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10.

TAXATION (continued)

Bt % W oK MY EE

Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

Hong Kong Profits Tax is calculated at 16% on the

estimated assessable profits of the Group derived from

Hong Kong during the year.

Taxation in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

DIVIDENDS

Interim dividend paid of 3.5 cents
(2001: 4 cents) per ordinary share
Final dividend proposed of 8 cents

(2001: 7 cents) per ordinary share

10.

BIE (&)

EENERDBEAEEAEERE
IS (5 R R BN IR 16% 2 B
KiHE-

b AR 2 BB A B A A
CEBBRE

B BRE B AE 3 Ak 3. 511l

—EE-F:4D
R R B B B P 5 A sl
—EE-F:7D

Subsequent to 31 March 2002, a final dividend of HK8

cents per share has been proposed by directors and is

subject to approval by the shareholders in the forthcoming

annual general meeting. The amount of the proposed final

dividend is calculated on the basis of the proposed dividend
rate and the 538,469,248 ordinary shares (2001:
472,177,448 ordinary shares) in issue at the date of the

report.

B e

2002 2001

—BB-F —TTF
HK$’000 HK$000

TR THET

16,533 18,887

43,078 33,052

59,611 51,939

R-_EE_F=ZA=+—RH2% B
SEFRRERARSGIRSSEW A
FRFEREERFTEFRS EiER
AEBE-BERPARE ZHEIR
EEREXRABRESHHE BT
AL 538,469,248 (—ZBE — 4
472,177,448 B%) =t & -

KB

mALIXE L Q
S
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

11.  EARNINGS PER SHARE 1. BREF

The calculations of the basic and diluted earnings per BERK#E B H THIR AT B 5T

share are based on the following data: g
2002 2001
—EECF —EE-F
HK$'000 HK$'000
FERT FH T

Earnings for the purpose of calculating T EEAX K #EE K

basic and diluted earnings per share Baxz ax 338,950 408,682

Number of shares

% 13 8 B
2002 2001
—EECF —EE—F
Weighted average number of ordinary &t & X & &% & 7
shares for the purpose of calculating T AR N
basic earnings per share FHE 483,854,516 472,089,503
Effect of dilutive potential ordinary BEBEHERE
shares relating to: Rl
- outstanding share options — RITE 2B IBERE 1,994,792 1,756,901
- outstanding warrants —RITE 2 RREE 1,033,870 =
Weighted average number of ordinary 5+ & #8 & i & 7
shares for the purpose of calculating T AR N
diluted earnings per share B 486,883,178 473,846,404
In computing the diluted earnings per share, the effect of EEREERABIE RAEE R
dilutive potential ordinary shares relating to the put options —MEfEA ETZ%??%KH&%?&%E@
granted by the Group to certain minority shareholders of 5EHHT2F§ (B33 MELEZE
a subsidiary, as set out in note 33, has been disregarded REETETNTEE .ﬁﬂzmﬂﬁﬁ%
as it would not be dilutive. fiﬁiéf’

Rn Kingboard Chemical Holdings Limited‘

U Annual Report 2002



12. INVESTMENT PROPERTIES

VALUATION

Balance at the beginning of the year
Transfer from properties for own use
Transfer to properties for own use

Deficit arising on revaluation

Balance at the end of the year

The Group’s investment property
portfolio comprises the following

properties:

In Hong Kong held under
medium term leases
Outside Hong Kong held under

— medium term leases

— long leases

18
R
BEEEANE
BEEEANE
B 1k A

RERES

AEEZEEMFRAS

BETIINYE:

REFHHOR
ERERA
REBEATHOREE
VASI [ 45 B

— R

- RHHEY

The valuation of the Group’s investment properties at the

balance sheet date was carried out by Messrs. Chung,

Chan & Associates, chartered surveyors, on an open market

value basis. The deficit arising on revaluation is charged

to the income statement.

12.

KB

Bt % W oK MY EE

Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

REWH
THE GROUP
FEE

2002 2001
—FB-F T F
HK$'000 HK$'000
FHER TET
30,620 32,040
- 1,617
- (2,340)
(135) (697)
30,485 30,620
5,975 5,930
8,000 8,220
16,510 16,470
30,485 30,620

Rl EMEETRARMMEREF

HAKEMBHREDE

NEEBZE

B-EfHEM B RaSRPIOER-

mALIXE L7

—EF_FFR
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Notes to the Financial Statements

For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

13.

OTHER PROPERTIES, PLANT AND EQUIPMENT

THE GROUP

CosT

At 1 April 2001

Acquired on acquisition
of subsidiaries

Additions

Reclassifications

Disposals

At 31 March 2002

DEPRECIATION AND
AMORTISATION

At 1 April 2001

Provided for the year

Eliminated on disposals

At 31 March 2002

NET BOOK VALUES
At 31 March 2002

At 31 March 2001

31

A
RZZZ-EMA-A
RBEHBARMEA

NEREH

RZEF-FNA—H
REEEE
it £ B 3

R-FFT-F=A
==k

REFE
iy
Sq=F0

\=FT-42]
=t-8

A‘ ’) Kingboard Chemical Holdings Limited‘

13. HttWE-BMERRE

Property,

Furniture, plant and

Leasehold fixtures equipment

Properties improve- and under

for ments  Plantand  equipment Motor construction
own use B machinery HH 2E vehicles EETYE- Total
HRNZE  NX%E HERES &S RE  HERRK CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thx ThL ThL TERL TERL TERL TERL
344,280 34,688 1,443,154 16,495 37,790 342,274 2,218,681
- 13,227 106,178 2,538 609 7,966 130,518
118,199 782 145,744 5,681 8,870 380,354 659,630
53,978 319 403,807 3,081 462 (461,647) -
- (547) (5,506) (331) - - (6,384)
516,457 48,469 2,093,377 27,464 47,731 268,947 3,002,445
30,536 3210 392,292 8,368 16,327 - 450,733
12,226 6,606 178,816 2,332 5,602 - 205,582
- (301) (3,641) (220) - - (4,162)
42,762 9,515 567,467 10,480 21,929 - 652,153
473,695 38954 1,525,910 16,984 25,802 268947 2,350,292
313,744 31478 1,050,862 8,127 21,463 342,274 1,767,948

UL
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Notes to the Financial Statements
For the year ended 31 March 2002 B E-—FTE-—F=H=4+—HIFE

OTHER PROPERTIES,
(continued)

PLANT AND EQUIPMENT

An analysis of the Group’s properties which are held for

own use is as follows:

REFHHOR
ERERA

In Hong Kong held under
medium term leases
Outside Hong Kong held under

ASNHE IR 35
— medium term leases — R HRFE 40
- long leases —REIHE A

Included in the net book value of plant and machinery at
31 March 2002 is an amount of approximately
HK$44,767,000 (2001: HK$96,506,000) which relates to
assets held under finance leases and hire purchase
contracts.

During the year, interest of HK$4,857,000 (2001:
HK$972,000) was capitalised under property, plant and
equipment under construction. All previously capitalised
interest amounts were transferred to the appropriate
categories of properties, plant and equipment during the
year on completion of construction.

REBEATHOREE

13.

HteME -BERRE (&)

AEEBzBRYMESNOT:

2002 2001
S1E5 e
HK$°000 HK$°000
TR THT
16,467 16,833
443,317 281,422
13,911 15,489
473,695 313,744

BERHENR_"TT_F=-A=1+—
BrEEFELERERERAD
EEBAANRBREZEE 28D
44,767,000 T (Z T T — F :
96,506,000 7T) °

RER: AH4,857,0008 T (ZEF
—%:972,000 & Jr) 2 F BEREESP
Y - BERZEBETERNME-RATF
EBREFTEARZANEERFEREY
¥ BERIBEKNEEREZREER
—Fo

KB

mARIXE LT
\

—EFEFFH
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

13. OTHER PROPERTIES,

(continued)

THE COMPANY
COoST

Balance at 1 April 2001
and 31 March 2002

DEPRECIATION

Balance at 1 April 2001

Provided for the year

Balance at 31 March 2002

NET BOOK VALUE
At 31 March 2002

At 31 March 2001

14. INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

Listed shares, at cost

A‘A Kingboard Chemical Holdings Limited‘

PLANT AND EQUIPMENT 13.

YN
PES
R-BT—FmA—BR

HteME -BERRE (&)

Furniture,
fixtures and

equipment

BHM - KERRE

—EE-_FE=A=+—RHz&H%

e

R_ZEZ-—FMA—-—B &%

AEEREE

R-ZEBEZE_F=ZA=+—HZ&ER

IREEE
R_ZEE_F=A=+—H

R-2E-—F=A=1—H

14.

LMD mAE
ETRA R

\ O
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REBARZRE

HK$'000
TER

348

167

70

237

111

181

THE COMPANY

KR F

2002 2001
—EEC_HF —FE—F
HK$’'000 HK$'000
FE T FETT
38,954 38,954
13,355 12,429
52,309 51,383




14.

15.

INVESTMENTS IN SUBSIDIARIES (continued) 14.

Bt % W oK MY EE

Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

The listed shares comprise shares in Kingboard Copper

Foil Holdings Limited, a subsidiary of the Company which

shares are listed in Singapore, which are held directly by

the Company. The market value of these listed shares at
31 March 2002 was approximately HK$11,087,000 (2001:

HK$10,695,000).

Details of the Company’s principal subsidiaries at 31 March

2002 are set out in note 39.

GOODWILL

COST

Arising from acquisition of
subsidiaries during the year
(note 30)

Arising from acquisition of
additional interests in

subsidiaries during the year

At 31 March 2002

AMORTISATION

Provided for the year and balance

at 31 March 2002

NET BOOK VALUE
At 31 March 2002

15.

B
RERWK BN B
N EL

(P 5£30)
R F R IE BB A A
W E L

R-FE-_F=A=+-A

s
AEERBIR_FTTZ
ZA=t—RAZ#&H

ARMEFE

R-FE-_F=A=+—A

Goodwill is amortised over estimated useful lives of ten

years.

RMBARAZRE (#)

FTBRRBEARRIEEREZHEB
A A]Kingboard Copper Foil Holdings
Limited (BB R ¥ s ) 2 &%
MoZELTROR=_ZTEZT=_F=A
=+—H2zmEX%11,087,0004% T
—ZEZT—4:10,695,000 L) °

FTEMBRAAINR _ZEZE _F=

/N
A=+— B 2R EHRH 39 -

B
I

THE GROUP
rRHE
HK$'000
TAET

134,126

10,500

144,626

(3,611)

141,015

BEDRtEZEAERAFHAE
# °

KB

mALISE L
\ &

—EF_FFR
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Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

16.

17.

Investment securities comprise minority equity stakes, of
less than 10% each, in certain industrial companies which
shares are listed in Hong Kong. They are held for identified
long term strategic purposes and, in the opinion of the
directors, they are worth at least their cost.

INVESTMENT SECURITIES 16.

HERE

EFREBENRETIERRAZSBED
R10% 2 DB AR s HERARZ
BOREE LM - REREDNIRIERE
ZEHRRBMEE ESER/UF
EFREZEERIHEERERAN
=

THE GROUP THE COMPANY
TEH KA F
2002 2001 2002 2001
—¥F-F _TTF -BF=F _TTF
HK$°000 HK$'000 HK$’000 HK$'000
FH T TFH& T FH T FH& T
Listed shares, at cost WG B AE 175,186 147,094 152,530 130,166
Market value at 31 March R=A=+—HZHE 204,212 112,139 168,361 97,536
NON-CURRENT DEPOSITS 17. ERBFT £

Non-current deposits represent deposits paid for acquisition
of properties, plant and equipment.

A‘g Kingboard Chemical Holdings Limited‘

|\ A
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18.

19.

Bt % W oK MY EE

Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

INVENTORIES

Raw materials R

Work in progress &

Finished goods K

The amount of inventories which were carried at net
realisable value was insignificant.

TRADE AND OTHER RECEIVABLES AND PREPAYMENTS
Included in trade and other receivables and prepayments
are trade receivables of HK$950,375,000 (2001:
HK$660,502,000). The Group allows credit periods of up
to 120 days, depending on the product sold, to its trade
customers. The aged analysis of the trade receivables is as
follows:

0 - 90 days ZENA+A

91 — 180 days h+—HBZ—8NA+H
Over 180 days —BATAHANKE

18.

19.

G
THE GROUP
ARE

2002 2001
—BB-F —TTF
HK$’000 HK$000
TER THET
246,525 268,903
95,641 53,667
227,782 192,487
569,948 515,057

AR A2 T EMEL R E
KD

BEZRAEMERRARENKE

BESRHEMERERREMNKERRE
A $0950,375,0008 L (Z 2T —F:
660,502,000 L) 2 EWE Z R
rEBATESRPZEERRARER
B120 B B FHREERME -ANEE
ZEKRE SER BRI T :

THE GROUP
AEH

2002 2001
—EECF —EE-F
HK$’000 HK$'000
FET FET
651,436 496,545
252,869 152,406
46,070 11,551
950,375 660,502

KB

mALIXE L7
\ v 4
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KB

BB OR M A

Notes to the Financial Statements
For the year ended 31 March 2002 #Z=-ZFZT-F=H=1+—HIFFE

20.

21.

TRADE AND OTHER PAYABLES 20.

Included in trade and other payables are trade payables
of HK$253,597,000 (2001: HK$140,857,000). The aged
analysis of the trade payables is as follows:

0 - 90 days ZEN+H

91 - 180 days Nnt+—BE—B/N\T+H
Over 180 days —BATAHANKE

LOANS FROM MINORITY SHAREHOLDERS OF A 21.
SUBSIDIARY

The loans were unsecured and bore interest at market
rates. The amounts were repaid by the Group subsequent
to 31 March 2002.

A‘Q Kingboard Chemical Holdings Limited‘

\ LA

Annual Report 2002

B REMEMNKRR

25k EfbENER
#253,597,0008 L (=& F
140,857,000 & 70) 2 BT B SR
ERNESERFZERRSTET:

S

AH@

THE GROUP
rRHE

2002 2001
—FEF-F —TT—F
HK$"000 HK$'000
TR TAET
218,762 111,574
23,410 11,514
11,425 17,769
253,597 140,857

—ENBARZLOBRREHRZ
B

ZEERY BB RILTISN KT E
ME-XEBER-_ZEZE_F=A=
T HZERERNE-



22. OBLIGATIONS UNDER FINANCE LEASES AND HIRE

PURCHASE CONTRACTS

Amount payable under
finance leases and hire
purchase contracts:

— within one year

— in the second year

Less: Finance charges

Present value of the lease
and hire purchase
payments

Less: Amount due within
one year shown
under current

liabilities

Amount due after one year

KB

Bt % W oK MY EE

Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

22. WMEHEARBEBSORE
THE GROUP
KEH
Minimum Present value of

lease payment

minimum lease payment

BEA N = BEAANRZEE
2002 2001 2002 2001
—EBE-F —TT—F ZBE-HF —TT—F
HK$’000 HK$'000 HK$’000 HK$'000
FExT FETT FExT FETT
RERMERLO R
THEASHFTAE
YA Z A
—-RN—FRA 10,773 32,751 10,240 30,821
—RNE_F = 14,095 = 13,224
10,773 46,846 10,240 44,045
B EE A (533) (2,801) = =
HAOREEESD
AERE
10,240 44,045 10,240 44,045
AR — F N E
Z A
(FlEmBIBEE)
(10,240) (30,821)
R—F%B 2 HIE = 13,224

The Company had no obligations under finance leases or

hire purchase contracts.

AR ETAMEROKIEAELY
HEHE o
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23. BANK BORROWINGS

Trust receipt loans
Bank loans

Total

and are repayable as

follows:
— within one year and
shown under current

liabilities

— within the second year
— within the third year

— amount due after

one year

Total

23. $RITEE
THE GROUP THE COMPANY
KEH Vi /N
2002 2001 2002 2001
—EBE-fF —_TET—F ZBE-_HF —_TET—F
HK$'000 HK$'000 HK$'000 HK$'000
FHE T FH&TT FHE T FH& T
EEE R 6,056 153,127 = -
RITER 1,341,604 902,215 600,000 266,666
BE 1,347,660 1,055,342 600,000 266,666
WA TF EEEE
—-R—FAEER
HIERB) A&
686,684 616,253 200,000 133,333
—-NE_FRNEE 430,914 188,580 266,667 133,333
—NRE=FRNEE 230,062 250,509 133,333 =
——F&EH
RIE 660,976 439,089 400,000 133,333
&5t 1,347,660 1,055,342 600,000 266,666

The bank borrowings are unsecured and bear interest at

market rates.

N
®)
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24. SHARE CAPITAL 24, BA
Number
of shares Amount
g =] k-
HK$'000
FAT
Authorised: ETE
At 31 March 2001 and 2002 R-_BE-—FR_ZT_F
=A=+—8H
Ordinary shares of HK$0.10 each SRMmMEIE L EB 800,000,000 80,000
Issued and fully paid: B 31T REE R
Ordinary shares of HK$0.10 each EREBEN0E L LB
Balance at 1 April 2000 RZZEZZFNA—A&H 472,077,448 47,208
Exercise of share options TR ELERRE (RHEE25)
(see note 25) 100,000 10
Balance at 1 April 2001 RZZEZT—FNA—RB&H 472,177,448 47,218
Issue of new shares (see note below) 7T M (R T XM &) 60,000,000 6,000
Exercise of share options (see note 25) 171 & 5 BE A #E ( R Bt 5£25) 4,338,000 434
Exercise of warrants (see note 26) TEREERE (RWiE26) 180,000 18
Balance at 31 March 2002 R-ZBE-_F=HA=+—-H#&# 536,695,448 53,670
Note: W&t -
On 8 January 2002, an agreement was entered into by Hallgain RZZBZ_F—-ANB AR Al 2 ERR
Management Limited (“Hallgain”), the controlling shareholder of % Hallgain Management Limited
the Company, and a placing agent for a placement of 60,000,000 ([Hallgain]) EEERIBFZ —HiBZE &

existing ordinary shares (the “Placing Shares”) of HK$0.10 each
in the Company at a price of HK$5.35 per share (the “Placing
Price”). CLSA Limited was appointed by Hallgain as the placing
agent to unconditionally place the Placing Shares to six or more
independent professional and institutional investors on a fully
underwritten basis. CLSA Limited and the placees (and their
ultimate beneficial owners) are independent of and not connected
with any of the directors, chief executive, substantial shareholders
of the Company or any of its subsidiaries, or an associate of any
of them.

BEREEAARSRAECIOELZEAE YL
A% 60,000,0000% ([EERMD]) - BIRE
B5.358 7 ([EEE]) ERFHFARD
Al HallgainZEARERE BAFKE2E
BEEEERERDEKGRE T &K
NEBUYEERKRBREE - BERESHE
BARREARA(RBEEZRRERES
AN) BB AL BARA B S E A R
ARIZEMEE FETHAE ETERFE
REECHEA LR ERE

mALIXE 77

—EFEFFH
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24,

25.

SHARE CAPITAL (continued)

Note: (continued)

On the same date, Hallgain also entered into a subscription
agreement with the Company to subscribe for 60,000,000 new
shares of HK$0.10 each in the Company (the “Subscription
Shares”) at a price of HK$5.35 per share (the “Subscription
Price”).

The Placing Shares and the Subscription Shares each represented
approximately 12.71% of the then existing share capital of the
Company and approximately 11.27% of the issued share capital
of the Company as enlarged by the allotment and issue of the
Subscription Shares. The Placing Price and the Subscription Price
of HK$5.35 represented a discount of approximately 6.14% to
the closing price of HK$5.70 per share quoted on The Stock
Exchange of Hong Kong Limited on 7 January 2002 and a
premium of approximately 6.4% to the average closing price of
the shares of the Company for the last ten trading days of
HK$5.03 per share from 20 December 2001 to 7 January 2002
(both days inclusive).

Of the net proceeds to the Company from the share subscription
of approximately HK$312 million, approximately HK$126 million
was used to repay existing bank borrowings of the Group,
approximately HK$93 million was reserved for future potential
acquisitions and the balance was used for general working capital
purposes.

SHARE OPTIONS

Under the Company’s share option scheme (the “Scheme”)
adopted on 11 May 1998, the board of directors of the
Company may grant options to eligible employees,
including directors of the Company and its subsidiaries,
to subscribe for shares in the Company. Options granted
under the Scheme are exercisable over a period of ten
years commencing six months after the date on which

they have been accepted.

7’) Kingboard Chemical Holdings Limited‘
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Annual Report 2002

24.

25.

BRA (&)

Hiat: (%)

P [E B - HallgainJF B AR A B 5] 32 — 1B R RE
e UERERISBETZER ([RE
B REAQREREE0.10E T2 H K
2 60,000,0008% ([REERM ) -

RERDERERNMDSEERARER 2R
BRAL12.71% + RAGAR A B FH B 3% & 3%
TREROGMBEAZEZEFTHRAE
H11.27% B EE R REESISE TR
PR-_ZEE-_F—AtRAEEEHARS
FTARAREE Z WM ESRS. 708 T
EH6.14% + MEARARRMNBE-TT—F
+—A-+tHE-_ZZE-_F—AF+tH (&
REEMB) E+EAXS B 2 FHRHE
FRX5.038 L8 B HIR496.4% % B

RRARGRBRNRBESEMEBRBFENA
312,000,0005% 7T+ & 1 %9 126,000,000
TEARBEASEZRERITEE L
93,000,000/ TTABH B & ETHE A
BN BE—REEES-

BErBERE

BEARTAR-AANFERA+T—H
Rz BEBRES ([&F8]) -
ARREFGARAARAREMB LR
AlZRERER (BREF)RTER
BAE  AERBAR RN - RIBEZ
AEIR T 2 BABEENRNZEAA B
ZEANBERBZTFEARTE:
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SHARE OPTIONS (continued)

A summary of the movements of the share options is as

follows:

Balance at 1 April 2000 RZZEZEZTFMA—A

(note (a)) 2 4B (M 5E(a))
Exercised during the year RERTTE (K sED))
(note (b))
Balance at 31 March 2001 RZEE —¢
—A=t+—RHz#&#H
Exercised during the year RERTTE (W ()
(note (c))
Balance at 31 March 2002 R-ZEE-F
=RA=1+—Hz#&&
Notes:
(a) The balance comprised options granted on 7 September

1998 to subscribe for 100,000 shares in the Company at
HK$0.466 per share and options granted on 20 January
2000 to subscribe for 4,338,000 shares in the Company
at HK$2.256 per share.

(b) On 16 February 2001, an option to subscribe for 100,000
shares in the Company at HK$0.466 per share was
exercised. The average of the closing price of the
Company’s shares quoted on The Stock Exchange of Hong
Kong Limited on the five trading days immediately before
16 February 2001 was HK$3.74.

(c) On 6 March 2002, options to subscribe for 4,338,000
shares in the Company at HK$2.256 per share were
exercised. The average of the closing price of the
Company’s shares quoted on The Stock Exchange of Hong
Kong Limited on the five trading days immediately before
6 March 2002 was HK$5.90.

25. BERBKRE (&)

BERBRIEZEHHEMOT:
Granted to Granted to
directors employees Total
RTFES BRFESR &t
3,616,960 821,040 4,438,000
- (100,000) (100,000)
3,616,960 721,040 4,338,000
(3,616,960) (721,040) (4,338,000)
Wy ot

(a)

EHRBER—AANFEALALAR
i AT %2 B % 0.46678 JT 72 HE 100,000
BRARRRMDZEBEERE BR
—ETETEF A+ HEHUES
B%2.2567% TR 84,338,000/ A& A

ARz BB E-

Al % 5 1%0.46678 T8 % 100,000%
ARABRMNZBEBREDR -F
Z—F A+ RATE-ERAR
HR-FE—F A+ XAZHI
BXZEEREBEZZAERA
AR FHBMER3ITAE T

Al F % 2.25678 TR #E4,338,000
/N TH%%Z@%E%Hx%Emf
E@E—ijﬁﬁﬁﬁﬁi i/
WRZTT=ZF= H/\EIZHHﬂI
RBAEEEHAZSBRA
818 2 FH T E AS. 90/%7t°

RALI%E

N

—EFEFFH
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25.

26.

SHARE OPTIONS (continued)

As explained in a circular dated 6 June 2002 issued by the
Company to its shareholders, the Company is proposing
to adopt a new share option scheme and to terminate the
existing one. The new share option scheme will comply
with the new requirements and provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. Details of this proposal are set out
in the circular and the adoption of the new share option
scheme is subject to approval by the shareholders at an

extraordinary general meeting to be held on 2 July 2002.

WARRANTS

At an extraordinary general meeting of the Company held
on 28 August 2001, a bonus issue of warrants to the
shareholders of the Company, in the proportion of one
warrant for every ten shares held in the share capital of
the Company, was proposed and approved. Consequently,
47,217,744 warrants were issued, conferring rights to the
holders of the warrants until 31 December 2003 to
subscribe up to HK$273,862,915 for shares of HK$0.10
each in the Company at an initial subscription price of
HK$5.80 per share.

During the year, 180,000 new shares of HK$0.10 each in
the Company were issued on exercise of the warrants.
Exercise in full of the remaining outstanding warrants
would, under the present capital structure, result in receipt
by the Company of HK$272,818,915 in subscription
monies and the issue of 47,037,744 new shares of
HK$0.10 each in the Company.

7A Kingboard Chemical Holdings Limited‘
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25.

26.

BEBRE (&)

BUARBRZEZE_FANAR
HBRE Tz @R A AR R #E
M—EMELEBRETEIRELERE
FrEl-FELERESEFTE DB
ARGBRABES EMHERZH
HRE-BHREEZ2FBHRZA
BN T B IREAT B AR
R_EE-_FLA-HETZRER
RIRE E#EES AT 4.

R REE

i

—EBEFE-—EN A+ N\BETZAK
AREFRIAE L ARRERIR
FRBARRARAFR 2R D T RER
— 0 R Z L A AN R B A% R
THFRRERE WEESIE-B
b ANARIEB1747,217, 744170 R
FHBEEAEEHTRANAIR-ZE
=+ ZA=+—HZR%E&EA5.80
BLTZVNPRBERER S
273,862,915 T2 A ARl B R EE
010 L2 &) °

o

=

FARRBIBATERIRER M EITR
ANEBREMEIIOGET ZHK MG
180,000 - A BRITEARE T 2|
TEFBRRITE 2 RREZE KEIR
NAEBREHIE272,818,915% T
REBETARQRSREEC 10T ZH
i 547,037, 7440%
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27. RESERVES 27. f##E
Capital Special
redemption surplus
Share reserve  Goodwill account Translation  Retained
premium BX  reserve BA reserve profits Total

RGEE HKERE HERE BHRE RERE  REEN Ch
HK$'000  HKS$'000  HKS$'000  HKS'000  HKS'000  HKS'000  HKS$'000
TER TR TR TR TR TR TER

THE GROUP 31 |
Balance at 1 April 2000 R-ZEZTEMA-H&H
- as previously reported -NAER 390,363 897 (137) 10,594 (1,484) 791,220 1,191,453
- derecognition of liability -TERA_ZTTE
in respect of the 2000 ZA=t-BZKER
final dividend declared JZEETERERAE
after 31 March 2000 =3V - - - - - 28325 28325
- as restated —-&J| 390,363 897 (137) 10,594 (1,484) 819,545 1,219,778
Premium arising on exercise ~ TFExBREELZEE
of a share option 37 - - - - - 37
Goodwill arising from ERE-HRBLARREE
acquisition of additional LHEE
interest in a subsidiary - - (654) - - - (654)
Profit for the year REEET = = - - - 408,682 408,682
Final dividend for 2000 “EERERGKS - - - - - (28325) (28,325)
Interim dividend for 2001 “TT-FhEke - - - - - (18,887) (18,887)
Balance at 1 April 2001 RZZZ-FNA-A&H 390,400 897 (791) 10,594 (1,484) 1,181,015 1,580,631
Premium arising on issue of  BATHRD 2 E(E
new shares
- from share subscription - RERH 315,000 - - - - - 315,000
- on exercise of warrants -TEARESR 1,026 - - - - = 1,026
- on exercise of share options — — 17 B LB 2 9,353 - - - - - 9,353
Expenses incurred in connection E{THRHZER
with issue of new shares (9,391) - - - - - (9,391)
Profit for the year KEEEF - - - - - 338,950 338,950
Final dividend for 2001 “ET-EREKE = = = = - (33,052) (33,052)
Interim dividend for 2002 “ET-FhHRE - - = = - (16,533) (16,533)
Balance at 31 March 2002 RZBBE-E=A=+-RE&H 706,388 897 (791) 10,594 (1,484) 1,470,380 2,185,984

mALIXE L
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27. RESERVES (continued)

THE COMPANY
Balance at 1 April 2000
- as previously reported
- derecognition of liability
in respect of the 2000
final dividend declared
after 31 March 2000

- as restated
Premium arising on exercise
of a share option
Profit for the year
Final dividend for 2000
Interim dividend for 2001

Balance at 1 April 2001
Premium arising on issue
of new shares
- from share subscription

- on exercise of warrants

- on exercise of share options

Expenses incurred in connection

with issue of new shares
Profit for the year
Final dividend for 2001
Interim dividend for 2002

Balance at 31 March 2002

b
RZZETFENA-—AEH
UL EE
-THRA-_TTIF
ZR=t-Rz#%
ERZ-STEF
rERERER

I

—EJl
THEELTBRREL RE

AE R
“TTTERBRL
“ET-EEHRS

R-ZZ-FNA-H&H
BITHRD BB

—RBRH

—TERREE

—IEEERRE
BOMBINCER

KEFER
“ET-EKBRE
“2E-EAHRE

R-EE-f=8=1-H
3]

7g Kingboard Chemical Holdings Limited‘

27. &% (&)
Capital Special
redemption surplus
Share reserve account Retained

premium Ex Al profits Total
KRG &E BEf#E R A REEH &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR
390,363 897 38,952 7,492 437,704
- - - 28,325 28,325
390,363 897 38,952 35,817 466,029
37 - - - 37

- - - 25,095 25,095
- - - (28,325) (28,325)
- - - (18,887) (18,887)
390,400 897 38,952 13,700 443,949
315,000 - - - 315,000
1,026 - - - 1,026
9,353 - - - 9,353
(9,391) - - - (9,391)
- - - 55,811 55,811
- - - (33,052) (33,052)
- - - (16,533) (16,533)
706,388 897 38,952 19,926 766,163

/7 J
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RESERVES (continued)

The special surplus account of the Group represents the
difference between the nominal amount of the shares
issued by the Company and the aggregate of the nominal
amount of the issued share capital of the subsidiaries which
were acquired by the Company under the group
reorganisation in 1993 and the nominal amount of the
deferred shares of a subsidiary, Kingboard Laminates
Limited.

The special surplus account of the Company represents
the difference between the consolidated shareholders’
funds of Jamplan (BVI) Limited and the nominal amount
of the Company’s shares which were issued as
consideration for the acquisition of Jamplan (BVI) Limited
and its subsidiaries at the time of the group reorganisation
in 1993.

27.

R (&)

AEBEZHRI BB EARAET
ZBROMEEARANR-AN=FR
BEEEEHEBAZHBRARE BTK
AEEMMNEARZERERBRE L
BZRERNDEEMSANZEZR-

KAz FF R &erER B 48 Jamplan
(BVI) Limited & RN E & EHR — N
N =F & B EHRE W EEamplan (BVI)
Limited % E Fff B A 7] 217 1E AU
REZARARIROEBZEZRE-

KB
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DEFERRED TAXATION

Balance at the beginning
of the year

Charge for the year (note 9)

Balance at the end of the year

The major components of the
deferred taxation provided
in the financial statements
are attributable to the taxation
effect of the following timing
differences:

Excess of depreciation allowances
claimed for tax purposes over
the depreciation amount charged
in the financial statements

Taxation losses available to set-off
against future assessable profits

Other timing differences

F &R

AEE > (H5E9)

FRERR

MBEREABERBZ
EERBEEER
T OB Z sl
IHMBEE:

%597 & RO
MR RER
WEBEZER

A AEE AR ERT
it M 2 BB B 1R
Hibs =R &8

Surpluses or deficits arising on valuation of investment

properties in Hong Kong do not constitute timing

differences for deferred taxation purposes as any profits

or losses on future disposal of these properties would not

be assessable or deductible for tax purposes.

7Q Kingboard Chemical Holdings Limited‘

/
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28. IEIERIH

THE GROUP
ALHE
2002 2001
—FB-F T F
HK$’000 HK$'000
TER TET
27,080 14,552
4,854 12,528
31,934 27,080
39,821 32,647
(2,487) (167)
(5.400) (5,400)
31,934 27,080

EEREVEZEHBRIBEATEE
EHBEFTEYEREZE FEEZY
ERTVEFBSZBE/BAERY

S IR
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ELER A (F)

ARAEER/ AEETEEAR
EEREEMRTEzYE Fit I
AREPEKREME 2 EH AR EA
BBEEN IR

AEERAARRAFEREZBL
BERZ RABEBREHREA

BRBAENEREEEXB 2B

KB

DEFERRED TAXATION (continued) 28.

In the opinion of the directors of the Company, the Group

will not dispose of its properties in the PRC in the

foreseeable future. Accordingly, no deferred taxation has

been provided on any valuation surpluses or deficits

relating to properties in the PRC.

Neither the Group nor the Company had any significant

unprovided deferred taxation arising during the year or at

the balance sheet date.

RECONCILIATION OF PROFIT BEFORE TAXATION TO NET 29.

CASH INFLOW FROM OPERATING ACTIVITIES

Profit before taxation B Bt A&

Interest income A A

Interest expenses and finance charges HMEXHE@EER

Dividend income from investment BHREZREWA
securities

Amortisation of goodwill EEE ¥

Depreciation and amortisation I8 &

Deficit arising on revaluation of Bl am&xNkz
investment properties charged KEMESHEA
to the income statement

Loss on disposal of property, HEME BKE
plant and equipment LEE2ER

Increase in inventories FEEMN

Increase in trade and other B 5 & H fth & AR R %
receivables and prepayments &~ R IE N

Increase in trade and other payables
(Decrease) increase in bills payable

Net cash inflow from operating
activities

B 5 N E A R SR AE 0
P48 CRl ) &

REREXBH RS
MAF R

ERABHEEERER
THE GROUP
KEH

2002 2001
—EBEC_HF —FE—F
HK$'000 HK$'000
FH T FH& T
409,949 522,484
(2,879) (14,520)
47,740 46,948
(7,389) (7,843)
3,611 =
205,582 161,671
135 697

1,102 703
(25,552) (241,330)
(89,156) (151,080)
44,880 19,145
(163,027) 193,967
424,996 530,842

mALIXE 7Q
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30. ACQUISITION OF SUBSIDIARIES 30.

During the year, the Group acquired 57% equity interest
in Techwise Circuits Company Limited (formerly known as
Legend Techwise Circuits Limited) and its subsidiaries (see
also note 33). This acquisition has been accounted for by
the acquisition method of accounting.

Assets (liabilities) acquired: Tk EE (BfE):
Other properties, plant Hthz BERZB
and equipment
Inventories 7E
Trade and other receivables B 5 K& H fib & U AR 5K
and prepayments RIEFRIE
Bank balances and cash RITEBR LIRS
Trade and other payables B 5 K& E b fE - BR 3K
Loans from minority —HWB AR DR
shareholders of a subsidiary R ZER
Taxation payable FE B A 1A
Net assets acquired P s 3 & &=
Minority interests DYR RS
Goodwill arising on acquisition WEEmEE 2 EmE
Purchase consideration BERE

Qn Kingboard Chemical Holdings Limited‘

A 4 Annual Report 2002

W 55 B B X F]

FAXREEBANBREERA A
(R B BRI B R AR A R)) K EH
BRRIZ57%M A (RHFE33) -
REKNEERAKBEHEAR-

2002 2001
—EEC-F —ETT—F

—_—

HK$"000 HK$'000
TR TAET

130,518 =
29,339 =

216,032 =
20,640 =
(141,528) =

(70,218) =
(8,576) =

176,207 =
(75,769) =
134,126 =

234,564 =




30. ACQUISITION OF SUBSIDIARIES (continued)

Satisfied by:
Cash paid, including expenses
of HK$1,923,000 incurred in
connection with the acquisition
Less: Amount receivable under
warranty provisions set
out in the sale and
purchase agreement

Net consideration

Net cash outflow arising on the
acquisition:
Cash paid
Bank balances and cash acquired

Net outflow of cash and cash

equivalents

AR
EMES (BERE
a8z &R
1,923,000 7T )
B EEREMERE
BERFREZ
& W k18

REFHE

WEMELX 2R E
R
ENEE
FIBRITREBERSE

RehReFHEER
R

The subsidiaries acquired during the year contributed
HK$44,946,000 to the Group’s net operating cash inflow,
utilised HK$636,000 for net returns on investment and

servicing of finance,

HK$8,854,000 for taxation,

HK$7,610,000 for investing activities and HK$11,699,000

for financing activities.

30.
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WS F B 2 T (#)

2002
—EE-F

—_— e —

HK$"000
TRERT

239,898

(5,334)

2001
—FE—F
HK$'000
FHBT

234,564

239,898
(20,640)

219,258

FERARBZHBRARAREBR 2KEE
XEBEMBBRESRAFERMS
44,946,000 7T ) F 636,000 T A

RIRERRFRR

mEEMR

8,854,000/ st A F{ I  7,610,0007%
TTHRKEEE KX 11,699,000 T B

REEES-

mALIXE Q7
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31.

ANALYSIS OF CHANGES IN FINANCING DURING THE

YEAR

3. FRAMEZBIN

Loans from  Obligations
minority  under finance
Trust  shareholders leases and
Share receipt of a subsidiary hire purchase
capital and loans* -HHE contracts Minority
premium  Bank loans B LAELERR  RERAR interests
RAREE BITER WEES  R#zER ABSNRE JURRESR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER THER TER THER TER THR
Balance at 1 April 2000 RZZEE%E
MA-Rz&& 437,571 468,188 100,040 - 90,594 361,241
Proceeds from exercise TEREBRE
of share options FEFE 47 - - - - -
New loans raised MEER - 724,798 556,122 - - -
Repayment during the year EREH - (290,771) (524,593) = (46,549) =
Profit for the year attributable > &R B Bk
to minority shareholders ZREFET = = = = = 71,607
Reduction in minority interests & EE — M B A 7
on acquisition of additional ~ ZEEMAIFH &
interest in a subsidiary RRER - = - = - (11,775)
Dividends paid to minority A BARDH
shareholders of subsidiaries ~ FEERER S - - - - = (4,270)
Balance at 1 April 2001 RZEE-F
MA-RZ&s 437,618 902,215 131,569 - 44,045 416,803
Proceeds from issue of BOMRHAE
new shares FB 321,000 = - - - -
Proceeds from exercise TEREBRE
of share options ks o 9,787 - - - - -
Proceeds from exercise TERAREZ RS
of warrants ;A 1,044 = = = = =
Expenses incurred in connection & 173113 2 B
with issue of new shares (9,391) - - - - -
New loans raised HEER - 1,148,998 - = - -
On acquisition of subsidiaries ~ EYEM B2 &M HR - - - 70,218 - 75,769
Repayment during the year ~ FREH = (709,609) (131,569) (11,699) (33,805) =
Profit for the year attributable  » ERE (G 2
to minority shareholders RERER - - - - - 49,326
Contributions from minority D EEEFE
shareholders - - - - - 2,192
Reduction in minority interests  EI&EE — B A 7
on acquisition of additional 2 X AL
interest in subsidiaries PEURRER - - - - = (9,226)
Dividends paid to minority A BARDH
shareholders of subsidiaries RELABRE - - - = = (12,370)
Balance at 31 March 2002  W=ZE=%
ZASt-HzZER 760,058 1,341,604 - 58,519 10,240 522,494
* Including only those trust receipt loans which are not & EREBAERERAE0AR

repayable within 90 days from the date of the advance

Q ’) Kingboard Chemical Holdings Limited‘
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For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

32. UNPAID BALANCES IN RESPECT OF PROPERTY, PLANT 32.

AND EQUIPMENT

As at 31 March 2002, an amount of HK$75,329,000 (2001:
HK$45,974,000) relating to other properties, plant and
equipment which were acquired during the year had not
yet been paid.

33. COMMITMENTS &3,
Capital expenditure in respect of HUMEDE - BE R&E
acquisition of property, plant and i B 5] 4918 5K 7 B 7%
equipment contracted for but not REFLBHEZER
provided in the financial statements X H

ME -BERREZRNEER

R-EBEZE-_F=ZFA=+—8 HXxmn
FREBAZEMYE BEREZEX
238 475,329,000 L (Z T X
—4F 145,974,000/ 7T ) °

AYE
THE GROUP
REH
2002 2001
—EEC_HF —FE—F
HK$’'000 HK$'000
FExT FE T
232,909 304,105

mALIEE OF
—TE-FEH it
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33.

COMMITMENTS (continued)

In connection with the Group’s acquisition of a majority
equity stake in Techwise Circuits Company Limited
(“Techwise”) as disclosed in note 30, the Group has
granted put options to two of the minority shareholders.
Under the put options, the Group can be required to
purchase all (but not part only) of the remaining 33%
shareholding held by these two minority shareholders. If
such options were exercised, the Group’s holding in
Techwise would increase from 57% to 90%. The options
are exercisable at any time during a period of one year
commencing on 10 January 2004. The consideration
payable by the Group upon exercise of the put options
will be determined with reference to the higher of the
price/earning ratio of Techwise and its subsidiaries of the
12-month period immediately preceding the month in
which the notice of exercising the options is served at 4.5
times, and the valuation of HK$417,500,000
(HK$417,500,000 being the valuation used by the Group
in its acquisition of interest in Techwise during the year).
The consideration may be satisfied, at the option of the
Group, either by way of cash or shares in the Company,
or mixture of both. If shares of the Company were to be
issued in satisfaction of the consideration, the value of
the Company’s shares will be determined by reference to
the weighted average price of the Company’s shares for
the 20 trading days immediately following the date of

exercise of the options.

The Company had no other significant commitment at

the balance sheet date.

,QA Kingboard Chemical Holdings Limited‘
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AIE (&)

AT E0MEBEAEERER ERE
BRAF ([BE]) 2 KZHKREM
FASBETAMBLHEBRRE TR
SHEARE B IRRUG B W B D B
RO ERAEEEAZI (I IE—IF
) HERFE 2 HER33% W WITE
ZERE AEERBEZERER
H57%EE% A EHETAR_-Z
THF—A+HRBF—FATHE-RK
SEMTERLHEMAINZRE
BLERBRENBRARNELITE
HgmE 2R 12ER ZmAREARLHE
5 ({8 A417,500,00078 7T (I JhANEE
ERFRKEREERMER 2@
B MEF I ERSSEET - ASER
BENRSAARRRMDIMERE
AN EREB-MAZETARA
AIRMIEARNRE AR RRHZEE
BRERQRBRMRITEHRERASZ
B0 Z B ZMEMFHEEE-

RABPRAEE B IR E A E KA
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OPERATING LEASES 34. RKEMHEY
THE GROUP
rEH
2002 2001
—BBC-F —ETE—F
HK$'000 HK$'000
FER FHETT
The Group as lessee: 22PN SVt
Lease payments charged to the FABWERINR 2B K
income statement during the year
— for premises — 5,527 2,006
— for plant and machinery — B K i8R 1,494 =
7,021 2,006
Under the leases entered into by the Group, all lease BEANEET L 2B mAERNHN
payments are fixed and predetermined. RZEBAREERBREETE-
At the balance sheet date, the Group's future lease REEH  NEBRET ] HEE &
payments under non-cancellable operating leases are EHAOR BRI BAONKART
payable as follows: HI B8R FE 2 A+
THE GROUP
rEE
Premises Plant and machinery
L/ES BER#eE
2002 2001 2002 2001

Within one year
After one year but not
later than five years

After five years

—g®=F —TT—F
HK$'000 HK$’000

—g®=F —TT-F
HK$'000 HK$’000

FHE T FH& T FHE T FH& T

R—FR 10,081 2,859 4,857 =
W—F %

BRAFEA 23,350 10,029 = =

RAFE 14,092 13,513 = =

47,523 26,401 4,857 =

RALI%E

Qo
U

—EFEFFH
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34. OPERATING LEASES (continued) 34. RKREHEQ (&)
The Company had no operating lease commitments under RARREEE B I & RRIE T AT
non-cancellable operating leases at the balance sheet date. H 2 RETHR TR BT 2 18 & T 49
2002 2001
—FB-F T F
HK$'000 HK$'000
FER FHTT
The Group as lessor: BmANEE A :
Rental income credited to the REAFTARZEEZ
income statement during the year, e A BRNE
before deduction of outgoings of ¥ §584,0007%% 7T
HK$84,000 (2001: HK$11,000) —TE—F:11,000&7T) 1,727 1,487
The Group’s investment properties are rented to outside REBREMFEHRBREEEZE
parties for periods up to three years at fixed predetermined FHeMETINAAL HEERAE=
amounts. At the balance sheet date, the Group had F-REBER AKEEHEBFRIIVE
contracted with tenants to receive the following future 4 DAME B Z T 5 AR A5

minimum lease payments:

2002 2001

—FB-F T F

HK$'000 HK$'000

TER THET

Within one year R—F A 1,158 1,229
After one year but not later R—FERERAFER

than five years 289 520

1,447 1,749

Qﬁ Kingboard Chemical Holdings Limited‘
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35.

36.

FORWARD CONTRACT COMMITMENTS 858

Forward contracts held at the

balance sheet date as hedge

of the Group’s monetary assets

and liabilities:

- sale of Hong Kong dollar
— sale of United States dollar

— purchase of Japanese yen

The Company had no forward contract commitment at

the balance sheet date.

CONTINGENT LIABILITIES

(a) Extent of corporate
guarantees given
by the Company to
financial institutions
to secure credit
facilities for its
subsidiaries

Other guarantees
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Notes to the Financial Statements
For the year ended 31 March 2002 B Z=—ZFTZ=-F=H=1+—HIFE

ZHIIMNESHEIE
THE GROUP
AEE
2002 2001
—EEC-F —TE—F
NS B 1EA YT
REBEEEER
BEZERPINESY
—HEETT HK$1.1 million -
—HEXTT US$3.2 million  US$2.3 million
- BEAE JPY434.5 million JPY280.0 million

ARAREE R L BEREHRINES

49
36. HAEE
THE GROUP THE COMPANY
EEE P NN
2002 2001 2002 2001
—EBE-fF —_TET—F ZBE-HF —_TET—F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
NN -7
BB A Al
ZIEERE
) B 75 1
E: e AN
R
= - 2,024,637 1,533,876
HE MR - 14 = =

mALIXE Q7
|\ 4
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36.

37.

CONTINGENT LIABILITIES (continued)

(b) During the year, the Group continued to take legal
action against customers to recover overdue trade
receivables. With regard to the three customers
which were particularly referred to in previous years’
financial statements, and which collectively owe
approximately HK$12 million to the Group, it is the
intention of the directors that the Group will
continue vigorously to pursue the recovery of the
outstanding trade receivables and to defend against
the counter-claims, amounting to approximately
HK$9 million, which have been lodged by the
delinquent customers.

RETIREMENT BENEFITS SCHEME

The Group participates in both a defined contribution
scheme which was registered under the Occupational
Retirement Scheme Ordinance (the “ORSO Scheme”) and
a Mandatory Provident Fund Scheme (the “MPF Scheme”)
which was established under the Mandatory Provident Fund
Ordinance in December 2000. The assets of the schemes
are held separately from those of the Group and are
invested in funds under the control of independent
trustees. Employees who were members of the ORSO
Scheme prior to the establishment of the MPF Scheme are
members of both the ORSO Scheme and the MPF Scheme,
whereas all new employees joining the Group on or after

December 2000 are required to join the MPF Scheme.

Employees of subsidiaries in the PRC are members of the
state-sponsored pension scheme operated by the PRC
government. The subsidiaries are required to contribute a
certain percentage of their payroll to the pension scheme
to fund the benefits. The only obligation of the Group
with respect to the pension scheme is to make the required

contributions.

QQ Kingboard Chemical Holdings Limited‘

|\ L

Annual Report 2002

36.

37.

HREE (&)

b) FR AEBEFERTFEHEIR
ERTEEFBENE S EKER
H-BEAREFEMERRE
ALz =REF (XHERA
£ [F%712,000,000/8 7T) * A&
BrESRFERTRERZ
BoRWEREER REEST
BRI B - ZIBHABARNE
RZBPREZREREN KRR
TH #J3£ 9,000,000 Jt °

iR 148 A 5t 8

RNEE R 2N —ER BB ERIKET
EEGIEM 2 R kT8 ([BRZER
KT &l]) RIBE RS 4 ARES KON
ZEEEF AR 2R HIMERT
SFTE ([RBEETE]) ZEFTEZ
BEHAEB EESFRBAE MR
ERABYEAAESNZES K
MRS FTE 2 BB 2 MR IRET
Bl EERBRKABERKEI KA
BeitElzKE MABARZZEET
FH+ZASZEMAREEBZHEE
WEZMEES TS

FENBEARZEE BT EBFEE
ZI%%%LW%W%%&EO%ﬁ
MBARARFEXHZEX—8AS
RARMETE] Mﬁﬁﬁ%hﬁhﬁ%
BRI EI BT ZE—BEERSM
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POST BALANCE SHEET EVENT

Pursuant to a subscription agreement dated 28 March 2002
entered into between Jamplan (BVI) Limited and Kingboard
Copper Foil Holdings Limited, both of which are
subsidiaries of the Company, Jamplan (BVI) Limited has
subsequent to 31 March 2002 subscribed for 52,500,000
new shares in Kingboard Copper Foil Holdings Limited at
a price of S$0.32. Concurrently, Jamplan (BVI) Limited
entered into a placement agreement with the Development
Bank of Singapore Ltd. (“DBS") pursuant to which DBS,
as placement agent, would purchase, or procure the
purchase, from Jamplan (BVI) Limited 70,000,000 existing
shares in Kingboard Copper Foil Holdings Limited at a
price of $$0.32 per share.

Following the completion of the share subscription and
placement as described above, the Group’s equity interest
in Kingboard Copper Foil Holdings Limited, the shares of
which are listed on the Singapore Exchange Securities
Trading Limited, has decreased from 64.81% to 57.68%.
The loss on deemed disposal of interest suffered by the
Group as a result of the share subscription and placement
is estimated to be approximately HK$21,000,000.

38.

mEBRRZER

B ¥ Jamplan (BVI) Limitedfd
Kingboard Copper Foil Holdings
Limited (FRE I BAR AR 2B AR
R_ZEE_F=A=-+NBZZR
B 1% 5% > Jamplan (BVI) LimitediA =&
TF=ZA=+—H2Z#%&RERKR0.32
ok T 2 B & R B Kingboard
Copper Foil Holdings LimitedZ ¥7 A%
9 52,500,000/% ° £2 it [/ ¥ - Jamplan
(BVI) Limited B2 37 hn 3 & R R1T AR 2
Al ([N BEREBIT]) AT —IHE
EHE R KRBT
EREFMNMETXLZHERM
Jamplan (BVI) Limited® & Kingboard
Copper Foil Holdings Limited 23R A&
P17 70,000,0008% * & A {E{E0.32%7 /N
T e

R TERK £ XX Frit 2 i fn REE R B &
% AN % @ Kingboard Copper Foil
Holdings Limited (£ B% { 7£ Singapore
Exchange Securities Trading Limited_E
W) MR A#Ez=B6481%RE
57.68% 2N & B F /TR 10 SR 8 KR iR
EMBERIELER R 2 BREFTOR
21,000,000/ JT °
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39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

39.

The details of the Company’s principal subsidiaries at 31

March 2002 are as follows:

Name of subsidiary

(o) IR

Fogang Kingboard
Industry Ltd.
HHAREEERRAA

Guangzhou Chung Shun
Century Fibre Glass Co., Ltd.
BEMBEHLKEERA A

Hong Kong Copper Foil
Limited

Hong Kong Fibre Glass
Company Limited
BEERBARARAF

Huiyang Techwise Circuits
Co., Ltd.
EBHEEREBRAR

Huiyang Techwise Industrial
Technology Co., Ltd.
BEHHBEIXMRERAA

Place of

incorporation/

registration

and operation

o A 2
/S EBRR
30

PRC
FE

PRC
FE

British Virgin
Islands

RERUES

Hong Kong/
PRC
BB/ HH

PRC
FE

PRC
FE

On Kingboard Chemical Holdings Limited‘

Issued and fully
paid share capital/
registered capital
ERITRAR
RA M E K

RMB404,325,688
AR #404,325,6887T

US$12,334,303
12,334,303% T

US$47,057,290
47,057,290% 7T

HK$2
28T

HK$80,000,000
80,000,000/ 7T

HK$28,000,000
28,000,000/ 7T

v U
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FTEMBRAFE

AR ETEMBARN -_ZEZE-_F=
A=+—HZHBWOT:

Proportion
of the equity
interest

held by the
Company
FREREA
% 74 R % L 6
%

64.81

100

64.81

100

57

57

Principal activities

TEXR

Manufacture of
copper foil

BEMHE

Manufacture of

glass yarn
BERBY

Investment holding
and trading in
copper foil

RERKREAEE 5

Manufacture of glass
fabric

BUERBE BT

Manufacture of
printed circuit
boards

BLE ED R 4R BE AR

Manufacture of
printed circuit

boards

B3 E 4R BE AR



PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

Name of subsidiary

(o IR

Jamplan (BVI) Limited

Jamplan Marketing Limited
BEESAERLDA

Jiangmen Kingboard Chemical
Co., Ltd.
IFEEtEIBRAR

King Board (Panyu) Chemical
Co., Ltd.
EEEB)EIBERAA

Kingboard (Fogang) Insulated
Material Company Limited
BEGERBEMHARAAF

Kingboard (Panyu Nansha)
Petrochemical Company
Limited

BEERED)ALAERAA

Kingboard (Taicang) Chemical
Co. Ltd.
EEKREVEI AR AR

Place of
incorporation/
registration
and operation
&F M AR X2
SBRER

EE$ R

British Virgin
Islands#
RERLES

Hong Kong
EE

PRC

FE

PRC
G

PRC
G

PRC
G

PRC
G

Bt % W oK MY EE
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Issued and fully
paid share capital/
registered capital
ERTRAR
RA M E K

Us$1,000
1,000% 7T

HK$2
28T
RMB7,000,000

AR #7,000,0007T

HK$100,000,000
100,000,000/% 7T

US$1,484,903
1,484,903% 7T

HK$94,500,000
94,500,000/ 7T

US$2,500,000
2,500,000% 7T

39.

FTEMBRAFE (&)

Proportion
of the equity
interest

held by the
Company
FREER
% 74 R % L 6
%

100

100

80

100

100

100

100

Principal activities

TEXR

Investment holding

REERK

Trading in laminates

BRERE S

Manufacture of
chemicals
it TEM

Manufacture of
chemicals
HiE L TEM

Manufacture of
bleached kraft paper
SLEZARER

Manufacture of
chemicals
it TEMR

Manufacture of
chemicals
2E TE R

mAI®E Q7
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued) 39.

Place of
incorporation/
registration Issued and fully

and operation  paid share capital/

A 2 registered capital

Name of subsidiary /S BER ERITRAR
o) NCIEE EE S RA M E K
Kingboard Copper Foil Bermuda# US$67,000,000
Holdings Limited BRE 67,000,000 7T
Kingboard Investments Limited  Hong Kong HK$8,000
BEREBRRA B 8,000/ 7T

HK$56,000,000
56,000,000/ 7T

Kingboard Laminates (Jiangmen) PRC
Co., Ltd. H
IPIRBEEERER QA

US$3,693,167
3,693,167% 7T

Kingboard Laminates (Kunshan)  PRC
Co., Ltd. =a )5
BEBERELERAA

Kingboard Laminates Limited Hong Kong/ Ordinary shares
BEBERAERAF PRC - HK$2
NV Non-voting

deferred shares

- HK$10,580,000
Eim %

287
BERERRTR
—10,580,0007% 7T

HK$50,000,000
50,000,0007% 7T

Kingboard Laminates Shenzhen  PRC
Co., Ltd. H
BEBER(RINER A A

O ’) Kingboard Chemical Holdings Limited‘
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FTEMBRAFE (&)

Proportion

of the equity

interest
held by the
Company
KAREFE Principal activities
% 74 R % L 6 TEXEK
%
64.81 Investment holding

REER

100 Investment holding
REZK

100 Manufacture of
laminates

BUE BN E R

100 Manufacture of
laminates
2EE AR
100 ** Manufacture and sales
of laminates

RIE N HEBREIR

100 Manufacture and sale

of laminates

RE N HEBREIR



39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued) 39.

Name of subsidiary

(o IR

Kunshan Yattao Chemical
Co., Ltd.
ELRBIBERAHR

Shanghai Jamplan Chemical
Industry & Insulated Material
Development Co., Ltd.

FERECIRGMHER
BR AR

Techwise Circuits Company
Limited

MESEBERDA
(formerly known as Legend

Techwise Circuits Limited)

(MEBENEREARDR)

Yat Tao Chemical Holdings
(H.K.) Limited
RECISBE@EE)ERAR

KB
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Place of
incorporation/
registration Issued and fully

and operation  paid share capital/

A 2 registered capital
SBRR ERITRAR
EE 308 BRAE/EWMEAR
PRC US$12,500,000
H 12,500,000% 7T
PRC US$1,029,000
H 1,029,000% &
Hong Kong HK$4,000,000
B 4,000,000/ 7T

US$13,100,000
13,100,000% 7T

Hong Kong
EE

FTEMBRAFE (&)

Proportion
of the equity
interest

held by the
Company
FREER
% 74 R % L 6
%

75.14

60

57

75.14

Principal activities

TEXR

Manufacture of
laminates

BUE BN E R

Manufacture of
laminates

BUE BN E R

Investment holding
and distribution of
printed circuit
boards

REZERE D
E) ) 4% B& AR

Investment holding

REER

matIxm QF
S
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39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued)

* %

The Company directly holds the interest in Jamplan (BVI)
Limited. The Company’s interest in all other subsidiaries
is held indirectly through Jamplan (BVI) Limited except
for certain shares in Kingboard Copper Foil Holdings
Limited as explained in note 14.

None of the non-voting deferred shares of Kingboard
Laminates Limited is held by the Group. The deferred
shares carry no rights to receive notice of or to attend or
vote at any general meeting of the company and have
practically no rights to dividends or to participate in any
distribution on winding up.

These are investment holding companies which have no
specific principal place of operations.

The above table lists the subsidiaries of the Group which,

in the opinion of the directors of the Company, principally

affected the results or assets of the Group. To give details

of other subsidiaries would, in the opinion of the directors

of the Company, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at

the end of the year.

OA Kingboard Chemical Holdings Limited‘
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TEWBAAHSE (&)

& N AR HE#F A Jamplan (BVI)
LimitedZ % &  B& Mf 5 1457 3t
Kingboard Copper Foil Holdings
LimitedZ & F AR5 51 - R A B R PR
EEMMBARAZERSER
Jamplan (BVI) Limited R #Z # 4 -

o AEEYESERERERBERA
AZEREERREER D ZFREE
Hﬁfﬁ]rﬂ%ﬂ&uﬂl B EAIAR R K

SHEHEZERGRER T
ﬁ*%ﬂ&ﬁiﬂﬁ,%\jﬁxaﬁﬁﬂé{ﬁ’
K °

# It ERIREE]
G R

fRam MEFEZ

EXRFAIRARRIEERSIBTE
AEBEEREEZASEHNEBE R
Al-ARREERRILEMBHE R

AlzHBERR TR
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