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Notes to The Financial Satements

(Amounts expressed in Hong Kong Dollars unless otherwise stated)
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1. ORGANISATION AND PRINCIPAL
ACTIVITIES

Karrie International Holdings Limited (“the Company”) was
incorporated in Bermuda on 6th December, 1996 as an
exempted company under the Companies Act 1981 of
Bermuda (as amended). Its shares have been listed on The
Stock Exchange of Hong Kong Limited since 16th December,
1996. The Company’s Directors consider Pearl Court
Company Limited, a company incorporated in the British
Virgin Islands, to be the ultimate holding company.

The Company is an investment holding company. Its
subsidiaries (which together with the Company are
collectively referred to as “the Group”) are principally
engaged in the manufacture and sale of computer casings,
office automation products, video cassette housings, plastic
and metal parts (together referred to as “metal and plastic
products”), moulds and electronic manufacturing services.

2.  PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared in accordance
with Statements of Standard Accounting Practice issued by
the Hong Kong Society of Accountants (“HKSA"),
accounting principles generally accepted in Hong Kong, and
the disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited. Principal
accounting policies are summarised below:

a. Basis of measurement
The financial statements have been prepared on the historical

cost basis, as modified by the revaluation of land and
buildings.

1. AR K FEEER

7o M B PR R A R AR ([ARNA ) A —
IARFETZANHRBEEFEE— LA —
RN TNE BRTA) 15 B 5 51 M lor & —
] R S AT BR 2 W) oty B — JLILN 4
T AN HAR R F WG S 5 A R A
A BT o AR S W TE R S I O R LB
& Mt A% 57 2 Pearl Court Company Limited

AT Ry BOB B 7 LI A R
SEWS I PR E MR R N AR S SRR
FE i~ Bk A A FL Al SR B K 4 R A
([HEBBREM]) BHEETHEENT
e 5

2. EEEFIEUR

A BB R T e MR A o R RS 8 A 2
BB A A s A RR 2w Rt RO A
O AR 2 5 BE M A TS S o P AT
(AN Sl P NTE TR e o i
BRI R

a. al SR

A B B ik 3R 7 i JRE SR RS R E A R SIE A
o i R M Al AR BT




le‘ﬁ;% $&% Mﬂ‘ l:‘jji F’(.)r'thglyfzar‘ eﬁ/ded 31st March, 2002
IN 5] HE - FE AFE=ZH = A —HIE

Notes to The Financial Satements

(Amounts expressed in Hong Kong Dollars unless otherwise stated)
(B 3 A1 @ W21 Jr A7 sk BE 29 LUk T 75 55407 )

2. PRINCIPAL ACCOUNTING POLICIES 2. EEEFIEOR 4

(Cont’d)
b. Adoption of new/revised Statements of b. IRMBFRKET 2 FEHES
Standard Accounting Practice (“ SSAPS”) He )

Effective 1st April, 2001, the Group has adopted, for the
first time, the following SSAPs issued by the HKSA:
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The adoption of the above new/revised SSAPs had no
significant impact on the Group’s financial statements, other
than those described below:

(i)  SSAP 9 (revised) — Events after the balance sheet ()  EaEFEAEIGE (FAEFT) —4F

date

In prior years, dividends proposed or declared were
recognised as a liability in the accounting period to
which they related. With effect from 1st April, 2001,
in order to comply with SSAP 9 (revised) — Events
after the balance sheet date issued by the HKSA, the
Group recognises dividends proposed or declared as
a liability in the accounting period in which they are
declared or proposed by the Directors. Dividends
proposed or declared after the balance sheet date in
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2.

(i)

(iii)

PRINCIPAL ACCOUNTING POLICIES
(Cont’ d)

Adoption of new/revised Statements of
Standard Accounting Practice (“SSAPs")
(Cont’d)

respect of the financial year ended on the balance
sheet date are disclosed as a separate component of
shareholders’ equity on the face of the balance sheet.
This change in accounting policy has been applied
retrospectively as a prior year adjustment, resulting
in an increase of approximately $37,374,000 in
shareholders’ equity as at 31st March, 2001,
representing the proposed final and special dividends
for the year ended 31st March, 2001. There is no
impact on the Group’s profit attributable to
shareholders for the years presented.

SSAP 14 (revised) — Leases

Disclosures of leasing arrangements have been
modified in Notes 18 and 28 so as to comply with
SSAP 14 (revised) .

SSAP 26 — Segment reporting

The Group has disclosed segment information in Note
27 to the financial statements.

In addition to the adoption of the above standards, the Group
has adopted the consequential changes made to SSAP 17 —

Property, plant and equipment, SSAP 18 — Revenue, and

SSAP 21 — Accounting for interests in joint ventures. These

consequential changes do not have a material impact on the

Group’s financial statements.

The 2001 comparative figures presented herein have

incorporated the effect of adjustments, where applicable,

resulting from the adoption of the new/revised SSAPs.
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2.  PRINCIPAL ACCOUNTING POLICIES
(Cont’ d)

c. Basis of consolidation

The consolidated financial statements include the accounts
of the Company and its subsidiaries (together the “Group”).
The results of subsidiaries acquired or disposed of during
the year are consolidated from or to their effective dates of
acquisition or disposal. Significant intra-group transactions
and balances have been eliminated on consolidation.

d. Subsidiaries

Subsidiaries are those entities in which the Group controls
the composition of the board of directors, controls more
than half the voting power or holds more than half of the
issued share capital. In the Company’s financial statements,
investment in subsidiaries is stated at cost less any
impairment loss, while income from subsidiaries is recorded
to the extent of dividends received and receivable.

e Contractual joint ventures

A contractual joint venture is an entity established between
the Group and one or more other parties for a pre-determined
period of time, with the rights and obligations of the joint
venture partners being governed by a contract. If the Group
is able to govern and control the financial and operating
policies of the contractual joint venture so as to obtain
benefits from its activities, such joint venture is considered
as a de facto subsidiary and is accounted for as a subsidiary.
If the Group can only exercise significant influence over the
management of the contractual joint venture, such joint
venture is accounted for as an associate.

2. EEEFIEOR 4

A E

A B IR A AR AR A R BCH I A F
([AEEE ) Z Wz H ol A 4F A i i el o 4
< W 2> mL I > e SE AR B OO R A H
WPt 5 AR 5 B B AR H k-
e SENPAR P NGB D S Il
o B iR B

d. WEAH

BiF Jag 2% w1 )% A G B ] 5 o L EE S Rl A
22 1) A S B DL b 2 B S R A A o
DA BB AT AR 2 A A e FEA L 7] 2 P
I E LY NN AN S &9 N EilS
RORTRIERY RSN TR WERTY PPl
U 8 o e R i B S R AR

e. HHHEBME

R A A S S AN A T B — i s DL E A
B S A TR W T 2 B I A
SORYEZ & KV 2 G B At 2 HER
B 375 o i A 4 [ AT BE 0 A B A% 2 o) L B
B B R A A — R
AR S5 WY Ja 2 F) B AR B 2 W] B o Ak
ALEEERE GBS EHITHERY
B MRZ A B A S TR R SR



e bt

For the year ended 31st March, 2002
BE FEETAFEZH A —HIE

Notes to The Financial Satements
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2.  PRINCIPAL ACCOUNTING POLICIES
(Cont’ d)

f. Turnover and revenue recognition

Turnover represents the net invoiced value of merchandise
sold after allowances for returns and discounts.

Revenue is recognised when the outcome of a transaction
can be measured reliably and when it is probable that the
economic benefits associated with the transaction will flow
to the Group. Sales revenue is recognised when the
merchandise is shipped and title has passed. Rental income
is recognised on a straight-line basis over the period of the
relevant leases. Interest income is recognised on a time
proportion basis on the principal outstanding and at the rates
applicable.

Advance payments received from customers prior to delivery
of merchandise are recorded as receipts in advance.

g. Taxation

Individual companies within the Group provide for profits
tax on the basis of their profits for financial reporting
purposes, adjusted for income and expense items which are
not assessable or deductible for profits tax purposes.

Deferred taxation is provided under the liability method, at
the current tax rate, in respect of significant timing
differences between profit as computed for taxation purposes
and profit as stated in the financial statements, except when
it is considered that no liability will arise in the foreseeable
future. Deferred tax assets are not recognised unless the
related benefits are expected to crystallise in the foreseeable
future.

h. Employee retirement benefits
The costs of employee retirement benefits are recognised as

an expense in the period in which the employees’ services
are rendered.
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2.  PRINCIPAL ACCOUNTING POLICIES
(Cont’ d)

i Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that takes
a substantial period of time to prepare for its intended use
or sale are capitalised as part of the cost of that asset at
rates based on the actual cost of the specific borrowings.
All other borrowing costs are recognised as an expense in
the period in which they are incurred.

j- Fixed assets and depreciation

Fixed assets are stated at cost or valuation less accumul ated
depreciation and any accumulated impairment losses. Major
expenditures on modifications and betterments of fixed assets
which will result in future economic benefits are capitalised,
while expenditures on maintenance and repairs are expensed
when incurred. Depreciation is provided on a straight-line
basis to write off the cost or the revalued amount less the
estimated residual value of each asset over its estimated
useful life. The annual rates of depreciation are as follows:

Land 2% to 2.2%
2% to 4% (lease terms)
8% to 10%
10% to 20%
10% to 15%
10% to 33.33%

Buildings
Fixtures and |easehold improvements
Machinery

Moulds and tooling

Furniture and computer equipment

The depreciation methods and useful lives are reviewed
periodically to ensure that the methods and rates of
depreciation are consistent with the expected pattern of
economic benefits from the fixed assets.
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2.  PRINCIPAL ACCOUNTING POLICIES
(Cont’ d)

j- Fixed assets and depreciation (Cont’d)

Land and buildings are subject to independent valuations on
a regular basis with the last valuation performed on 31st
March, 2002. Any increase in valuation of land and buildings
is credited to the fixed assets revaluation reserve; any
decrease is firstly offset against any earlier increase in
valuation in respect of the same land and buildings and is
thereafter charged to the income statement.

Gains and losses on disposal of fixed assets are recognised
in the income statement based on the net disposal proceeds
less the then carrying amount of the assets. Upon disposal
of revalued fixed assets, the relevant portion of the
revaluation reserve recognised in respect of previous
revaluations is released from the fixed assets revaluation
reserve to retained profit.

Fixed assets held under finance leases are recorded and
depreciated on the same basis as described above.

Construction-in-progress represents factory buildings under
construction. It is stated at cost, which includes the original
cost of land, construction expenditures incurred, and other
direct costs capitalised during the construction period. No
depreciation is provided.

k. Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost includes costs of raw materials computed using
the first-in, first-out method of costing and, in the case of
work-in-progress and finished goods, also direct labour and
an appropriate proportion of production overheads. Net
realisable value is based on estimated normal selling prices,
less further costs expected to be incurred to completion and
disposal. Provision is made for obsolete, slow-moving or
defective items where appropriate.
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2.  PRINCIPAL ACCOUNTING POLICIES
(Cont’ d)

k. I nventories (Cont’d)

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of any
write-down of inventories to net realisable value and all
losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of a write-down of inventories, arising from an
increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in the
period in which the reversal occurs.

l. Impairment of assets

Assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount
of one of these assets may not be recoverable. Whenever
the carrying amount of an asset exceeds its recoverable
amount, an impairment loss representing the difference
between the carrying amount and the recoverable amount of
an asset, is recognised in the income statement. The
recoverable amount is the higher of an asset’s net selling
price and value in use. The net selling price is the amount
obtainable from the sale of the asset in an arm’s length
transaction less the costs of the disposal, while value in use
is the present value of estimated future cash flows expected
to arise from the continuing use of the asset and from its
disposal at the end of its useful life.

Reversal of impairment losses recognised in prior years is
recorded when there is an indication that the losses
recognised for the asset no longer exist or have decreased.
The reversal is recorded in the income statement.
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2.  PRINCIPAL ACCOUNTING POLICIES
(Cont’ d)

m.  Provisions and contingencies

A provision is recognised when there is a present obligation,
legal or constructive, as a result of a past event and it is
probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.
Provisions are reviewed regularly and adjusted to reflect the
current best estimate. Where the effect of the time value of
money is material, the amount of a provision is the present
value of the expenditures expected to be required to settle
the obligation.

Contingent liabilities are not recognised in the financial
statements. They are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote.
A contingent asset is not recognised in the financial
statements but disclosed when an inflow of economic benefits
is probable.

n. L eases

Finance leases represent those leases under which
substantially all the risks and rewards incident to ownership
of the leased assets are transferred to the Group. The Group
recognises finance leases as assets and liabilities in the
balance sheet at amounts equal at the inception of the lease
to the fair value of the leased assets or, if lower, at the
present value of the minimum lease payments. In calculating
the present value of the minimum lease payments the
discount factor used is the interest rate implicit in the lease,
when it can be determined. Otherwise, the Group’s
incremental borrowing rate is used. Initial direct costs
incurred are included as part of the asset. Lease payments
are apportioned between the finance charge and the reduction
of the outstanding liability. The finance charge is allocated
to periods during the lease term so as to produce a constant
periodic rate of interest on the remaining balance of the
liability for each period.
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2.  PRINCIPAL ACCOUNTING POLICIES
(Cont’ d)

n. L eases (Cont’d)

A finance lease gives rise to depreciation expense for the
asset as well as a finance cost for each accounting period.
The depreciation policy for leased assets is the same as that
for depreciable assets that are owned.

Operating leases represent those leases under which
substantially all the risks and rewards of ownership of the
|eased assets remain with the lessors. Rental payments under
operating leases are charged to the income statement on a
straight-line basis over the period of the relevant |eases.

0. Subsequent events

Post-year-end events that provide additional information
about the Group’s financial position at the balance sheet
date or those that indicate the going concern assumption is
not appropriate (adjusting events) are reflected in the
financial statements. Post-year-end events that are not
adjusting events are disclosed in the notes to the financial
statements when material.

p. Foreign currency translation

Individual companies within the Group maintain their books
and records in Hong Kong dollars, which is the primary
currency of their operations. Transactions in other currencies
during the year are translated into Hong Kong dollars at the
applicable rates of exchange prevailing at the time of the
transactions. Monetary assets and liabilities denominated in
other currencies are translated into Hong Kong dollars at
the applicable rates of exchange in effect at the balance
sheet date. Exchange gains or losses are dealt with in the
income statement.

2. EEEFIEOR 4

n. W& &)

Al R B B A A ] A B
P85 B S R s T - AL R T
LA B B AT 2 W] 38 E I BR T 2 BUK
HTA] -

L 95 A7 I 0 AT R AT L
) 34 B L A7 i e L AR 3 2 LB o 0%
FEL AL 4 40 7 TR REL 5 49 301 DA 200 0 0 4L 26
L L

o. HMHBIFH

A S 58 A T O 5 B9 BB AR 6
A5 ) 0SB 4. 4 A I R
T TP R SR 7 B 8
FUSER SRS S 3 I L S PN
7 7 W R 9

p.  AhEEFIH

AL AN Z AR H LS ek DL T (R
HEBEEEE) AR 45 R DU A & W 45
B 258 5y 4 T 5 iy W 22 308 T BEE 2 47 5 0y v
TG o DA At B WA B 2 B A e AL
PR &5 H 2 78 T ME 2 4T 55 A M T o B
Wi i % s 4R 18 A 5% o i L o



EZI‘ 7% #&i’% I}Tj‘ l:‘J‘:E For the year ended 31st March, 2002
/N W %L‘ 5] #e - FE A ZH =+ —HIE

Notes to The Financial Satements

(Amounts expressed in Hong Kong Dollars unless otherwise stated)
(B 345 8 DL P A7 L LA 2 1)

3. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or
common significant influence.

a Significant transactions with related parties are
summarised below:

3. BHEALZYS
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2002 2001
“RECHE EFEEX
$'000 $000
Tz F
Sales to Kar-Info ] 5% wfl 28 A BR A )
Company Limited* HEBRY* = 32
Rental earned from Kar-Info ] % wf\ A PR A A
Company Limited* e AR 4 * = 380
Rental charged by Kings Lion T Sy Jifi % Je A7 BR A W)
Development Limited* SCAHAR 4+ 1,133 1,055

* Kar-Info Company Limited and Kings Lion
Development Limited are beneficially owned and
controlled by the family of Mr. Ho Cheuk Fai, a director
of the Company.
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3. RELATED PARTY TRANSACTIONS 3. BHEANLZYS )
(Cont’ d)
In the opinion of the Company’s Directors, the above HEGWR N LB E AN LS IR
related party transactions were conducted in the usual A5 A B H R SRS R b DL IE R 3
course of business of the Group and on normal foe SR EAT

commercial terms.

b. Details of balances with related companies (included b. FLFE IR’ T B S5 O 2 Rk

in trade and bills receivable) are as follows: B ) KOE 2 REAE T
2002 2001
“RRMAE R
$'000 $'000
T F T
Kings Lion Development Limited Sy Jii 5% e A PR ) 134 134
Kar-Info Company Limited B o\ 28 A IR ] 228 523
362 657

C. Details of amount due to a related company are as c. JRE AsF [ 78 4 ] SKOE > 2EAE A F

follows:
2002 2001
“ERTE CEL
$'000 $'000
Tx T
Castford Industrial Company Limited* 273 273

*  Castford Industrial Company Limited is beneficially

*

Castford Industrial Co. Ltd & Hi A< 2y

owned and controlled by the family of Mr. Ho Cheuk RO B3 Y % TP
Fai, a director of the Company. P

The outstanding balances with related companies are :

[

X

E b VAL PN P O E
non-interest bearing and are without pre-determined HEA > R R B S 0[] S 0 o
repayment terms.
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3. RELATED PARTY TRANSACTIONS 3. BE ALY (4#)
(Cont’d)

d. Certain banking facilities of the Group are secured d. AEEAE THRITHEE AL FESE

by personal guarantees provided by Mr. Ho Cheuk ] o 6 S A 4R I AL IS AR (BB
Fai, a director of the Company (see Note 30). 30) ©
4.  TURNOVER AND REVENUE 4.  EFEFNUCA

Analysis of turnover and revenue in the consolidated income GABMRZEEELRAZ T
statement is as follows:

2002 2001
ZREBAE —EE A
$'000 $'000
T + T

Sales revenue B8 A
Metal and plastic products 4 B E 729,028 799,203
Electronic manufacturing services T\ HEM TR 388,216 47,930
Moulds i EL 39,018 45,570
Turnover S 1,156,262 892,703
Rental income FH AU A 6,133 5,619
Interest income FLE A 4,095 2,857
Total revenue LA 1,166,490 901,179

During the year ended 31st March, 2002, approximately 74% [ ey S L R S IPN

(2001 — 79%) of the Group’s turnover was related to sales HEZHEMNAER 2B ERY 74% (—
made to its five largest customers. TR — 79%) -
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5. PROFIT BEFORE TAXATION

Profit before taxation in the consolidated income statement

5. BRB AT

A A IR AR R 2 BRBL AT A E A0 ER KA

was determined after charging or crediting the following EIE-2C%
items:
2002 2001
CREO4 ZERR—AF
$'000 $'000
Fi T
After charging — Chig—
Staff costs (including directors’ emoluments) BTZH (BEEHRMS) 114,431 115,193
Cost of inventories sold (net of write-back 7 & 8 B AR
of /provision for obsolete and (2 | ek B B S
slow-moving inventories) WA B A 932,369 731,601
Interest on FE L
— bank overdrafts and loans wholly — AN —F R HER
repayable within one year ZARATE L B K 6,870 10,746
— bank loan wholly repayable within — RN AR B AR N2
two to five years 3 2 RT3 575 450
— finance leases —MEHE 1,418 2,131
— factoring of trade receivables — JRE i bR AR GE 355 2,557
— others — HAth 26 97
Operating lease rental of premises HAmEZ BENEME 9,705 8,246
Provision for obsolete and slow-moving
inventories BB K 8 A7 1 Al - 8,926
Provision for bad and doubtful debts R IR e A - 4,935
Provision for long service payments = H MR 5 4 B 4,319 4
Depreciation of fixed assets [l
— owned assets -HBEE 24,817 31,219
— assets held under finance leases -DREHERAEZEE 9,194 7,395
34,011 38,614
Net loss on disposal/write-off of fixed assets BB [ s R T A 11,714 15,254
Net exchange loss B 50, s 48 13 29 -
Auditors remuneration 2% S0 T 2 902 902
After crediting — gt A—
Interest income on bank deposits WATHFHZFEBA 4,095 2,857
Write-back of provision for obsolete and
slow-moving inventories WS K i 8 A7 B A 2 i Tl 548 -
Rental income |ess outgoings MERSR 2 T WA 6,079 5,566
Net exchange gain BEE b, i 45 13 % - 2,512
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6. DIRECTORS AND SENIOR 6. HwHNERTHEANEWMSE
EXECUTIVES EMOLUMENTS

a Details of emoluments paid/payable to directors of a AN ECAT S REAT S 2 REE

the Company are as follows: ey
2002 2001
ZREBAE —EE A
$'000 $'000
T + T
Fees for executive directors HITEFINSE — —
Fees for independent
non-executive directors B EHATE F A 251 273
Other emoluments for
executive directors AT I 2 HoA 4
— Basic salaries and allowances — JBS 3 S R 8,576 8,858
— Discretionary bonus — W91 B 2 AL AL 6,400 2,100
— Pension scheme contributions —iBIKEFHF 2 72 24
15,299 11,255

No directors waived any emoluments during the year. KEFERAGEEWEMNS SR ACHN
No incentive payment for joining the Group or JRE A 2K TE 45 T AT 0] 2 25 DR B | B A 4R
compensation for loss of office was paid/payable to [ B 2 22 B o7 114 44 1 o

any director during the year.
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6. DIRECTORS AND SENIOR 6. HwHNERTHEANEWMSE
EXECUTIVES EMOLUMENTS (Cont d) (44)

Analysis of directors’ emoluments by number of T S N O T < A ) G 0 S

directors and emolument ranges is as follows: Brin T :
2002 2001
“RECE EFEE
Executive directors HATESF
— Nil to $1,000,000 — 0% 1,000,0007C 2
— $1,000,001 to $1,500,000 —1,000,0017¢ % 1,500,0007C 2 1
— $1,500,001 to $2,000,000 —1,500,0017t % 2,000,0007C 1 —
— $6,000,001 to $6,500,000 — 6,000,001t % 6,500,0007C - 1
— $9,500,001 to $10,000,000 — 9,500,001t % 10,000,0007C 1 —
Independent non-executive directors 8 7. JF ¥ 17 # 45
— Nil to $1,000,000 — 0% 1,000,0007T 3 2
9 8

b. Details of emoluments of the five highest paid b. A e N (R4 B 3 e HoAth

individuals (including directors and other employees) BT Z P awE:
are:

2002 2001
CRBOAE SRR
$'000 $'000
T Fc
Basic salaries and allowances JEE 3 B Al 8,618 8,671
Discretionary Bonus i 1% 5% il 2 AL 4L 6,300 1,840
Pension scheme contributions FERUNEE I | i 60 20
14,978 10,531
Four (2001 — Three) of the five highest paid Homug (ZFEF—F — =4) k=aie

individuals were directors of the Company, whose N B A2 w3 = UM 4 O L 4 AE M B
emoluments have been included in Note 6.a. 6.a°
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6. DIRECTORS AND SENIOR 6. HwHNERTHEANEWMSE
EXECUTIVES EMOLUMENTS (Cont d) (4

During the year, no emolument of the five highest ENGEY A T N RO ]
paid individuals (including directors and other B ) SN A ASH AT Ao P 42 A 2 0 80 R A
employees) was incurred as inducement to join or £ ] 114 5 Bl B2 2 A Y A A o

upon joining the Group or as compensation for loss

of office.

Analysis of emoluments paid/payable to the five e N K T 4 5RO ) 4y B 34T EAS T
highest paid individuals (including directors and other 2 fi e B N (L3S 38 95 J HoAth 5 1) 09 T
employees) by number of individuals and emolument o HTa R

ranges is as follows:

2002 2001
SRR BT

Nil to $1,000,000 04 1,000,0007T =

$1,000,001 to $1,500,000 1,000,001t # 1,500,000t 3 1
$1,500,001 to $2,000,000 1,500,001t # 2,000,0007C 1 -
$6,000,001 to $6,500,000 6,000,001t % 6,500,0007C = 1
$9,500,001 to $10,000,000 9,500,0017t % 10,000,0007T 1 -
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7. TAXATION

Taxation in the consolidated income statement consisted of:

K
—
S

7. B

O EM R 2 BIEA:

2002 2001
“RECHE CEFEE
$000 $' 000
Tz T T
Current taxation: Hong Kong profits tax BAAT B I - A s A5 Bl
— current year — AR 6,396 4,293
— (over-provision) under-provision —HFEZ (HEEH)
in prior years AN 2 A (2,851) 144
Deferred taxation IR S Fod T
— current year — AR 647 1,205
— over-provision in prior years — A 2 R A (399) (1,578)
3,793 4,064

The Company is exempted from taxation in Bermuda until
2016. Hong Kong profits tax has been provided at the rate
of 16% (2001 — 16%) on the estimated assessable profit
arising in or derived from Hong Kong. Dongguan Y anxun
Electronics Company Limited, a subsidiary established and
operating in Mainland China, is subject to enterprise income
tax at the rate of 33% (30% state income tax and 3% local
income tax). However, it is exempted from Mainland China
enterprise income tax and local income tax for two years
starting from the first year of profitable operations, after
offsetting prior years' losses, followed by a 50% reduction
for the following three years. No Mainland China enterprise
income tax has been provided since Dongguan Y anxun
Electronics Company Limited isin a tax loss position.

ARAFER R A FERIE HE

A J A o 7 i MG B T AR PR AE A i E AR R
U A 2 Al wh R RR B A 16% (—F %
— A —16%) 2 Bl AR B o R SEMERHE T A
(C/NCIDEY S W& L= o) PN
R 33%14 H B T A5 L (30% % B X 4% —
P #5854 > T 3% 4% M J7 P #5850 ) o e AR 95 A7 Bl
o B T A5 B 1 0 0 2 D G T R DA A
AF JBE s 1R 1% 2 8 M) A R 9 4 4 O
o [ T ARG - T B A = 4 I B A 50%.2 H R
FI A5 0 « e 2w BEATY i A 0 5 s 1R A IR O >
Jir RASIE: 2 A5 AT AT # 0 BT 45 Bl 2 43 4 -
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8. PROFIT ATTRIBUTABLE TO 8. B ME AL v
SHAREHOLDERS

The consolidated profit attributable to shareholders includes SR M OB A AR — ETBARA
aprofit of approximately $112,877,000 (2001 — $42,096,000) A A B ik % 2 i A 4 112,877,0000C (&

dealt with in the financial statements of the Company. E—4F — 42,096,0007C) °
9. DIVIDENDS 9. KA
Dividends consisted of: J B AL 4
2002 2001
CRROE EREH
$'000 $'000
T Foc
Dividends proposed/declared
during the year Wb IR E R IR
— Interim, 5.0 cents — i — 3 % 5.01ll
(2001 — 1.1 cents) (= FE—4—1.1) 18,714 4,112
— Special, 5.0 cents — v R I RS, — A 5.0
(2001 — Nil) (ZFF—F — ) 18,714 -
— Additional final dividend for the prior ~ — {4 B 5 — i Uk S i
year due to exercise of employee i1 B TR ki
share options 1M 2 347 B 1 136 267
37,564 4,379
Dividends proposed after year end A 55 1% 4 R R
— Final, 5.9 cents — R — 1 & 5.911
(2001 — 3.8 cents) (ZF%E—4—38fl) 22,239 14,202
— Special, 14.1 cents — 5 A R — A 14,241
(2001 — 6.2 cents) (ZFE—4—6.2(l) 53,148 23,172
75,387 37,374
112,951 41,753
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10. EARNINGS PER SHARE

The calculation of basic earnings per share for the year ended
31st March, 2002 is based on the consolidated profit
attributable to shareholders of approximately HK$81,645,000
(2001 — HK$26,368,000) and on the weighted average
number of approximately 374,628,000 shares (2001 —
373,128,000 shares) in issue during the year.

The calculation of diluted earnings per share for the year
ended 31st March, 2002 is based on the profit attributable
to shareholders of approximately HK$81,645,000 (2001 —
HK$26,368,000) and on the weighted average number of
381,820,000 shares (2001 — 374,568,000 shares) in issue,
after adjusting for the effects of all dilutive potential shares.

A reconciliation of the weighted average number of shares
used in calculating the basic earnings per share and the
diluted earnings per share is as follows:

10. & Y |

MREEAEMTIREEE —FE _F -
= — H b Z & A B R A i R & s N
81,645,0000C ( — & & — 4F — i ¥
26,368,0007T) M AAF B L8847 2 A 2
HE - 1 B 4 374,628,000/ (. F — 4 —
373,128,000/%) 71 5 -

Ty I B R IR R —FE A=A
= — H 1k B K AL & R A W
81,645,000t ( — & & — 4 — i
26,368,00070) K 847 ik £ S A7 v fig
W2 0y 2 R AR IR R AR 2 RET 2 B
# %) 381,820,000/ ( = & & — 4 —
374,568,000/ ) #t % -

T VAR5 4 I 3 AR 2 ) S A T 8 v 2 R 2
I ARE 7 2 B sl S R

2002 2001
“RRAE CEREH
000 000
F F
Weighted average number of shares used in  fil DA 5t 5 4 B 56 A%
calculating basic earnings per share BRI 2 TR - #4 i B 374,628 373,128
Adjustment for potential dilutive effect in
respect of outstanding employee e Tl ki~
share options CIR:% 382 bl k. 7,192 1,440
Weighted average number of shares used in i LA 5t % 45 5% 4 1
calculating diluted earnings per share BB 2 HE T 5 1 B 381,820 374,568
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11. FIXED ASSETS 11. [ ZEEE
a Movements of fixed assets (consolidated) were: a AR EEE B
2002 2001
“RRCRE “EEAF
Fixtures and Furniture and
Land and Construction- |easehold Moulds computer
buildings  in-progress improvements ~ Machinery  and tooling  equipment Total Total
'3Y/3
ER Y3 &3 e TR mERE BE BRRLR £ wat Mt
$000 $000 $000 $000 $000 $000 $000 $000
Fi Fir Fi Fi Fi Fir Fi T
Cost/Valuation WA/ i
Beginning of year ) 152,723 184 54,588 246,036 34,625 40,816 528,972 538,579
Additions wE 2,861 = 2,119 6,224 268 3,203 14,675 65,034
Transfer W 184 (184) = 1,989 (1,925) (64) = -
Deficit on revaluation ER[Y Fi (26,949) = = = = = (26,949) -
Disposals i (3,669) = (19,420) (8,015) (14,540) (12,497) (58,141) (74,641)
End of year g 125,150 = 37,287 246,234 18,428 31,458 458,557 528,972
Representing: Rk
At cost WA = = 37,287 246,234 18,428 31,458 333,407 448,522
At professional valuation 4 Z &% T4
in March 2002 EViPA + 9
fli & 125,150 = = = = = 125,150 80,450
125,150 = 37,287 246,234 18,428 31,458 458,557 528,972
Accumulated
depreciation Ry
Beginning of year ) 11,803 = 19,872 158,555 22,902 30,208 243,340 262,227
Provision for the year O B A 3,362 = 3,549 18,149 1,002 7,949 34,011 38,614
Transfer ¥4 = = = 519 (455) (64) = -
Deficit on revaluation @R (15,017) = = = = = (15,017) -
Disposals 8 (148) = (12,600) (7,845) (8,099) (11,852) (40,544) (57,501)
End of year IR = = 10,821 169,378 15,350 26,241 221,790 243,340
Net book value W i 5
End of year I 125,150 = 26,466 76,856 3,078 5,217 236,767 285,632

Beginning of year ) 140,920 184 34,716 87,481 11,723 10,608 285,632 276,352
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11.

FIXED ASSETS (Cont'd)

Land and buildings:

The geographical location and tenure of title of land

11. [FEZEEE (41)
b. LR

s e M 2 B A T HE R 23 AT

and buildings are analysed as follows: /(I
2002 2001
ZRBIE TR
$'000 $'000
T v
Hong Kong — medium-term |eases s — A 8,650 14,312
Mainland China — medium-term leases ' B — + #} #HL %) 116,500 126,608
125,150 140,920

Land and buildings located in Hong Kong are held
under medium-term leases. Land and buildings
located in Mainland China are held under land use
rights of 45 to 50 years expiring in April 2043 to
October 2046.

Land and buildings with a net book value of
approximately $125,150,000 were stated at open
market value on 31st March, 2002 as determined by
FPD Savills, independent qualified valuers. Had those
land and buildings been carried at cost less
accumulated depreciation, their net book value as at
31st March, 2002 would have been approximately
$95,299,000.

Certain land and buildings with a net book value of
approximately $73,558,000 as at 31st March, 2001
were stated at open market value on 30th September,
1996 as determined by Jones Lang Wootton,
independent qualified valuers. Had those land and
buildings been carried at cost less accumulated
depreciation, their net book value as at 31st March,
2001 would have been approximately $29,153,000.

TE 7 W 22 bt R M T AR v A 40 i
A o AE Pz A e T Y AR BRI+
TR AR (RPRE 5 &0 =400 A 1k K
TRPUNAE A 1R) R AT

W T ¥ (B 49 125,150,0007C 2 1 Hb K #8252 D
B S ST AN BT — 58— P AR TR
FECAEZH = —HEE 2 AT E
G o {1 5% 26 - M K M T i AR AR (B4
Fr 2T 8 AN i b AR TR o F
T HEZH =+ —H 2 F{E4 95,299,000
Tho

ACEREEZAS T HZ b AT
W THT 1§ 49 73,558,0007C /& DL £ & A% J8 57
fl (BB — P & AT — LS LH =+ H
JIT W A 2 N BR T (B B o Al A 5% L8 1 it
BT % AR (B 30 R B R T 8 AR > R A
T REFR ERE—AFE A = —HZ
1 {H #729,153,000 °
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11. FIXED ASSETS (cont'd) 11. BEEEE (4#)

Land and buildings with a net book value of A% 4 ) £ 1R T I (B 49 31,029,0000C (%
approximately $31,029,000 (2001 — $49,403,000) are X —4E — 49,403,0007C) K L M1 B 4 4
mortgaged as collateral for the Group’s banking TAREMEZ AR UAE SRR E 2

facilities (see Note 30). LA (52 BT 55 30) ©

C. Construction-in-progress: C. e TR
Construction-in-progress represents expenditures 15 g AR 48 7 5 v B 2 g i o
incurred for construction of factory buildings in S AR T AR P 2
Mainland China. The factory buildings are located Mo T AR R bk 2 A bR RE T R
on a parcel of land in Mainland China which is held o

under the land use rights described above.

d. Machinery: d. A

Certain machinery included in Note 11.a above is #r T A8 A6 Bt 5E 11.a2 # 4R Y #&
held under finance leases. Details of these assets are MG EMA - ZEHA ZFEHW

as follows: K
2002 2001
SRR R
$' 000 $' 000
T T T
Cost AR 72,094 62,437
Less: Accumulated depreciation W BT (29,376) (20,850)
Net book value e T 3 (B 42,718 41,587

Depreciation for the year A AR AT 8 9,194 7,395
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12. INVESTMENT IN SUBSIDIARIES 12. HHHE A A2 KE

In the Company’s balance sheet, investment in subsidiaries TEAN R 2 EE AR LR KIS A R 2 #%

consisted of: EALEE
2002 2001
CREBAE SRR
$' 000 $'000
T Fc
Unlisted shares, at cost I b By 2 AR E 193,285 193,285
Due from subsidiaries JRE Wi T JBS 2% 7] 3R IE 179,908 136,180
373,193 329,465

The outstanding balances with subsidiaries are unsecured, R B 2 T 22 1 A 15 5 2 1 I 4 K P AS =
non-interest bearing and not repayable within one year. FE - 3 A —4F A 15 -

The underlying value of the investment in subsidiariesis, in AN E)HE e A N B N T 2 B
the opinion of the Company’s Directors, not less than the BHAMRA EEZ A= = —H AL
carrying value as at 31st March, 2002. P4 iki-E
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12. INVESTMENT IN SUBSIDIARIES (contdy  12. # B A A 2% & (4)

Details of the subsidiaries as at 31st March, 2002 are: RNEERZFE A= —HWEB AR 25
AI\%‘: .
Per centage of
Place of I'ssued and equity interest
incorporation/ fully paid attributable to
Name operations share capital the Group (i)  Principal activities
MR ERTREABR  AERLSER
£ gLy TS BAl() TEEH
Karrie International The British Virgin Ordinary 100%  Investment holding
(B.V.L.) Limited Islands US$100
Karrie International B LR 3 100% BB
(B.V.L) Limited 100% &
Castfast Industrial Hong Kong Ordinary 100%  Plastic injection
Company Limited $100 moulding operations
Non-voting deferred (ii) -
$990,200
FHBBEEHRA A EE W i 100%  HBRB
1007C
B R AE I (i) -
990,2007C
Castfast Industrial Hong Kong/ Ordinary 100%  Manufacture of computer
(Yan Tien) Limited Mainland China $100 casings, office automation
Non-voting deferred (ii) - products, video cassette
$10,000 housings, moulds and
plastic and metal parts and
electronic manufacturing
services, property holding
and investment holding
JHE PR 5 M 2 4 Fils/ 1 100% W EMIR WA E UHK
HIRA A 1007E i BB R
AR MR AT IR (i) - Y TR S,
10,0007C HER TR W ¥

T ¢l
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12. INVESTMENT IN SUBSIDIARIES (cont'd)

26 7 2 B )

Per centage of
Place of I'ssued and equity interest
incorporation/ fully paid attributable to
Name operations share capital the Group (i)  Principal activities
SR BROTREHBRE EREAER
% BewH R & Bol() FEEH
Castfast Magnetics Hong Kong Ordinary 100%  Manufacture of plastic
Moulding Limited $10 injection moulds and
Non-voting deferred (ii) - metal stamping dies
$30,000
FRRE TR it Rl 100% B THEA L E
AR 107 AR R
B AR AE I (i) -
30,0007C
Dongguan Yanxun Electronics  Mainland China Registered capital 85%  Manufacture of computer
Company Limited (iii) $4,500,000 casings, video cassette
housings, office automation
products and plastic and
metal parts
M E T i i E A 85%  WEBMAR
A BR 2 7 (i) 4,500,0007C BERITMAE
SCHEE i R B B
& B
Hong Kong Hung Hing Metal  Hong Kong Ordinary 100%  Manufacture and sale of metal
Manufacturing Company $100 parts; design of switching
Limited Non-voting deferred (ii) - power supplies
$250,000
iy 3 & o1 i 1000 R REE SRS
AR 1007¢ &t % W B

84 22 R 1 T i)
250,0007%
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12. INVESTMENT IN SUBSIDIARIES (contd)  12. ¥} [ftJ& A\ 7 2 & (4%)

Per centage of
Place of I'ssued and equity interest
incorporation/ fully paid attributable to
Name operations share capital the Group (i)  Principal activities
SR BROTREHBRE EREAER
% BewH R & Bol() FEEH
Karrie Industrial Company Hong Kong Ordinary 100%  Manufacture and sale of
Limited $1,000 video cassette housings,
Non-voting deferred (ii) - sale of computer casings,
$5,000,000 office automation products,
plastic and metal parts,
metal stamping dies, plastic
injection moulds and
electronic manufacturing
services
FHEMARAF i T i 100% Bk REESEH I
1,0007¢ BB HAE
AR R (i) - SCHREE - BB B
5,000,0007% SRR G AR
CHBERRETHEER
TIRH
Karpo Technologies Limited Hong Kong Ordinary 100% Inactive
$1,000
Non-voting deferred (ii) -
$1,000,000
FEMNARAR it W 100%  HE ¥
1,00070
AR MR AT IR (i) -
1,000,0007%
Karrie Industrial Holdings Hong Kong Ordinary 100%  Inactive
Limited $10
Non-voting deferred (ii) -
$2
Karrie Industrial Holdings % ifs o i 100% W%
Limited 1075

06 25 R A (i)
27t
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12. INVESTMENT IN SUBSIDIARIES (contd)  12. ¥} [flJ& A\ 7 2 & (4%)

Per centage of
Place of I'ssued and equity interest
incorporation/ fully paid attributable to
Name operations share capital the Group (i)  Principal activities
SR BROTREHBRE EREAER
% BewH R & Bol() FEEH
Karrie (Video) Industrial Hong Kong Ordinary 100% Inactive
Company Limited $1,000
Non-voting deferred (ii) -
$1,000,000
FHIEARAA ifs T 100% WwE%
1,00070
B AR AE I (i) -
1,000,0007%
Karwin Engineering Hong Kong Ordinary 100%  Design, manufacture and sale
Company Limited $10 of computer casings,
Non-voting deferred (ii) - office automation
$100 products; manufacture
and sale of plastic and
metal parts, metal stamping
dies, plastic injection
moulds and electronic
manufacturing services
FEBM IR ik Rl 100% @At RERHEE
AR 7 107t T 513 B
AR MR AL IR (i) - SCRREE A B R
1007T BB S 8 A
SR MWERR - BB
RETHERTIRE
Karwin Technologies The United States of Ordinary 100%  Provision of consultancy
Incorporation America US$100 services to group
companies
Karwin Technologies B3 o5 100% 45 LIRS T AR A
Incorporation 100 74
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12. INVESTMENT IN SUBSIDIARIES (contd)  12. ¥} [ftJ& A\ 7 2 & (4%)

Per centage of
Place of I'ssued and equity interest
incorporation/ fully paid attributable to
Name operations share capital the Group (i)  Principal activities
SR BROTREHBRE EREAER
% BewH R & Bol() FEEH
Kings Horse Investment Hong Kong Ordinary 100%  Property holding
Limited $10
Non-voting deferred (ii) -
$10,000
WEEEARAA ifs R 100% HHYE
107t
B AR AE I (i) -
10,0007
Kwong Hing Computer Hong Kong Ordinary 100%  Inactive
Metallic Components $100
Limited Non-voting deferred (ii) -
$1,250,010
TG L IS < T ik 1 100% WEE
AR 1007¢

84 22 1 1 T i)
1,250,0107%
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12. INVESTMENT IN SUBSIDIARIES (cont'd)

Notes:

(i) The shares of Karrie International (BVI) Limited are held
directly by the Company. The shares of other subsidiaries
are held indirectly.

(i) The non-voting deferred shares are not owned by the Group.
These shares have no voting rights, are not entitled to
dividends, and are not entitled to distributions upon winding
up unless a sum of $200,000,000,000 has been distributed
by the relevant companies to holders of the ordinary shares.

(iif)  Dongguan Yanxun Electronics Company Limited
(“DYECL") is a co-operative joint venture established in
Mainland China to be operated for 12 years up to May
2007. Pursuant to an agreement dated 24th October, 1995,
the Mainland China joint venture partner of DYECL has
agreed to waive its entitlement to share in the profit of
DYECL in return for a pre-determined annual fee.

None of the subsidiaries had any loan capital in issue at any
time during the year ended 31st March, 2002.

12.

Wit

M

(i)

(iii)

W2 A 2 B )

Karrie International (B.V.l.) Limited” A%
B T3 A0S w) H A o ALK A Wl 2
JBe Ay T3 7 > ) [H] He R AT o

40 15 T AR SE A 0 0 JF eh A 42 T
A o fa L B0 N0 A S S R S
B o B I A B 2 A T R IR ) I 3 3
JiE SRR %% - 44 8 7% 200,000,000,000C ;
5 ) 5% 55 F 0 4 RE 4 AT AT 43 UR

FSEMERE T A BRA A ([HRZEMEM])
B TAE BRI G B S E
b G oD e =22 < OF IWE D TR R 123
U EE A R 2
[E R A iR UNCIF -y &
FEoy =2 52 e Al P 2 B2 > LSRR —
TP E Z Ao

REE_FFFE=A=+—HILFEERN
28~ R AT BT 2 REA
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13. INVENTORIES 13. &
Inventories (consolidated) consisted of: GofFEEE:
2002 2001
“RECHE CEFEE
$000 $000
Tz TT
Raw materials JE R 68,922 79,609
Work-in-progress 2 B 22,543 13,770
Finished goods & ot & 54,483 62,220
145,948 155,599
Less: Provision for obsolete and
slow-moving inventories T RS S i B A R HE A (23,101) (23,649)
122,847 131,950

Certain inventories are held under trust receipts bank loans
(see Note 30). ( LBt 2E30) o
As at 31st March, 2002 and 2001, all inventories were carried
at net realisable value.

A T A BT RAR AR ST SR AT B AR P 5 A

REFT AR T = =1+ —H
A AF B DL S B (A MR -
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14. TRADE AND BILLS RECEIVABLE 14. B 5 N SE 15 SR 3k

The Group grants credit periods ranging from 30 to 120 AEEG THF 2B H30H £ 120H %5
days. Aging analysis of trade and bills receivable B B Ty M SRR IO MR 158 20 AT AR
(consolidated) is as follows:

2002 2001
“RECE EFEE
$'000 $000
T F
0 to 90 days 0% 90 H 210,492 164,145
91 to 180 days 91 % 180 H 2,007 2,472
181 to 365 days 181 # 365 H 289 1,935
212,788 168,552

Less: Trade receivables factored, W HBREY
with recourse T 3 B AR 3K (5,200) (3,061)
207,588 165,491
Less: Provision for bad and doubtful debts T R SRR Y A (6,047) (6,047)

201,541 159,444
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15.

OTHER CURRENT ASSETS

PREPAYMENTS, DEPOSITS AND

Prepayments, deposits and other current assets consisted of:

15.

FEAT 30 % < S HAh U B

T R 3 < B K A 3 B LA

Consolidated Company
B Y Y|
2002 2001 2002 2001
“ERTAEE CEXT 4 DRFOE CEL
$'000 $'000 $'000 $'000
Tx T T T
Prepayments for
operating expenses TE A 8 4 F 1,109 3,933 - -
Deposits for purchases
of raw materials R IR R 2,785 3,400 — -
Deposits for purchases
of fixed assets A 466 514 = -
Utility and rental o5 A R
deposits 85 i & 3,091 1,981 - -
Customs deposits 5B B iRk & 1,972 5,472 - -
Advances to staff B TEBGK 481 1,295 — -
Advances to customers  t & ff & 3,135 1,908 — -
Others HoAth 1,026 2,069 250 204
14,065 20,572 250 204
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16. CASH AND BANK DEPOSITS 16. Bl K RAT K
As at 31st March, 2002, approximately $5,756,000 (2001 — AEED _FE_F = HZE5S
$20,228,000) of the Group’s bank deposits (consolidated) N BB AT A7 3K 4 54 5,756,0000C (—FF
was denominated in Chinese Renminbi, which is not a freely — 4 — 20,228,0007t) > #% R 1717 A fig
convertible currency in the international market and whose TE B BT 35 B E S e A L 5 4 8 o ] L
exchange rate is determined by the Government of Mainland I PR SE o
China.
17. SHORT-TERM BANK BORROWINGS 17. AT R
Short-term bank borrowings (consolidated) consisted of: RO R AR AT B AL HE
2002 2001
CRROE EREH
$'000 $'000
T F T
Bank overdrafts SRATIE L 4,336 6,018
Trust receipts bank loans & AL ICPE SR AT K 72,737 38,836
Short-term bank loans JE I SR AT K 49,057 65,579
Current portion of long-term bank loan 12 W SR A7 B 2 RIVHA AR 4y
(see Note 20) (5B} 5% 20) 4,000 1,200
130,130 111,633

Short-term bank borrowings are secured by personal 5 A SR AT A AR 4 ) B T ] A RE T A
guarantees provided by Mr. Ho Cheuk Fai, a director of the A AN T e T W E 2 = R E T (A
Company, guarantees provided by the Company and certain 31,029,0007% (& & —4-—49,403,0007%)
of its subsidiaries and certain land and buildings with a net 7 M R TEAE L E R o S PR AR AT Y
book value of approximately $31,029,000 (2001 - R D AE AR A A B S 2 T R R IR
$49,403,000). Trust receipts bank loans are also secured by O FREE30)

the Group’s inventories released under such loans (see Note

30).
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18. FINANCE LEASE OBLIGATIONS

Details of finance lease obligations (consolidated), net of

future finance charges, are:

i B A B

]

i

fE

\
J
\

HamERERE GUBRARA 2 M )

2002 2001
“RERAE CEREHF
$'000 $'000
T Tz
Repayable within a period ZEUIY TRl A R A S A
— not exceeding one year — AR —4F 12,170 10,396
— more than one year but not
exceeding two years — — A RL FAR R Z A W AR 5,825 9,088
— more than two years but not
exceeding five years — WA RL EAROR Z A H AR 4,908 1,466
22,903 20,950
Less: Amounts repayable within one year W AL R TA B AR
included in current liabilities JH s — 5 N S 2 RO (12,170) (10,396)
10,733 10,554
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18. FINANCE LEASE OBLIGATIONS (cont d) 18. R EME BT #)

/

The reconciliation between the total minimum |ease payments Rl L AT > A AR & AR AE s B (E

and the present value of finance lease obligations is as Z T
follows:
2002 2001
“RECE EFEE
$'000 $000
Tz TT
Total minimum lease payments, ZEA Tl 1A R A S A
repayable within a period i I H 4 48 3
— not exceeding one year —ANZ IR —4F 12,980 11,723
— more than one year but not
exceeding two years — — M RL FAR R Z A W AR 6,261 8,802
— more than two years but not
exceeding five years — WA RL ER R Z A AR 5,073 2,139
24,314 22,664
Less: Interest portion of finance lease AR = = 1| WSS X i (1,411) (1,714)
Total finance lease obligations, end of year — 4FJi& 2 @il & fll & & /T 44 %4 22,903 20,950
19. TRADE PAYABLES 19. & 5 TR 3K
Aging analysis of trade payables (consolidated) is as follows: GEA G T MEAT BOR DR 8 A T -
2002 2001
“RECOE CEFEE
$'000 $000
Tz TT
0 to 90 days 0% 9 H 168,361 110,094
91 to 180 days 91 # 180 H 1,610 2,149
181 to 365 days 181 % 365 H 503 963
Over 365 days 365 H DI E 5,519 4,974
175,993 118,180
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20. LONG-TERM BANK LOAN 20. REIMATEK
Long-term bank loan (consolidated), secured, consisted of: ARG AR 2 RIRAT R AL
2002 2001
“REM R
$000 $000
Tz TT
Bank loan repayable within a period JEEAS $R. 47 B K
— not exceeding one year —RER—4F 4,000 1,200
— more than one year but not
exceeding two years — — AL EAHOR Z 8 W AR 4,000 4,000
— more than two years but not
exceeding five years — WA LA B H R 2 FAR 7,500 11,500
15,500 16,700
Less: Amount due within one year included 3k : i B & 7 — 4F 1A 51| 1]
in current liabilities (see Note 17) LR (AL ELD) (4,000) (1,200)
11,500 15,500
The bank loan bears interest at HIBOR plus 2.5% (2001 — A AT AR B LV AT IR SEYR B R = om
HIBOR plus 2.5%) and is guaranteed by the Company and 25% (. FEFE—4F — Wi FEH B &=
certain of its subsidiaries (see Note 30). MN2.5%) #H5& K& LAAS S 7)) M Ho 2 T B s

AR B (R 5E30) -
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21. PROVISION FOR LONG SERVICE 21. RIIRB & 2 H
PAYMENTS
2002 2001
“RBAE O RET A
$' 000 $' 000
FIr S
Beginning of year W) 6,775 6,771
Provision made during the year AF FE B 4,319 4
End of year R 11,094 6,775

Provision for long service payments represents the Group’s 5 AR 5 4 2 4540 A0 38 A% 4 1B 3 A s 1R
obligations for potential long service payments to its BEMRE S 2 ET-
employees in Hong Kong.

A number of the Group’s employees have completed the TR B O R R B T e 2 2 Ik
required number of years of service under the Hong Kong BEAE B > N 22 1 IR BS e A A A% SE BUR IR
Employment Ordinance (“Ordinance”) to be eligible for long B4 o SR » R B4 R  Fr # 8 2 %5

service payments on termination of their employment. THW T AL FEAMNAB 2 EBHIR
However, the Group is liable to make such payments only B4

when certain circumstances specified in the Ordinance are
met.
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22. DEFERRED TAXATION

Movements of deferred taxation (consolidated) were:

=
%
i

IESERL TH 2 5 8) -

i)
o)

W

2002 2001
SERROE TR
$'000 $'000
T T 7L
Beginning of year 4] 4,949 5,322
Provision for (Write-back of) net
timing differences IhF 2 T RE R (3 ) 248 (373)
End of year AR 5,197 4,949
Deferred taxation represents the taxation effect of the % SE B IE AR 3R AR R 22 2 BLWS 2
following timing differences:
2002 2001
SERROE CEE
$'000 $'000
T T 7L
Accelerated depreciation allowances of
fixed assets W8] 52 B A 2 A S 5,305 6,051
Tax loss i I 5 18 (108) (1,410)
Other timing differences A PR 25 = 308
5,197 4,949

There were no significant unprovided deferred tax liabilities
as at 31st March, 2002. No deferred taxation on revaluation
surpluses of land and buildings (see Note 25) has been
provided because the revaluation does not constitute a timing
difference as the Group intends to hold the related land and
buildings for the long-term.

A ERE A= RA EER
0 B 5 T R AR L 436 A o o % M T A B
2 Bk (LR RE25) 37 8 A 208 S A3 I 43¢
i B AEE L Z LY R E 2
> % 55 Al S AN SR 2
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23. SHARE CAPITAL 23 kA
Movements were: B
2002 2001
TRER M T4
Number of Nominal  Number of Nominal
shares value shares value
JB £y ¥ H Wi B EH TH] (B
000 $'000 000 $'000
T T T Tz
Authorised — 2 A
Ordinary shares of (5 5 i 5
$0.1 each [REREBED) 800,000 80,000 800,000 80,000
Issued and fully paid — O AT K C SR A
Ordinary shares of (- 5 e A i
$0.1 each T {E 1f7)
Beginning of year EH] 373,736 37,374 361,950 36,195
Issued upon exercise of HR AT B T
employee share options R e R T B AT
(Note 24) B (B 3T 24) 3,200 320 13,050 1,305
Repurchase of shares 4% [m] ¢ A5 - - (1,264) (126)

End of year R 376,936 37,694 373,736 37,374
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24. EMPLOYEE SHARE OPTIONS

The Company has a share option scheme, under which it
may grant options to employees of the Group (including
executive directors of the Company) to subscribe for shares
in the Company, subject to a maximum of 10% of the issued
share capital of the Company from time to time, excluding
for this purpose shares issued on exercise of share options.
The subscription price will be determined by the Company’s
Board of Directors and will be the higher of the nominal
value of the shares and 80% of the average of the closing
price of the shares quoted on The Stock Exchange of Hong
Kong Limited on the five trading days immediately preceding
the date of offer of the options.

In May 2002, the Company adopted a new share option
scheme and, upon such adoption, to terminate the existing
share option scheme. The subscription price will be
determined by the Company’s Board of Directors and will
be the highest of the nominal value of the shares on the date
of offer of the options, the closing price of the shares as
quoted on The Stock Exchange of Hong Kong Limited on
the date of offer of the options, and the average of the closing
price of the shares quoted on The Stock Exchange of Hong
Kong Limited on the five trading days immediately preceding
the date of offer of the options.

{58 IR

il

24.

V

AR ] B e HE T > W] 1) A B ] 2
BT (GLHREAT 3 ) 1% al O DL 52 1
AT 2B M R 2 DLAS 2 W] R B8R
A7 AR T E (S B 458 PR 47 (o R B i % A 7
ZBAR) 2 10% 5 PR o 5 I 1B A% 5 1R AS 28 7]
ZHE R R AN RO B T A%
H R BCRE A T8 52 B BB A A i T
58 oy I AT BR ) 22 P Wi 4 22 80% (LA
B ) -

AN A R FT AR SR T — TR D
FRHE R B> LA 1R BUAT 2 G8BOHE ST 81 - 53
B oh AR 4 W) 2 B S R MRS B
TP B HE 2 B THT L ~ % 1 R
A 7 o5 15 28 5 BT A IR ) 2 W T 1 e
3 RRHE B0 A AR 52 B B AE A
W5 28 oy P A BR 8 m) 2~ 3T 48 (L)
) o
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24. EMPLOYEE SHARE OPTIONS (Cont'd) 24. B TR KE (4%)

Movements of employee share options during the year ended BTHARERNRE BB F==+—
31st March, 2002 were: HIFAEE 2 88

Number of shares

By 9 i
Lapsed
Granted Exercised asaresult of
Subscription Beginning during during termination of
Date of grant Exercise period price of year the year theyear employment  End of year
HUR & 1L
gHuM TR B IR B EROREECEE AEECTE i £ B R
$ '000 '000 '000 '000 '000
i F i F T F
19th June, 1999 19th June, 1999 to
30th November, 2006
— AN “AAREAATAHRE
YIRWIN: CEEREF-AZTH 033 13,500 - (1,000) - 12,500
20th September, 2000 20th September, 2000 to
30th November, 2006
“EREE “EREEAACTRE
AAZ+H SEERET-AZTA 0300 7,200 - (2,200) - 5,000

20,700 - (3,200) - 17,500
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25. RESERVES AND PROPOSED 25. il D B R i S
DIVIDENDS
Movements of reserves were: feti Ml 2 58 5
Capital Fixed assets
Share Capital  redemption Contributed  revaluation Proposed
premium reserve reserve surplus* reserve Total dividends
WAk YARKEM BMA MeYE
JBt A ik 0 it it ke AR a BRES
$000 $000 $000 $000 $'000 $000 $'000
Tx Tx Tx Fi Fi Ti Fi
Consolidated B
Asat 1st April, 2000, e e 3
as restated WH—HE® 53,424 5,900 - - 44,165 103,489 7,963

Premium arising from issue T & T
of shares upon exercise AR M HE TR 8 AT M O

of employee share options T /& /4 2 i (€ 3,067 - - - - 3,067 -
Repurchase of shares i 0 J O (323) - 449 - - 126 -
Proposed dividends R A
— interim dividends — ke - - - - - - 4379
—final and special
dividends — A RS B - - - - - - 37,374
Dividends paid B RS - - - - - - (12,342)
As at 31st March, 2001 REFZE—F=A=F—H 56,168 5,900 449 - 44,165 106,682 37,374
Asat 1st April, 2001 RZER—FEWH—H
- as previougly reported — LEHRE 56,168 5,900 449 - 44,165 106,682 -
— prior year adjustment — AW
(see Note 2.b) (S5 2.b) - - - - - - 37,374
As restated Eigi 56,168 5,900 449 - 44,165 106,682 37,374

Premium arising from issue  f7{fi E T.
of shares upon exercise AR M T A O

of employee share options I /& 4 2 i 15 675 - - - - 675 -
Deficit from revaluation W 2R - - - - (11,932) (11,932) -
Proposed dividends RIS
— interim and
special dividends — AR R - - - - - - 37,564
—final and special
dividends — AW BRI E - - - - - - 75,387
Dividends paid IR E - - - - - - (74,938)

As at 31st March, 2002 REFFZHFE=A=1—H 56,843 5,900 449 - 32,233 95,425 75,387
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25. RESERVES AND PROPOSED 25. faf 5 KUK IS (4)
DIVIDENDS (Cont'd)
Capital Fixed assets
Share Capital  redemption Contributed  revaluation Proposed
premium reserve reserve surplus reserve Total dividends
BA  BEAKME BN HeERE
I8¢ B it 1 it f it #h S A ¥ ak BRRA
$'000 $000 $000 $'000 $000 $000 $'000
T Fi T T T Tx T
Company |
Asat 1st April, 2000, e 2 3
as restated MA—HE 53,424 - - 193,185 - 246,609 7,963
Premium arising from issue  f7{fi & T.
of shares upon exercise AR M HE T AT M O
of employee share options T /& /4 2 i (€ 3,067 - - - - 3,067 -
Repurchase of shares T ] i iy (323) - 449 - - 126 -
Proposed dividends R A
— interim dividends — FHRE - - - - - - 4,379
— final and specia
dividends — KB BB - - - - - - 37,374
Dividends paid IR E - - - - - - (12,342)
As at 31st March, 2001 REZFE-F=ZJ]=+—H 56168 - 449 193,185 - 249,802 37,374
Asat 1st April, 2001 BoEE—FEMA—H
— as previously reported — LFE#RE 56,168 - 449 193,185 - 249,802 -
— prior year adjustment — HEWE
(see Note 2.b) (55 2.b) - - - - - - 37,374
As restated Ei 56,168 - 449 193,185 - 249,802 37,374
Premium arising from issue {7 & T
of shares upon exercise o Mo T AT I O
of employee share options ~ JIf & 4 2 i (8 675 - - - - 675
Proposed dividends BRI
— interim and specia
dividends — O R B - - - - - - 37,564
- final and special
dividends — AW BRI E - - - - - - 75,387
Dividends paid EREE - - - - - - (74,938)
As at 31st March, 2002 WEFEZEZH=+—H 56,843 - 449 193,185 - 250,477 75,387

* Under The Companies Act 1981 of Bermuda (as amended),
contributed surplus is distributable to shareholders, subject
to the condition that the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus
if (i) itis, or would after the payment be, unable to pay its
liabilities as they become due, or (ii) the realisable value
of its assets would thereby be less than the aggregate of its
liabilities and its issued share capital and share premium
account.

WA E - N —FELrER (&
SE) > BN BB AT A2 IR T ISR R 2R
Ay A A B IS B A B R
PR 23R (1) AR 24 AR RE SN 2 ) &
o> o (i) L 7 i T A A (LN 8 (R
D FAR T S HL B R AT IO AR DA B Y
Y & wh B A2 5] R AT R bt
Y A S AT B IR
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NOTES TO THE CONSOLIDATED 26.

CASH FLOW STATEMENT

Reconciliation of profit before taxation to net cash a.

inflow from operating activities:

Fr Bl B R A

BB Al 6 A B A TS B P BB A
G EE

2002 2001
“RECE CEFEE 4
$'000 $' 000
T F

Profit before taxation % B w7 s A 85,438 30,432
Interest income FLE WA (4,095) (2,857)
Interest expense & S H 9,244 15,981
Depreciation of fixed assets [ T B 34,011 38,614
Net loss on disposal/write off R

of fixed assets ¥ s 1R T 11,714 15,254
Decrease (Increase) in inventories fE &2 W (3m) 9,103 (684)
Increase in trade and bills receivable & % M 5% 45 ME Wi R 3K 2 384 Jin (42,097) (66,021)
Decrease in prepayments, deposits and T8 -} 3K ~ % 4 M HoAth 37 B

other current assets G E 2 WD 6,507 12,471
Decrease in bills payable JEEAS S48 2 Bk D (3,251) (2,864)
Increase in trade payables JRE A R 3K 2 384 i 57,813 21,851
Increase in accruals and JRE G 2 M HAth

other payables JREAF R 3K 2 384 27,698 14,364
Increase (Decrease) in receipts in T SR B 2 3G

advance (W) 1,375 (1,344)
Increase in amount due to a related JRE A B e 2 W) KH

company Z - 24
Increase in provision for long service 1= 1] I %5 4 4

payments Z 4,319 4
Net cash inflow from KETEE) P

operating activities B4 90 A U A 197,779 75,225
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26. NOTES TO THE CONSOLIDATED 26. #EABlae i R MR )
CASH FLOW STATEMENT (Cont'd)

b.  Analysis of changes in financing during the year is b. AR N 2 RE SR B T AN R

as follows:
Share capital
and share  Short-term  Long-term Finance lease
premium  bank loans  bank loan  obligations Total
JBe A B o2 153 ¥
Bedriefl  RAORFZ  RARZ AERE GES
$000 $'000 $000 $'000 $'000
Tx Tr T Tx Tr
1st April, 2000 ZEEFENA—H 89,619 40,604 - 13,125 143,348
Exercise of employee share options 17 f# B T 5% it # 4,372 - - - 4,372
Repurchase of shares I ] ¢ A (449) - - - (449)
New short-term bank loans L RAT i B - 65,579 - - 65,579
New long-term bank loan MR BB HEE - - 17,000 - 17,000
Repayment of short-term bank loans 1 & i i 48 17 1 6§ - (40,604) - - (40,604)
Repayment of long-term bank loan {4 ¥ & M1 88 17 1t & - - (300) - (300)
New finance lease obligations HHAHEEML - - - 19,311 19,311
Repayment of capital element of ~ fEEME M EE(T 2
finance lease obligations A gy - - - (11,486) (11,486)
31st March, 2001 —“EE K
“H=1+—H 93,542 65,579 16,700 20,950 196,771
Exercise of employee share options 17 ff & T 32 i Hi 995 - - - 995
New short-term bank loans WA B - 49,057 - 49,057
Repayment of short-term bank loans 1% % i i 48 17 1 6§ - (65,579) - - (65,579)
Repayment of long-term bank loan  f& & = 1 88 17 1 - - (1,200) (1,200)
New finance lease obligations %ﬁﬁaﬁa%‘iﬁhfﬁ - - - 13,834 13,834
Repayment of capital element of ~ f{EMEMEHL 2
finance lease obligations A& H R - - - (11,881) (11,881)
31st March, 2002 “EETEF

“A=+—H 94,537 49,057 15,500 22,903 181,997
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26.

NOTES TO THE CONSOLIDATED 26. R4 BlamERMEE ()
CASH FLOW STATEMENT (cont d)
Analysis of cash and cash equivalents: c. Bl 4 K B4 5 (H W) 70 A
2002 2001
TRE AR ERE A
$'000 $'000
Tx ToT
Cash and bank deposits Bl 4 KO SRAT A7 3K 228,118 96,747
Bank overdrafts RATHE X (4,336) (6,018)
Trust receipts bank loans 15 REMCHE SR AT B (72,737) (38,836)
151,045 51,893
Major non-cash transactions: d. TEIEHERS:

During the year, the Group entered into finance leases
of approximately $13,834,000 (2001 — $19,311,000)
in respect of the acquisition of certain machinery.

A [ AR 4R A DL %7 13,834,00070
(= F%F —4 — 19,311,0007T) &

HEME K-
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27. SEGMENT INFORMATION

In accordance with the Group’s internal financial reporting,
the Group has determined that major product segments be

27. K

S

¢Hy

R A S T 2 TR 8 5 i A AR SR T R
DA B i 20 J 2 R A o s KR A 3

presented as the primary reporting format and geographical O3 B T UK L A A e
segments as the secondary reporting format.
a.  Primary segment a. FEAZH
2002
ZREH
Metal and Electronic
plastic manufacturing
products services Moulds Total
BETHE
T4 58 R IR# B g
$'000 $'000 $'000 $'000
i T T T
Turnover BER 729,028 388,216 39,018 1,156,262
Segment results NEESE 73,625 14,697 2,265 90,587
Interest income FE A 4,095
Interest expense FE (9,244)
Taxation B (3,793)
Profit after taxation W B 4% d6 A 81,645
Other information e fib & B
Assets — B -
Segment assets K E 257,601 166,676 5,026 429,303
Unallocated assets K& E 374,965
804,268
Liabilities - Afi-
Segment liabilities NEARE (46,370) (104,749) (8,820) (159,939)
Unallocated liabilities KRR (291,658)
(451,597)
Capital expenditures EAEN (9,665) (4,786) (224) (14,675)
Depreciation Eiik (21,781) (9,600) (2,630) (34,011)
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27. SEGMENT INFORMATION (Cont'd)

a. Primary segment (Cont’d)

FER W (4)

2001
—EE 4
Metal and Electronic
plastic manufacturing
products services Moulds Total
TTHE
T4 W B R B GES
$000 $000 $000 $'000
Fr FIr Fr FIr
Turnover BEH 799,203 47,930 45,570 892,703
Segment results Vg ES 37,061 580 5,915 43,556
Interest income FBA 2,857
Interest expense LSS & (15,981)
Taxation G (4,064)
Profit after taxation I B 1% 3 26,368
Other information oAb & B
Assets — B -
Segment assets NEEE 394,670 22,737 8,213 425,620
Unallocated assets Ko g 284,637
710,257
Liabilities - Af-
Segment liabilities NEAE (72,187) (13,936) (14,495) (100,618)
Unallocated liabilities Ko A (252,738)
(353,356)
Capital expenditures EAEN (60,101) (3,449) (1,484) (65,034)
Depreciation i (34,437) (1,907) (2,270) (38,614)
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27. SEGMENT INFORMATION (Cont'd) 27. SrBUER )
b.  Secondary segment b. KRELSHE
2002
SRR AE
Asia
(excluding North Western

Japan Japan) America Europe Total

G|
HA (A4 HAK) Je M P4 Bk 7t
$ 000 $' 000 $ 000 $' 000 $ 000
T T T T T
Turnover = EH 305,257 212,262 195,474 443269 1,156,262
Segment results B 24,409 23,870 11,533 30,775 90,587
Assets B = 783,950 8,578 11,740 804,268
Capital expenditures & A& % fi] - (14,675) - - (14,675)

2001
SRR
Asia
(excluding North Western

Japan Japan) America Europe Total

o
HA (R HA&) Jb 25 [l Gtk
$' 000 $'000 $'000 $'000 $' 000
F Tt FC F L F L
Turnover wEHR 241,258 142,639 188,362 320,444 892,703
Segment results G e 11,312 7,946 1,264 23,034 43,556
Assets B — 680,731 17,196 12,330 710,257
Capital expenditures & A< % f] - (65,034) — - (65,034)

Turnover and results by geographical segments are
determined mainly on the basis of the location where
merchandise is delivered. Assets and capital
expenditures by geographical segments are determined
on the basis of physical location.

$L MO AT I SR B R U B
sl 2K 1 Y Ml A ERE o 2 b 3 A
W B b B AR T B DL E R A

fr B AR RAE o
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28. COMMITMENTS AND CONTINGENT

LIABILITIES

The Group and the Company had the following significant
commitments and contingent liabilities which were not

provided in the financial statements:

a. Capital commitments

The Group had the following authorised and

contracted capital commitments:

28.

a.

RS e IR AR

A B AN AT LAR R AT AE AR B
b 2 ORI R sR A

BRI

AL A LT % HE R 2 AR

Consolidated Company
BA AR
2002 2001 2002 2001
CREOHE CFER-F CREHE —FEF
$000 $000 $000 $000
Frx T Fi T
Construction of factory A R B
premises in Mainland China ik /7 M 5 4,002 - - -
Purchase of machinery i AR 1,075 - - -
5,077 - - -
b.  Operating lease commitments b. REMERYE
The Group had lease commitments in respect of rented AEEAELZENRE TN -LE+
premises under various non-cancellable operating H B A B 1 FLE 2 A o] e 2 48
lease agreements extending to October 2047. The total BB W R BRIE ST
commitments payable are analysed as follows:
Consolidated Company
A Y VAT
2002 2001 2002 2001
“RROE XL F “EEHE —FEHF
$000 $000 $'000 $000
T T Tr T
Amounts payable JRE fif 45 %
— within one year ——4R 3,256 2,350 - -
— within one to two years - —FETHER 1,409 794 = -
— within two to five years —ZHEERER 1,628 1,710 = -
— over five years — ALk 20,396 19,941 = -
26,689 24,795 - -
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28. COMMITMENTS AND CONTINGENT 28.

LIABILITIES (Cont d)
c. Other commitments c.

Pursuant to an agreement dated 24th October, 1995,
the Mainland Chinajoint venture partner of Dongguan
Y anxun Electronics Company Limited (“DYECL")
waived its entitlement to share in the profit of DY ECL
in return for a pre-determined annual fee from 1st
November, 1996 to 24th May, 2007. As at 31st March,
2002, the Group’s commitment in respect of the
annual fee payable to the Mainland China joint
venture partner amounted to approximately
$1,334,000 (2001 — $1,555,000).

R SR B )

3 A 7R s

R — it — UL+ H =+
HE 2 Wk H—JUUSET—H
—HE_ZZLFAH_TMHHHK
SEMERE T A RA R ([HRFEMF])
P INE TN ) Ny P
HE 25> DAMR I — JHTE 2 2 2 o i
EETAEZH = —H R EH R HE
NP RERENZ G AN ZAFEE AR
# %5 1,334,00000 ( —FF — F —
1,555,0007C) °

d.  Contingent liabilities d. A
Consolidated Company
BA AR
2002 2001 2002 2001
CREOE CFER-F CREHE —FEF
$000 $000 $000 $000
Fi T Fr T
Trade receivables HBREZ
factored, with o B i
recourse (Note 14) MR (B 5E14) 5,200 3,061 = -
Shipping guarantees i 5 4 772 708 - -
Guarantees provided by i T B A
the Company in respect FIT A SR AT Rl
of banking facilities 1 2 ik 2 /3w
of its subsidiaries HIERAS - - 154,876 261,600
5,972 3,769 154,876 261,600
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29. PENSION SCHEMES

Since 1st December, 2000, the Group has arranged for its
Hong Kong employees to join the Mandatory Provident Fund
Scheme (“the MPF Scheme”), a defined contribution scheme
managed by an independent trustee. Under the MPF Scheme,
each of the Group and its employees makes monthly
contributions to the scheme at 5% of the employees’ earnings
as defined under the Mandatory Provident Fund legislation.
Both the Group’s and the employees’ contributions are
subject to a cap of $1,000 per month and thereafter
contributions are voluntary.

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement plans
for its employees in Mainland China. The Group contributes
approximately 11% (2001 — 13%) of the basic salaries of its
employees, and has no further obligations for the actual
payment of pensions or post-retirement benefits beyond the
annual contributions. The state-sponsored retirement plans
are responsible for the entire pension obligations payable to
retired employees.

During the year ended 31st March, 2002, the aggregate
amount of the Group’s contributions to the aforementioned
pension schemes was approximately $2,389,000 (2001 —
$1,112,000).

29. BIKEFHH

HOoZEZTE+ T H—H# REELZH
T s R B 2 B il AR S5 (TR 4
FHE)) o oA A T E g R B AL KT B>
B ST P2 RC NS B o AR PR R AR A nh > AR SR
KEEFHYEARER 2B (EkA
5P ABE k) 5%B % R B
e E FEE B 2 & A it 3Kl 1,0000C £y -
B> A% 2 A ) a1 e R o

R4 e [ R A AR I ZE ) A v R A
B st & 2 B R G B R R E I E e
AR5 P I B A 3 > A 4R T ZE gl H: A R
BRAFHCH11% (ZFF —4 —13%) 1F
HE L > T 3 AT o] B PR AR AR 4 S EiR
PR AZ A A B3 ZE AR AT ] AR < SR KB B
2T A R AR 4 57 H A B RO B 2 R AR
B R IE o

TEZERTAEZ] =+ — AR FEERALE
(LU i S N i L (B AR P O
2,389,0007C (=% % —4F —1,112,0007C) °
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30. BANKING FACILITIES AND PLEDGE 30. SRATRNE N OE E K
OF ASSETS

As at 31st March, 2002, the Group had aggregate banking WZEFEETAEZH] S —H AEEER

facilities of approximately $503,405,000 (2001 — P2 95 30 B B ) M TR R ROIR LA

$433,806,000) for overdrafts, loans, trade financing, factoring FBATHER FRITMERLTD N

of trade receivables and bank guarantees. Unused facilities 503,405,0007C ( —% % — 4 — 433,806,000

as at the same date amounted to approximately $331,865,000 Je) e A A H AR B 2 SR AT RS R A S

(2001 — $288,142,000). These facilities were secured by: 331,865,0007T ( — & & — 4 — 288,142,000
JC) o ML AF SRAT A 2 KA R

(i)  mortgages over the Group’s land and buildings with (i)  ALEEZ T T 2 I 1%+
anet book value of approximately $31,029,000 (2001 Hb e M 2 W T (B %9 £ 31,029,0007T
— $49,403,000). (— %% —14F — 49,403,0007C) ;

(i)  certain of the Group’s inventories held under trust (1) AL EAR PR ST U PR 8 AT B 3K HL
receipts bank loan arrangements (see Note 13); BzHETHEE (AKEEL3) 5

(iii)  guarantees provided by the Company and certain of (iii) A E] S T A w2 A R IR
its subsidiaries; and M

(iv)  personal guarantees provided by Mr. Ho Cheuk Fai, (iv) A7 A E F ] s R S A 2 FL NS R o
a director of the Company.

31. COMPARATIVE FIGURES 31. H BT

In addition to the prior year adjustment raised in respect of B T f % PR AU e wh R A & i 8 A T
dividends proposed or declared as a result of the first A BE A A 2 B wEE RS UE RSB 99E (K&
adoption of SSAP 9 (revised) as detailed in Note 2 to the ) TR LU S n DA AR R R B Ak (R
financial statements, certain comparative figures have been Mak2) » & TR FRERSBEUSFS
reclassified to conform to the current year’s presentation. ARAEFE 2 BT Lo




