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GENERAL
The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange of

Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal activities

of its principal subsidiaries and associates are set out in note 44.

ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES

In the current year, the Group has adopted for the first time a number of
new and revised Statements of Standard Accounting Practice (“SSAP(s)”)
issued by the Hong Kong Society of Accountants. Adoption of these
standards has led to a number of changes in the Group’s accounting
policies. The revised accounting policies are set out in note 3. In addition,
the new and revised SSAPs have introduced additional and revised
disclosure requirements which have been adopted in these financial
statements. Comparative amounts and disclosures for the prior year

have been restated in order to achieve a consistent presentation.

The adoption of these new and revised SSAPs has resulted in the
following changes to the Group’s accounting policies that have affected

the amounts reported for the current or prior periods.

Dividends proposed or declared after the balance sheet date

In accordance with SSAP 9 (Revised) “Events after the balance sheet
date”, dividends proposed or declared after the balance sheet date are
not recognized as a liability at the balance sheet date, but are disclosed
in the notes to the financial statements. This change in accounting policy
has been applied retrospectively, resulting in a prior period adjustment
which has increased the retained profits of the Group and the Company
as at April 1, 2000 and as at April 1, 2001 by HK$9,886,000 and
HK$9,647,000, respectively.
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ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES (continued)

Leases

SSAP 14 (Revised) “Leases” has introduced some amendments to the
basis of accounting for finance and operating leases, and to the
disclosures specified for the Group’s leasing arrangements. These
changes have not had any effects on the results for the current or prior
accounting periods and, accordingly, no prior period adjustment has
been required. Disclosures for the Group’s leasing arrangements have
been modified so as to comply with the requirements of SSAP 14
(Revised). Comparative amounts and disclosures have been restated in

order to achieve a consistent presentation.

Segment Reporting

In the current year, the Group has changed the basis of identification of
reportable segments to that required by SSAP 26 “Segment reporting”.
Segment disclosures for the year ended March 31, 2001 have been

amended in order to achieve a consistent presentation.

Goodwill

In the current year, the Group has adopted SSAP 30 “Business
combinations” and has elected not to restate goodwill previously
eliminated against reserves. However, impairment losses in respect of
goodwill that arose between the date of acquisition of the relevant
subsidiary or associate and the date of adoption of SSAP 30 have been
recognized retrospectively. The effect of this prior period adjustment is
to increase the capital reserve and decrease the retained profits of the
Group as at April 1, 2000 by HK$173,413,000 and to increase the loss
for the year ended March 31, 2001 by HK$362,982,000. Goodwill arising
on acquisitions prior to April 1, 2001 continues to be held in reserves
and will be charged to the income statement at the time of disposal of
the relevant subsidiary or associate, or at such time as the goodwill is

determined as impaired.
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2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES (continued)

Goodwill (continued)

Goodwill arising on acquisitions after April 1, 2001 is capitalized and
amortized over its estimated useful life. Negative goodwill arising on
acquisitions after April 1, 2001 is presented as a deduction from assets
and will be released to income based on an analysis of the circumstances

from which the balance resulted.

3. SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical cost
convention as modified for the revaluation of certain properties and

investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The principal

accounting policies adopted are as follows:

Basis of Consolidation
The consolidated financial statements incorporate the financial statements

of the Company and its subsidiaries made up to March 31 each year.

The results of the subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective

date of acquisition or up to the effective date of disposal, as appropriate.

Al significant intercompany transactions and balances within the Group

are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the identifiable
assets and liabilities of a subsidiary or an associate at the date of

acquisition.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Goodwill (continued)

Goodwill arising on acquisitions prior to April 1, 2001 which had been
eliminated against reserves continues to be held in reserves and will be
charged to the income statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the goodwill is determined to

be impaired.

Goodwill arising on acquisitions prior to April 1, 2001 which was
capitalized and goodwill arising on acquisitions after April 1, 2001 are
capitalized and amortized on a straight-line basis over its estimated useful
life, less any impairment loss. Goodwill arising on the acquisition of an
associate is included within the carrying amount of the associate. Goodwill
arising on the acquisition of subsidiaries is presented separately in the

balance sheet.

On the disposal of a subsidiary or an associate, the attributable amount
of unamortized goodwill or goodwill previously eliminated against or
credited to reserves is included in the determination of the profit or loss

on disposal.

Trademark Licenses

Trademark licenses are stated at cost less amortization and any identified
impairment loss. Amortization is calculated to write off the cost of the
trademark licenses over their estimated useful lives, using the straight

line method, up to a maximum period of twenty years.

Revenue Recognition
Sales of goods are recognized when goods are delivered and title has

passed.

Sales of investments in securities are recognized when the related bought

and sold notes are executed.

Internet service income, royalty income and consultancy service income

are recognized when services are provided.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue Recognition (continued)

Rental income, including rentals invoiced in advance from properties let
under operating leases, is recognized on a straight line basis over the

period of the respective leases.

Interest income is accrued on a time basis, by reference to the principal

outstanding and at the interest rate applicable.

Property, Plant and Equipment
Property, plant and equipment is stated at cost or valuation less

depreciation and amortization and accumulated impairment losses.

Advantage has been taken of the transitional relief provided by paragraph
80 of SSAP 17 “Property, plant and equipment” from the requirement to
make regular revaluations of the Group’s land and buildings which had
been carried at revalued amounts prior to September 30, 1995.
Accordingly, no further revaluation of land and buildings will be carried

out.

Depreciation and amortization are provided to write off the cost or
valuation of items of property, plant and equipment over their estimated

useful lives, on a straight line basis, at the following rates per annum:

Freehold land Nil
Leasehold land Over the period of the leases
Buildings 2.5% - 5%

Plant and machinery 10% - 20%

Moulds 25% - 33%
Furniture, fixtures and equipment 10% - 33%
Motor vehicles 20% - 25%

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sales proceeds and the carrying

amount of the asset and is recognized in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, Plant and Equipment (continued)

Assets held under finance leases are depreciated over their estimated
useful lives on the same basis as owned assets or, where shorter, the

period of the relevant leases.

Investments in Subsidiaries

Investments in subsidiaries are included in the Company’s balance sheet
at cost, less any identified impairment loss. The results of subsidiaries
are accounted for by the Company on the basis of dividends received

and receivables.

Interests in Associates

The consolidated income statement includes the Group’s share of the
post-acquisition results of its associates for the year. In the consolidated
balance sheet, interests in associates are stated at the Group’s share of

the net assets of the associates, less any identified impairment loss.

Investments in Securities
Investments in securities are recognized on a trade date basis and are

initially measured at cost.

Investments other than held-to-maturity debt securities are classified as

investment securities or other investments.

Investment securities, which are securities held for an identified long-
term strategic purpose, are measured at subsequent reporting dates at

cost, less any identified impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealized gains and

losses included in the net profit or loss for the year.

54 HANNY HOLDINGS LIMITED ANNUAL REPORT 2001 — 2002

3.

FTESHER (8)

Y% BB R S (1)
BAHRY AERBEEBAEER E b
HEHAERE RS E D BERYESR (B
REE) I E -

MEARKRE

R B DA 2 BB TR A ER R 2 R E
BHEFARDRIZEERER - MBAR XA
ERADRERERRERZ BEEE

EA%‘%"’AEZEE

AURRBREAFEAGERGEBE R
H&E%fé%%ﬁ cEERAEERERA RBEAT
ZREUARBREBE AR OFEEREMS
HERREREESIE -

HERE
BHRETRR 5 BBRAE R IRNAMER

AR ZRRBEBEFAINZBFGIBRE
BEHRLEMEBE -

REFHFREERIRBEENTREZES
REKRSE HRRAAERER LB AN E7]
ERBREBBRIEAR

HiRERRATEEAR  MARR 2 Wa k&
BRFFAREE 2 et B RFE



Notes to the Financial Statements (continued) B R I 5T

1:|||

For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment

At each balance sheet date, the Group reviews the carrying amounts of
its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable

amount. Impairment losses are recognized as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been
recognized for the asset in prior years. A reversal of an impairment loss

is recognized as income immediately.

Inventories
Inventories are stated at the lower of cost and net realizable value. Cost

is calculated using the weighted average cost method.

Leases

Alease is classified as a finance lease when the terms of the lease transfer
substantially all the risks and rewards of ownership of the assets
concerned to the Group. Assets held under finance leases are capitalized
at their fair values at the date of acquisition. The corresponding liability
to the lessor, net of interest charges, is included in the balance sheet as
a finance lease. Finance costs, which represent the difference between
the total commitments and the outstanding principal amount at the
inception of the finance leases, are charged to the income statement
over the period of the relevant leases so as to produce a constant periodic
rate of charge on the remaining balances of the obligations for each

accounting period.
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Notes to the Financial Statements (continued) M T&TR& M 5E (48)
For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE
SIGNIFICANT ACCOUNTING POLICIES (continued) 3.

Foreign Currencies

Transactions in currencies other than Hong Kong Dollars are initially
recorded at the rates ruling on the dates of the transactions or at the
contracted settlement rate. Monetary assets and liabilities denominated
in such currencies are re-translated into Hong Kong Dollars at the rates
ruling on the balance sheet date. Gains and losses arising on exchange

are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries and associates
which are denominated in currencies other than the Hong Kong Dollars
are translated into Hong Kong Dollars at the rates ruling on the balance
sheet date. All exchange differences arising on consolidation are dealt

with in reserve.

Taxation

The charge for taxation is based on the results for the year as adjusted
for items which are non-assessable or disallowed. Timing differences
arise from the recognition for tax purposes of certain items of income
and expense in a different accounting period from that in which they are
recognized in the financial statements. The tax effect of timing differences,
computed using the liability method, is recognized as deferred taxation
in the financial statements to the extent that it is probable that a liability

or an asset will crystallize in the foreseeable future.

Operating Leases
Rentals payable under operating leases are charged to the income

statement on a straight line basis over the period of the relevant leases.

Retirement Benefits Scheme Contributions

The pension cost charged in the income statement represents the
contributions payable in respect of the current year to the Group’s defined
contribution retirement benefits scheme and the mandatory provident

fund scheme.
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Notes to the Financial Statements (continued) I 53R R 3T (&)

For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F
4. TURNOVER 4. EFEHE
Turnover represents the net amounts received and receivable for goods BEENAEEETINERFPZERKRAINEE
sold and securities traded by the Group to outside customers and is FERZBEFZ BN REUGIEFE - BEFE
summarized as follows: BEatan T -
2002 2001
HK$'000 HK$'000
—EE-F —EE—F
FHERT FAT
Sales of goods HEE® 3,711,393 3,370,061
Securities trading FHEEE 662,516 225,722
4,373,909 3,595,783
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5.
In accordance with the Group’s internal financial reporting, the Group
has determined that business segments are its primary reporting format

and geographical segments are its secondary reporting format.

Business Segments

The Group is currently operating into three business segments, namely

BRI D

REASERHTBERE - A&

BIREXRGNE

BIEREFR  WESEAENERERLS

EBIR

AEBEMERLE="RBOBXRY - IERERE

trading of computer related products, consumer electronic products and mE%  HEBETERESHRESHEE - ABZ
securities. Segment information about these businesses is presented EXBZOBERZIMT -
below:
2002 “TTCF
Trading of Trading of
Computer consumer
related electronic Trading
products products of securities Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
B IKAERES HBET
EmEZS EmZS BHBEE ra
FHT FHT FHET FHET
Turnover =]
External sales HNEBSHE 2,575,258 1,136,135 662,516 4,373,909
Segment result DEEE 94,702 21,473 (120,517) (4,342)
Interest income FEMA 34,183
Impairment loss on WEFZRS2RERE
investment securities (15,676)
Unallocated corporate expenses F DB (33,191)
Loss from operations R (19,026)
Finance costs V%EERA (68,144)
Share of results of associates ~ FE{REEE A T%iﬁ (3,499)
Net gain on disposal of HEMEAF]
subsidiaries and associates RN TZW SIFEE 5,625
Loss before taxation BRELATEE (75,044)
Taxation A 2,686
Loss before minority interests k&t BUIR R HE 2R R 538 (77,730)
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥XRkibigokE (&)
(continued)
Business Segments (continued) EXKDE (E)
2002 TEEF
Balance Sheet BEABR
Trading of Trading of
computer consumer
related electronic Trading
products products of securities Consolidated
HK$’000 HK$'000 HK$'000 HK$'000
B AER HEET
ERES ERES FHER FoRe)
FBT FHBT FAT FAT
Assets BE
Segment assets DEEE 1,473,342 2,170 293,491 1,769,003
Interests in associates Bt N ERERS 179,902
Investment securities KEFEH 1,220,226
Unallocated corporate assets ~ AD B EEE 735,932
Consolidated total assets REBEE 3,905,063
Liabilities af&
Segment liabilities NEEE 751,524 - - 751,524
Borrowings EEN 575,191
Unallocated corporate liabilites KO ETEBE 116,569
Consolidated total liabilities ImEBBE 1,443,284
Trading of Trading of
computer consumer
related electronic Trading
products products of securities Corporate  Consolidated
HK$°000 HK$'000 HK$°000 HK$°000 HK$'000
BEHSHERA HEET
ERES ERES BHEE ¥ rE
FT FT F#T FT FHIT
Other information Hpg s
Capital expenditure BARFX 11,365 - - 1,872 13,237
Depreciation and amortization ~ #7% K # § 31,213 - - 2,687 33,900
Impairment loss recognized ERERRERE - - - 15,676 15,676
Other non-cash expenses HEMIER MY 29,019 - - - 29,019
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5.

(continued)

ER R iE o 18 ()

Business Segments (continued) E¥XKD¥E (E)
2001 —TE-F
Trading of Trading of
computer consumer
related electronic Trading
products products of securities Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
BIKAERES HEET
EmE EmB5 BHEE e
FET FET FET FET
Turnover EER
External sales SMNEREH & 2,228,510 1,141,551 225,722 3,595,783
Segment result DS 71,863 21,549 (185,601) (92,189)
Interest income MEWA 51,393
Impairment loss on WEESHRERE
investment securities (208,720)
Unallocated corporate ROBERT
expenses (65,250)
Loss from operations KR EIE (314,766)
Finance costs VB ER (111,362)
Share of results of associates ~ JE(EEE & A R 2E4E (30,072)
Impairment loss on goodwil P RERE (362,982)
Net gain on disposal of HERBAR R
subsidiaries and associates BN a2 W 558 245,053
Loss before taxation PR ATE 1R (574,129)
Taxation A 22,871
Loss before minority interests ~ Rat DB R i AT E B (597,000)
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥KkiuniginiE (&)
(continued)

Business Segments (continued) EXKDE (E)
2001 —EE-F
Balance Sheet EEBRER
Trading of Trading of
computer consumer
related electronic Trading
products products of securities Consolidated
HK$°000 HK$°000 HK$’000 HK$’000
EAHRE HEET
ERES ERES FHER Ra
FHBT FHBT FHT FAT
Assets BE
Segment assets DEEE 1,459,568 926 779,886 2,240,380
Interests in associates i NG 192,934
Investment securities KEHBH 1,230,176
Unallocated corporate assets ~ ADEBEEE 850,535
Consolidated total assets IREREE 4,514,025
Liabilities 8fE&
Segment liabilities NEEaE 639,982 - - 639,982
Borrowings EE 960,304
Unallocated corporate liabilites KO B TEBEE 561,823
Consolidated total liabilities N Y=k 2,162,109
Trading of Trading of
computer consumer
related electronic Trading
products products of securities Corporate  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B 1ER HEET
EmE EfE BHEE 1 FoRe)
FHT FHBT FHT FHT FAT
Other information HibER
Capital expenditure EARRE 35,090 - - 6,043 41,133
Depreciation and amortization — #7% K # 31,698 - - 2,386 34,084
Impairment loss recognized ERERRERE - - - 571,702 571,702
Other non-cash expenses HMIEReM% 17,099 - - - 17,099
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥KkinigniE
(continued)

Geographical Segments hig 2 8

The Group’s trading of computer related products is mainly located in AEEERERERS

North America and Europe. The trading of consumer electronic products EETEREFITENLE  KE
is mainly located in North America and the trading of securities is mainly HERILE -

located in Hong Kong and North America.

2 (&)

ST ERALEREM - B

FEETERN

The following tables provide an analysis of the Group’s sales revenue by REE 7 HEW NG IHH RO T R
geographical market, irrespective of the origin of the goods/services: HER/RBERR) -
Sales revenue by Contribution to
geographical market loss from operations
2002 2001 2002 2001
HK$°000 HK$’000 HK$’000 HK$'000
i HERA REEBEER
—ETF —EE—F —EE-F —ET—F
FHET FHET THET FHET
Hong Kong B 85,002 114,996 (115,461) (27,597)
North America SIS 3,637,034 2,945,761 179,414 52,304
Europe BOM 594,525 342,185 (33,387) (48,988)
Taiwan = 19,359 167,090 (24,846) (19,695)
Others EAth 37,989 25,751 (10,062) (48,213)
4,373,909 3,595,783 (4,342) (92,189)
Interest income MBWA 34,183 51,393
Impairment loss on WEZS 2 RERE
investment securities (15,676) (208,720)
Unallocated corporate AOMPERE
expenses (33,191) (65,250)
Loss from operations KR (19,026) (314,766)
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥KkiuniginiE (&)
(continued)

Geographical Segments (continued) i 5 58 (18)
The following is an analysis of the carrying amount of segment assets, DEAENEYE  BERREEIEREERZ
and additions to property, plant and equipment, analyzed by the SEEMRMEREFIRATWT -

geographical area in which the assets are located:

Carrying amount Additions to property,
of segment assets plant and equipment
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
PEEEZERE Y - WEERREEE
—ET-F —TT-F -TB-F _TTF
F&T FAT FE&T FHET
Hong Kong E55 1,464,279 1,665,896 4,853 10,075
North America i3 698,932 1,253,936 3,585 7,696
Europe B 324,513 166,042 3,809 5,497
Taiwan = 1,104,158 1,099,684 921 16,045
Others EAh 160,560 161,508 69 1,820
3,752,442 4,347,066 13,237 41,133
Intangible assets of HK$152,621,000 (2001: HK$166,959,000) is BEREETEREAMEHE - WEME
excluded from the analysis of the carrying amount of segment assets as 152,621,000 7T (ZZEZE—F : 166,959,000/ 7T)
it is not practicable to allocate the amount to geographical segments. CEREERNARRDBEERAEINE
6. OTHER INCOME 6. HMUA
Other income included the following items: Hih W ABIETHEE -
2002 2001
HK$°000 HK$'000
—EETC-F —EE—F
FET FAET
Interest income MBI A 34,183 51,393
Internet service income 5B ARSI A 8,175 10,062
Royalty income HRA 4,930 2,464
Exchange gain TN W - 11,257
Consultancy service income EER AR WA - 5,188
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE

7. OTHER OPERATING EXPENSES 7. HEMKERX
2002 2001
HK$'000 HK$'000
—zT=% —2T—%
FExT FAET
Net unrealized holding loss on ~ EAi% & 7 & &R E518
other investments 169,262 179,490
Impairment loss on WEHEFZRBERE
investment securities 15,676 208,720
184,938 388,210
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

8. LOSS FROM OPERATIONS K& EE
2002 2001
HK$'000 HK$'000
—23-F —2TF
FHET FHET
Loss from operations has L EEE IR GEA) ¢
been arrived at after
charging (crediting):
Staff costs (including BT AR
directors’ emoluments): (BIEEEMR) -
Salaries and other benefits ~ ¥i& M H b EF| 143,021 127,358
Retirement benefits RURRE ARG B
scheme contributions 1,179 1,250
144,200 128,608
Depreciation and amortization: ~ #& K # 4
Amortization of intangible A EEH
assets 14,338 11,409
Amortization of deferred IRAE R < 85
expenditure - 6,022
Depreciation and L/E I )5
amortization on property, REITE R
plant and equipment:
- Owned assets - BEEE 17,008 14,174
- Assets held under — IRIBRVEMHL
finance leases BEZEE 2,554 2,479
33,900 34,084
Auditors’ remuneration AN © 4,715 4,625
Net realized (gain) loss on HAbin & v 28318
other investments (Wa) B EFRE (48,745) 6,111
Loss on disposal of property,  HEWZE « #EEE X
plant and equipment HiEEE 1,075 893
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE

9. FINANCE COSTS 9. MBER
2002 2001
HK$000 HKS$'000
—BERCF BT F
THET FHET
Interest on borrowings wholly — B RFNEEEE 2
repayable within five years: ERRAE -
— Bank loans and overdrafts — RTERREX 18,315 26,734
— Convertible note — ABRER 19,262 35,630
— Finance leases — RMEMHELY 321 697
— Other loans — HtER 19,575 48,301
Interest on bank loans not BERTERNTHEERZ
wholly repayable within RITERFE
five years 671 -
58,144 111,362

10. NET GAIN ON DISPOSAL OF SUBSIDIARIES AND

10. HEMB AR REE AR 2 WmF

ASSOCIATES £
2002 2001
HK$'000 HK$'000
S Tz
FHExT FHET
Gain on partial disposal of s — AN B A REMS
shareholding in a subsidiary &t 2 Wz 73,914 233,434
Net (loss) gain on deemed WAR B ERE AR MHRE S
partial disposal of (B18) W 58
shareholding in associates (68,289) 18,420
Gain on deemed partial WRATHE—HNBEAR
disposal of shareholding Eb i Ax e 2 W
in a subsidiary - 20,717
Gain on disposal of associates & E N F)Z W - 688
Net loss on disposal of HEWBARZEEFEE
subsidiaries - (28,206)
5,625 245,053
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F
11. DIRECTORS’ REMUNERATION 1. EEB <
2002 2001
HK$'000 HK$'000
—EE-F —EE—F
FHExT FH&T
Directors’ fees vk - -
Other emoluments Htbi& BTES) -
(executive directors):
Salaries and other benefits ~ ¥& M EMEF] 1,785 270
Retirement benefits scheme RIRIBAIFHEIHE R
contributions 90 -
1,875 270
Their emoluments are within BEZMeH R TIER
the following bands:
Nil to HK$1,000,000 £ %1,000,000/% 7T 9 10
HK$1,500,001 to 1,500,001 87L&
HK$2,000,000 2,000,000/ 7T 1 -
No remuneration was paid during the year to non-executive directors or AEEWEAFRTEFIB I IFNTES N
independent non-executive directors. FRE o
During the year, no emoluments were paid by the Group to the five AEEAFESTENAIUGRFALT (BREES
highest paid individuals (including directors and employees) as an RES)ZNEAME  (FARSMBEASE S
inducement to join or upon joining the Group or as compensation for MBEREEE 2 RESERBER  HE - REE
loss of office. None of the directors has waived any emoluments during REABERETA#E -
the year.
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE

12. EMPLOYEES’ EMOLUMENTS 12. EEBN®
The five highest paid individuals included one (2001: nil) director, details I GERHEALTRE R (CEE—F B E
of whose emoluments are set out above. The emoluments of the ZHEWEHBERIN LN - BINEE(ZF
remaining four (2001: five) individuals are as follows: T AR BRRHFATIHMEFBENT
2002 2001
HK$000 HK$'000
—EECF ZET—F
T FHET
Salaries and other benefits e RHAIET] 6,492 8,350
Performance related incentive  EEXRIRB R~ #54
payments 2,520 843
Retirement benefits scheme RIREAET SR
contributions 152 169
9,164 9,362
Their emoluments are within the following bands: BE2MEH A THIER
Number of employees
2002 2001
EEAZ
—ERE-F —ET—F
HK$1,000,001 to HK$1,500,000 1,000,001% 721,500,000/ 7T - 2
HK$1,500,001 to HK$2,000,000 1,500,0017% 7T 22,000,000/ 7T 2 1
HK$2,000,001 to HK$2,500,000 2,000,001/ 7T £ 2,500,000/ 7T 2 1
HK$2,500,001 to HK$3,000,000 2,500,001/ T2 3,000,000/ 7T - 1
4 5
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F
13. TAXATION 13. 18
2002 2001
HK$’000 HK$'000
—23-F —2TF
FET FH&T
The charge comprises: HIEZ H B -
Profits tax provided for the year A E FI1S T Z4% -
Hong Kong BB 631 150
Overseas N 1,855 22,912
2,486 23,062
Overprovision in prior years T FiBRERE
Hong Kong B - (47)
Overseas NEEIN - (144)
- (191)
Share of tax on results of JE(REE N B S 2 TRIE
associates 200 -
2,686 22,871

Hong Kong Profits Tax is calculated at 16% of the estimated assessable

profit for the year.

Taxation arising in other jurisdictions is calculated at the rates prevailing

in the respective jurisdictions.

No provision for Hong Kong Profits Tax or overseas taxation has been
made for the year in respect of certain companies of the Group because
these companies either incurred tax losses for the year or had their
estimated assessable profits for the year wholly absorbed by tax losses

brought forward.

Details of unprovided deferred taxation are set out in note 37.

BB MSHIAF NIRRT MR % 16%5t
g o

EHEMRIAERRMEL CHBRERALEE
RZBTHEFE -

RAARKEETARRKAERHRBREBEIAE
J& 2 fhat AR AR B 2 BRI S 1R AT I

i HAERTERAKEE T ARELEER
BRI -

RBEBRIEREFBRNMEFITE
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE
14. DIVIDENDS 14. lRE
2002 2001
HK$’000 HK$'000
i —EFF
FET FAET
2001 final dividend of R ERERE
HKO.15 cent with a scrip FHR0.1578ML - ATLARRRE
dividend (2001: 2000 final (ZZEZT—F : —_TFTF
dividend HK0.17 cent) REARR B & AR0.17840)
per share 9,647 9,886
Interim dividend of R ERAR B AR0.1 7L
HKO0.17 cent per share - 10,719
9,647 20,605
15. LOSS PER SHARE 15. BIRE1E
The calculation of the basic loss per share is based on the loss for the BREREETHIRAF EE1E102,455,000 7T

year of HK$102,455,000 (2001: HK$589,365,000) and on the weighted

average number of shares in issue during the year of 6,421,030,561

(2001: 4,414,731,882) shares.

No diluted loss per share has been calculated for the years ended March
31, 2002 and 2001 as the conversion of the Company’s outstanding

convertible note and the exercise of warrants and share options would

result in a decrease in loss per share for both years.

The adjustment to the comparative basic loss per share, arising from

the changes in accounting policies shown in note 2 above, is as follows:

—ZE 1 : 589,365 ooo;’éyz)&ZWFE%fﬁ
I 2 hRE 19 816,421,030,561 (ZEE—4F -
4,414,731,882) Ist & o

—

AR EBADE] 2 MAREE T RRRERITER
PrEEEEEGERRE — T _F R _FT—
FZA=t—BIMEFEZSRERRL -
e 2 Wx M A K 2 B EEER -

(A b P s B 23E Pl 2 @ TR E B i ¥ B A
ERNERZ LBHEAZENT

HK cents
L

Reconciliation of 2001 loss per share: — T -FEREEFSE
Reported figure before adjustment TR ZHRET 5.73
Adjustment arising from the adoption of SSAP 30 NG T B ERIFE30IRELE 2 7% 7.62
Restated 27l 13.35
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F
16. PROPERTY, PLANT AND EQUIPMENT 16. V) HEE N k1E
Furniture,
fixtures
Land and Plant and and Motor
buildings machinery Moulds equipment vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RE£E
THRIET  EEREW #E REH P Pt
T T THT AT THT FHT
The Group KEE
Cost or Valuation RAESGE
At April 1, 2001 RZEZ—FMA—H 49,618 44,159 2,941 79,013 9,209 184,940
Currency realignment IVEFE (717) (29) - 675) 41) (1,462)
Additions #15 - - 2,219 8,922 2,096 13,237
Disposals HE - (561) - 17.111) (3,153)  (20,825)
At March 31, 2002 R-EE-£=f=1+-H 48,901 43,569 5,160 70,149 8,111 175,890
Comprising: B
At cost RAE 20,694 43,569 5,160 70,149 8,111 147,683
At valuation — 1994 —NNEFHE 28,207 - - - - 28,207
48,901 43,569 5,160 70,149 8,111 175,890
Depreciation and mEREHE
Amortization
At April 1, 2001 RZZET—FMA—AH 6,135 31,631 2,856 36,810 1,961 79,393
Currency realignment INEFRE 2) (28) - (290) 1) (321)
Provided for the year REERE 1,090 3413 519 12,469 2,071 19,562
Eliminated on disposals HER R - (562) - (12,712) (1,212)  (14,486)
At March 31, 2002 R-ZBE-F=F=1—-H 7,223 34,454 3,375 36,277 2,819 84,148
Net Book Values BREFE
At March 31, 2002 R-EZ-F=fA=+-H 41,678 9,115 1,785 33,872 5,292 91,742
At March 31, 2001 R-ET—F=f=1+—H 43,483 12,528 85 42,203 7,248 105,547
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE
16. PROPERTY, PLANT AND EQUIPMENT 16. ¥ W3R FE (@)
(continued)
The Group’s land and buildings comprise: REEZ THREFBIE
2002 2001
HK$'000 HK$'000
i —E2FF
FET FHAET
Outside Hong Kong: BEBAIME
Under medium-term leases R E AR ([FE) 2
in the People’s Republic RERFR A
of China (“PRC”) 26,906 27,833
Freehold in Taiwan RBEZ KA 12,287 13,085
Under a medium-term FORFS 2 R EAFR XYY 5
lease in Macau 2,485 2,565
41,678 43,483
The valuation of land and buildings in 1994 was made by Messrs. —NNEEZ T REFHET R B STAE
American Appraisal Hong Kong Limited, an independent firm of fi7T > ZEFHEAR AR ARMEREERET -
Chartered Surveyors, on an open market value basis.
Had the revalued land and buildings been carried at cost less FERf T EREFRNAERZENERAEA
accumulated depreciation and amortization, their carrying amount B EEEmSEEL22,567,0008 T (ZSE—F ¢
would have been stated at approximately HK$22,567,000 (2001: 23,272,000/ 7T) ©
HK$23,272,000).
Included in the net book value of property, plant and equipment are M BERIEEDFERENRERORE 2
assets held under finance leases amounting to approximately BE - #2%EH4,358,0008 7L (ZEZ—4F 1 6,952,000

HK$4,358,000 (2001: HK$6,952,000). BT o
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For the year ended March 31, 2002 # %

17. INTANGIBLE ASSETS

& Y = R A |- 4E [&F
== 7 H=+ 1L %

17. BV EE

Trademark
Goodwill licenses Total
HK$’000 HK$'000 HK$'000
(note a) (note b)
[k AEN AR 183E
FHT FHT FHT
(Fista) (i 5tb)
The Group AEE
Cost KAME
At April 1, 2001 and at RZZZE—FMA—B K
March 31, 2002 —EE-F=A=+—H 153,093 91,318 244,411
AMORTIZATION oy
At April 1, 2001 R-ZEZE—FMNA—H 66,418 11,034 77,452
Provided for the year REF R 9,772 4,566 14,338
At March 31, 2002 R-BEE-F=A=+—H 76,190 15,600 91,790
Net Book Value BRERE
At March 31, 2002 R-CEZE-_HF=H=+—H 76,903 75,718 152,621
At March 31, 2001 RZZEE—F=A=+—H 86,675 80,284 166,959

Notes:

a.  The amount represents the goodwill on the acquisition of the businesses of

Memtek Products Division of Tandy Corporation and Memorex Computer

Supplies in 1993. The goodwill is amortized over an average of seventeen

years on a straight line basis.

b.  The amount represents the acquisition of the “Memorex” trademark licenses

from Memorex Telex N.V. in 1999. Trademark licenses are amortized over a

period of twenty years on a straight line basis.

In the opinion of the directors, no impairment loss in respect of the carrying

value of goodwill or trademark licenses is considered necessary.

ffat

a.  ZEEAR—NIN=FUETandy CorporationZ
MemtekZE 58 K Memorex Computer Supplies2
BRESZEE HEDRERLIFIETEE

W -

b.  ZEEAR—NNLERMemorex Telex N.V.1L

i [Memorex] 25T Al 75 2 WEE(E

° FIRRTA] &

DB SRE T EHRNE -

EERR - BAZRERRELARFAIERE

B2 RERE -
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE

18. INTERESTS IN SUBSIDIARIES

18. B A BfER=

2002 2001

HK$°000 HK$’000

—ETF —ET—F

FT T

Unlisted shares JE D 118,373 118,373
Amounts due from subsidiaries JEUWIE A T ZIE 4,079,705 4,282,809
4,198,078 4,401,182

Less: Impairment loss B REEE (1,735,149) (1,735,149)
2,462,929 2,666,033

Amounts due to subsidiaries  FERTHIE A BIFIA 119,559 25,622

The carrying value of the unlisted shares is based on the values of the
underlying separable net assets of the subsidiaries when Hanny
Magnetics (B.V.l.) Limited (“Hanny BVI”) together with its subsidiaries

were acquired by the Company.

For the year ended March 31, 2001, the directors of the Company
reviewed the carrying amount of the interests in subsidiaries in light of
the current market condition. With reference to the financial results and
business operated by certain subsidiaries, the directors identified
impairment loss on the investments in securities held by certain of the
subsidiaries and impairment loss of approximately HK$1,735 million had

been identified.

The balances with subsidiaries are unsecured, interest free and have no
fixed terms of repayment. In the opinion of the directors, the amounts
will not be repayable within one year of the balance sheet date and,

accordingly, the amounts are classified as non-current.

Details of the Company’s principal subsidiaries at March 31, 2002 are

set out in note 44.
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Magnetics (B.V.1.) Limited ([Hanny BVI] ) & [F &
MERRE  SHBARCA DRI ERNEEFE

HEZZT—F=-A=-1T—HILFE ARAE
SRBERTALNEB LA RER 2 RESHE
1718 - REMBEEERETHBARGE 2%
% EERRETHBLARMBEZERREY
BRERRE - SHRZREREA1,735,000,000

AT o

B R R AEER  RERERTEN
H-EE2R0 ZELERTENEERR—F
REE - BOIRFERB TR -

o
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

19. INTERESTS IN ASSOCIATES

The Group
2002 2001
HK$’000 HK$'000
AEE
—EBE-F ZET—F
FET FHT
Share of net assets (liabilities) of FE{L T FI|EE & A FIE E
associates which are: (BfE)FE

— listed overseas — BB T 55,607 62,491
— unlisted — kLT (9,752) (5,197)

— listed in Hong Kong — & BELET - 18,696
45,855 75,990

Loans to associates BERTHBE AT 82,795 87,195
Amounts due from associates ~ JEULEE L A T ZUIE 51,252 29,749
179,902 192,934

Market value of listed shares ik H{E 208,260 422,185

LLoans to associates are unsecured and have no fixed terms of repayment.
Other than an amount of HK$9,600,000 (2001: HK$24,000,000) which
bears interest at prevailing market rates, the remaining amounts are
interest free. The amounts due from associates are unsecured, interest
free and have no fixed terms of repayment. In the opinion of the directors,
the balances will not be repayable within one year of the balance sheet

date and, accordingly, the amounts are classified as non-current.

In December 2001, Sing Pao Media Group Limited (“Sing Pao”, formerly
known as STAREASTnet.com Corporation) underwent a rights issue
arrangement and issued 1,600 million new shares to independent
investors. The shareholding held by the Group was then diluted from
22.01% to 13.56%. In the opinion of directors of the Company, the Group
is not in a position to exercise significant influence in Sing Pao’s
management, accordingly, the investment in Sing Pao was reclassified as
investments in securities. The loan to Sing Pao and interest receivable
of HK$20,400,000 and HK$3,447,000, respectively were reclassified as

long-term loans receivable and trade and other receivables, respectively.

Details of the Group’s principal associates at March 31, 2002 are set out

in note 44.

BETHENRCERABRERRI BETEN
Bl H%9,600,0008L(ZTT—F:
24,000,000/47T) < FIBBRERTIST XA A
BoN - HMGRGE - B E RRIZHIERE
B S ERWEETERS - EFRA - %F
BRIETEREE R 2 —FREE - Bt
FRIEESIEIER B FIE

{3

i

REREEEEERAR ([R] - AITEREBE) B
EE ST HETESETRER
#71,600,000,0008#Tk4 TR IR EE - AEE
REZARIFMFHE RERLLAE22.01% %%
£13.56% ° ANEEEFRA - AEEEEFHK
REBEBEESATEN Bt - RRBIRE
WEMIWERFRE  BTHBRZERRELF]
B9 51 420,400,000/ 7T % 3,447,0007 7T + 75l
WEHFARKRAEREE 5 & KR
I8 .

AEERFERERNAN T _F=A=1—H
ZFHEEN MR 440H -
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a.  The listed investment securities represent a 17.45% interest in China

For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE
20. INVESTMENTS IN SECURITIES 20. BEHEKRE
Investment Other
securities investments Total
2002 2001 2002 2001 2002 2001
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
REES HibRE wE
—2%-% T4 C-FE-f  -TT-F CBE-E I
THEx FEr THEx FEnr T FET
The Group rEE
Listed securities FES
Hong Kong (note a) 75 (Mita) 692,367 691,855 190,258 213,499 882,625 905,354
Overseas g - - 17,115 462,598 17,115 462,598
Unlisted securities FETES
Hong Kong 0 - - - 2,500 - 2,500
Overseas (note b) it (ko)) 527,859 538,321 86,118 101,289 613,977 639,610
1,220,226 1,230,176 293,491 779,886 1,513,717 2,010,062
Market value of listed securities &% & 23,730 86,875 207,373 676,097 231,103 762,972
Carrying amount analyzed for ~ FL2HRE HMIEH 2
reporting purposes as: RESEIN -
Non-current EL3E) 1,220,226 1,230,176 984 606 1,221,210 1,230,782
Current ik - - 292,507 779,280 292,507 779,280
1,220,226 1,230,176 293,491 779,886 1,513,717 2,010,062
The Company PN
Listed securities overseas, at BN FTEEE
market value EmE - - 1,449 22,089 1,449 22,089
Notes: Bz -

a  LIRARSEETREEERAR(FH) 2

17.45% 5 * AR IR EBEMA - fHE
IR BT £ o REREMBARIFERE
Bt WMEBRERIRE  EE - 2ERERE
BFHEURES R 2 £75 -

Strategic Holdings Limited (“CSHL”) which is incorporated in Hong Kong
and its shares are listed on the Stock Exchange. CSHL and its subsidiaries
are principally engaged in the areas of manufacturing, property development
and investment, infrastructure, construction and related business, %

e-commerce and high-technology related business.
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

20. INVESTMENTS IN SECURITIES (continued)

21.

b.  Included in unlisted overseas investment securities is a 16% interest in Indigo
Investment Co., Ltd., Solitaire Investment Co., Ltd., Vituoso Investment
Co., Ltd. and Ultima Investment Co., Ltd. which are established in Taiwan
(the “UPM Group”). The UPM Group is mainly engaged in the cable

broadcasting business in Taiwan.

In the opinion of the directors, the investments in investment securities

are worth at least their carrying values.

DEPOSIT MADE FOR ACQUISITION OF AN
ASSOCIATE

During the year, an agreement was entered into between the Group and
PSC Holdings (1988) Limited (“PSCHL”), pursuant to which the Group
agreed to make an aggregate payment of approximately S$52.9 million
(equivalent to HK$224 million) to PSCHL for an acquisition of
approximately 27.45% interest in Provisions Suppliers Corporation
Limited, a company incorporated in Singapore and listed on the
Singapore Exchange Securities Trading Limited and is principally engaged

in the business of supplying household consumer products.

As at March 31, 2002, the Group paid a deposit of approximately
HK$4.2 million and had outstanding conditional commitments amounting

to approximately HK$219.8 million.

21.

& ()

b FLTEINRABFEREEETREAERAR
LMEALRAR  BERABRADREHR
ABRATZ16%0 - HRATHIR AR
([UPMEE) - UPMEE E B A BREER
R -

ESRR - EREEFCHERVESNERET
@c

Wi —BBE ARV 2 £

RAFERN - REBEPSC Holdings (1988)
Limited (TPSCHLI)&T S — A 1 - IRIEZ IR -
A& B R MPSCHL 484 841 £52,900,000
W% 7224,000,0007T) © WELEBMLHE
PRARI27.45% % » L BERT SRR RIE
FIEBEFR G LT - EEXEXBAHERE
e

RZZE_F=A=+—H  AEEEL[HOA
4,200,000/ 5] € + WA %9/4219,800,000/8 7T
ZHEEEEE N ARBE o
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE

22. INVENTORIES 22. 78
The Group
2002 2001
HK$°000 HK$’000
BN
i —ETF
FHx FHT
Raw materials R 8,589 12,329
Work in progress 8 2,639 2,437
Finished goods UK 438,095 242,872
449,323 257,638
Included above are finished goods of HK$66,359,000 (2001: LT EREREKRM66,359,000 T
HK$16,708,000) which are carried at net realizable value. (ZZZ—4F :16,708,00087T) » CIRE A EHE
FEDIER ©
23. TRADE AND OTHER RECEIVABLES 23. ES R HECEWFIE

Included within trade and other receivables is a trade debtors balance of
HK$400,544,000 (2001: HK$496,751,000). The Group allows an average

credit period of 30 to 60 days to its trade customers.

The following is an aged analysis of trade debtors at March 31, 2002:

B 5 RE v EWFIB 400,544,000/ 7T 2 B4R
B SF0akkEs (CET—F ¢ 496,751,00087T) -
AEEMHEESEFPIRMI0E0ATEZEE
/HE o

R-ZZFZ_F=A=+—RZREEHTEREK
AR

The Group
2002 2001
HK$'000 HK$'000
AEE

—zz-f B

FET FAET

Not yet due FEIHA 342,876 407,505

Overdue within one month wEILR—EA 32,241 73,697
Overdue between one to wmH—E=MEA

two months 13,876 9,656

Overdue more than two months #1288 /M & A 11,551 5,893

400,544 496,751
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

24. TRADE AND OTHER PAYABLES

Included within trade and other payables is a trade creditors balance of
HK$588,161,000 (2001: HK$406,017,000).

24.

ESRACENRE
B 5B
5%

FUBE3E588,161,000 /67T 2 FERT
IR (T ET—4F © 406,017,000/87T) ©

The following is an aged analysis of trade creditors at March 31, 2002: RIZEZE-F==+—HZENEHHERR
DT
The Group
2002 2001
HK$’000 HK$'000
i

—EETC-F —EE—F

FET FAT

Not yet due KREIER 249,365 307,653

Overdue within one month wHIL R —@EA 46,734 25,997
Overdue between one to wHI—ZE=ME A

two months 73,392 12,593

Overdue more than two months #Hi#B &/ & A 218,670 59,774

588,161 406,017
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For the year ended March 31, 2002 ##Z - T %

25. BORROWINGS

=

#E=F=+ || 4F EF
i 1 HIEFZ

25. &5k

The Group The Company
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
rEH NG|
=Z3=F —TTF i —ETF
FiET FAT FET FAET
Borrowings comprise: BREE
Bank loans |ITEN 278,191 334,457 - 70,307
Other loans HEER 297,000 625,847 226,000 262,361
575,191 960,304 226,000 332,668
Analyzed as: DT
Secured HHEA 127,504 638,877 - 188,383
Unsecured A 447,687 321,427 226,000 144,285
575,191 960,304 226,000 332,668
The above amounts bear interest at prevailing market rates and are ERMFREEERITIISHEAENE - BARN
repayable as follows: TEHEZ
The Group The Company
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$’000
rEE P N
SEECEF —EE—F —EECE —EEF
FExT FAT FHET FAET
Within one year or on demand — & AR Bk 566,902 844,211 226,000 225,581
Between one and two years —EMFR 220 215 - -
Between two and five years W2 AF A 781 115,878 - 107,087
Over five years BiEARF 7,288 - - -
575,191 960,304 226,000 332,668
Amount due within one year FIAREEEE T
and shown under current WHR—FAREHZ
liabilities I8 (566,902)  (844,211)  (226,000) (225,581)
Amount due after one year — BB FRIE 8,289 116,093 - 107,087
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

26. CONVERTIBLE NOTE

A convertible note of HK$555,900,000 was issued on January 11, 2000.
The convertible note was unsecured, bore interest at prime rate and
was repayable on the second anniversary of the issue date. The
noteholder had the rights to convert all or part of the principal amount of
the convertible note outstanding into shares in the Company within two
years of the issue of the convertible note. In January 2002, the outstanding
amount of HK$385,900,000 was fully repaid.

26.

AR EE
RZZZTTF—A+—H KAABETLEA
555,900,000/ 7T 2 AR « AHAREERRE
B REEENEGEN R AR EITH R
E_EBFREER - RBHEABENTRERSR
%E%éﬁ?éﬁﬁimH%%%BEJZ%M%*%%ZW%
ZRASEERARDAZRG - RZTT=F
—A- ﬁ%TZS85,9OO,OOO;"§ﬁE%&%{HE’Z °

27. OBLIGATIONS UNDER FINANCE LEASES

27. MEMARIE

Minimum Present value of
lease payments minimum lease payments
2002 2001 2002 2001
HK$'000 HK$'000 HK$’000 HK$000
BERLHLRK BERSNRERE
-  -TT 4 -BB-F  ~TT 7§
FET FAT F&T FAT
THE GROUP NEE
Amounts payable under RIERVE L) 2 &I
finance leases: BRI ¢
Within one year —FR 2,930 3,287 2,851 3,187
In the second to fifth year WMERFA
inclusive (BREEEMF) 245 3,395 216 3,074
Over five years FEB A F 37 85 30 70
3,212 6,767
Less: Future finance charges  J& © RCRLE & (115) (436)
Present value of lease FHAPERIERE
obligations 3,097 6,331 3,097 6,331
Less: Amount due for W —FREE
settlement within 1848 7 XIE8
one year (shown (BRI ED
under current liabilities) BEET) (2,851) (3,187)
Amount due for settlement —Fi1B5H
after one year BB ZFIE 246 3,144
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+ |- 4E
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27. OBLIGATIONS UNDER FINANCE LEASES 27. BAEAEE (8)
(continued)
It is the Group’s policy to lease certain of its fixtures and equipment BERNEBZHBOR - NEBZETEBRRED
under finance leases. The average lease term is 2 years. For the year BERERNEE - FHHBAR2F - REE
ended March 31, 2002, the average effective borrowing rate was 5.6% “EE-FZAZ+HIFE  FHEERER
(2001: 6.4%). Interest rates are fixed at the contract date. All leases are R5.6%(ZFF—F 1 6.4%) - FIXTTRAEHH
on a fixed repayment basis and no arrangements have been entered HIETE - AN RARTER M - ki
into for contingent rental payments. ERSARERBRT AR LY -
The Group’s obligations under finance leases are secured by the lessors’ REEZBERNAEDARBA 2 HEEEE
charge over the leased assets. RE -
28. SHARE CAPITAL 28. IR
Number
of shares Value
HK$'000
RHEE BE
FAET
Ordinary share of HK$0.025 each HRRE(EO0.025/8 T2 @D
Authorized: TEER
At March 31, 2001 and 2002 RIBE-FR-FT_F
=A=+—H 26,000,000,000 650,000
Issued and fully paid: BETRBERA
At April 1, 2000 R-EEEFNA—AH 3,869,141,468 96,728
Issue of shares ftn 31T 333,333,333 8,333
Rights issue of shares HERE 2,143,726,763 53,593
Exercise of share options 1TiE R s e 106,200,000 2,655
Exercise of warrants TP RIEE 4,726 1
Shares repurchased and cancelled EACINSEE =l g0 (21,226,000) (630)
At March 31, 2001 R-ZEE—F=A=+—H 6,431,180,290 160,780
Issue under scrip dividend scheme ARG B 2% 1T 1,372,233 34
Exercise of warrants TR 7,000 -
Shares repurchased and cancelled AP EE S S (20,502,000) (513)
At March 31, 2002 R-BE-_HF=A=+—H 6,412,057,523 160,301
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For the year ended March 31, 2002 # Z — =

28.

29.

=t — [ FEF

FoF=f

SHARE CAPITAL (continued)

28.

R (48)

(@ During the year, 7,000 shares in the Company of HK$0.025 each (@) RAEER  RRGR036EITL ERITE
were issued upon the exercise of 7,000 warrants at a price of 70007 FRPHERE - MEBARTEITER
HK$0.36 per share. ME1E0.02578 7T I 7 7,0000%

(o) During the year, the Company repurchased its own shares through b) REFEA - AR AER RN
the Stock Exchange as follows: FEWT

Aggregate

Month of Number of shares Price per share consideration paid

repurchase of HK$0.025 each Highest Lowest including expenses

HKS HKS HK$000

SREE0.025B T2 SRER BERRE

fBE A7 BHEHE BEE BIEE (BFEMX)

BT BT FHET

September 2001 20,502,000 0.075 0.064 1,433
—FEE—FNA

The above shares were cancelled upon repurchase and accordingly the
issued share capital of the Company was reduced by the nominal value
of these shares. The premium payable on repurchase was charged

against the share premium account.

All the shares issued during the year rank pari passu with the then existing

shares in all respects.

WARRANTS

At March 31, 2002, the Company had outstanding warrants conferring
rights to subscribe for up to HK$332,141,194 (2001: HK$332,143,714)
in cash for shares. Exercise in full of these outstanding warrants would,
under the share capital structure of the Company as of March 31, 2002,
result in the issue of 922,614,428 (2001: 922,621,428) new shares of
HK$0.025 each in the Company.

In accordance with the conditions attaching to the warrant of the
Company, each of the warrants confers rights to the registered holder
to subscribe for one new share of the Company in cash at an adjusted
subscription price of HK$0.36 per share, subject to adjustment, at any

time from the date of issue to April 3, 2002 (both days inclusive).

Details of the exercise of the Company’s warrants during the year are

set out in note 28.

29.

B RERRE FUFH  MARRZEH
TIRATRERELZSRN CHE - BERKAT
X EESRBREBRP MR -

RNERETZ2
THRSHS -

IS T EIGRER 2R

IR

R-BT

== _

F=ZA=+—H  ADBZHKITHE
R R TR AT AR £ 5 % 332,141,194 T
RERMD (ZZT—F : 332,143, 7148 7T) ©
BARAIR T _F=A=+—BZRA
EETE MW WARATE 2 RIRE
FEZEITR - HEBBALR]ET7922,614,428
(ZTZ—F 1 922,621,428) R F AR EEO.02575

— ==

TR °

=
=<
A Paras
% E
ey
El

REARRRBIEE MG - S0 RAEFS
BTEETRAAEN JERTHRER-F
Z_FNA=R (BRMABRERER) PR EME
RS AR 2 REEEMR0.36/E T (7] T3%) b
ReERBEARR —BERD -

BERFRNETE 2 R QR RRERE 2 F5ER
B sE 852818 o
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE
30. SHARE OPTIONS 30. BB FESTE
At March 31, 2002, the following options to subscribe for shares of the BEANBERETSE  RZZT=F=FA
Company were outstanding under the Company’s share option scheme: =+—BH ﬂiﬁﬁz,ﬁﬁﬁx% Eﬁ’la N
Number of
share options
Exercise price outstanding as
Exercisable period per share at 3.31.2002
HK$
R-BE-F
=A=+-8H
M RITEEZ
1TEH BRITEE BREHE
BT
8.31.2001 to 8.30.2006 0.0747 640,000,000

B FNA=-T+—AEZEEFNAA=1H
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31. RESERVES 31. A&
Currency Capital
Share Capital ~ Contributed  translation  redemption Retained
premium reserve surplus reserve reserve profits Total
HKS000  HKS000  HK$000 HK$;(§(%§ HK$§£ HK$000  HKS'000
RAEE BAfE BHREH RRRE BERE REEF X
FHL FEL FHT FET FHT FHET FHT
The Group by
At April 1, 2000 RZETZFMA—A
- as originally reported - BARE 1521922 (469,120) 427,064  (4,112) 502 727,404 2,203,750
— prior period adjustments (Note 2): ~ — ZRERREIAiFff 1%
(Fz22) -
— Change in accounting policy - RERRE:
for dividend recognition Bk - - - - - 9,886 9,386
— Retrospective recognition - HEREL
of impairment of goodwil BRER - 173413 - - - (173413) -
- as restated - &5 1,521,922 (295,707) 427,064 (4,112) 592 563,877 2,213,636
Currency realignment INERE - - - (8628) - - (8628)
Premium arising from issue of shares 247k (DFTEL 24 (B 476,649 - - - - - 476,649
Expenses in connection with the issue E2341TIRIVEE 2 Fi%
of shares (8,378) - - - - - (8,378)
Repurchase of shares BERH (14,840) - - - - - (14,840
Goodwill arising on acquisiion of BB E ARIEL 2 EE
associates - (466,863) - - - - (466,863)
Goodwill arising on acquisiton of Wi — B R AIBIMER
additional interests in a subsidiary ~ FfE4L 2 EHE - (705) - - - - (705)
Realized on partial disposal of HE— ﬁWE NG
shareholding in a subsidiary g2 - 13,008 - - - - 13,008
Realized on deemed disposal of Wﬁ%ﬁ%%%ﬂﬂ
shareholding in associates RiERER - 49438 - - - - 49438
Realized on disposal of associates ! E RS\ AIF E31 - 4,493 - - - - 4493
Share of post-acquisition reserves of &5 — B4 7
an associate WiEREE - (2,293) - (16) - - (2,309)
Transfer i - - (497,000) - - 497,000 -
Impairment loss on goodwil (note)  FERERE (Hf:E) - 362,982 - - - - 362,982
Loss for the year KEEEE - - - - - (589,365) (589,365)
Dividends ) - - - - - [20605) (20,605)
At March 31, 2001 R-ZZE-F=A=+—H 1975353 (335647) (69,936) (12,756) 592 450,907 2,008,513
Currency realignment INEAR - - - (5631) - - (5631)
Premium arising from issue of shares 247k (DFTE L 24 (B 109 - - - - - 109
Repurchase of shares BERH (920) - - - - - (920)
Realized on partial disposal of ﬁ%*ﬁ%%@ﬂ%@
shareholding in a subsidiary TR 2 - 3,301 - - - - 3,301
Realized on deemed disposal of HWEALE— Ww%ﬁﬂ
shareholding in an associate Hx%féﬂ-irm - 74325 - - - - 74325
Reclassified to investments in BHREENNE
securities - 119,272 - - - - 119,272
Loss for the year rEEEE - - - - - (102,455) (102,455)
Dividends RE - - - - - (9647)  (9.647)
At March 31, 2002 W-SB-E=fA=+-F 1974542 (138749) (69,036) (18387) 592 338,805 2,086,867
Attrioutable to: JElE
The Company and subsidiaries NS YN 1,974,542 (138,749)  (69,936)  (18,387) 592 366,178 2,114,240
Associates BENE - - - - - (27,373) (27,373)
1,974,542  (138,749) (69,936) (18,387) 592 338,805 2,086,367
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31. RESERVES (continued) 31. f&fE (&)
Currency Capital
Share  Capital Contributed  translation redemption Retained
premium reserve surplus reserve reserve profits Total
HKS000  HK$000  HKS000  HKS'000  HKS'000  HKS000  HK$000
Mg &x
RPEE BARE Baas SafE RERE REER ]
FEL FEL FEL FEL FEL FiEn FEL
The Company YNNG
At April 1, 2000 RZZZZFMA—A
- as originally reported - BARE 1,521,922 - 497437 - 502 183,799 2,203,750
- change in accounting policy for ~ — IREERE
dividend recognition (Note 2) HEREE (Ha2) - - - - - 9886  988%
- as restated - B3 1,521,922 - 497437 - 592 193,685 2,213,636
Premium arising from issue of shares  Z{TIRAFTE £ 2 5 (E 476,649 - - - - - 476,649
Expenses in connection with the BETRHBE AR
issue of shares (8,378) - - - - - (8,378)
Repurchase of shares ARl ) (14,840) - - - - - (14,840)
Transfer B - - (497,000) - - 497,000 -
Loss for the year TEEER - - - - - (637,949) (637,949)
Dividends RE - - - - - (20,605) (20,605)
At March 31, 2001 RZZT-F=A=t—-H 1975383 - 437 - 502 32,131 2,008,513
Premium arising from issue of shares  E4TRDETE L 2 G (E 109 - - - - - 109
Repurchase of shares ARl I (920) - - - - - (920)
Loss for the year rEEEE - - - - - (42,553)  (42,553)
Dividends RE - - - - - (9647)  (9647)
At March 31, 2002 R-ZBE-E=A=+-H 1974542 - 437 - 592 (20,069) 1,955,502
Note: For the year ended March 31, 2001, the directors of the Company reviewed M - BEZTT—F=A=+—HILFE ' A07
the carrying value of capital reserve arising from acquisition of associates ESREBEARNUBREREREERR

with reference to the financial performance and the business operated by

those associates. These associates are mainly engaged in the development

of satellite broadband network services and marketing of electronic products.

In view of the prevailing market condition and operating results of those

associates, impairment loss of HK$362,982,000 had been identified and

recognized in the consolidated income statement.
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31. RESERVES (continued)

The contributed surplus of the Company represents:

(i)

(i)

(iv)

the difference between the consolidated shareholders’ funds of
Hanny BVI at the date on which its shares were acquired by the
Company, and the nominal amount of the Company’s shares issued

as consideration for the acquisition;

the credit arising from the transfer of the share premium account of
the Company as at February 20, 1998 to the contributed surplus

account of the Company;

the credit arising from the reduction of the nominal value of the
shares of the Company from HK$0.40 each to HK$0.05 each by
the cancellation of HK$0.35 paid up on each issued share of
HK$0.40 in the Company; and

as reduced by an amount of HK$339 million and HK$497 million
transferred to the deficit account to eliminate the deficit of the
Company as at January 31, 2000 and January 31, 2001,

respectively.

The contributed surplus of the Group represents:

)

the credit arising from the transfer of the share premium account of
the Group as at February 20, 1998 to the contributed surplus

account of the Group;

the credit arising from the reduction of the nominal value of the
shares of the Company from HK$0.40 each to HK$0.05 each by
the cancellation of HK$0.35 paid up on each issued share of
HKS$0.40 in the Company; and

as reduced by an amount of HK$339 million and HK$497 million
transferred to the deficit account to eliminate the deficit of the
Company as at January 31, 2000 and January 31, 2001,

respectively.

31. f&E (&)

ARBZEHART

()  AATUEEHanny BV & B A Rl 24
ERFELEANTWEAKEREMEITZ
B EEZ5E

i) R—NNANEFEZAZ+BBEARRZEDE
E%@ﬁﬁ$@ﬂ2§@%%%%§$2k
BE s

FBEEREEABTEETRNZE
BRAR0.35B M AR RS 2 AERE
[%0.408 BB E BAX0.05/ 8 TATE £ 2
iR &

)

REEBREEBEBRUEHEEARADBIR
“EETF-A=+—RAR=TT—F—A
=+—HZE1#E339,000,0008F TR
497,000,000/ 7T ©

(iv)

() AEER-AANEFEZAZ+TRERDEE
REREAEEZERRMRMEE ZE
BR

(i) BEEEHEREECAETEHETRNZE
B AR0.358 LMK AR A Z B EE K
FR0.408 TTHIBE FA0.05B TTAELZ
E R

RMEBRABEEUAEEARRD BN
“EEEF-A=+—HR=TE—F—F
=+—HZz 25 #18339,000,000/% T &
497,000,000/ 7T

(i)
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For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE

31. RESERVES (continued) 31. f&fE (&)
Under the Companies Act of 1981 of Bermuda (as amended), the EKEBRE-NN—FR8EEIEE]) - KA7]
contributed surplus of the Company is available for distribution to ZEBBBAIBRSRTEIE o EHELRUAT
shareholders. However, the Company cannot declare or pay a dividend, BR - ARABTMERESBBRE RIRER S
or make a distribution out of contributed surplus, if: EE DR :
1. itis, or would after the payment be, unable to pay its liabilities as 1. BRIGMELIRBETEEEREER -

they become due; or

2. the realizable value of its assets would thereby be less than the 2. HEE EREEgRBENREEBRE
aggregate of its liabilities and its issued share capital and share BITRAER D HER B -

premium account.

In the opinion of the directors, the Company had no reserves available EERA RZEEF-A=-1+—BAEARAE
for distribution to its shareholders as at March 31, 2002. The Company’s BEEITEIE R -_TT—E=H=1+—8 " ZJS
reserves available for distribution to its shareholders as at March 31, RAIAIHDIRTRE  BEOEESRARRE
2001 comprised its contributed surplus and retained profits amounting w95l A&437,000% 7T 132,131,000 7T
to HK$437,000 and HK$32,131,000, respectively.

32. AMOUNT DUE TO A MINORITY SHAREHOLDER 32. B D EIRERFIE
The amount is unsecured, interest free and has no fixed terms of ZERERARE  EEARBETERD -
repayment. In the opinion of the directors, the amount will not be RAE - ZEFBEEITERNEERRT —FRE
repayable within one year of the balance sheet date and, accordingly, B Al ZEFBERIAERDERE -

the amount is classified as non-current.
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For the year ended March 31, 2002 #iZ - FZT -#=H =+

A it

33. RECONCILIATION OF LOSS BEFORE TAXATION

FE

33. RERIEREEBERBE 2RARE

TO NET CASH INFLOW FROM OPERATING R E R
ACTIVITIES
2002 2001
HK$’000 HK$'000
—zz_x —EE—g
FET FHET
Loss before taxation BrELAT 18 (75,044) (574,129)
Share of results of associates NG 3,499 30,072
Interest expense and finance charges MEXHKRFHEER 58,144 111,362
Interest income FEUA (34,183) (51,393)
Gain on partial disposal of shareholding nk=a Sl EENEIE )
in a subsidiary f& i 2 Wias (73,914) (233,434)
Gain on deemed partial disposal of WRARE—HNBAFR
shareholding in a subsidiary BR i e 2 Was - (20,717)
Net loss (gain) on deemed partial disposal of #1574 H &8 & N &) 25
shareholding in associates et 2 lEste () 558 68,289 (18,420)
Gain on disposal of associates HER N E 2 i - (688)
Net loss on disposal of subsidiaries HENB AR 2 EEFEE - 28,206
Allowance for short-term loans receivable SR ERE U 6,000 -
Loss on disposal of property, plant and HEWME - MR NHREZBE
equipment 1,075 893
Amortization of deferred expenditure JRAE A > B 3H - 6,022
Amortization of intangible assets T B B 14,338 11,409
Depreciation and amortization of property, Yz - MR RERE 2
plant and equipment e R 5 19,562 16,653
Unrealized holding loss on other investments BT84 2~ KI5 518 169,262 179,490
Impairment loss on investment securities REFEHZREEE 15,676 208,720
Impairment loss on goodwill e EEE - 362,982
Allowance for slow moving and obsolete IR RET RS
inventories (1,657) (21,853)
(Increase) decrease in inventories FE GEm R (191,387) 154,433
Decrease (increase) in trade and other g5 REEEWEE
receivables R (GE ) 209,852 (72,692)
Decrease (increase) in other investments He®RERD (8 479,306 (273,920)
(Increase) decrease in margin loans W RE K GEh0) >
receivable (4,044) 61,711
Decrease in bills receivable MR R L - 4,606
Increase in trade and other payables B 5 NE v A IR 85,240 243,499
Decrease in margin loans payable ENFREFRD (2,296) (54,022)
(Decrease) increase in bills payable FERT =4 (Rt ) 3800 (25,293) 25,859
Net cash inflow from operating activities LEBERZRAR e FRE 722,425 124,649
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Notes to the Financial Statements (continued) Bf #53R R 3T (%)

For the year ended March 31, 2002 #Z - T T - # =A=+—HI-FJE
34. DISPOSAL OF SUBSIDIARIES 34. HEMEB A E]
2002 2001
HK$’000 HK$'000
—EEC-F —ET—F
Fiar FHT
Net assets disposed of HEEETFE
Investments in securities BHEE - 15,460
Interest in an associate NI £ - 5,031
Inventories e - 403
Trade and other receivables B 5 NE T EIEIR - 63,905
Short term loans receivable Al g i= - 8,093
Trade and other payables 25 RETEMNE - (136)
Taxation 18 - (3,900)
- 88,856
Net loss on disposal of subsidiaries HEMRBAR 2 BEFE - (28,206)
- 60,650
Satisfied by {FRAR
Cash consideration received BUBEENRE - 60,000
Consideration receivable EURAE - 650
- 60,650

Analysis of inflow of cash and cash equivalents in respect of the disposal

of subsidiaries:

HEMNBRARZRE KRS FBRAZAN -

2002 2001
HK$'000 HK$'000

—FE-F =T

FET BT

Cash consideration received oS R(E i -

The subsidiaries disposed of during the year ended March 31, 2001 did
not contribute significantly to the results of the Group. The cash flow
contributed or utilized by the subsidiaries disposed of during the year

ended March 31, 2001 was not significant.
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Notes to the Financial Statements (continued) B #E &R M 5E (4

For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F
35. ANALYSIS OF CHANGES IN FINANCING DURING 35. " EZmEEZ B 5T
THE YEAR
Bank loans Other loans
with with
Share maturity maturity Obligations Amount
capital date of date of under due to
and more than more than finance aminority Minority Convertible
premium three months ~ three months leases shareholder interests note
HKS 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS 000 HK§ 000
E#A BEA
BR=faAa BE=fAA ME EADH DY
BAREE ZRITER ZEEER TRgRE BRFE BRRER TEREE
FEL FhEL TET TET TET FAEL FEL
Balance at April 1, 2000 NZZETF 1,618,650 306,737 284,341 8,763 6,133 94,873 385,900
MA-R&F
Proceeds from issue of shares BOMRIDMETUE 381,231 - - - - - -
Issue of shares for acquisition of interest ~ AUEE— B & A ]
in an assoclate LERMETRRG 160,000 - - - - - -
Expenses in connection with the issue ~~ ERETROEH
of shares ZAX (8,378) - - - - - -
Repurchase of shares BEkRGH (15,370) - - - - - -
New loans raised MEER - 20250 483,946 - - - -
New loans raised for acquisition of BEABHRED
investment in securities Mgz ER - - 321760 - - - -
Inception of finance leases ATURERY - - - 484 - - -
Capital contriouted by minority DERETE
shareholders - - - - - 43913 -
Partial disposal of shareholding in a FDER R T E 8
subsidiary to minority shareholders B Rz S RE - - - - - 69,751 -
Deemed partial disposal of shareholding B ALE—H
in a subsidiary WEAR B RE - - - - (20,717) -
Loss for the year attributable to minorty D&k R (G R EE
shareholders BE - - - - - (7.635) -
Currency realignment INEAR - 1,076 - - - 2438 -
Repayments during the year REREETR - (163,747)  (467,710) 2,906) (3,462) - -
Balance at March 31, 2001 RZE2-%=R 213,133 173,316 622,337 6,331 2,671 182,623 385,900
_+ = %T
Proceeds from issue of shares BIRAFERT 143 - - - - - -
Repurchase of shares BERH (1433) - - - - - -
New loans raised SMEER - 244131 287,025 - - - -
Partial disposal of shareholding in a A SRR E—H
subsidliary to minority shareholders WEARE B RE - - - - - 6,592 -
Profit for the year attrioutable to minority > &R R G R EE
shareholders patl - - - - - 24,725 -
Currency realignment INEAE - - - - - 671 -
Repayments during the year WEREETE - (289942)  (612,362) (3,234) (226) - (385900
Balance at March 31, 2002 i S
ST-BEF 2134843 1275056 297,000 3,097 2445 214,611 -
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Notes to the Financial Statements (continued) I TEHRFNTT (1)

For the year ended March 31, 2002 #Z - F T - #=A=+—HI FE
36. MAJOR NON-CASH TRANSACTIONS 36. TEFBRERS
()  During the year ended March 31, 2001, the Group acquired interest ) BEZZZE-F-A=T—HLFEAN &

in an associate for a consideration of HK$160,000,000 which was

satisfied by the issue of new shares.

(i)  During the year ended March 31, 2001 , the Group acquired other
investments of approximately HK$121,827,000 and
HK$90,928,000 from associates and an independent third party,

respectively which were settled by the amounts due from them.

37. UNPROVIDED DEFERRED TAXATION 37.

At the balance sheet date, the major components of the potential deferred

tax asset (liability) not recognized (provided) are as follows:

££[B154160,000,00078 7T 2 X (B U BE — R Bt
BNRIZRES  BEREBUEBTTRD 2
EWZ N

(i) @i_gz FZA=+—HIEFER " &

BoRlmiE ARIRBYE=EBAN

121,827,000/ 7T 90,928,000 L2 £ &
KBE  REUESHARE 2REXN

R EIELRIE
REH B WRTER (BHE) 2 EERER S
AE (Bf) 2 EBARERNT:

The Group The Company
2002 2001 2002 2001
HK$'000 HK$000 HK$’000 HK$'000
rEE P N
—gE-% -TT-45 C-FF-F T F
FET FAT FHET FAET
Tax effect of timing differences A THSEAEERER
attributable to: B tzee:
Tax losses HIsER 89,513 75,178 10,198 8,123
Excess of depreciation allowances RRTIBMEsk e
claimed for tax purposes over FrER A
depreciation charged in the BB REAGR
financial statements TER (10,995) (11,164) - -
78,518 64,014 10,198 8,123
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Notes to the Financial Statements (continued) I 53R R 3T (&)

For the year ended March 31, 2002 #iZ - FZT -#=H =+

| 4E

H X

37. UNPROVIDED DEFERRED TAXATION (continued)

37. REBBIELERIR ()

The amount of the Group’s potential deferred tax credit for the year AEERFEESERES OBTREHERD
attributable to trading activities is as follows: BT
2002 2001
HK$’000 HK$'000
—s3=f —EE—g
FET FHET
Tax effect of timing differences BT3B BMEERER
attributable to: BBLoge -
Tax loss arising BELRBER 14,335 685
Shortfall of depreciation allowances REHIBRTE K2
claimed for tax purposes over mERELR
depreciation charged in the WIS MmERFTNGR 2
financial statements e 169 3,229
14,504 3,914

The net potential deferred tax asset attributable to trading activities has

not been recognized in the financial statements as it is not certain that

the net deferred tax benefit will crystallize in the foreseeable future.

AN TR EEH BN S FEE T R 21
RER - RUEHFEHRIOETETRBEEE

R A IR R R R o
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Notes to the Financial Statements (continued) Bf #53R R 3T (%)

For the year ended March 31, 2002 ##Z - T %

38. CONTINGENT LIABILITIES

= H =+

L4E
H 1EF &

38. HARAE

The Group The Company
2002 2001 2002 2001
HK$'000 HK$'000 HK$'000 HK$'000
EH PN
—BE-fF —ETF =TE=F —ETF
FET FHET T FHET
Amounts utilized in respect of HHBARZEER
guarantees given to banks and mARTT R
other financial institutions for Hupg#sg
facilities granted to: Rt EREHA
Subsidiaries x| - - 136,788 148,276
An investee company H—ERELF
ZEEEmmRTR
HemisgERte
ERCHEzEH 9,366 12,527 9,366 12,527
Amounts utilized in respect of S—ENBARZ
guarantees given to banks and BEMA RIEES QM
other financial institutions for mIRITR A C R BE
leasing of: REZERE
A subsidiary E)fs e x| - - 2,750 5,870
An investee company B—EEREQRZ
BB REBE DM
RIRTTRE T BHEE
Rt ZRE
PHZER - 3,216 - 3,216
9,366 15,743 148,904 169,889

At March 31, 2002, certain of the margin clients’ securities with an
aggregate market value of HK$516,779,000 (2001: HK$372,254,000)

were pledged to a bank to secure general banking facilities for a

RZEZE-F=A=1+—H " AF—HHBEQF
WS —MIRTTEE - BT H#8MEA516,779,000
BT (ZEE—4F 372,254,000 ) 7 FER

subsidiary. P2 EHEAERR -
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Notes to the Financial Statements (continued) I 53R R 3T (&)

For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

39. CAPITAL COMMITMENTS

39. BEAEE

The Group
2002 2001
HK$'000 HK$'000
rEE
—zE=%F T
FHET FAT
Capital expenditure contracted for BT BB T 5% I8
but not provided in the financial FEEB BRI LELEE 2
statements in respect of the BRI
acquisition of:
An associate —EHE R 219,732 -
Property, plant and equipment I ER S PG 83 776
219,815 776

The Company had no significant capital commitments at the balance

sheet date.

40. OPERATING LEASE COMMITMENTS

ARRREE R BEERN 2 BARAGH °

40. BEHENEE

The Group as lessee AEEEREEA
The Group
2002 2001
HK$’000 HK$'000
A58

—EE-F —EE—F

FHET FAT
Minimum lease payments paid under  RER - RIEEERL
operating leases during the year: Mz &ERE

Land and buildings T REF 25,452 24,604

Others HE 215 560

25,667 25,164
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Notes to the Financial Statements (continued) Bf #53R R 3T (%)

For the year ended March 31, 2002 ##Z - T %

40. OPERATING LEASE COMMITMENTS (continued)
At the balance sheet date, the Group had commitments for future I

minimum lease payments under non-cancellable operating leases which

= H =+

L4E
H 1EF &

40. BB FEFE (B)
A

EEA - AEEREE TRETAEHEN
BEBK A - RFEARARRKEXMZ

fall due as follows: AGEEHIT ¢
2002 2001

Land and Land and
buildings Others buildings Others
HK$°000 HK$°000 HK$’000 HK$000

—FE=F =
T RiEF Hy T RiEF Hp
FHT F#T T FBIT
Operating leases which expire: EEMOZERFHA
Within one year —FR 9,320 2,386 11,003 1,648
In the second to fifth year E_BEREF

inclusive (EEMFBEEA) 24,297 3,722 16,184 2,455
Over five years HFUE 62,490 - 76,395 -
96,107 6,108 103,582 4,103

Operating lease payments represent rentals payable by the Group for

certain of its office properties. Leases are negotiated for an average

HERL NARERN —EHANERS -
HTHEZENEH—R - TRETHE=ERN

term of three years and rentals are fixed for an average of three years. ElE—K e

The Company had no operating lease commitments at the balance sheet ARBIREE B I B EERA R
date.

The Group as lessor AEBERBEAA

Property rental income earned during the year was HK$4,536,000
(2001: HK$4,362,000). Certain of the properties have committed tenants

for the next eleven years.
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Notes to the Financial Statements (continued) I 53R R 3T (&)

For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

40. OPERATING LEASE COMMITMENTS (continued) 40. EERNAGE (B)
At the balance sheet date, the Group had contracted with tenants for REER - AEEC SR A TRR&ER
the following future minimum lease payments: BRER

2002 2001

HK$’000 HK$'000

—zz_x —EE—g

FE&T FAT

Within one year —FR 2,361 4172

In the second to fifth year inclusive FE-ZENF (BEWNFREEA) 9,446 9,582

Over five years HEFUE 14,168 16,769

25,975 30,523

41,

42.

RETIREMENT BENEFITS SCHEMES 41. RIKBRIFHE
The Group operates Mandatory Provident Fund (“MPF”) scheme for AEBARNBREEEE THER R ZAEHK
qualifying employees of the Company and its subsidiaries in Hong Kong. EEHTABIMEAESEE - B EAESHE
The assets of the MPF scheme are held separately from those of the BEAETEAZN TEARE 2 B0 RGE °
Group in funds under the control of trustees.
The Group’s employees who are employed by subsidiaries in the PRC XERTEZHBLR 2 AEE RS A BEBFT
are members of the state-managed pension scheme operated by the T2 BBRE B BB EIKE - ZEMBEAT
PRC government. These subsidiaries are required to contribute a certain AR IEETROLIERZERRSEN 2 M -
percentage of their payroll to the pension scheme to fund the benefits. REEHZRNEF B 2R EEREZTEIEY
The only obligation of the Group with respect to this scheme is to make PR 2 ik
the required contributions under the scheme.
PLEDGE OF ASSETS 42, EEEA
At the balance sheet date, the following assets were pledged by the REER  AEERAR IR TEEERRIT
Group and the Company to secure banking and other financing facilities: RETREEERIER
The Group The Company
2002 2001 2002 2001
HK$'000 HK$'000 HK$000 HK$'000
EE PN
—BE-f —ETF =TE=F —ETF
FHEx FAET FHET FHET
Trade and other receivables BHNETRIFIR 153,094 287,993 - 841
Bank deposits RITIFR 91,800 - - -
Inventories &8 33,254 18,000 - -
Land and buildings T REF 26,560 22,592 - -
Investments in securities EHIRE 1,449 946,733 - -
306,157 1,275,318 - 841
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For the year ended March 31, 2002 #1Z ~ FF — %= =+ AL/
43. TRANSACTIONS AND BALANCES WITH 43. EEREA T ETRERFIFEELS
RELATED PARTIES 153
During the year, the Group had significant transactions with the following FEERFRNETIIBREATETZIEARS
related parties, together with balances with them as at the balance sheet ZHBERREEREZSA L2 EHT
date, details of which are as follows: Nk
2002 2001
HK$000 HK$'000
—EECF —EE-F
FHExT FHET
Substantial shareholder and its associates: FTERRREMEAL :
Interest paid and payable by the Group REBEH RERZFE

(note a) (Kizta) 28,485 55,849
Loans advanced to the Group during the year FRRIAE@EST 2 B

(note a) (Htita) 124,000 282,877
Balances due by the Group at end of the year AREBRFEREF /)

(note a) (Kizta) 59,436 164,385
Convertible note at end of the year FIREF 2 R E R - 385,900
Associates: BERR]:

Purchase of finished goods (note b) BERKm (i) 662,771 70,868
Interest received and receivable by the Group & B 2 Y M EMF B,

(note a) (Hiita) 2,540 2,905
Rental expenses (note c) HEER (i) 4,481 3,571
Acquisition of investments in securities (note d) BAZFIRE (Mftd) - 131,582
Disposal of investments in securities (note d)  HEBHRE (Kid) - 17,499
Consulting service fee income (note b) BEREERA (i) - 2,649
Loans advanced by the Group during the year FRHREEZ S 7

(note a) (Hiita) 31,005 87,195
Trade payable due by the Group at end of REBRFLRER 2

the year FENE 5508 45,910 128,015

Details of balances with associates at the balance sheet date are set out REEBERENR 2 &R EENMEE19
in note 19. B e
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For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

43. TRANSACTIONS AND BALANCES WITH
RELATED PARTIES (continued)

Notes:

a.  The loans advanced to/by and the balances due by/to the Group are
unsecured, bear interest at prevailing market rates and repayable in
accordance with the respective loan agreements, if any.

b.  The transactions were carried out at cost plus a percentage profit mark-up.

c.  Thetransactions were carried out at terms by reference to market prices of

similar transactions.

d.  The transactions were carried out at market price.

Save as disclosed above, there were no other significant transactions
with related parties during the year or significant balances with them at

the balance sheet date.

43.

B (&)
ftat

a.  MAKERY RAKEDS ERRAEEZ
BR/RAEE 2 OB AEER - IRE RS
FIERF S RRIBE S B ERIRE (BR) T
HiEE -

b.  ZEXRZTHREKABM—EEN AR METT

c. HEXFNBRBRBRZZHEMET

Br EXFTIFEEE SN - AEBERFALEES
RS A THEITEREAR SR EE AR E
DENTHFBEERER -
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For the year ended March 31, 2002 ##Z - T %

#E#=H=

L 45 F
: +—HILFE

44. PARTICULARS OF PRINCIPAL SUBSIDIARIES

44, TENBARINBE AT ZFHE

AND ASSOCIATES
Details of the Company’s principal subsidiaries at March 31, 2002 are ARRISFENBRARRN-_ZE_F=A=1+—H
as follows: ZFEINT
Issued and
Place of fully paid Proportion
incorporation share capital of equity
or registration/ or contributed interest held
Name of subsidiary operation capital by the Company Principal activities
ML R &8 RSB/ EERTREZE ZK’REF&EZE
HE B RS BHEAR Hﬁmgétt{i{ TEEH
CU Resources Limited Hong Kong HK$12,500,000 100 Share margin financing
EHERARAA BB 12,500,000/ 7T 100 KROFREE
Cyber Business Network Singapore S$4,444,445 54 Development of
(Singapore) Pte Ltd Chinese and bilingual
websites and e-business
consulting
Cyber Business Network Fhnsg 4,444 44535 T, 54 R REEBL R
(Singapore) Pte Ltd B EERRS
Genius Ideas Limited The British US$ 100 Investment holding
Virgin Islands
(“B.V.LY)
Genius Ideas Limited EBRAEE E 100 REEK
Hanny Magnetics B.V.L. HK$40,000,000 100 Investment holding
(B.V.1.) Limited ordinary shares
HK$8,000,000 -
preference shares
Hanny Magnetics RERZHES 40,000,000/ 7T 100 WA
(B.V.1.) Limited TimAz(n
8,000,000/ 7T -
&5
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Notes to the Financial Statements (continued) B #E &R M 5E (4

For the year ended March 31, 2002 #iZ - FF - =A=+—HIF&F

44. PARTICULARS OF PRINCIPAL SUBSIDIARIES 4. TEMBRABIRBEE N E 2515

(HiFEMemtek
Canada Limited)

AND ASSOCIATES (continued) (%)
Issued and
Place of fully paid Proportion
incorporation share capital of equity
or registration/ or contributed interest held
Name of subsidiary operation capital by the Company Principal activities
MBARERE A AR/ BERITRAR ZSS@WEZE
S B BRASEHEAR HHS%E%&H:Q FEEH
Hanny Magnetics Hong Kong HK$200 100 Investment holding and
Limited ordinary shares trading in and
HK$6,000,000 - marketing of computer
5% non-voting media products and
deferred shares related peripherals and
(note) accessories
R A R A ) S 2007 T & wBAR 7 100 KREEFBRKEER
6,000,000/ 7T - HHERERERR
5% ZIE RABEER RS
RIERR
(Ffzt)
Hanny Magnetics PRC HK$686,072,148 100 Manufacturing of
(Zhuhai) Limited magnetic media
products
BE (R8) ft o 686,072,148/ T 100  EEMAFBED
BEAT]
Memorex Products United Kingdom GBP2 52.18 Trading in and
Europe Limited distribution of
computer media
products and audio
and video products
Memorex Products B 2LERE 52.18 HERDHEEN
Europe Limited BREMRTYEER
Memorex Canada Ltd. Canada CAD$2 52.18 Trading in and
(formerly Memtek distribution of
Canada Limited) computer media
products and audio
and video products
Memorex Canada Ltd. PN 207t 52.18 BERDHEM

HEEMNEBEM
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For the year ended March 31, 2002 # =

=

L 45 F
HIEFZ

i +

44. PARTICULARS OF PRINCIPAL SUBSIDIARIES

44, TEMB AR REZ QT

AND ASSOCIATES (continued) (%)
Issued and
Place of fully paid Proportion
incorporation share capital of equity
or registration/ or contributed interest held
Name of subsidiary operation capital by the Company Principal activities
MiE LR &8 AL B RE/ BBRITRAR Z!K’AEEEE
iy BRASBEHEA Hﬁﬂ%&é%&tbg TEX
Memorex International Inc. B.V.l./ US$1,000,000 52.18 Investment holding and
(formerly Memtek United States holding of trademark
International Inc.) of America licenses
("U.S.A)
Memorex International Inc. EERAHS/ 1,000,000 7T 5218 ~ RABRBREFSEERFAIE
(ATFEMemtek EHBE R
International Inc.) ([=E])

Memorex Products, Inc. U.S.A. US$79,001,000 52.18 Trading in and
distribution of
computer media
products and audio
and video products

Memorex Products, Inc. %H 79,001,0005 7T 5218  EERDHEM
RREMNTEE

Well Orient Limited Hong Kong HK$2 100 Investment holding

iR AR AT B 287 100  HEER

Note: The holders of the 5% non-voting deferred shares are not entitled to receive ffit : 5% BIREREEEMR D 2 7B AERUWER R
notice of or to attend or vote at any general meeting of the company. The FARRAEZBEXLEASINE LERE -
non-voting deferred shares practically carry no rights to dividends or to BRI R WA A A ERERR S 5

participate in any distribution on winding up.

The Company directly holds the interest in Hanny BVI, all other interests

above are indirectly held by the Company.

None of the subsidiaries had any debt securities outstanding at the end

of the year or at any time during the year.
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For the year ended March 31, 2002 # %=

el = R |= -y
F—A=7  HILF

44, PARTICULARS OF PRINCIPAL SUBSIDIARIES 44 TERBRARAIRBE NT 2FHB
AND ASSOCIATES (continued) (%)
Details of the Group’s principal associates which were all held indirectly AEBRETZMENT IAANDRFERE) R
by the Company at March 31, 2002 are as follows: ZERCE=A=T-RAZFHBET:
Proportion
of equity interest
Place of attributable

Name of associate

incorporation/operation

to the Group
%

Principal activities

REBELEARE

BERARER SRR B %étt{fz TEXK

Asia V-Sat Co. Ltd. B.V.I. 40 Development and provision of
satellite global positioning
system services in the PRC

Asia V-Sat Co. Ltd. RERIES 40 T B B MRt
BEREEN RHRS

CU Futures Limited Hong Kong 40 Dealing and broking in
futures contracts

EMBMEARAT i 40 BEHEA K R R

CU Securities Limited Hong Kong 40 Dealing and broking in
securities

EMESARAT BE 40 BEES MRUE LRSS

Ding Ing Technology Co., Taiwan 26.17 Marketing of electronic

Limited products including CDR,

CD-RW, CompactFlash™
memory cards, CD drives,
CD writers and other
peripherals

REMERNERLAF =0 | 2617 REBFEM  BER
Wires - IERE -
REGFIER - e REHs

ABHRETREEM

The above tables list the subsidiaries and associates of the Group which,

in the opinion of the directors, principally affected the results of the Group

for the year or formed a substantial portion of the net assets of the

Group at the end of the year. To give details of other subsidiaries and

associates would, in the opinion of the directors, result in particulars of

excessive length.

PERISEAEE 2B LRREEARE

RREIBRFEAREFAZEENENARHE
FREEFEEANH 2 0F - EFRR  FH
HifB AR LE AR EHRRBRIUE
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