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Report of the Directors &£ €%

The directors present to the shareholders the annual report on the affairs of
the Company and of the Group together with the audited financial statements
for the year ended March 31, 2002.

The Group is principally engaged in trading of computer related products,
consumer electronic products and securities which comprise the manufacture,
distribution and marketing of data storage media (primarily floppy disks, CD-
R and CD-RW), the distribution and marketing of computer accessories and
storage media drives, scanners, audio and video cassettes, minidiscs,
household electronic products and telecommunication accessories and
securities trading. The Group also made strategic investments in information
technology, Internet, Internet-related businesses and other businesses. The

Company itself is an investment holding company.

Details of the results of the Group for the year are set out in the consolidated

income statement on page 42 of the annual report.

A summary of the results and of the assets and liabilities of the Group for
each of the five years ended March 31, 2002 is set out on page 104 of the

annual report.

During the year, the Group spent approximately HK$13.2 million on the
acquisition of property, plant and equipment for the purpose of expanding
the Group’s business. Details of this and other movements in the property,
plant and equipment of the Group during the year are set out in note 16 to the

financial statements.

24 HANNY HOLDINGS LIMITED ANNUAL REPORT 2001 — 2002

EECENZRRREEHARARAERELRR
CERNEE " TEF-A=t+-RUFEZEE
ZHBRE

AGEIRNEEEEHARER  ZAETERK
ﬂ%*ﬁ¢@%$§*%%& DIHERMRTRR (X2
B - —RBEARRAERAR) - BERD
% SIEC (T ERR RRERERR  RiES  BREWER
FE o MARER  REETEMREARBRA N
R R B ERER

BEEMER LERBIERE - ARFRAIRREZRA

zqz

Fi

HFEE - ARETREAR -

7o
ARERFRZ ZEFE  BRAFRFLAZER
WEm K o

Z%% CEERR EZ%% : %ZB@$¢$&%104E °

NEBRARERE B A 4713,200,0008 THEEWE - #

BN NWREASE XK - BRNEARSEE
AEEME  BRERREBZEMCEHHE  ARUH

HRERMIFEE 1678 -



During the year, the Company repurchased certain of its own shares through
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), details of
which are set out in the section “Purchase, Sale or Redemption of the

Company’s Listed Shares” below.

Details of these and other movements in the share capital of the Company

during the year are set out in note 28 to the financial statements.

The rights attached to each of the warrants (the “2002 Warrants”) to subscribe
in cash at an initial subscription price of HK$0.42 each and later adjusted to
HK$0.36 each for one new share of the Company was expired on April 3,
2002 and the listing of the 2002 Warrants was withdrawn from the Stock
Exchange at the close of business on April 3, 2002. Accordingly,
HK$332,115,779 of 2002 Warrants lapsed on April 3, 2002.

Details of the movements in the warrants of the Company during the year are

set out in note 29 to the financial statements.

The directors of the Company during the year and up to the date of this report

were:

EXECUTIVE DIRECTORS:

Dr. Chan Kwok Keung, Charles (Chairman)

Dr. Yap, Allan (Managing Director)

Mr. Lui Siu Tsuen, Richard (Deputy Managing Director)
(appointed on May 3, 2002)

Mr. Chan Kwok Hung

Mr. Cheung Kwok Wah, Ken

NON-EXECUTIVE DIRECTORS:

Mr. Fok Kin Ning, Canning

Mr. Yuen Tin Fan, Francis*

Mr. Ip Tak Chuen, Edmond

Mr. Ma Si Hang, Frederick* (resigned on June 24, 2002)
Mr. Tsang Link Carl, Brian*

Mr. Cheung Hon Kit

Ms. Ma Wai Man, Catherine* (appointed on July 11, 2002)

* Independent Non-Executive Director
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Report of the Directors £E &%

In accordance with Clause 87 of the Company’s Bye-laws, Messrs. Chan
Kwok Hung and Cheung Kwok Wah, Ken retire and, being eligible, offer

themselves for re-election at the forthcoming annual general meeting.

In accordance with Clause 86(2) of the Company’s Bye-laws, Mr. Lui Siu
Tsuen, Richard and Ms. Ma Wai Man, Catherine who were appointed during
the period from the date of the last annual general meeting to the date of this
report, retire and, being eligible, offer themselves for re-election at the

forthcoming annual general meeting.

The non-executive directors are subject to retirement by rotation in accordance

with the above clauses of the Company’s Bye-laws.

None of the directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Group which is not
determinable by the Group within one year without payment of compensation,

other than statutory compensation.

As at March 31, 2002, the interests of the directors of the Company in the
securities of the Company and its associated corporations, within the meaning
of the Securities (Disclosure of Interests) Ordinance (“SDI Ordinance”), as
recorded in the register kept by the Company under section 29 of the SDI
Ordinance or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Companies in the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) were as follows:

(A) SHARES AND WARRANTS

Name of director

Nature of interest

KEARRA 2 ARIMAIEST IR - FREIESE 4 RoREIE
FREKESER  EEEERERRBFASBEEST -

- 508
JBIK

KIEARE 2 BAIEBORE » AKREERT
TR EEBRRBFAGERME FHHERE -
SR EREERERRBFASBEET -

FERTEFRKE DRARR Z AR ARGHBES
iR o

BREERRBFAG LERBEErES  HEER
KEFTAETAR—FRBAXNHE CEERERIN
ML 2 RIBAH -

“HEZA=tT—H ARFEREFEHELQ

HENE (KEES (REER 50 (REER
%)Z"‘ ~HE T FO SR IR B R R 1 71 5529
Bl - KB RAES LW
%EE'J(FL RAD AT EMRARERETERRSZ
MEAARE R AEARENT :

(A EBERKRRER

Number of shares held Amount of warrants held

HK$

BEEHE ERtE FrsREE FrisRRER B

BT

Dr. Chan Kwok Keung, Charles (Note) Corporate 1,778,028,504 70,226,716

BREIS& &+ (Hat) NG 1,778,028,504 70,226,716
Note:  Dr. Chan Kwok Keung, Charles is deemed to have a corporate interest Fiat o BREI&IE L E7EChinaview International Limited

in 1,778,028,504 shares and HK$70,226,716 warrants of the Company
by virtue of his interest in Chinaview International Limited (“Chinaview”).
These interests were detailed and duplicated with the interests as shown

in the paragraph “Substantial Shareholders” below.
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(B) SHARE OPTIONS (B) ERRE

Details of the movements in the share options to subscribe for shares in RARETHESUREAA A TRk ERE
the Company granted by the Company to the directors of the Company RERZBBFENT

during the year are as follows:

Exercise Granted Expired
Exercisable price Balance at during during Balance at
Date of grant  period per share 4.1.2001 the year the year 3.31.2002
e RoBB—F R-ZE—fF
MA—H =A=+—H
Name of Director WEHE BHAN TEEAR @ﬁﬁﬁ;ﬁ Zit  ERERE  FRESR s
Dr. Chan Kwok Keung, [REIs&  1.27.2000 1.27.2000 - 070900 75,000,000 - (75,000,000) -
Charles [Ehn 11.27.2001
8.14.2000 8.14.2000 - 026800 13,500,000 - (13,500,000) -
11.27.2001
8.31.2001 8.31.2001 - 0.07472 - 160,000,000 - 160,000,000
8.30.2006
Dr. Yap, Allan Yap, Allan  1.27.2000 1.27.2000 - 070900 63,000,000 - (63,000,000) -
[Ehn 11.27.2001
8.14.2000 8.14.2000 - 026800 25,500,000 - (25,500,000) -
11.27.2001
8.31.2001 8.31.2001 - 0.07472 - 130,000,000 - 130,000,000
8.30.2006
Mr.Chan Kwok Hung ~ [REIE  1.27.2000 1.27.2000 - 070900 15,000,000 - (15,000,000) -
bt 11.27.2001
8.14.2000 8.14.2000 - 026800 15,000,000 - (15,000,000) -
11.27.2001
8.31.2001 8.31.2001 - 0.07472 - 70,000,000 - 70,000,000
8.30.2006
Mr. Cheung Kwok Wah, SREI%E  8.31.2001 8.31.2001 - 0.07472 - 30,000,000 - 30,000,000
Ken bt 8.30.2006
Mr. Yuen Tin Fan, AL 1.27.2000 1.27.2000 - 070900 18,000,000 - (18,000,000) -
Francis RHE 11.27.2001
8.14.2000 8.14.2000 - 0.26800 9,000,000 - (9,000,000) -
11.27.2001
Mr. Ma Si Hang, BT 1.27.2000 1.27.2000 - 0.70900 7,500,000 - (7,500,000) -
Frederick Vied 11.27.2001
8.14.2000 8.14.2000 - 0.26800 7,500,000 - (7,500,000) -
11.27.2001
Mr. Tsang Link Carl, ~ ®%%  8.14.2000 8.14.2000 - 0.26800 1,500,000 - (1,500,000) -
Brian pi 11.27.2001
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Report of the Directors EE &%

Save as disclosed above, as at March 31, 2002, none of the directors of the
Company had any personal, family, corporate or other interests in any securities
of the Company or any of its associated corporations, within the meaning of
the SDI Ordinance, and none of the directors or their spouses or children
under the age of 18 had any right to subscribe for the securities of the
Company, or had exercised any such right during the year as recorded in the
register kept by the Company under Section 29 of the SDI Ordinance or as
otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors in Listed Companies in

the Listing Rules.

The Company’s share option scheme was adopted at the annual general
meeting of the Company held on August 21, 2001 (the “Share Option Scheme”)
for the primary purpose of providing incentives to the employees of the Group
and will be expired on August 20, 2011. Under the Share Option Scheme,
the board of directors of the Company may grant options to eligible employees
including the directors (but excluding independent non-executive directors)
and directors of any of the subsidiaries of the Company to subscribe for shares
in the Company for the consideration of HK$1.00 for each lot of share options
granted. The exercise price is determined by the board of directors of the
Company and shall not be less than the higher of (i) 80% of the average of the
closing prices of the shares quoted on the Stock Exchange for the five trading
days immediately preceding the date of offer of the options or (i) the nominal
value of a share of the Company. The maximum number of share in respect
of which options may be granted under the Share Option Scheme shall not

exceed 10% of the issued share capital of the Company from time to time.

Pursuant to the Share Option Scheme, the number of shares in respect of
which options may be granted to any individual is not permitted to exceed
25% of the maximum aggregate number of shares of the Company in issue

and issuable under the Share Option Scheme.
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Details of the movements in the share options to subscribe for shares of ~ REE @ BRBERET SR HAIRERA B GRAE
HK$0.025 each in the Company granted under the Share Option Scheme  0.0257 7T 2 i fn 2 BEARAE - = EFBEMT ¢

during the year are as follows:

Exercise Granted Expired
Exercisable price Balance at during during Balance at
Date of grant period per share 4.1.2001 the year the year 3.31.2002
HK$
R-BE—F R-BE-F
mB—H =A=+—H
R HE TEHMA BRITEE ZEERR FRERH FREHW ZEERR
BT
Directors (Note)
B (W)
1.27.2000 1.27.2000 - 11.27.2001  0.70900 178,500,000 - (178,500,000) -
8.14.2000 8.14.2000 - 11.27.2001  0.26800 72,000,000 - (72,000,000) -
8.31.2001 8.31.2001 — 8.30.2006 0.07472 — 390,000,000 — 390,000,000
Employees
==
1.27.2000 1.27.2000 - 11.27.2001  0.70900 40,500,000 - (40,500,000) -
8.14.2000 8.14.2000 - 11.27.2001 0.26800 55,500,000 - (55,500,000) -
8.31.2001 8.31.2001 - 8.30.2006 0.07472 - 250,000,000 - 250,000,000

Note: Details of the options granted to the Directors are set out in the sub-heading ~ fifit : BRTEEZERIEFS  SNEE 2 E45#H]—

“Share options” of the section headed “Directors’ Interests in Securities”. B[R] —F -

The fair value of the options granted on August 31, 2001 measured onthe R-ZEE—FEN\A=+—ERTFEREs AEEER
same date totalled approximately HK$47,228,000. The following significant B Bzt &4 $£4947,228,00087C - ER THEE 2 &
assumptions were used to derive the fair value using the Black-Scholes option & R EREEERASH A FEE

pricing model:

1) an expected volatility of 129.52%, based on historical volatility; 1) RUAEKRBEBERKBEE/129.52%
2)  annual dividends of 1.79% of earnings, based on historical dividends; and ~ 2) KRR E - FEREBEFZ1.79% I
3) the estimated expected life of the options granted during the year is five ~ 3) [t EARLERE 2 BHEHATSE - REE

years. The corresponding five-year Hong Kong Exchange Fund Notes BRE,BEBNEES ZHERFHEE
rate at the date of the options were granted was 4.88% and based on 754.88% + WKMRIGT 2 (Gt B R%E o

the estimated expected life indicated.
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Report of the Directors EE &%

For the purposes of the calculation of fair value, no adjustment has been
made in respect of options expected to be forfeited, due to lack of historical

data.

The Black-Scholes option pricing model requires the input of highly subjective
assumptions, including the volatility of share price. As changes in subjective
input assumptions can materially affect the fair value estimate, in the directors’
opinion, the existing model does not necessarily provide a reliable single

measure of the fair value of the share options.

The closing price of the Company’s shares immediately before August 31,
2001, the date of grant, was HK$0.09 per share. No charge is recognized in
the consolidated income statement in respect of the value of options granted

during the year.

At the date of this report, the total number of share options issued under the
Share Option Scheme is 640,000,000 representing 9.98% of the shares of

the Company in issue at that date.

Save as disclosed above, at no time during the year was the Company or any
of its subsidiaries a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.
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ARREENFREHRFER 2 ERR EMRAIES.10
Rz RERBEWMT :

Interests of directors of the Company in competing businesses during the
year required to be disclosed pursuant to Rule 8.10 of the Listing Rules were

as follows:

Name of entity

which businesses are
considered to
compete or likely to

Description of businesses of
the entity which are

compete with the considered to compete or Nature of
businesses of the likely to compete with the interest of the director
Name of director Group businesses of the Group in the entity
IR B o) A AR B AR SR EE FE IF By A RE B AR SR M AE
EREE HRF2EEEE MR Tz St ESHNERCERNE
Dr. Chan Kwok Keung, Charles  New World CyberBase Limited Provision of e-Business Director
solutions which includes (resigned on
web-site design and August 29,
development through its 2001)
wholly-owned subsidiary
FRERE T+ MRS RN ER AT BREEMBRARME 5=
BETEBRANE (BER=ZZEF—F
BREAE R R NAZ T HFE)
STAREASTnet (BVI) Limited Provision of information Director
(Note) technology consulting (resigned on
services December 28,
2001)
STAREASTnet (BVI) Limited REEARBRER RS 5%
(Hizt) (BR-_ZEZT—F
+ZH=Z+/1AH
BHE)
Mr. Cheung Kwok Wah, Ken China Youth Net.Com Limited Holding 60% of cyol.net Director
(Internet portal provides a
one-stop gateway to the
internet users who are
interested in news and
information relating to
the People’s Republic
of China
REIZER A China Youth Net.Com Limited %5 cyol.nethz {7 £60% ° %

cyol.net EL B A9 A P48 -
R B B4R A P —uh R pR
BRPEAREME
MERER -

EEFE_F
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Report of the Directors £E &%

Name of director

BEEEH

Mr. Fok Kin Ning, Canning

ER=

A

Name of entity

which businesses are
considered to

compete or likely to
compete with the
businesses of the
Group

IR B o F] e B AN SR (B 2E 7%
HHRF2EBRERE

Cheung Kong (Holdings)
Limited (“CKH") (Note)

RIEX &GE)BRAA
(IRE)) HiE)

CKH (Note)

RE (i)

Hutchison Whampoa
Limited (“HWL") (Note)

MEEBERRAR
(M=l (it

Cheung Kong Infrastructure

Holdings Limited (“CKI”) (Note)

RIEREEARADA
((RTER]) )

CKH (Note)

RE (W)
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Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group

IR oY A] pE B AN SR B 26 7%
BT 2 EB L

Manufacture, distribution and
marketing of data storage
media

BUE - HENERBERTRE

Distribution and marketing of
computer accessories and
storage media drives,
scanners, audio and
video cassettes, minidiscs,
household electronic
products and
telecommunication
accessories

HERERERAM -
RFREEDS  Fhs
BETEETT - MAEK
FEEFEMNEARERNT

Finance and investment

BERKE

Securities investment

Investment in securities

BHRE

Nature of
interest of the director
in the entity

EERNZER R

Non-executive

Director

FMTES

Non-executive

Director

FHITER

Group Managing
Director
SEEFRLE

Deputy Chairman

S

Non-executive

Director

FHMITER



Name of director

EEEH

Name of entity

which businesses are
considered to

compete or likely to
compete with the
businesses of the
Group

IR B o ] e B AN SR B 2E %
EHRF2EBRER

HWL (Note)

M= (fit)

CKH (Note)

RE (Hit)

CKI (Note)

RIEZ (W)

Hutchison Harbour Ring Limited

(Note)
e BEAR AR
(Hzz)

Across Asia Multimedia

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group

IR B o, ] BE B A £ [ 24 7%
MR 2

E-commerce projects and
operating general
information portals

BFEBEAR
LB —REAAPIELL

Information technology,
e-commerce and

new technology

Nature of
interest of the director
in the entity

ESNZERZER

Group Managing

Director

SEEFEKE

Non-executive

Director

BARE  ETRERFMR  FHTESR

Information technology,
e-commerce and

new technology

B - EFAE R

Internet B2B investments

B RB2BIRE

Deputy Chairman

ESh

2]

Co-Chairman

BEER

Fixed line broadband

Non-executive

Limited communication services, Director

cellular communication (resigned on
services, Internet enabling March 12, 2002)
services and commerce,
offering a broad range of
video, data, voice and Internet
related services in Asia

KRB RAT ERBARARY  BREA  ERTEZR

MR - BRI RRB K (ER-FF_-F
BE  REMRESABREZ =ZATZHEED)
g B FEREBRE

iglealiley
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Report of the Directors EE &%

Name of director

EEE

Mr. Ip Tak Chuen, Edmond

gty

Name of entity

which businesses are
considered to

compete or likely to
compete with the
businesses of the
Group

IR B ok A REEE AN SR B 375
EHRF2EBEER

CKH (Note)

RE (W)

CKH (Note)

RE (i)

CKH (Note)
RE (1)

CKH (Note)

RE (i)

Description of businesses of
the entity which are
considered to compete or
likely to compete with the
businesses of the Group

IR B ol A pE B AN R [ 24 A%
MR 2

Manufacture, distribution and
marketing of data
storage media

BUE - HENERBEFHRE

Distribution and marketing
of computer accessories,
telecommunication
accessories and related
products

2R EE A -
BARBEM RABHEEM

Securities trading
EHRRH

e-commerce and

general information portals

EFEBE—REMAAPIR

Nature of
interest of the director
in the entity

ESNZERZER

Executive Director

WITES

Executive Director

WITES

Executive Director

WITES

Executive Director

WITES

Note:  Such businesses may be made through its subsidiaries, associates or by way

of other forms of investments.

Other than as disclosed above, none of the directors is interested in any
business apart from the Company’s businesses which competes or is likely

to compete, either directly or indirectly, with the Company’s businesses.

No contracts of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time

during the year.
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As at March 31, 2002, the register of substantial shareholders kept by the
Company pursuant to section 16(1) of the SDI Ordinance showed that the
following shareholders had an interest of 10% or more of the issued share

capital of the Company:

Name of shareholder RREHE
Dr. Chan Kwok Keung, Charles FREISEE T+
Chinaview Chinaview
Galaxyway Investments Limited Galaxyway Investments Limited
(“Galaxyway”) ( [Galaxyway] )
ITC Corporation Limited (“ITC”) BEECEEERRAA
( [fEFtx])
ITC Investment Holdings Limited ITC Investment Holdings Limited
(“ITC Investment”) ( TITC Investment] )
Mankar Assets Limited Mankar Assets Limited
(“Mankar”) ( Mankar] )
Famex Investment Limited (“Famex”) HE R ERR LA
( THgEl)
Notes:

(1)  Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly-owned
subsidiary of ITC Investment, which in turn is a wholly-owned subsidiary of ITC.
Mankar, ITC Investment and ITC are deemed to be interested in 1,778,028,504

shares, which are held by Famex.

(2)  Galaxyway, a wholly-owned subsidiary of Chinaview, in which Dr. Chan Kwok
Keung, Charles owns its entire issued share capital, owns more than one-third of
the issued ordinary share capital of ITC. Galaxyway, Chinaview and Dr. Chan
Kwok Keung, Charles are deemed to be interested in 1,778,028,504 shares which

are held by Famex.

Saved as disclosed above, as at March 31, 2002, the Company had not
been notified of any other interests representing 10% or more of the issued

share capital of the Company.

RARBKEREES GIE160)RR L TR
BRRELMET  R-TE_F=A=1+—H " T3
BERFBAARRAC HITRA10%3A £ 2 #xh -

Kt :

Number of shares held

PRI B E
Direct Deemed Shareholding
Interest Interest Percentage
%
HiEER FEtHER BREESL
%
- 1,778,028,504 27.73
- 1,778,028,504 27.73
- 1,778,028,504 27.73
- 1,778,028,504 27.73
- 1,778,028,504 27.73
- 1,778,028,504 27.73
1,778,028,504 - 27.73

EfAMankar 22 EMBRF - MEEAITC
InvestmentZ 2 & [fi /A 7] * ITC Investmentfll A1E%
¥ 2ENBAF ° Mankar » ITC Investment 2 B4
DEOWRBHEE B EER A 21,778,028,504 B 17
KR o

Galaxyway AChinaview” 2 &MB AR - WEAZEFER
ERB=H—CBITLBRA  MREEELHS
Chinaview2 & B #1TARZR © Galaxyway * Chinaview &
BREIS I T BRI A A B A 21,778,028,504
IR AR 17 2 7 o
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Report of the Directors EE €%

For the year ended March 31, 2002:

()  The Group’s largest customer and five largest customers accounted for
approximately 26.0% and 58.6% respectively of the Group’s total

turnover.

(i)  The Group’s largest supplier and five largest suppliers accounted for
approximately 29.8% and 65.0% respectively of the Group’s total

purchases (not including purchases of items which are of capital nature).
So far as the directors are aware, none of the directors, their associates or

any shareholders who owned more than 5% of the Company'’s share capital

had any interest in the five largest customers or suppliers of the Group.

During the year ended March 31, 2002, the Company repurchased a total

number of 20,502,000 of its own shares on the Stock Exchange as follows:

Number of shares

repurchased
Month of repurchase BEE A7 BERDER
September 2001 —ZT-FNA 20,502,000

The above shares were cancelled upon repurchase and accordingly the issued
share capital of the Company was reduced by the nominal value of these
shares. The premium payable on repurchase was charged against the share

premium account.

The repurchase was made for the benefit of the shareholders as a whole as it

enhances the assets value per share of the Company.
Save as disclosed above, neither the Company nor any of its subsidiaries

have purchased, redeemed or sold any of the Company’s listed shares during

the year.
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There are no provisions for pre-emptive rights under the Company’s Bye-
laws, or the laws in Bermuda which would oblige the Company to offer new

shares on a pro-rata basis to existing shareholders.

The Company has complied throughout the year ended March 31, 2002 with
the Code of Best Practice as set out in Appendix 14 of the Listing Rules
except that the non-executive directors are not appointed for a specific term
as they are subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the Bye-laws of the

Company.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing, internal
control and financial reporting matters including the review of the audited

financial statements of the Company.

A resolution will be submitted to the annual general meeting of the Company

to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.
On behalf of the Board
Dr. Chan Kwok Keung, Charles

Chairman

Hong Kong, July 18, 2002
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