CHAIRMAN’S STATEMENT

Business Review

The Group recorded a turnover of HK$60,685,000 for the year ended
March 31, 2002 representing a decrease of 10.3% from HK$67,621,000
for the previous year. The loss attributable to shareholders for the year
ended March 31, 2002 was HK$39,708,000 representing an
improvement of 60.2% as compared with HK$99,829,000 in 2001.

Market and Business
Credit Card Business

The Group acquired two subsidiaries in April 2000 to carry on business
in Hong Kong as a non-bank standalone card issuer and service provider
for MasterCard Cards and Countdown Discount Cards. MasterCard is
one of the world’s most recognised and accepted credit cards with
Countdown
Discount Cards entitle the holders to discounts and/or privileges on

cash advance facilities at automatic teller machines.

purchases made at participating merchants in 26 countries around the
world.

The credit card industry has been operating under fierce competition
and the Group has positioned its development plan over certain niche
segments to meet ever-rising customer demands. The Group has taken
positive steps to carry out tight control on loan assessments and
approvals and will continue to exercise a conservative and prudent
policy in granting loans in order to maintain a quality loan portfolio
and reduce the credit risk exposure of the Group.

The slowdown in the US economy, coupled with the effects of the
events of September 11, 2001, seriously affected the Hong Kong market.
The unemployment rate has reached a record high of approximately
7.7%, accompanied by a surge in personal bankruptcy to over 10,000
cases for the first six months of 2002. Despite the difficult operating
environment, the Credit Card business recorded a turnover of HK$49.7
million, representing an increase of 17.7% from 2001. During the same
period, it had an operating profit of approximately HK$8.4 million as
compared to a loss of HK$1.1 million in 2001. The results support the
fact that 2002 was a growth and development year for the Credit Card
business.
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CHAIRMAN'’S STATEMENT - continued

Financial and Securities Investment

The financial and securities investment division of the Group recorded
a turnover of HK$6.7 million for the year ended March 31, 2002,
representing an increase of 4.2% from HK$6.4 million for the previous
year. Although the financial market was highly volatile during the period,
the financial and securities investment division recorded an operating
profit of HK$7.8 million as compared to a loss of HK$12.2 million in
2001. The Group is cautious in investment and fund management, with
the aim to optimise return, safeguard assets and satisfy liquidity
requirements. A professional treasury team is dedicated to managing
the investment of the funds.

Property Investment

Despite a series of interest rates cuts, the property market continues its
downward trend. Operation income from property investment declined
due to weakened market conditions but the situation was moderated
by effective cost reduction. Due to the uncertainty in the property
market, the development of the sites will be deferred. Further cost
cutting measures on operating overhead will be implemented.

China Gas Holdings Limited

As at March 31, 2002, the Company holds a 52.86% interest in the
ordinary shares of a listed subsidiary, China Gas Holdings Limited
(“China Gas”) (formerly known as Hai Xia Holdings Limited). China
Gas has recently diversified into the energy sector in the People’s
Republic of China (“PRC”) by entering into agreements to invest in
joint ventures in natural gas projects in the outer Beijing area, in Hunan
and Hubei Provinces in the PRC.

eBanker and Global Med

In January 2002, the Group completed the acquisition of its investments
in Global Med Technologies, Inc. (“Global Med”) and eBanker USA.com,
Inc. (“eBanker”) with an aggregate consideration which was satisfied
by reducing the amount of convertible debentures issued by eVision
International, Inc., a principal associate of the Group. As at March 31,
2002, the Group holds an interest of approximately 40.3% interest in
eBanker and an aggregate interest of approximately 58.4% in Global
Med (comprising direct interest of 12.5% and through eBanker
of 45.9%).

eBanker is principally engaged in the provision of high-margin products
and services to underserved financial niche markets. eBanker offers
financial products and services including corporate credit card facilities,
customised corporate financing, share financing, bond financing and
property development financing.

F B - E

& /K i 5

AREEWNEERESFBRETMNHE
TR EZH=Z+—HIEEEFHRSE
6,700,000 70 2 & FEH > Wi L F 1
6,400,000 7C L F+4.2% o & & 4 T 5
T 30 7R 2y I8 D > (H 4 % RE S R
AP 5 15 58 4535 F1 7,800,000 7T » 1 T &
—4E | 5 1812,200,000% T o A< 42 [ 75 %
Y K A By T B R AR LU B [
WREEELFARBES Z B R —
REENMBRKHEEEEE SRS

) 3 Bl SR T 4 > il 7 T A ATS SR A A
e A T UL K BB 2
BT B o R AT 2800 A H B8 I
5 DURE LA - i R W ST 85 A W 4%
M B 2 R R TR SE AT - HAS 4R K
HE— 25 AT A W90 it DA BB A Tk
BH 32

o ] A5 SR A R 2 ]

N EECE=ZA =+ — B ANARA
— % b B A R b B A SR A BR
Al (T BBRS ) (R i Ik 5 B A BR 2
A) 2 52.86% 2 HE #5 o 7 B BR SR
TR A b A B Ml 9 e A b
HEERRREHZ ABCERT R
PN ER R S P EEARICME ([
B ) BEURAT o

eBanker X Global Med

AL E Y R R A — 58 ol 7R
Global Med Technologies, Inc. ([ Global
Med] X eBanker USA.com, Inc.
([eBanker)) 2 # & LD A LB 2 £
Bk 4 % dl eVision International, Inc.fir
Witz BHEEE 2 N EfTo R T
==+ —H o A LB R A eBanker#
40.3%ME 4 > X Global Med & 3£ 458.4%
Rt (B3 H R A 2 12.5%ME 4 S0
eBankerffH 2 45.9%ME %5 ) ©

eBanker() & 2 2 L 80 AW R BB
A AT B R A R A OIS o
eBankerld & Jh A< > $2 AL KR 5T 2 & Rl EE &
KR - G ARGHFRE - ME&EF
EZ AFIBME RAE - EHE K&
Wy 35 R R E IR -



CHAIRMAN'’S STATEMENT - continued

Global Med is an e-Health medical information technology company
providing information management software products and services to
the healthcare industry. Global Med has completed the development
of SAFETRACE® and SAFETRACE TX™, a transfusion management
information system that is designed to be used by hospitals and
centralized transfusion centers to help insure the quality of blood
transfused into patient-recipients. SAFETRACE TX™ provides electronic
cross-matching capabilities to help insure blood compatibility with
patient-recipients and will track, inventory, bill and document all
activities with blood products from the time blood products are received
in inventory to the time the blood products are used or returned to
blood centers.

Global Med’s Wyndgate Technologies division is a leading supplier of
management information systems to U.S. blood centers. Global Med
continues to concentrate its development efforts on enhancements to
its existing SAFETRACE® blood bank product and SAFETRACE TX™,
Wyndgate’s transfusion management information system software
product. The Food and Drug Administration of USA has cleared both
products for sale in the United States. SafeTrace Tx is a Microsoft®
Windows® based, feature-rich hospital transfusion service management
information system that is uniquely designed and proven to fully support
enterprise-wide centralized transfusion services (CTS) management. This
is in addition to its demonstrated success in the small hospital/laboratory
environment. Features include advanced functionality such as electronic
and remote crossmatch, automated patient special needs and antigen/
antibody screens. Wyndgate’s donor management product, SafeTrace,
is a comprehensive, integrated blood center management information
system built on an Oracle relational database management system
(RDBMS). Current clients of Wyndgate’s products and services manage
more than 3.3 million units of blood or over 22% of the U.S. blood
supply each year.

Global Med'’s subsidiary, PeopleMed.com, Inc. (“PeopleMed”) supports
chronic disease management as an Application Service Provider.
PeopleMed’s system uses the Internet to coordinate sources and users
of a patient’s clinical information, including laboratory, pharmacy,
primary and specialty care providers, claims, and medical records. In
addition to the system’s Internet capabilities, PeopleMed also plans to
include interfaces to hand-held devices, fax machines, alphanumeric
pagers, interactive voice response, and many types of patient-monitoring
devices in its information infrastructure.

For the three months ended March 31, 2002, Global Med reported
income from operations of US$39,000 on revenues of US$1,581,000.
The Company also posted positive cash flows from operations of
US$46,000 for the quarter. This compares with a loss from operations
of US$817,000 and revenues of US$1,259,000 for the comparable three
months ended March 31, 2001.
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CHAIRMAN'’S STATEMENT - continued

PROSPECTS

On April 24, 2002, the Group entered into a Compromise Agreement
with MBf Asia Capital Corporation Holdings Limited (“MBf Asia”) relating
to the settlement of the litigation in relation to the credit card business.
Pursuant to the Compromise Agreement, the Group will transfer 18%
interest in a subsidiary, Online Credit Card Limited (“OCCL") to MBf
Asia. MBf Asia is part of a conglomerate operating principally in
Malaysia that is one of the largest credit card issuers in Malaysia. By
introducing MBf Asia as a strategic shareholder, it is expected that the
credit card business will benefit in terms of utilizing the knowledge
and expertise of MBf Asia in the credit card industry, obtaining
information technology support from MBf Asia and assistance from
MBf Asia towards OCCL in seeking recognition with VISA International
to become one of its licensed credit card issuers.

According to the Energy Information Administration of US Department
of Energy, natural gas usage in the PRC in 1999 only accounted for
2.8% of total energy consumption, which is especially low when
compared to an average of 22% in developed countries. Coupled with
favourable government environmental policies and wider consumer
acceptance, it is expected that the usage of natural gas will increase
substantially. The construction of West to East Pipelines project and
gas transmission networks are currently progressing. As the PRC'’s energy
sector continues to evolve with the heightened use of natural gas, we
believe China Gas is well placed to capitalise on the opportunities.
China Gas will expand its natural gas business by leveraging off the
strengths and the networks of its strategic partners in the PRC. By
introducing Hai Xia Finance Holdings Limited as a strategic shareholder,
it is expected that more PRC natural gas projects will be procured in
the future.

On June 28, 2002, the Group entered into a conditional agreement to
dispose of a 4% interest in the issued share capital of a subsidiary,
Global Med International Limited (“GMIL”) to an independent third
party for a consideration of HK$18 million. Prior to completion of such
agreement, GMIL will hold 45.9% interest in Global Med. Global Med
recently signed five-year marketing, development and ASP agreements
with National Jewish Medical and Research Center, one of the world’s
most renowned respiratory medical and research centers, to jointly
launch an advanced and comprehensive Internet-based respiratory
disease management program. Given the huge opportunities in safe
blood for Africa and China and Global Med'’s leadership position in
US, we believe Global Med has a very exciting future and substantial
capital appreciation potential.

We are realistically optimistic about our future. Our business foundation
is strong and our strategic partnerships are solid. By effective utilisation
of our capital, we will expand and extend our business in the years to
come.
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CHAIRMAN'’S STATEMENT - continued

APPRECIATION

I would like to thank the members of the Board for their guidance and
to extend my appreciation to the management and staff for their
continued dedication and hard work.

On behalf of the Board
CHAN HENG FAI
Chairman and Managing Director

Hong Kong, July 26, 2002
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