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NOTES ON THE FINANCIAL STATEMENTS

1. SIGNIFICANT ACCOUNTING POLICIES

(a)

(b

—

(c)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable Statements
of Standard Accounting Practice and
Interpretations issued by the Hong Kong
Society of Accountants, accounting principles
generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong
Companies Ordinance. These financial
statements also comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited. A summary of the
significant accounting policies adopted by the
Group is set out below.

Basis of preparation of the financial
statements

The measurement basis used in the preparation
of the financial statements is historical cost
modified by the revaluation of investment
properties as explained in the accounting
policies set out below.

Subsidiaries

A subsidiary is an enterprise controlled by the
Company. Control exists when the company
has a power, directly or indirectly, to govern
the financial and operating policies of the
enterprise so as to obtain benefits from its
activities.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. FEGBR @ 1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(c) BT (&)

(c) Subsidiaries (continued)
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_ B M EME NOTES ON THE FINANCIAL STATEMENTS

An investment in a subsidiary is consolidated
into the consolidated financial statements,
unless a subsidiary is acquired and held
exclusively with a view to subsequent disposal
in the near future or operates under severe
long-term restrictions which significantly impair
its ability to transfer funds to the Group, in
which case, it is stated in the consolidated
balance sheet at fair value with changes in
fair value recognised in the consolidated profit
and loss account as they arise.

Intra-group balances and transactions, and any
unrealised profits arising from intra-group
transactions, are eliminated in full in preparing
the consolidated financial statements.
Unrealised losses resulting from intra-group
transactions are eliminated in the same way
as unrealised gains, but only to the extent
that there is no evidence of impairment.

In the Companys balance sheet, an investment
in a subsidiary is stated at cost less any
impairment losses (see note 1(i)), unless it is
acquired and held exclusively with a view to
subsequent disposal in the near future or
operates under severe long-term restrictions
which significantly impair its ability to transfer
funds to the Company, in which case, it is
stated at fair value with changes in fair value
recognised in the profit and loss account as
they arise.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. TEEFBR (&) 1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d) B&E AT (d) Associates
RERFREASEAIANMEERERES An associate is an entity in which the Group
ﬁ?&@ﬁﬁ’ﬂﬁﬁ“ BREZ2EENBREER

CETERERRAREHEEEREE -

has significant influence, but not control or
joint control, over its management, including
participation in the financial and operating
policy decisions.

REERRNREZREDECARENB
WE - WAEURAAR AR AEEG

AN investment in an associate is accounted
for in the consolidated financial statements

ZMERREEFEERBROEDIFLSR
R WEALFBELRENE—H
MEERBAKZHE  SBLERAREH
EBRBRHGHETRE  UBHERKREESE
BESHMENRERE RELREGERA
FEEAR LAVEENEPRELRELS
ARERER - K BRERRREFALEE
FiE B2 AR N R IO -

AREEBERF ZHAR %Fﬁ?iﬂ’\]*ﬁ*fﬁ
B HRAKEREE QA AR

KEH - BEROARERER ﬂﬁfT\EﬁTaﬁéF
HEFER - AL RERBRSAKERR

under the equity method and is initially
recorded at cost and adjusted thereafter for
the post acquisition change in the Group’s
share of the associates net assets, unless it is
acquired and held exclusively with a view to
subsequent disposal in the near future or
operates under severe long-term restrictions
that significantly impair its ability to transfer
funds to the investor, in which case it is stated
at fair value with changes in fair value
recognised in the consolidated profit and loss
account as they arise. The consolidated profit
and loss account reflects the Group’s share of
the post-acquisition results of the associates
for the year.

Unrealised profits and losses resulting from
transactions between the Group and its
associate are eliminated to the extent of the
Group’ interest in the associate, except where
unrealised losses provide evidence of an
impairment of the asset transferred, in which
case they are recognised immediately in the
profit and loss account.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. FEGBR @
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1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e) Minority interests

(f)

_ BB E M NOTES ON THE FINANCIAL STATEMENTS

Losses attributable to minority shareholders of
partly owned subsidiaries are accounted for
based on the respective equity owned by the
minority shareholders up to the amount of the
capital contributed by and other reserves
attributable to the minority shareholders and
the amounts due to minority shareholders.
Thereafter, all further losses are assumed by
the Group.

Revenue recognition

Provided it is probable that the economic
benefits will flow to the Group and the
revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the

profit and loss account as follows:

(i) Revenue arising from the sale of food and
beverages is recognised in the profit and
loss account at the point of sale to

customers.

(i) Rental income receivable under operating
leases is recognised on a straight-line basis
over the terms of the respective leases.

(iii) Interest income from bank deposits is
accrued on a time-apportioned basis on
the principal outstanding and at the rate
applicable.

(iv) Other income is recognised in the profit

and loss account on an accrual basis.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

1. TEEFBR (&) 1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(9) BEEEERIE (g) Fixed assets and depreciation
) REWME (ij Investment properties
MAOFHEB - TFANLZBRENED Investment properties with an unexpired
BARMEEEESERIE  ARM lease term of more than 20 years are stated
BEBRAEENIIN G BB BB FT in the balance sheet at their open market
i - EMEEZRBERIREEEZA value which is assessed annually by
AIAEREA - EE B AL RIS external qualified valuers. Surpluses arising
WH AB =R 2 EMEA AR - 525 A on revaluation are credited on a portfolio
BAREMEXERFEBEERN  MEGE basis to the profit and loss account to the
A EEEFAREAcEHBHE extent of any deficit arising on revaluation
3 HREAREERANR - previously charged to the profit and loss

account and are thereafter taken to the
investment properties revaluation reserve;
deficits arising on revaluation are firstly set
off against any previous revaluation
surpluses and thereafter charged to the
profit and loss account.

MAFHEB - TFA L2 REMER No depreciation is provided on investment

mIREBITE o properties with an unexpired lease term
of over 20 years.

B % % % M 5 NOTES ON THE FINANCIAL STATEMENTS (SRR
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. FEGBR @

(9) BEEERTE (&)

1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(g) Fixed assets and depreciation (continued)

i) METHMREFREMEE

HETHREFRHEMEESIERAR
ZERMERERBEAR(RHZE
1) °

WEEBDE T ERRERELUE
fEtA e AE R EE T E AN

(i) Leasehold land and building and other

assets

Leasehold land and buildings and other
assets are stated at cost less accumulated
depreciation and impairment losses (see
note 1(i)).

Depreciation is provided on a straight-line
basis and is calculated to write off the cost
of fixed assets over their expected useful

HE i

Leasehold land
HERT

Leasehold buildings
HEMEREKE
Leasehold improvements
R K2 3%

Furniture and equipment
R
Air-conditioning plant
E

Motor vehicles

lives as follows:

BREBAD 2 MR FHRAE

the remaining term of the respective leases
FF2.5%

2.5% per annum

BRAEKZ R F 5

the remaining term of the respective tenancy leases
BT 10%-20%

10%-20% per annum

BRAEKZ R F 5

the remaining term of the respective tenancy leases
FF15%

15% per annum

E- BE25%
Computer system 25% per annum
H BE10%
Others 10% per annum
i) I7XZEARFM (iii) Cutlery and utensils

BETIXNZARSIZ MR HRIE
BA BEEHNERE HREHN
REARFMZERAGFAZFE R
HRA

_ B M EME NOTES ON THE FINANCIAL STATEMENTS

No depreciation is provided on initial
purchases of cutlery and utensils which
are capitalised. Costs of subsequent
replacements are charged to the profit and
loss account in the year when the
expenditure is incurred.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

1. TEEFBR (&) 1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(9) BEEEERIE (& (g) Fixed assets and depreciation (continued)
(iv) BERRBAGE 2 EENRBENRE (iv) Subsequent expenditure relating to a fixed
BERANFGREMGE @ BEEERE asset that has already been recognised is
RLBETEERXBIABEZRES® added to the carrying amount of the asset
B MAEMAIMNESE 2 BEARER when it is probable that future economic
RAX ° benefits, in excess of the originally assessed

standard of performance of the existing
asset, will flow to the enterprise. All other
subsequent expenditure is recognised as
an expense in the period in which it is

incurred.

v) BELEFERAEERTEES RIBE (v)] Gains or losses arising from the retirement
DEREFEEMGEREFEREERRT or disposal of a fixed asset are determined
BRI EZEMETE - YANMFIEFEASE as the difference between the estimated
EERIABHERAN RNHEREME net disposal proceeds and the carrying
B ERGFARBMXEMFERE 2 B amount of the asset and are recognised
SEACERABHEOBRERFE LA in the profit and loss account on the date
Bk MABEMETEEMS @ £ of retirement or disposal. On disposal of
ERzEMBROHEMFARERE an investment property, the related portion
REE &AM o of surpluses or deficits previously taken to

the investment property revaluation reserve
is transferred to the profit and loss account
for the year. For all other fixed assets, any
related revaluation surplus is transferred
from the revaluation reserve to retained

profits.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. FEGBR @ 1. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(h) HEEE (h) Leased assets

ASERHBALBRAEEE 2 — AR K
mfEE  HEBEC ) REKEHEE -

(| BEEKEHEREZEE

WASENCLRELHAEE  ZEE
BREMGIANEERER M (NE
B) ZEESRENEEZ MEHER (10
BIEE (g)Ffdl) E - BB RIE
S EHE (WMKE1FE) 2HFRA
B AEEMEmEE Z WA TRER
KB W AR RBE (DAFE & 1(f) (i) Fr

Leases of assets under which the lessor has

not transferred all the risks and benefits of

ownership are classified as operating leases.

(i)

Assets held for use in operating leases

Where the Group leases out assets under
operating leases, the assets are included
in the balance sheet according to their
nature and, where applicable, are
depreciated in accordance with the
Group’s depreciation policies, as set out in

note 1(g). Impairment losses are accounted

) BAARK - for in accordance with the accounting
policy as set out in note 1(i). Revenue
arising from operating leases is recognised
in accordance with the Group’s revenue
recognition policies, as set out in note
1 (F)(ii).

i) EERELH (i) Operating lease charges

WASBARDALEHERE  EX
e TRBEERREZ €T HRAR
DEBED ML AERART IR - K
HBEMEETRRREAEEEELE L
FzsERoN o EEME W ZAS KA RE
BROEBRSRTEIREIN LA
EFRFELARED - REHREHE
HEA et HRAERERMNE -

_ B M EME NOTES ON THE FINANCIAL STATEMENTS

Where the Group has the use of assets
under operating leases, payments made
under the leases are charged to the profit
and loss account in equal instalments over
the accounting periods covered by the
lease term, except where an alternative
basis is more representative of the pattern
of benefits to be derived from the leased
asset. Lease incentives received are
recognised in the profit and loss account
as an integral part of the aggregate net
lease payments made. Contingent rentals
are charged to the profit and loss account
in the accounting period in which they
are incurred.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. TEEFBR (&) 1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(i) EEFH (i) Impairment of assets

EXEBEAERYSEMABMIIKNE
B UEETIEERSHRRATR - &
RAGERNELBE M EFEXEER

A 3

- xR BERERE: R

- REBAR REE RANEE (R &K
o)k (d)Frit - =R FEESERER
Bh) o

WERE LAFERTR - BEMBZEEN
A E B - B A ENREERSR AR E
B FERIEMER

() ETERKEERE

BEMAROSENEHEZBMER
BEMEFORSEQE - EFEER
BER  SEABRHRATERFETR
REGRENBEEHE - ZFEXER
RBR T 35 & B P T A Y B W B R E(E AN
ZEAENBRRR MREEMELN
RERAEAETBUREMEERE
ERRERA - AIREBIELR SR
AR RNEERR (BNR 2 ELEM) XK
B ko -

Internal and external sources of information
are reviewed at each balance sheet date to
identify indications that the following assets
may be impaired or an impairment loss
previously recognised no longer exists or may
have decreased:

— property, plant and equipment; and

— investments in subsidiaries and associate
(except for those accounted for at fair
value under notes 1(c) and (d)).

If any such indication exists, the asset’s
recoverable amount is estimated. An
impairment loss is recognised whenever the
carrying amount of an asset exceeds its
recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in
use. In assessing value in use, the
estimated future cash flows are discounted
to their present value using a pre-tax
discount rate that reflects current market
assessments of time value of money and
the risks specific to the asset. Where an
asset does not generate cash inflows
largely independent of those from other
assets, the recoverable amount is
determined for the smallest group of assets
that generates cash inflows independently
(i.e. a cash-generating unit).

B % % % Wi 5 NOTES ON THE FINANCIAL STATEMENTS [ESIRED
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1.

EEHHER (B

(i) EEFE® (&)

(i) FEELEIEYE

WERNEE R W E BN G ER
£t EeRRABERTE - IYENE
BERABRRLEERFHEARMER
MECEEMNEERASERR - I
ENRABRERRLENEEATA
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AfR  RAREARLERE - P BEM
BRBAA - MIKARARSHFEE KN
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_ B M EME NOTES ON THE FINANCIAL STATEMENTS

1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(i)

(i

Impairment of assets (continued)
(ii) Reversals of impairment losses

An impairment loss is reversed if there has
been a change in the estimates used to
determine the recoverable amount. A
reversal of impairment losses is limited to
the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are credited
to the profit and loss account in the year
in which the reversals are recognised.

Inventories

Inventories are carried at the lower of cost
and net realisable value. Cost is calculated
using the first-in, first-out method and
comprises all costs of purchase, conversion and
other costs incurred in bringing the inventories
to their present location and condition. Net
realisable value is the estimated selling price
in the ordinary course of business less the
estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any
write-down of inventories to net realisable
value and all losses of inventories are
recognised as an expense in the period the
write-down or loss occurs. The amount of any
reversal of any write-down of inventories,
arising from an increase in net realisable value,
is recognised as a reduction in the amount of
inventories recognised as an expense in the

period in which the reversal occurs.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. TEEFBR (&)

(k) BE£ZEY

U)

(m)
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1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(k) Cash equivalents

(N

Cash equivalents are short-term, highly liquid
investments which are readily convertible into
known amounts of cash without notice and
which were within three months of maturity
when acquired. For the purposes of the cash
flow statement, cash equivalents would also
include bank overdrafts and advances from
banks repayable within three months from the
date of the advance.

Deferred taxation

Deferred taxation is provided using the liability
method in respect of the taxation effect arising
from all timing differences between the
accounting and tax treatment of income and
expenditure, which are expected with
reasonable probability to crystallise in the

foreseeable future.

Future deferred tax benefits are not recognised
unless their realisation is assured beyond
reasonable doubt.

(m)Provisions and contingent liabilities

Provisions are recognised for liabilities of
uncertain timing or amount when the
Company or Group has a legal or constructive
obligation arising as a result of a past event, it
is probable that an outflow of economic
benefits will be required to settle the obligation
and a reliable estimate can be made. Where
the time value of money is material, provisions
are stated at the present value of the
expenditures expected to settle the obligation.

B % % % Wi 5 NOTES ON THE FINANCIAL STATEMENTS (SRR
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. FEGBR @

(m) EBRRAAREE (4)
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(n) SM8BE
FEANNMER RIS HERBRE RS
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REAMEXBRERET - EXZEGHEA
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BNCENEEREERBRERREER
HEZRBRERET  RAEMELZELE
BIEARBEDEE -

1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Provisions and contingent

(n)

_ B M EME NOTES ON THE FINANCIAL STATEMENTS

liabilities
(continued)

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of

economic benefits is remote.

Translation of foreign currencies

Foreign currency transactions during the year
are translated into Hong Kong dollars at the
exchange rates ruling at the transaction dates.
Monetary assets and liabilities in foreign
currencies are translated into Hong Kong
dollars at the exchange rates ruling at the
balance sheet date. Differences on foreign
currency translation are dealt with in the profit
and loss account.

The results and balance sheet items of foreign
enterprises are translated into Hong Kong
dollars at the rates of exchange ruling at the
balance sheet date. The resulting exchange
differences are dealt with as a movement in

reserves.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

(o)

(p)

(a)

(r)

B KR B A AR

RERE B HIE R ENRD] 2 AT RIKE
BANIMLEBREKREAGE 2% 8
BEzHREFARGER

TEINEERBRAZERMIA
REEEHMMETI ML 2 AR R WREL ZH
BRAZIHAY  REGEKTFEINEEAR
REZM R = 8 2 F RN S A KR X
LS

BMEAL
RUBBHREMS @ HAKEEEERLH
BREEA-—TATEER—TATHMBER
RERRELERRE IR TALHE
ERIHRERASERYAEENME R
REARELEENTE  IAEEES—
BATHZHRARNEZFLERANERY
E7 MRREAMEAL - BEALARE
BIALHRA -

DEHE
NHEEARBERTRBERD AR -
YHBERRERIRE EBEOH) &
— AR E ML ERE PIREE mE R (1
B &) o B{E 5 AT AEEE RAPTEE
MR - G EE M ER AR -

(o) Retirement costs

(P

(q

(r)

~—

-

Contributions to the Mandatory Provident
Funds as required under the Hong Kong
Mandatory Provident Fund Schemes Ordinance
and the retirement benefits scheme in
accordance with relevant local arrangement
outside Hong Kong are charged to the profit

and loss account when incurred.

Off-balance sheet financial instruments
Interest income or expense arising from interest
rate swaps entered into for hedging purposes
is netted off in the profit and loss account
against the related interest income or expense
on the on-balance sheet items these swaps
are hedged against.

Related parties

For the purposes of these financial statements,
parties are considered to be related to the
Group if the Group has the ability, directly or
indirectly, to control the party or exercise
significant influence over the party in making
financial and operating decisions, or vice versa,
or where the Group and the party are subject
to common control or common significant
influence. Related parties may be individuals
or entities.

Segment reporting

A segment is a distinguishable component of
the Group that is engaged either in providing
products or services (business segment), or in
providing products or services with a particular
economic environment (geographical
segment), which is subject to risks and rewards

that are different from those of other segments.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

1. FEGBR @ 1. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(r) ZE®E (&) (r) Segment reporting (continued)
RERASEHANFHBREER - AEEE In accordance with the Groups internal
BEUEBIBERATEREAR - MR financial reporting, the Group has chosen
ABEMBRRENSBAR - business segment information as the primary

reporting format and geographical segment
information as the secondary reporting format.

DEWA - - EE - BEREBEREER Segment revenue, expenses, results, assets and
ERBE 9% URARAENEESHE liabilities include items directly attributable to
EZAHNBEEMEE - Bl - HEHEER a segment as well as those that can be
REEFE  BRERRDE BERR allocated on a reasonable basis to that
o DHWA - T BERBEHRGR segment. For example, segment assets may
RAERUGEMBREFEHENREAILE include inventories, trade receivables and
RERBEMERARNR S  BRE (5 H property, plant and equipment. Segment
MEEGEZBNEENBERBENRL S revenue, expenses, assets, and liabilities are
AR o "*KZF?W%%%IEEF&EQE@ determined before intra-group balances and
INRANTHEE KRG intra-group transactions are eliminated as part

of the consolidated process, except to the
extent that such intra-group balances and
transactions are between group enterprises
within a single segment. Inter-segment pricing
is based on similar terms as those available to
other external parties.

DEERRZ R IBEHAE AR ATRBR Segment capital expenditure is the total cost
—EAHREERNSBEE (BEEHMER incurred during the year to acquire segment
BE) IE £ OKREHE - assets (both tangible and intangible) that are

expected to be used for more than one period.

APEBEAFEARMBREERE 518 Unallocated items mainly comprise financial
ER - PENRET ORISR EEE - and corporate assets, interest-bearing loans,

corporate and financing expenses and minority
interests.

_ BB E M NOTES ON THE FINANCIAL STATEMENTS
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

2 BXH 2. TURNOVER
AEBZETEEBREEREERBEEEBRRY The principal activities of the Group are operation
ERE - of restaurants and property investments.
EETENETHERMEAAM HEBERA Turnover represents the sales value of food and
WA EEE AW beverages sold to customers and rental income.

An analysis of turnover is as follows:

—2F-F B
2002 2001
T Fr
$°000 $°000

HERMNMRA
Sale of food and beverages 748,137 817,144

MERE

Property rental 28,472 30,582
776,609 847,726
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

3. HitW AR = iFH

H At e A

Other revenue

PSRl &S

Interest income

H b K 25 7% 80

Other net income

RO

Bad debts written back

A7 F U Bl & A

Recharges to tenants
HEREMEZE A

Profit on disposal of investment properties
HERMBEEEE BB

Loss on disposal of other fixed assets

H ity

Others

4 BEREAMBRZHX

BE—SRACERE  AEBE-TT—FA
ARCEEINERIBRIFEYE  YR=F
T—F+—ANHMRERTE=E - EHETE
BEERZ  ARAZEHETIHBERDH190
A MBEREABS R ZAX (BEIHRE
M7 €) #Z7,819,0007T °

_ B M EME NOTES ON THE FINANCIAL STATEMENTS

3. OTHER REVENUE AND NET INCOME

—®E-F B
2002 2001
Tr T
$'000 $°000
1,754 3,411
95 913
1,120 2,585
1,528 -
(5.129) (4.749)
3,492 7,638
1,106 6,387

EMPLOYEE REDUCTION EXPENSES

In order to improve the operating efficiency, the
Group has shifted part of the business support
functions to the People’s Republic of China from
September 2001 and contracted out the logistic
services to a third party in November 2001. As a
result of this restructuring, the number of
supporting staff has been downsized by
approximately 190 and the employee reduction
expenses, including long service payment,
amounted to $7,819,000.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

5 RBEAERSEBER 5. LOSS FROM ORDINARY ACTIVITIES BEFORE
TAXATION
BRELATER B BIBE Mk (FTA) - Loss from ordinary activities before taxation is
arrived at after charging/(crediting):
—2B=F t 2 i
2002 2001
T ¥
$°000 $°000
(a) BERA :
(a) Finance costs:
ARAFABEZRTERRESZHME
Interest on bank loans and overdrafts repayable
within five years 4,476 4,701
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

5. RBAMEREBBE @ 5.

BB ATIER 2% BRE MK/ GtA) (8) :

(b) EfIEE :
(b) Other items:

Cost of inventories

e

Depreciation

BIRA (BREERIKFTEIKA9,614,0007T
(ZZFZ —%F : 3,724,0007T) )

Staff costs (including retirement costs of
$9,614,000 (2001: $3,724,000))

= EEN B &

Auditors’ remuneration

RERS @ B £ i, O}t 2)

Increase/(decrease) in provision for
long service payment

MEZKREHERS

Operating lease charges on properties
- &R & FKIE
— Minimum lease payments
-HEHEE
— Contingent rents

JE W &

Rental receivable
- E Y E IR 245,0007T

(ZZTT—4F 1 259,0007T) 2F X
— Investment properties, less direct outgoings
of $245,000 (2001: $259,000)

-HppEE s HMHEE
— Other operating sub-leases

_ B M EME NOTES ON THE FINANCIAL STATEMENTS

LOSS FROM ORDINARY ACTIVITIES BEFORE
TAXATION (continued)

Loss from ordinary activities before taxation is
arrived at after charging/(crediting) (continued):

—®E-F B
2002 2001
Tr T
$'000 $°000
189,252 221,238
33,082 31,361
258,357 264,787
1,000 1,013
13,517 (1,304)
149,268 159,450
1,124 2,039
(11,392) (11,787)
(16,835) (18,535)




