NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2002

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company and
provides corporate management services to its subsidiaries. Its
subsidiaries are principally engaged in investment holding,
property investment and development, financial and securities
investment and credit card business.

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE/CHANGES IN ACCOUNTING POLICIES

In the current year, the Group has adopted a number of new
and revised Statements of Standard Accounting Practice (“SSAPs”)
issued by the Hong Kong Society of Accountants. Adoption of
these Standards has led to a number of changes in the Group’s
accounting policies. The revised accounting policies are set out
in note 3. In addition, these SSAPs have introduced additional
and revised disclosure requirements which have been adopted
in these financial statements. Comparative amounts and
disclosures for the prior year have been restated in order to
achieve a consistent presentation.

The adoption of these SSAPs has resulted in the following changes
to the Group’s accounting policies that have affected the amounts
and disclosures reported for the current or prior periods.

Leases

In accordance with SSAP 14 (Revised) “Leases”, the basis of
recognition of finance income from finance leases has been
changed from the net cash investment method to the net
investment method. Finance lease income is therefore allocated
to accounting periods so as to reflect a constant periodic rate of
return on the Group’s net investment outstanding in respect of
its finance leases. Disclosure for the Group’s operating leasing
arrangements has been modified so as to comply with the new
requirements of SSAP 14 (Revised). Comparative amounts and
disclosures have been restated to achieve a consistent
presentation.

The adoption of SSAP 14 (Revised) has not resulted in any
significant changes in amounts reported for the current or prior
periods and accordingly, no prior period adjustment has been
required.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

2.

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE/CHANGES IN ACCOUNTING POLICIES - continued

Segment reporting

In the current year, the Group has changed the basis of
identification of reportable segments to that required by SSAP
26 “Segment reporting”. Segment disclosures for the year ended
March 31, 2001 have been amended so that they are presented
on a consistent basis.

Goodwill

In the current year, the Group has adopted SSAP 30 “Business
combinations” and has elected not to restate goodwill (negative
goodwill) previously eliminated against (credited to) reserves.
Accordingly, goodwill arising on acquisitions prior to March 31,
2001 is held in reserves and will be charged to the income
statement at the time of disposal of the relevant subsidiary, or at
such time as the goodwill is determined to be impaired. Negative
goodwill arising on acquisitions prior to March 31, 2001 will be
credited to income at the time of disposal of the relevant
subsidiary or associate.

Goodwill arising on acquisitions after March 31, 2001 is
capitalised and amortised over its estimated useful life. Negative
goodwill arising on acquisitions after March 31, 2001 is presented
as a deduction from assets and will be released to income based
on an analysis of the circumstances from which the balance
resulted.

Impairment of assets

SSAP 31 “Impairment of Assets” is effective for periods beginning
on or after January 1, 2001 and has introduced a formal
framework for the recognition of impairment losses in respect of
the Group’s assets. Although in prior years, the Group complied
with the requirements of specific Accounting Standards in respect
of impairment losses, the introduction of SSAP 31 has required a
re-estimation of the recoverable amount of goodwill arising on
acquisition of subsidiary and associate, resulting in the
identification of additional impairment losses at March 31, 2002
amounting to HK$28,898,000. These additional impairment losses
have been recognised in full in the current year.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of certain
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to March
31 each year except for eBanker USA.com, Inc. and its
subsidiaries whose financial year end is December 31.

The results of the subsidiaries and associates acquired or disposed
of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary at the date
of acquisition.

Goodwill arising on acquisitions prior to March 31, 2001
continues to be held in reserves, and will be charged to the
income statement at the time of disposal of the relevant
subsidiary, or at such time as the goodwill is determined to be
impaired.

Goodwill arising on acquisitions after March 31, 2001 is
capitalised and amortised on a straight-line basis over its useful
economic life. Goodwill arising on the acquisition of an associate
is included within the carrying amount of the associate. Goodwill
arising on the acquisition of subsidiaries is presented separately
in the balance sheet.

On disposal of a subsidiary, the attributable amount of
unamortised goodwill/goodwill previously eliminated against or
credited to reserves is included in the determination of the profit
or loss on disposal.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Negative goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a
subsidiary at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to March 31,
2001 continues to be held in reserves and will be credited to
income at the time of disposal of the relevant subsidiary or
associate.

Negative goodwill arising on acquisitions after March 31, 2001
is presented as deduction from assets and will be released to
income based on an analysis of the circumstances from which
the balance resulted.

Negative goodwill arising on the acquisition of an associate is
deducted from the carrying value of that associate. Negative
goodwill arising on the acquisition of subsidiaries is presented
separately in the balance sheet as a deduction from assets.

To the extent that the negative goodwill is attributable to losses
or expenses anticipated at the date of acquisition, it is released
to income in the period in which those losses or expenses arise.
The remaining negative goodwill is recognised as income on a
straight-line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised as income
immediately.

Revenue recognition

Sales of goods are recognised when goods are delivered and
title has passed.

Sale proceeds on trading of securities are recognised on a trade
date basis when a sale and purchase contract is entered into.

Dividend income from investments is recognised when the
shareholders’ right to receive payment has been established.

Rental income, including rentals invoiced in advance from
properties under operating leases, is recognised on a straight
line basis over the term of the lease.

Interest income from credit card receivables is recognised in the
income statement on an accrual basis, except where a debt
becomes doubtful, in which case recognition of interest income
is suspended until it is realised on a cash basis.

Other interest income is accrued on a time basis by reference to
the principal outstanding and at the rate applicable.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Subsidiaries

Investments in subsidiaries are included in the Company’s balance
sheet at cost less any identified impairment losses.

Associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates less any
identified impairment loss.

The results of associates are accounted for by the Company on
the basis of dividends received and receivable during the year.
In the Company’s balance sheet, investments in associates are
stated at cost, as reduced by any identified impairment losses.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
at arm’s length.

Investment properties are stated at their open market value based
on independent professional valuations at the balance sheet date.
Any surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance of this reserve is
insufficient to cover a deficit, in which case the excess of the
deficit over the balance of the investment property revaluation
reserve is charged to the income statement. Where a deficit has
previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is credited
to the income statement to the extent of the deficit previously
charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided in respect of investment properties
which are held on leases with unexpired terms, including the
renewable period, of more than twenty years.

W B e e Wit ik — s
BE-RRAEZASF 0k

3.

27 R BOR -
W0 2 il

T Wi B 2 W 2 BE T 4 A
LA 2 B w8 2 B E A 18> TR AR 4 W
HEAMKIIR.

BB A

Ao O WA A R A A R A 4 T A
H BN A 2 OB R B AR
HEAMRN RN A 2
T LLAS S5 [0 A g 2N R
(B9 T 2 9 0 8 (L s 1R 5 i

Wt & Rl SE BT AR m R AR N
M5 % R i T B 3 Y AR o S B
N R 2 BCE T AR A T 2
B2 BEER RAAFREEA
LRI R

Bk

BEY R ER LR A REE
[IESRCIPASELY &7/ E SRR OE A
AT B8 D BB 7 7B E

BEYRTIEHER A 2 2B E
(DAJ 57 B SE A (E 2 ik 98) Bk -
fili B W 3 T 7 AR 2 AT A L B R
N At T A 56 Wy 2 B A A T R
9 5 1) 3 B4 i 4 TP B > BR OF
WG T i 2 &5 B O 2 L3R A s A
HIBR A 5 fE B4R BLT - s Al kS 4
Wy S A A 4G BR 2 T2 Bk
i B P AT BR o e s A SR AT A WCaR
AR HR I BR > AR AR A BB %
2 B UL WA i R 21 R > e R S 7
i 5 AT 1R 2 Al

B 1B IR a2 SE A B
) S A A A5 BR D B A
i Wz

DAAH #998 545 A i oA Jee i A B 4R
Wi — A (RS AT AR 2
BV AT



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment

Property, plant and equipment, other than properties held for
development, are stated at cost less depreciation and amortisation
and accumulated impairment losses.

The gain or loss arising from the disposal or retirement of an
asset is determined as the difference between the sale proceed
and the carrying amount of the asset and is recognised in the
income statement.

Certain properties held for development are carried at a valuation
at March 31, 1995. Advantage has been taken of the transitional
relief provided by paragraph 80 of the Statement of Standard
Accounting Practice No. 17 “Property, plant and equipment”
issued by the Hong Kong Society of Accountants from the
requirement to make regular revaluations of the Group’s land
and buildings which had been carried out at revalued amounts
prior to September 30, 1995 and, accordingly, no further
revaluation of properties held for development is carried out.
The surplus arising on revaluation of land and buildings was
credited to the revaluation reserve. Any future decrease in value
of these assets will be charged to the income statement to the
extent that it exceeds the balance, if any, on the revaluation
reserve relating to a previous revaluation of the asset. On the
sale or retirement of such assets, the attributable revaluation
surplus will be transferred to retained profits.

No depreciation is provided on properties held for development.

Depreciation is provided to write off the cost of property, plant
and equipment over their estimated useful lives, on the following
bases and at the following rates per annum:
Leasehold land Over the remaining terms
of the leases
2% on straight line method
Over the term of the lease
20% — 25% on reducing balance
method

Buildings

Leasehold improvements

Furniture, fixtures and
motor vehicles

Properties held for sale

Properties held for sale are stated at the lower of cost and net
realisable value. Cost includes borrowing cost, professional fees
and other direct costs attributable to such properties. Net
realisable value represents the estimated selling price less all
further costs to completion and costs to be incurred in selling.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generally intangible asset arising from development
expenditure is recognised only if it is anticipated that the
development costs incurred on a clearly-defined project will be
recovered through future commercial activity. The resultant asset
is amortised on a straight-line basis over its useful life.

Where no internally-generated intangible asset can be recognised,
development expenditure is recognised as an expense in the
period in which it is incurred.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. Impairment
losses are recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under another
accounting standard, in which case the impairment loss is treated
as revaluation decrease under that accounting standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount under another accounting standard, in which
case the reversal of the impairment loss is treated as a revaluation
increase under that accounting standard.

Borrowing costs

Borrowing costs incurred directly attributable to the acquisition,
construction or production of qualifying assets, i.e. assets that
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets. Capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as expenses in the

period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

At subsequent reporting dates, debt securities that the Group
has the expressed intention and ability to hold to maturity (held-
to-maturity debt securities) are measured at amortised cost, less
any impairment loss recognised to reflect irrecoverable amounts.
The annual amortisation of any discount or premium on the
acquisition of a held-to-maturity is aggregated with other
investment income receivable over the term of the instrument so
that the revenue recognised in each period represents a constant
yield on the investment.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other
than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.

Inventories

Inventories, which represent goods held for resale and premium
items for card holders, are stated at the lower of cost, calculated
using weighted average method, and net realisable value.

Leased assets

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of ownership
of the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair values at the acquisition. The
corresponding liability to the lessor, net of interest charges, is
included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the period of the
relevant leases so as to produce a constant periodic rate of
charge on the remaining balance of the obligations for each
accounting periods.

All other leases are classified as operating leases and the annual

rentals are charged to the income statement on a straight-line
basis over the relevant lease term.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Foreign currencies

Transactions in foreign currencies are translated at the rates ruling
on the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the rates
ruling on the balance sheet date. Gains and losses arising on
exchange are dealt with in the income statement.

On consolidation, the financial statements of overseas operations
which are denominated in foreign currencies are translated at
the rates ruling on the balance sheet date. All exchange
differences arising on consolidation are dealt with in the
translation reserve.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed. Timing
differences arise from the recognition for tax purposes of certain
items of income and expense in a different accounting period
from that in which they are recognised in the financial statements.
The tax effect of timing differences, computed using the liability
method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or an
asset will crystallise in the foreseeable future.

TURNOVER

Turnover represents the interest earned on credit card advances,
service income, income from trading of securities, dividend
income, interest earned on bank deposits and loans, amounts
received and receivable on the sale of goods, and rental income
and is summarised as follows:

Credit card interest income

(EREREI-YION

Credit card service income TEHEJ RIRBE A
Income from trading of securities HE S BA
Dividend income i Bl A

Other interest income HoAth R B it A
Rental income A A

Sale of goods B
SEGMENTAL INFORMATION

Business segments

For management purposes, the Group is currently organised into
five operating divisions — credit card operations, securities trading
and investments, treasury investment, retailing of fashion apparel
and assessories, property investment and medical health care.
These principal operating activities are the basis on which the
Group reports its primary segment information.
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R
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2002 2001
HK$’000 HK$’000
45,008 38,033
4,665 4,159
5,631 5,456
1,048 956
2,906 13,506
1,351 1,925
76 3,586
60,685 67,621
3 ¥ ¥R
E 3 Fig ]
AU BRI > A B E A T

SE — 5 R ﬁ#ﬁa&&
B B A 2 B IR A R i
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NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

5.

SEGMENTAL INFORMATION - continued

Business segments — continued

Segment information about these business is presented below.

REVENUE AND RESULTS
Year ended March 31, 2002

REVENUE
External sales
Inter-segment sales

Total revenue
SEGMENT RESULT

Unallocated corporate
revenue

Unallocated corporate
expenses

Impairment loss
recognised in
respect of goodwill

Provision for guaranteed
liabilities

Loss from operations

Finance costs

Impairment loss
recognised in respect
of interest infamount
due from an associate

Gain on deemed disposal
of a subsidiary

Loss before taxation
Taxation

Loss before minority
interests
Minority interests

Loss for the year

i
Hoats
HHEHE

Bt
RS |

AR
e

IE U
(LB

[ FAst
Wik R

CERAR
it

BERR
iy gl
BaLd
i/ Kk
CHZHE
i
Bt E W
W 2

Wt
2
Kt D UBR
22 i s 2
DU ER

AR B
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5. AR -8
XH o —
VLA S 2 WRE R 2 AT .
L EYEF
BE_ZFZZH=J=1+—HI:
R
R E Y R K WA B BER AR HH e
Rtk it ENZH LB 3
Retailing of
Securities fashion
Credit card  trading and Treasury  apparel and Property
operations  investments investment assessories investment  Eliminations  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
49,673 6,679 2,906 76 1,351 - 60,685
- - 14,787 - - (14,787) -
49,673 6,679 17,693 76 1,351 (14,787) 60,685
8,404 7,792 (2,891) (963) (997) - 11,345
6,335
(55,504)
(28,898)
(4,885)
(71,607)
(6,925)
Z
(412)
30,964
(47,980)
89
(47,891)
8,183

(39,708)



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

5.

SEGMENTAL INFORMATION - continued

Business segments — continued

BALANCE SHEET

At March 31, 2002

ASSETS

Segment assets

Unallocated corporate
assets

Goodwill

Intangible assets

Consolidated total assets

LIABILITIES

Segment liabilities

Unallocated corporate
liabilities

Consolidated total
liabilities

OTHER INFORMATION
Year ended March 31, 2002

Capital expenditures

Depreciation

Impairment loss
recognised

Deficit on revaluation
of investment
properties

Allowance for bad
and doubtful debt

RE T ]
Credit card
operations
HK$’000
{3
HHERE 84,942
KB F
KB
&
33
GREEAE
ffk
oA R 63,856
KABAHE
A ff
GRARAE
BREEH
Credit card
operations
HK$/000
EARME -
hiE 1,916
ERER LA
E# -
fEmE
Bl 4
R A
20,849

5. EEP -
W — M
B afiR
R VRS
e 38 JEt % WK NERE i R B Ba
Rtk #¥ Rz
Retailing of
Securities fashion
trading and Treasury  apparel and Property
investments investment assessories investment  Health care  Consolidated
HK$’000 HK$/000 HK$'000 HK$’000 HK$’000 HK$’000
55,300 4,338 65 88,648 17,741 251,034
89,135
26,458
6,293
372,920
1,057 4,930 25 8,145 30,728 108,741
33,447
142,188
3 b % o0
BE_XZFZ-HF=H=Z+—HI
AR
HHHW  HERE BER  WERE AR KA ER
Rk#t¥ &% ANBE i R o
Retailing of
Securities fashion
trading and Treasury ~ apparel and Property Public
investments  investment  assessories  investment Health Care  Unallocated Consolidated
HK$/000 HK$’000 HK$’000 HK$/000 HK$'000 HK$'000 HK$’000
- - - 8,432 8,197 85 16,714
- - 15 444 - 5 2,380
1,624 - - 5,135 - - 6,759
- - - 1,042 - - 1,042
- 5,797 - - - - 26,646

W B e e Wit ik — s
BE-RRAEZASF 0k



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

5.

SEGMENTAL INFORMATION - continued

Business segments — continued

REVENUE AND RESULTS
Year ended March 31, 2001

REVENUE
External sales
Inter-segment sales

Total revenue
SEGMENT RESULT

Unallocated corporate
revenue

Unallocated corporate
expenses

Loss from operations

Finance costs

Impairment loss
recognised in respect
of interest infamount
due from associate

Loss before taxation
Taxation

Loss for the year

W B e e Wit ik — s
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5. S ER -8

XH o —
LEVES
WE_EEFFE=H=+—HIk
AR
AT [ oA Wit 8% BER LES 34 B B
Rtk 444 [4.E3
Retailing of
Securities fashion
Credit card  trading and Treasury  apparel and Property
operations investments investment assessories investment  Eliminations  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
g
HiHE 42,192 6,412 13,506 3,586 1,925 - 67,621
HHAE - - 15,715 - - (15,715) -
£l ¢ 42,192 6,412 29,221 3,586 1,925 (15,715) 67,621
VR ES (1,091) (12,178) (31,494) 1,817 1,398 - (41,548)
ARRAT
i 12,887
ARRAT
WX (57,388)
BEBR (86,049)
HHEH (9,003)
BELH
Wi/ sz
ElBBE
E# (5,327)
Bt i (100,439)
(2 610
AEEBH

(99,829)



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

5. SEGMENTAL INFORMATION - continued
Business segments — continued

BALANCE SHEET

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

At March 31, 2001

HREE  EFHA
3.3
Securities
Credit card trading and
operations investments
HK$’000 HK$’000
ASSETS ¥
Segment assets o R 126,738 46,060
Unallocated corporate A4 fid 2 7l
assets &
Consolidated total assets % # & i 4 {H
LIABILITIES fifif
Segment liabilities 3 £ 52,373 43
Unallocated corporate A4 fid 24
liabilities =R
Consolidated total ma A
liabilities B
OTHER INFORMATION
Year ended March 31, 2001
R i WA %
Rt 444
Securities
Credit card  trading and Treasury
operations  investments investment
HK$'000 HK$'000 HK$'000
Capital expenditures HAR 5,802 - -
Depreciation & 1,687 - -
Impairment loss ERaBE
recognised B8 - 45,000 -
Deficit on revaluation REM*
of investment E4)

properties

Ba

investment Consolidated

HK$’000

270,509

47,761

318,270

56,072

33,083

89,155

Consolidated
HK$'000

12,276
2,387

45,000

5. EEP -
W — M
B afiR
R o_EE—-FZH=+—H
Jii 77 05 27 WEE  HERE
BE WHZH
Retailing of
fashion
Treasury apparel and Property
investment  assessories
HK$’000 HK$'000 HK$’000
12,224 1,500 83,987
49 200 3,407
Hfb % R
BE_FEZ-F="A=+—HI
AR
WER WE#YE KAE
RHi%s
Retailing of
fashion
apparel and Property
assessories investment  Unallocated
HK$'000 HK$’000 HK$’000
- 6,474 -
68 444 188
- 238 -

238



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

5.

SEGMENTAL INFORMATION - continued
Geographical segments

The Group’s operations are principally located in Hong Kong,
North America and South East Asia.

The following table provides an analysis of the Group’s sales by
geographical market, irrespective of the origin of the goods/

W B e e Wit ik — s
BE-RRAEZASF 0k

5. aEEH

b B 5y

AL B A A SR BOR R B

R AR A S 8 1 1 ) T
N TR G B B

services: -
5 i Wik vl 5 B s
Vg AR
Sales revenue by Contribution to
geographical market loss from operations
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
Hong Kong 7 i 60,206 65,967 5,990 (42,335)
North America b2 264 1,437 355 570
South East Asia et 215 217 115 217
60,685 67,621 6,460 (41,548)
Unallocated corporate revenue F N WA N 6,335 12,887
Unallocated corporate expenses P N /NI ] (55,504) (57,388)
Impairment loss recognised FINHE 2T
in respect of goodwill Z W iR (28,898) -
Loss from operations B (71,607) (86,049)

The following is an analysis of the carrying amount of segment
assets at the balance sheet date, and additions to property, plant
and equipment and intangible assets during the year, analysed
by the geographical area in which the assets are located:

TR BLAS T H 2 BUE A 2 MR T (AT
B W) SE g B M e AT S AR R
2 B 7 T AE b [ 28

oy WU A HEY - W5 R
M Wi fF WAl B A ¥
Additions to

Carrying property, plant

amount of and equipment
segment assets and intangible assets
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
Hong Kong i 209,049 262,403 - 5,802
North America b 5 M 38,774 4,560 16,714 -
South East Asia AR R 3,211 3,546 - 6,474
251,034 270,509 16,714 12,276




NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

6.

OTHER OPERATING INCOME

Included in other operating income are:

Option fees recognised

Gain on disposal of investment properties

Other income
Financial advisory fee received from a
related company (note 43(d))

NET LOSS ON INVESTMENTS IN SECURITIES AND PROPERTIES 7.

Impairment loss recognised in respect of :

— properties held for development

- land and buildings

Net impairment loss recognised in respect

of held-to-maturity securities

Unrealised gain (loss) on other investments

Deficit on revaluation of investment properties

Impairment loss was provided to reduce the carrying value of
certain properties held for development and land and building
to their recoverable amount by reference to the independent

professional valuation.

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

6. HBBKRA

2002 2001
HK$’000 HK$’000
Hoh 48 i A B I
L B 52 400 HE 4 - 9,060
HEREY % - 931
HoAth dse A 2,435 2,896
Wi BB N R B S
JBH R 2 (B EE43(d)) 3,900 -
6,335 12,887
W% B B E 2 W
i
2002 2001
HK$’000 HK$’000
B W 52 ol (s 48
—FEgRA®
L/ES (1,200) -
— b K (3,935) -
HBEHHBELETHER
VRIEN CEISREIE 1) (1,624) (45,000)
HAih g 2 £ &5 6,590 (12,609)
25 (E548)
G W) 2 AL G 4 (1,042) (238)
(1,211) (57,847)

EECE e T

BUEEHC E# A B2 %5 85T
B M AR R 2 T W26
Je - i B AR T 2 T (E AR A



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

8.

LOSS FROM OPERATIONS

Loss from operations has been arrived at

after charging:

Auditors’ remuneration
— Current year

— (Over) underprovision in respect of

prior year
Amortisation of goodwill
Depreciation

Loss on disposal of property, plant and

equipment

Loss on disposal of investment properties
Minimum lease payments for operating leases

in respect of
- rented premises
— leased assets

Allowance for bad and doubtful debts

Staff costs including directors’
emoluments (note)

and crediting:

Dividend income

Gross rental income from investment properties

less outgoings of HK$181,000
(2001: HK$490,000)

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

8.

445 k1R
eI

1% B il T <6

— R

— LA

CEAH) A 2 B

1 R 1
I
3 WS B B
Z iR

HE R EY K R
KEHA 2 RIEHE

—HEYE
—MHE&EE
I IR 11 B8k
E B A (645
HEME) (5D

N

B Bl A

Bay LM A
¥ H 181,000 7T
(ZFF—4:
490,000 70)

Note: Included in staff costs are retirement benefit scheme contributions
of approximately HK$856,000 (2001: HK$673,000), net of

forfeited contributions of nil (2001: nil).

FINANCE COSTS

Interest on:

Bank loans and overdrafts wholly repayable

within five years
Amount due to an associate

Other borrowings not wholly repayable

within five years

9.

EIE-2 P I)-E

JH T4 1A 4 02
AT BB L
A5 g B O W) 2R
R TAF N AR
IR 2 oAt 5 4%

No interest was capitalised by the Group during the year.

2 #
2002 2001
HK$’000 HK$’000
1,609 1,734
(163) 61
900 -
2,380 2,387
66 153
21 -
2,638 5,024
25 38
26,646 26,913
47,104 47,395
1,048 956

1,170 1,435

o B = W N R R N i (R4
#1856,000% 70 (—FF —4F:
673,000 70) (2 411 BR & i fit
REWT (BRI, ) o

B %

2002 2001
HK$’000 HK$’000
Z

- 370
6,660 8,500
265 193
6,925 9,063

A S A R 3 i ) S SRR AR



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

10.

The directors’ emoluments are analysed

as follows:

Fees:
Executive
Non-executive
Independent non-executive

Other emoluments paid to executive directors:

Salaries and other benefits

Retirement benefit scheme contribution

Other emoluments paid to alternate directors:

Salaries and other benefits

Retirement benefit scheme contribution

Total emoluments

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

DIRECTORS’ EMOLUMENTS AND HIGHEST PAID EMPLOYEES 10.

e pr

W
AT
T AT
T 37 I AT

PATHE 2 HA 5
b S H A AR A
AR AR 4w A K

BT 4 2 H Al
b S H A AR A
AR AR 4w AR K

P <5 4 A

The emoluments of the directors were within the following bands:

HK$Nil up to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$5,000,001 to HK$5,500,000
HK$5,500,001 to HK$6,000,000
HK$24,000,001 to HK$24,500,000
HK$24,500,001 to HK$25,000,000

Highest paid employees

% % 1,000,000% JC
1,000,001 % 1,500,000 JG
5,000,001 % 5,500,000% 7&
5,500,001 % 6,000,000% 7©
24,000,001 % 24,500,000 7t
24,500,001 2% 25,000,000 7t

o N A B I E R B
2002 2001
HK$’000 HK$’000
305 402
515 540
31,329 30,451
335 332
875 1,283
56 78
33,415 33,086
HRE AN TR 50 E
2002 2001
Number of Number of
directors directors
HHAY HREAY
10 10
1 1
- 1
‘I —
- 1
‘I —
B B

The five highest paid individuals of the Group included four
directors (2001: four), details of whose emoluments are set out
above. The emoluments of the remaining one (2001: one) highest
paid employees, other than directors of the Company, are as

follows:

Salaries and other benefits
Retirement benefit scheme contributions

B B X H At AR A
B PR 4 ) K

AL A Rom H 2 R B R
Wz (ZFE - 0g) EF H
M WE I OO e o — A
(ZFF 5 —4) kAR FESR
Zh R B 2 BT

2002 2001
HK$’000 HK$’000
826 717

24 8

850 725



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

11.  TAXATION

W B e e Wit ik — s
BE-RRAEZASF 0k

11. BLE

2002 2001
HK$’000 HK$’000
The tax credit (charge) comprises: BLIH A (S ) L4
Hong Kong Profits Tax A s M 15 B
— Over (under) provision in respect of — REE 89 (2)
prior year MR OR2) A
— Deferred taxation (note 33) —ESEBLIA (K 3E33) - 612

No provision for Hong Kong Profits Tax has been made in the
financial statements as there is no assessable profit for the year.

12. LOSS PER SHARE

The calculation of basic loss per share is based on the net loss
for the year of HK$39,708,000 (2001: HK$99,829,000) and on
the weighted average number of 1,268,117,965 (2001:
1,268,116,451) ordinary shares in issue during the year.

The computation of diluted loss per share does not assume the
exercise of potential dilutive ordinary shares as their exercise
would result in reduction in loss per share in both years.

89 610

R AR 4 2SI 0 JRE SR L i ) - o B
B i 2 P I A s R A5 B AT
14 -

12. B

(Y& VN TECDERIE F NG
18 %039,708,000# T (~EE—
#£:99,829,000 J0) X N E B
1% @ Bz R P
1,268,117,965M ( & & — 4 :
1,268,116,451M%) Fh% o

8 A B A A B A T AR
T Bl R8> d A w5 19 B 1R
IR Sl AN AR % S5 4y HE AT A o



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

13. INVESTMENT PROPERTIES

L
THE GROUP
2002 2001
HK$’000 HK$’000
VALUATION i i
At beginning of the year i 49 18,755 26,017
Acquired on acquisition of a subsidiary LAY PRI UN 8,432 -
Disposal s (397) (6,774)
Deficit arising on revaluation = il e & (1,042) (238)
Exchange realignment {E 56 3 5 - (250)
At end of the year A& 25,748 18,755
The market value of investment properties shown above PLE 5% 36 2 i (H B4
comprises:
2002 2001
HK$’000 HK$’000
Long lease in Hong Kong TR MEA 2 Y% 11,860 13,300
Medium-term leases in Hong Kong wE A 2 Y2 2,063 2,330
Freehold outside Hong Kong AWK ERE ) 11,825 3,125
25,748 18,755

W B e e Wit ik — s
BE-RRAEZASF 0k
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

13.

INVESTMENT PROPERTIES - continued

The investment properties of the Group at SUP Tower located at
No.4 Mercury Street, Nos.75-83 King’s Road, North Point, Hong
Kong were revalued at March 31, 2002 on an open market
existing use basis by Sallmanns (Far East) Limited, an independent
firm of professional valuers, at a value of HK$11,860,000. A
deficit arising on revaluation of HK$1,440,000 is charged to the
income statement.

The investment properties of the Group at No.105 How Ming
Street, Kwun Tong, Hong Kong were revalued at March 31, 2002
on an open market value basis by Sallmanns (Far East) Limited,
at a value of HK$2,063,000. A deficit arising on revaluation of
HK$267,000 is charged to the income statement.

The investment properties of the Group at No. B503, 4821 53rd
Street, Delta, British Columbia, Canada and No. 1281, Alberni
Street, Vancouver, British Columbia, Canada were revalued at
March 31, 2002 on an open market value basis by Johnston,
Ross & Cheng Ltd., an independent firm of professional valuers,
at value of HK$3,393,000 (CAD 684,000). A surplus arising on
revaluation of HK$665,000 (CAD 134,000) is credited to the
consolidated income statement.

The investment properties of the Group at No. 981 Nelson Street,
Vancouver, British Columbia, Canada were revalued at March
31, 2002 on an open market value basis by Colliers International
Realty Advisors Inc., an independent film of professional valuers,
at value of HK$8,432,000 (CAD 1,700,000). No surplus or deficit
arising on revaluation.

The Group’s investment properties are held for rental purposes
under operating leases.

W B e e Wit ik — s
BE-RRAEZASF 0k

13.

B¥WE -4

AR B A A AL A s b A e B
75-835% K B 498 B A b MR
ZHREYEN_FREFE ==
T—H > B B A E G M G
A RR S A BLUL R 2 BR (A S e
HEAT E AL HAR(E 45 11,860,000%5
TG 1,440,000 70 2 1 5 4h 7T AUk
fii HE o

AR B A R A v L YE I 0 A
1059 2 B EWEN —FF T 4FE =
H =+ — H > i 52 A (Mg ™
(3 ) A3 PR w52 2 BH i/ 3k e
HEAT E AL AL (E 252,063,000
I Al G 4t 45 267,000 90> E R
N € P

AREBMEA MR INERPLA
Delta 5315B503 ~ 4821 & fin& K #
B & WS EE Alberniflr 128185 2 #%
EYE R _FEZ_F=EA=+—
H B % 261 {E fiiJohnston, Ross &
Cheng Ltd.% 2 B Ti (B 2 HE 317
fli > H A5 {8 % 3,393,000% G
(684,000 ¥ ) - & 1l & ik &
665,000 7T (134,000 %) ; B #
A S 0 A R e

PiNE ST T Ay NN = T RO 2
Nelson Street 981%% 2 & & Wy 3 it
CEFECHEZHA=Z+—HHE B
H 2 f {8 i Colliers International
Realty Advisors Inc.4% 2\ B T {H 5
AT E Al > AL (E 748,432,000
¢ (1,700,000/ %) o & fl f 4 7
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

14.

PROPERTY, PLANT AND EQUIPMENT

THE GROUP
COST OR VALUATION
At April 1, 2001

On acquisition of subsidiaries
Additions
Disposals

At March 31, 2002

Comprising:

At cost

At professional valuation
- 1995

DEPRECIATION AND
IMPAIRMENT
At April 1, 2001

Provided for the year
Impairment loss recognised
Eliminated on disposals

At March 31, 2002

NET BOOK VALUES
At March 31, 2002

At March 31, 2001

AL
WA £ o A L
N EE A
WH—H
3 B J 2 )
RE

i kW

I
MA—H
IR
L2
85 2
e -
ZHA=+—H
Wi
tRE g
=A=t-H
e
=A=+—H
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14. ¥ W5 Kt

ER ) Rt iR E i M 8 M

L3 &3 B3 3 3L Zh* L
Furniture,

fixtures Properties

Land and Leasehold and motor held for
buildings improvements vehicles  development Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
23,909 3,266 18,329 47,380 92,884
- - 1,904 - 1,904
- - 82 - 82
- - (137) - (137)
23,909 3,266 20,178 47,380 94,733
23,909 3,266 20,178 43,176 90,529
- - - 4,204 4204
23,909 3,266 20,178 47,380 94,733
628 1,827 14,833 - 17,288
401 596 1,383 - 2,380
3,935 - - 1,200 5,135
- - (71) - (71)
4,964 2,423 16,145 1,200 24,732
18,945 843 4,033 46,180 70,001
23,281 1,439 3,496 47,380 75,596




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

14.

W B e e Wit ik — s
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PROPERTY, PLANT AND EQUIPMENT — continued 14. P W Rt -4l
The net book value of properties shown above comprises: DL b W) 3 2 B T R A
- i R A R YR
Properties held
Land and buildings for development
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
Medium-term leases in Hong Kong % s 1 }iFlL %)
Z W 12,600 16,807 41,976 43,176
Medium-term leases outside AL
Hong Kong P 7/ES 6,345 6,474 - -
Freehold outside Hong Kong I W KA E
Z W - - 4,204 4,204
18,945 23,281 46,180 47,380

The net book value of furniture, fixtures and motor vehicles
includes an amount of approximately HK1,347,000 (2001:
HK$Nil) in respect of assets held under finance leases.

Included in property held for development is net interest
capitalized of HK$6,724,000.

The properties held for development of the Group consist of
several parcels of vacant freehold land at the City of Desert Hot
Springs, Riverside County, California, U.S.A. They were revalued
at March 31, 1995 on an open market value basis by Amy J.
Wood/Clem Demus at a value of approximately HK$4,204,000
(US$540,000). Had the properties held for development not been
revalued and carried at cost, the carrying value of the properties
held for development would have been stated at approximately
HK$6,923,000 (2001: HK$6,923,000).

1 B 358 ROVREE 2 R T (E 645 Rl
EHAIET EE#1,347,0000 7C
(BB F) 2T

BESRAGZYELTCHER
BEAZFEF5H6,724,0008k IC

AEAFEERZIELTECR
£ 4 3 B fin B 48 JE EE M City of
Desert Hot Springs, Riverside
County Z $ Il 22 B Kk A SEHE £ b
FEMER TN EE=ZA =
— H 1 Amy J. Wood/Clem Demus
24N B T (B AR AT B AN HoAR(E
#1 4,204,000 ¢ (540,000
J6) oM FRE SR W N AR E
ity HL 4 i A (B B > LR T (R 49
56,923,000 76 (—FF — 4
6,923,000 JC) -



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

14.

15.

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

PROPERTY, PLANT AND EQUIPMENT - continued 14.

THE COMPANY
COST

At April 1, 2001
Disposals

At March 31, 2002

DEPRECIATION

At April 1, 2001
Provided for the year
Eliminated on disposals

At March 31, 2002

NET BOOK VALUES
At March 31, 2002

At March 31, 2001

GOODWILL

Arising on acquisitions during the year

Less: Amortisation during the year

Balance at end of the year

o 3k~ W 5 Be il — 4

AR~ 2
RRHE
Furniture,
fixtures and
motor vehicles

HK$’000
A A H
BEA i
AT ERE AP H—H 1,990
& (105)
W oEEHE=ZA=+—H 1,885
ik
AN ERE—FENA—H 1,370
A A B A 131
B AR R (62)
Ao RECHEZH=+—H 1,439
W i ¥ L
WR_EEZFE=ZH=+—H 446
NFEE-E=ZA=+—H 620
15. W%
A4
THE GROUP
2002 2001
HK$’000 HK$’000
A A Wi B T EE A 27,358 -
VAR SNE - ¥ (900) -
AR H AL

The amortisation periods adopted for goodwill is five years on a

straight line basis.

26,458 -

A R A R AT AT AR Ry
# o



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

W B e e Wit ik — s
BE-RRAEZASF 0k

16.  INTANGIBLE ASSETS 16. P ¥
A 45 1
THE GROUP
2002 2001
HK$’000 HK$’000
COST J AR
Acquired on acquisitions of subsidiaries WS i R JE 2 R % A A
and at end of the year 6,293 -
Intangible assets represents software development costs, which T A W B B A i AR
are amortised on a straight line basis over the products lives of R = 2 DU AE 2 A
three to four years.
17.  INVESTMENTS IN SUBSIDIARIES 17. JREEA A 28 H
¥ A
THE COMPANY
2002 2001
HK$’000 HK$’000
Unlisted shares, at cost T B Ay AT AR 219,451 219,451
Less: Impairment losses recognised I B R W (E S 1R (133,851) (133,851)
85,600 85,600
Particulars of the Company’s subsidiaries at March 31, 2002 are WoFELEZFE A =+—HKE
set out in note 45. N A Z R EOR B 45 -
18.  INTERESTS IN ASSOCIATES 18. RBE AW Z MR
x| b A
THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
Unlisted shares, at cost FE LA
A E - - 5,869 5,869
Less: Impairment losses recognised ¥ : . ffE 52 I {H
e 18 - - (5,869) (5,869)
Share of net assets T A B E A - - - -
Particulars of the Group’s principal associate at March 31, 2002 RAFERECE = =+ AARE
are set out in note 46. B W N W] 2 wE I O B SR
46°



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

19.

INVESTMENTS IN SECURITIES

THE GROUP

Equity securities:
Listed
Unlisted

Debt securities:
Listed
Unlisted

Total securities:
Listed
Unlisted

Market value of
listed securities

Carrying amount
analysed for
reporting
purposes as:

Current
Non-current

Bk
L
L

fi s o -
L
B

o A
Ll
F Ll

i
i {E

LN
fiiff 2
W (8
Lk

ik
TR

W B e e Wit ik — s
BE-RRAEZASF 0k

it % B ¥
A5 1
HAEABN $¥ % Hfod % B
it 5 Investment Other
Held to maturity securities investments Total

2002 2001 2002 2001 2002 2001 2002 2001
HK$'000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
- - 1,999 3,883 45,832 10,358 47,831 14,241

- - 4,163 3,883 - - 4,163 3,883

- - 6,162 7,766 45,832 10,358 51,994 18,124

- - - - 883 1,045 883 1,045

- 25,408 1,425 1,425 - - 1,425 26,833

- 25,408 1,425 1,425 883 1,045 2,308 27,878

- - 1,999 3,883 46,715 11,403 48,714 15,286

- 25,408 5,588 5,308 - - 5,588 30,716

- 25,408 7,587 9,191 46,715 11,403 54,302 46,002

- - 2,279 10,706 46,715 11,403 48,994 22,109

- - - - 46,715 11,403 46,715 11,403

- 25,408 7,587 9,191 - - 7,587 34,599

- 25,408 7,587 9,191 46,715 11,403 54,302 46,002




NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

19.

20.

INVESTMENTS IN SECURITIES - continued

THE COMPANY

Equity securities:
Listed
Unlisted

Market value of
listed securities

Carrying amount
analysed for
reporting
purposes as:

Current
Non-current

AMOUNTS DUE FROM SUBSIDIARIES

THE COMPANY

Jie A i 7 -
i
b

i A 2R
T {6

Zy R E
[[K(@4
R T (L
T

b
I Ui B

W B e e Wit ik — s
BE-RRAEZASF 0k

The amounts are unsecured, interest free and have no fixed
repayment terms. In the opinion of the directors, the amounts
will not be repaid within the next twelve months from the balance
sheet date and, accordingly, the amounts are shown as non-

current.

19. #H8H -4
N/
#EBR 3 fib B % M
Investment securities Other investments Total
2002 2001 2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
- - 4 7 4 7
3,883 3,883 - - 3,883 3,883
3,883 3,883 4 7 3,887 3,890
- - 4 7 4 7
- - 4 7 4 7
3,883 3,883 - 3,883 3,883
3,883 3,883 4 7 3,887 3,890
20. MWBA XK
N/

A% A SO AR R R M
K o R Sy W45 S R
T &5 H R T T AR
b BB 1F IR B A E



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

21. LOANS RECEIVABLE

Term loans
Mortgage loans, after allowance

Less: Amount due within one year
shown under current assets

Amount due after one year

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

21.

AR 4B B

BCoMBEEEHET
Z AN

Z KK

— 4E 1% 3 0] KK

The term loans are unsecured, interest bearing at prevailing
market rates and are repayable on March 22, 2003.

The mortgage loans bear interest at 0.5% over prime rates and
are repayable by instalments and the last of which are falling
due within the period from 2005 to 2013. The loans are secured
by mortgages over the corresponding properties.

22. INVENTORIES

Premium items for credit
card holders
Goods held for resale

All inventories are carried at cost.
23. PROPERTIES HELD FOR SALE

THE GROUP AND THE COMPANY

HE Wi £ 3K
AL H
THE GROUP
2002 2001
HK$’000 HK$’000
648 3,323
1,760 2,922
2,408 6,245
(1,776) (1,027)
632 5,218

5 S T AT BT 5
AR CEE SR
o

H 45 48 T 1 RN R 0.5 FH
RS o AR R S IR — R F T
R AR e % R Y

DL B R
22. 8
A4 A A H
THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
FEHERHAEA
b X 420 304 - -
FAEUMSEE RN - 5 - 5
420 309 - 5
A B AEA R
23. PR
V- 40 % AR |

The properties held for sale are situated in Hong Kong and held

under medium-term leases.

(ERRYE S0 DL E it iR
SR



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

24.

25.

26.

TRADE AND OTHER RECEIVABLES 24.

The Group does not allow any credit terms to its trade customers

but allows up to 56 days interest free repayment period for the

credit card holders for retail sales.

The following is an aged analysis of trade receivables at the

reporting date:

0 - 60 days 0-60H

61 — 90 days 60-90H

Over 90 days 90H Ll k£

Deposits, prepayments and other receivables e 4~ TEAT 3OE K
A i 3k IR

AMOUNTS DUE FROM ASSOCIATES 25.

THE GROUP AND THE COMPANY

The amounts are unsecured, interest free and have no fixed

repayment terms.

SHARE CAPITAL 26.

Ordinary shares of HK$0.25 each
Authorised:
At beginning and at end
of the years 2002 and 2001

Issued and fully paid:
At April 1, 2000
Exercise of warrants

At March 31, 2001 and
March 31, 2002

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

A5 % T H 0,258k JC 2 W 5E
5 E A
N EBEE N EE
EA) J K

O AT MR A
RO EFLRFENA—H
(ERC YIS

RoFE_FZAZT AR
e

B 5 B 3 HE Wk
A4 I R T M E S T HE
nEPWGERFRAAZTERE
e AR S e ANIE -8 5= ¢ D
AR H > BB R i 3k TE R 5y
Hranw
A M
THE GROUP
2002 2001
HK$’000 HK$’000
63,590 112,060
4,558 2,513
25,568 15,304
17,634 11,732
111,350 141,609
B 8 A\ Rk
A 45 B B AR A )

5 OHE T A e B R I
i o

JBe AR

ety ¥ H £ W
Number

of shares Amount
HK$’000
2,000,000,000 500,000
1,268,113,712 317,028
4,253 1
1,268,117,965 317,029




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

26.

27.

SHARE CAPITAL - continued

follows:

®HBAW

Date of grant

4.22.1996
5.15.1997
10.26.1997

share option scheme during the year.

RESERVES

THE GROUP
At April 1, 2000

Goodwill arising on
acquisition of
additional interest
in a subsidiary

Capital reserve arising
on acquisition of
subsidiaries

Exchange realignment

Net loss for the year

At March 31, 2001

Released on deemed

W B e e Wit ik — s
BE-RRAEZASF 0k

disposal of a subsidiary &2 Al -

Impairment of goodwill
recognised (Note)
Exchange realignment

Net loss for the year

At March 31, 2002

26. JBAS — 4
Movements during the year in the share options granted are as A AS A N B AR 2 e R A )
LU
Jik I HE L H
Number of share options
REFR—4 REFRAE
M A7 BB WH—H ZA=Z+—H
T AR AT B ERE R i R AT B
Exercisable Exercise At Lapsed At
period price 4.1.2001  during the year 3.31.2002
HK$
4.22.1996 - 4.21.2006 0.4025 3,071,739 - 3,071,739
5.15.1997 - 5.14.2007 0.4512 17,600,000 (2,000,000) 15,600,000
10.26.1997 - 10.25.2007 0.3064 62,300,000 (1,500,000) 60,800,000
82,971,739 (3,500,000) 79,471,739
No share option was granted or exercised under the Company’s AR JEE A Sl AT e J R HEE AR 4 A
ALIFS 33 Sis e T X5)
filio
27.  ftfli
Bebrdidl  BEEM O WAGE BTG s 4 k]
Share  Goodwill Capital  Translation
premium reserve reserve reserve Deficit Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
AR
R-FETE
mHa—H 366,509 (65,604) 1,479 12,203 (305,083) 9,504
B I 22 )
M £
B R
- (240) = - - (240)
W S 8 2 )
EEZER
i e - 2,722 - - - 2,722
{E 5.3 % - - - (71) - 1)
AR T Tl 45 - - - - (99,829)  (99,829)
BoEE
ZA=+—H 366,509 (63,122) 1,479 12,132 (404,912) (87,914)
FLfE
10,063 - - - 10,063
1M G Bk 2 5 IR
C e 53 7 2 0ol
(W) - 28,898 - - - 28,898
E 5t i - - - 399 - 399
A Bl 4 - - - - (39,708)  (39,708)
CEE A
=H=Z+—H 366,509 (24,161) 1,479 12,531 (444,620) (88,262)




NOTES TO THE FINANCIAL STATEMENTS - continued
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27.

W B e e Wit ik — s
BE-RRAEZASF 0k

RESERVES - continued 27. i fi —

Note: Provision for impairment loss was made on goodwill arising on BFGE - TR O ok o — T B A
acquisition of an associate by the management based on their i 7 AR 7 R TE B R OB
review of financial position of this associate. The directors Hl 22 B B DL A% AF 0
considered that the associate cannot generate positive cash flows R T W 3 &S/ I 37
in the future and the goodwill previously charged to reserve 15 H 4% FE A IR T 2 B4 &
were impaired and released to income statement. T A8 A B A o B 2 T

H B 9 - Sl 7 W g R o A

Included in the above deficit was a deficit of HK$18,094,000 Lﬁﬂ}éﬁﬁkﬂﬁ?ﬁzkﬁlilﬁﬁm%ﬁ%%

(2001: HK$18,094,000) representing the Group’s share of post- Al 2 Wi AR E5§$18/094/000‘i§75

acquisition deficit of associate. (=% % —%:18,094,000% JT)

JBe B ik £ e 4l B
Share

premium Deficit Total

HK$’000 HK$’000 HK$’000

THE COMPANY AR H

At April 1, 2000 R EEFEENMA—H 366,509 (363,200) 3,309

Net loss for the year ENC Y EiRE Rl - (139,559) (139,559)

At March 31, 2001 W oEE—-HFE=H=1+—H 366,509 (502,759) (136,250)

Net loss for the year A A JEE e 1R 1 AR - (25,440) (25,440)

At March 31, 2002 REFFZFEZA =+ —H 366,509 (528,199) (161,690)

The Company had no reserve available for distribution to
shareholders at March 31, 2002.

ARAR EE EZA =
FI S 496 43 3% T 1B 3R A



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

28.

BORROWINGS

Mortgage loans
Bank overdrafts

Secured
Unsecured

The maturity of the above loans
and overdrafts is as follows:

On demand or within one year

More than one year, but not
exceeding two years

More than two years, but not
exceeding five years

More than five years (Note)

Less: Amount due within one
year shown under
current liabilities

Amount due after one year

/SR &N
B|ATEX

A A
$E A

bl A% TH A R K
i 2 B A
R

2 R B — 4R A
i — 4 {H
D AR
7t Y 4 {H
DR AR
A A (B RE)

BB BT
— 4 1 2]

A

— AR B 2 FRA

W B e e Wit ik — s
BE-RRAEZASF 0k

Note: The loans bear interest at market rates and are repayable in
installments over a period of 5 years. The loans were used to
finance the acquisition of property, plant and equipment and

investment properties.

28. fHH
A H AR
THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
10,476 4,803 —

— 27 — 26
10,476 4,830 - 26
10,476 4,803 -

- 27 — 26
10,476 4,830 — 26

488 428 - 26
515 431 - -
1,775 1,450 - -
7,698 2,521 - -
10,476 4,830 - 26
(488) (428) - (26)
9,988 4,402 — _
B BB A i i 35 R R 2
B HLJE R T4 1 R 4 1 A o
TS LA T UEN 154

B N ES CE A -0



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

29.

30.

31.

CONVERTIBLE DEBENTURES

Convertible debentures

W B e e Wit ik — s
BE-RRAEZASF 0k

] 46 i {5 o

The convertible debentures issued by a subsidiary of the Company
bore interest at a rate of 10% per annum, payable semi-annually
and will be matured on August 1, 2008. The debentures are not
callable prior to maturity. These debentures are convertible into
shares of common stock of the subsidiary at a conversion price

of US$5.00 per share.

OBLIGATIONS UNDER FINANCE LEASES

Amount payable under finance
leases
Within one year
In the second to fifth years
inclusive

Less: Future finance charges
Present value of lease obligations

Less: Amount due within one year
shown under current
liabilities

Amount due after one year

AMOUNTS DUE TO ASSOCIATES

THE GROUP AND THE COMPANY

AR L A5
Z IR

— R

M AF 2 LA (LA
EES

980 R A il 2
LRI 2 BLH
W W R EET

Jir 7R — 4 A
B 2 IR

— AR AR B ) 2 A

The amounts, included in non-current liabilities, are unsecured,
interest free and are not repayable within the next twelve months
from the balance sheet date and, accordingly, the amounts are

shown as non-current.

29. W HRJB AT 2¢
A5
THE GROUP
2002 2001
HK$’000 HK$’000
49,297 -
AR 2> 7] 2 W J8 8 W) 8 AT 2 AT A
AR 5 - LB R By A 108 > A5
FEIRE UG Wl it —FF VEN
J— H B 78 2665 25 AN BE TR 21
FIRiT B 2] © 3% 4 45 2% AT L4 JBE5.00
56 T0 2 {4 T WY D A R 2
98 i
30. WEALARG
3o IS AL &9 £ 5% I AU AL 29 5K £ 2k 2 B
Present value
Minimum of minimum
lease payments lease payments
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
748 - 693 —
948 - 730 -
1,696 - 1,423 -
(273) - - -
1,423 - 1,423 -
(693) -
730 -
31, AERBEE A HZHKH
A 5 B AR A

SUAE FE Ui B A i 2 S T A
RERAGELHE H R+ =M
H A9 BER AR > B el 51 7 IR IR
BHafg-



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

31.

32.

33.

AMOUNTS DUE TO ASSOCIATES - continued 31.
THE GROUP
The amount included in current liabilities as at March 31, 2002

is unseured, interest free and has no fixed repayment term.

Details of the amount included in current liabilities as at March

31, 2001 was stated in note 43(c).

AMOUNTS DUE TO SUBSIDIARIES 32.
THE COMPANY

The amounts are unsecured, interest free and are not repayable
within the next twelve months from the balance sheet date and,

accordingly, the amounts are shown as non-current.

DEFERRED TAXATION 33.

At beginning of the year 4

Credit for the year (note 11) AAE B A
(BFEETT)

At end of the year ER

The balance as at March 31, 2002 comprised deferred taxation
of HK$1,014,000 (2001: HK$1,014,000) regarding the provision
for withholding tax on overseas interest income. The withholding
tax is due to be paid upon remittance of the income from the
respective jurisdictions.

The Group and the Company have a net deferred tax asset
respectively which has not been recognised in the financial
statements as realisation of this asset in the foreseeable future is
uncertain. Details of the unprovided deferred tax asset are as
follows:

W B e e Wit ik — s
BE-RRAEZASF 0k

5 2 28 4% i) 2 3K 96 — 8
31
BoBE RS = b —H I
B 115 2 ST M
3 ) -
BOEEE S = AR
B 255 2 SR A
43(c)e

A5 5 S 4 i 3R

IE

3 KL I L R 1 4

A HEF T A R R
i Rl s 2 B e

YE 4 BE 3
L

THE GROUP
2002 2001
HK$’000 HK$’000
1,014 1,626
- (612)
1,014 1,014

NOEECEZA =+ —H 2K
%A E LB IE 1,014,000 9T
(T FT—4:1,014,0004 5T) > H
1 AR Sl A T A0 B TE 2 BB
EMBIE A ZERARE R
) W Ry AT e

AL KR R A5 B 2 IR IE BIE
FEE PUORREE E WHE E a6
TE AT SR A 58 B > Sl 0 7 B S i
00 e o A AR BB 2 R E L
JH L E RE AR

AL H AR A ¥
THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
Tax effect of timing differences NI FIH 2 2
because of: Mgz
B 5 28
Tax losses Bl IH 5 18 54,458 30,553 16,325 8,056
Shortfall (excess) of tax WEZRBEZ
allowances over depreciation AR (EE) 183 58 (43) 8
Other timing differences At 1R 22 2,948 - - -
Net deferred tax asset 0 T A TE R 57,589 30,611 16,282 8,064




NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

33.

34.

DEFERRED TAXATION - continued

The amount of unprovided deferred tax credit (charge) for the

year is as follows:

Tax effect of timing differences
because of:

Tax losses arising

Shortfall (excess) of tax
allowances over depreciation

Other timing differences

W B e e Wit ik — s
BE-RRAEZASF 0k

33. EHEBLIE -4
AAE B R AE Bl 2 IR B TEFT A
(ZH) e
A A A
THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
B~ 3 F 05 2 IR o
i 5| Lz
Bl e 228
JE AE B TE R 1R 23,905 16,935 8,269 -
2 RBldE
AR GBEH) 125 63 (51) 14
HAth 17 22 2,948 - - -
26,978 16,998 8,218 14

Deferred taxation has not been provided on the valuation deficit
arising on the revaluation of investment properties and properties
held for development as profits arising on the disposal of these
assets would not be subject to taxation. Accordingly, the valuation
does not constitute a timing difference for tax purposes.

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and other payables at

the reporting date:

0 — 60 days

61 — 90 days

Over 90 days

Accruals and other payables

% 60H
61H % 90H
90H LI I

T4 T R L A A K

EYHTREE-S7E SESH (R 9 Fa
SE 55 B i AR 2 i M R ZEL ARG >
SIS A R AR A R AR 2
i (L s & 2 455 0% A€ Bt JE $5E 4 -
Bt BB IE T o RS AN B SR
%o

34. B 5 B b RE AT 3k

T H R H B B B At AT 3RO

MR e 20 BT A0 T
A4
THE GROUP
2002 2001
HK$’000 HK$’000
12,589 6,799
364 222
9,944 7,849
54,301 21,915

77,198 36,785



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

35.

RECONCILIATION OF LOSS BEFORE TAXATION TO NET CASH  35.

OUTFLOW FROM OPERATING ACTIVITIES

Loss before taxation

Interest income

Interest expenses

Allowance for loan receivable

Loss (gain) on disposal of investment properties

Impairment loss recognised in respect of
interests in/amount due from an associate

Gain on deemed disposal of a subsidiary

Impairment loss recognised in respect of
goodwill

Provision for guaranteed liabilities

Loss on disposal of property, plant and
equipment

Impairment less recognised in respect of
— properties under development for sale
- land and buildings

Deficit on revaluation of investment properties

Depreciation

Amortisation of goodwill

Decrease in term loans

(Increase) decrease in investments in securities

(Increase) decrease in inventories

Decrease (increase) in trade and other
receivables

Decrease in bills payable

Decrease in trust receipt loans

Increase (decrease) in trade and other payables

(Decrease) increase in amount due to an

associate
Exchange realignment

Net cash outflow from operating activities

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

BBl R R EHZEE
W Bk
2002 2001
HK$’000 HK$’000
I B4 i s 48 (47,980) (100,439)
FIE W A (784) (8,605)
FIE X 265 563
JE W B 3K 2 B A 890 250
HEREYWEZER (ks 21 (931)
— B A FIRE AR R EK
PN (8RN 412 5,327
P2 S B RS N R 2 i as (30,964) -
P 2 e R ek (s 4R
28,898 -
=R P L (4,885) -
HEYE-E KX
Bai P i 66 153
L e 52 I s 48
— Rt E Y 1,200 -
— b A 3,935 -
& W) 2 AL G A 1,042 238
e 2,380 2,387
TR 2 0 900 -
JRE W 3 B R 2 ek D 2,675 182
BHEBEZ () wWh (8,045) 101,899
wEZ (8 &b (111) 569
B by e o Ath RE W ZRIE 2
W (KT 48,565 (78,227)
JE A B4R 2 WD - (217)
{5 5L W g B3R 2 kD - (201)
B 5y B EAT R IH 2
B () 7,084 (29,579)
FEMN R S/NEE - S
Z (W) B (19,824) 44,470
e 55, 5 & 399 149
W 2 B AR
e 1) (13,861) (62,012)



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

36.

37.

MAJOR NON CASH TRANSACTION

(a) During 2001, interest income amounting to HK$5,128,000
was received from an associate, eVision International, Inc.
(“eVision”), (formerly known as eVision USA.com, Inc.),
in form of its common stocks.

(b) During the year, a subsidiary of the Company subscribed
for 600,000,000 ordinary shares of a listed company in
consideration of issuing 100,000,000 ordinary shares of
the subsidiary, which has resulted in a deemed disposal
of interests in that subsidiary.

PURCHASE OF SUBSIDIARIES

During the year, the Group acquired from an associate 39.9% of
issued shares capital in eBanker USA.com, Inc. and the entire
issued shares in Global Growth Management Inc. and 4.7% of
the issued share capital of Global Med Technologies, Inc. for an
aggregate consideration which was satisfied by reducing the
amount of convertible debentures issued by that associate to the
Group. The convertible debentures were included in the balance
sheet as held-to-maturity securities and the acquisitions have
been accounted for by the acquisition method of accounting.
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37.

THRIEBERY

(@ ZFFERN—BEAF
eVision International Inc.
(leVision]) (Fif#eVision
USA.com, Inc.) LA H: %38 ik
SCAT IR A 5,128,000
j‘Do

(b)  ARFER AL A — KM E
ARRE R LA A
600,000,000 8% 3 % B > 1
A S S Tl /A
100,000,000 % ¥ 48 Bt 2 1t
{8 > T I TE B 1 85 A7 1R T
PAE B 5% B ) 2\ 2 WE 4

e S ¥ ) 2~ Wl

AEIN > A S DA ) — R
N A Yy B eBanker USA.Com, Inc.
39.9%< B # 17 Ik & K& Global
Growth Mangement Inc.2 ¥ & %
7 K b & Global Med
Technologies, Inc. 4.7%2 B 17
JBEAS o 5% A A DA H el A S 1
WO F AT 2 A R R E R BB
PE 2 A 7 e AT HR A 25 T A
EEABKRANELSFEIMAFE
Z5 o T U B B DAL & whli g s AR -



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

37.

PURCHASE OF SUBSIDIARIES - continued

Net assets acquired:

Investment properties

Property, plant and equipment
Investments in securities
Inventories

Amount due from a group company
Trade and other receivables
Pledged bank deposits

Bank balances and cash

Trade and other payables
Intangible assets

Convertible debentures
Borrowings

Obligations under finance leases
Minority interest

Goodwill (Negative goodwill)

Satisfied by:
Convertible debenture

Cash paid in 2000
Deferred consideration

Net cash inflow arising on acquisition

Bank balances and cash acquired

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

37. OO W 2 ) -

2002
HK$’000

JUT i B R VM
Evd-L/E S 8,432
LERY =D ] 1,904
BHEEE 4,636
TE -
JEE W — K4 A\ A 23,603
& 5 R HoAh RE i #1OE 18,306
A R AT A7 3K -
SRATH B LB 4 41,127
& 5 B Ho A E A 3Kk 6 (38,214)
M A E 6,293
CIELY &€ (49,297)
& (6,079)
Tl A R A (1,423)
D SIORY R £ (6,465)
2,823
HE(AEE 27,358
30,181

AR

CIE Y iEiE g 30,181
CEEEFECMZHE -
iE S A AE _
30,181
2002
HK$’000

W g E A B4

WA A
Wi B 2 SR AT R &

W4 41,127

2001
HK$’000

41,465

(2,722)

38,743

17,522
21,221

38,743

2001
HK$’000

8,773
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37.

38.
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PURCHASE OF SUBSIDIARIES - continued 37. oo W 2 ) - s
The subsidiaries acquired during the year did not have any AF TSI 2 B T 2 S 7 4 S S
material contribution to the Group’s cash flow in respect of B[] i S BB 2 R - BLIH S $EE
operating activities, returns on investments and servicing of SEW5 K Bl T B U T > 1 AR G
finance, taxation, investing activities and financing activities. Z K8 Bl i I AT A R '
B o
The subsidiaries acquired during the year did not have any EWW%W%/\jﬂTﬂY% B A 4R
material contribution to the Group’s turnover and results from B ETR RO 3 O AT A
operations for the year. ﬁﬁﬁf;ﬁ
The subsidiaries acquired during the year ended March 31, 2001 WEE FE—4FE=ZH=+—H
contributed approximately HK$3,194,000 to the Group’s net ISR Nl ) A R L
operating cash inflow, paid approximately HK$9,934,000 in W AC#13,194,000% 76 2 848 Bl &
respect of net returns on investments and servicing of finance, LA Tk&%f(?@%’(& il 72
paid approximately HK$345,000 in respect of investing activities F 3 A #79,934,000% 7 & k1R E
and received approximately HK$885,000 in respect of financing 1% B AT #9345,000% 7t LA Kk il
activities. ¥ 3 B i 4 885,000,000 T ©
The subsidiaries acquired during the year ended March 31, 2001 W E —H=A=+—H
contributed approximately HK$42,745,000 to the Group’s 1k 4F B2 SO 2 B 2w A AR A
turnover and contributed loss from operations of approximately Mo R OE O kB ¥ K
HK$9,038,000 for the year. 42,745,000%%&%5{5%‘%%@%ﬁ
9,038,000 JC. °
ANALYSIS OF CHANGES IN FINANCING DURING THEYEAR ~ 38. 7S 4 Ji ik % 52 &) 5 b
»Y JBe Ak B
[iE% EE Y L B B ik 1 HE A 2 % E LN
Share capital
Minority ~ Convertible and share Notes Mortgage
interests debenture premium payable loans
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
At April 1, 2000 2 22 222
mH—H . . 683,537 4,648 1,251
Proceeds from shares issued 17 fif i it 1 I 8 47
upon exercise of warrants B A3 B 45 5K 0 - - 1 - N
New loans raised during ACEE B OB K
the year - - - - 3,885
Repayments during the year — A4F 53K - - - (4,648) (333)
At March 31, 2001 RE-FE 4
=H=E+—H - - 683,538 - 4,803
Contribution by minority D BRI &
shareholders 18,910 - - - -
Issue of share by a subsidiary — — ] }it B /& "] 817
for acquisition of investment M it DL A 7 5
in securities ZHE 25,800 - - - -
Minority share of loss for the 74 i /) B A
year & 15 s 4 (8,183) - - - -
Deemed disposal of interests 5 £ i # Bt J& 24 )
in a subsidiary ZHEL (41,027) - - - -
Acquisition of subsidiaries W S A 6,465 49,297 - - 6,079
Repayments during the year — A4E E &K - - - - (406)
At March 31, 2002 REE% A
1,965 49,297 685,538 - 10,476




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

39. CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities of the Group
and the Company were as follows:
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oA 1%

R RS A F] 2 R
BRI

39.

(@)  Guarantees given to a financial (@ Wi E AR P ES 2
institution in respect of banking SRATAE B B
facilities granted to subsidiaries PR AR 3 R

The extent of the facilities utilised as at March 31, 2002
by the subsidiaries amounted to HK$3,430,000 (2001:
HK$3,737,000)

(b)  Actions were brought by Pricerite Stores Limited and
Pricerite Group Limited (together referred to as “Pricerite”)
respectively, against a subsidiary of the Company, in
respect of the alleged breach of agreement, for damages
which are not quantified. In the opinion of the directors,
it is not practicable at this stage to determine with certainty
the outcome of the litigation.

(©) Two former staff of a subsidiary of the Company issued
writs against the subsidiary claiming for wrongful dismissal
of approximately HK$1,862,000 (2001: HK$1,862,000).
The directors are advised by the legal counsel of the
Company that it is unlikely that the former staff will
succeed in their claims. Accordingly, no provision has
been made in these financial statements; and

(d) The Group had given guarantee to an associate, eVision,
for the dividend payment on convertible B-1 Preferred
stock of approximately HK$5.1 million.

A4 M B Ak 2
THE GROUP AND
THE COMPANY

2002 2001
HK$’000 HK$’000
3,884 3,884

N BB CHEZAH = —
H o B & A Rl & 2 3R AT
B 553,430,000 90 (—
F— 4 3,737,000

ol 43 iy

o

HEBEEGARA R NH
BEBARAA (HMHIH
) R R R ek )
S TR R E R Z BB F
— Y Jag 2% R i o B
i 2 LI B s 56 2 A5 R
TEEEH AT -

PN/ et ) /N Pl T
AR B ) 3% B i 28 78 ek 4
SR > 7 A A B R AR T 4R
K& #11,862,0000 T (=
T E — 11,862,000
JG) o HHEMPEA L F MR FE
Al 2 7 L B B L AR
B REZ B A Kok
Ut - S 4 A 1 5 B S iR
VB 3 %

ALEHE W — KA A
eVisionff # H # 4
5,100,000%5 7t 2 A 4 B B-1
CER Xk
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40.
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OPERATING LEASE COMMITMENTS 40. BER K
The Group and the Company as lessee A 45 1 B AR 2 ) A B AR AL
At the balance sheet date, the Group and the Company had TREEHH A SR B B AR A AR AE
commitment for future minimum lease payments under non- B0 R e e 2 AS R RS AR B
cancellable operating lease in respect of rented premises which 3 K TH A 1T AR R R AR A S A
fall due as follows: Z AR eI T
A 45 |
THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
Within one year — R 5,315 2,496 - -
In the second to fifth years BAEREE AR
inclusive (6L 45 ¥ 2 7 4F) 8,534 2,477 - -
13,849 4,973 -
Operating lease payments represent rentals payable by the Group KB A 2 A 3 A SR B AR
and the Company in respect of leased land and buildings. Lease Hl gt T AL 2 b R R A 2
is negotiated for a term of two years with fixed rental. FH 45 o FH &) RS 2 B 48> FH &
[E] 5E o
The Group and the Company as lessor A AR B A A AR B AL
At the balance sheet date, the Group and the Company had A H o AR 5 A [ e 2 AN
contracted with tenants for the following future minimum lease AR B W SR LA AR
payments under non-cancellable operating leases in respect of Ry w B SRR P Ol DA R R AR B
rented premises which fall due as follows: AL & 57T 5 40
A 4R A 4w
THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$’000 HK$’000 HK$’000
Within one year — R 1,121 628 39 16
In the second to fifth year AR N
inclusive (L ¥5 1 B W 4F) 3,004 144 - -
4,125 772 39 16

Leases are negotiated for an average term of two years.

LA 2 - 2 4 10 B G R 7 T 4F
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41.

42,

PLEDGE OF ASSETS

At the balance sheet date, the Group pledged bank balances of
HK$4,216,000 (2001: HK$5,074,000) as a security for banking
facilities granted to a subsidiary and as securities for the credit
card business transactions with MasterCard International Inc.

The mortgage loans of HK$10,476,000 (2001:HK$4,803,000)
were secured on the investment properties and land and
buildings of the Group with an aggregate carrying value of
HK$17,257,000 (2001: HK$8,309,000).

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution retirement benefit
scheme (“Defined Contribution Scheme”) for all qualifying
employees in Hong Kong. The assets of the scheme are held
separately from those of the Group in funds under the control of
trustees. Where there are employees who leave the scheme prior
to vesting fully in the contributions, the contributions payable
by the Group are reduced by the amount of forfeited
contributions.

With effective from December 1, 2000, the Group has joined a
Mandatory Provident Fund Scheme (“MPF Scheme”) for all
employees in Hong Kong. The MPF Scheme is registered with
the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of the Group in
funds under the control of an independent trustee. Under the
rule of the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at rate
specified in the rules. The only obligation of the Group with
respect of MPF Scheme is to make the required contributions
under the scheme. No forfeited contribution is available to reduce
the contribution payable in the future years.

The retirement benefit scheme contributions arising from the
Defined Contribution Scheme and the MPF Scheme charged to
the income statement represent contributions paid or payable to
the funds by the Group at rates specified in the rules of the
schemes.

At the balance sheet date, the total amount of forfeited
contribution, which arose upon employees leaving the retirement
benefit scheme and which are available to reduce the
contributions payable in the future years was HK$142,000 (2001:
Nil).
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42.

B¢ A L

A H AL 4,216,000% 7T
(ZFE—4 15,074,000 0) Z
ATH BRI T HRAT - E LB A A
M ATE B Z ML KB
MasterCard International
Corporation 175 I REH L 5
i1

7% 4 13 B T 4B (E 517,257,000 78
(ZFEE—4:8,309,000% 70) &
a2 N+ b B A S 148
H510,476,0008 ¢ ( B E —
414,803,000 ) Z HEH o

38k 4wt

AEHBERFESEK AR
f fH — JH s A OB Kt
(MEFPFGH ) -t 8l 2 &
7 DL 32 R N i 3 2 T8 U8 S
AR £ BB R AT - LA IR ER
PR 2 BB AT AR R at E) BBl
AT L AR A G2 R A 2 it

Eas
A ©

R BETES H— HBMBAE
R AR L A A R B 2N
(I A e i | I i
B o AR A wH B AR B 0 A
B & wt BB 1 5 W HE A R A
FERE MR- RS H &R
DI ST 7 st N ER R A 2 A8
SOR AL G E R - R 4
ZHLA B = K E B ZE DL HL R3S
FE 2 LR ) % s A R A SR E
AR & R E 2 — AT B R
B 2 BRI o S A 2 s 3k K T A
T A 2 A AT 2 R R

E B R 3 b AR e wt #
2 AR AR B O i R AR AR A
AL AR % A ) 2 LA B A
A T 3 2 RN BR o

R EEEH > FAE B BB IR R AR R 5T
BT 2 A > ELAT DA B 2D R 2l B4
JEAT sz Bl sk s A
142,0008 70 (B E —4E: &) -



NOTES TO THE FINANCIAL STATEMENTS - continued
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43.  RELATED PARTY TRANSACTIONS

During the year, the Company had transactions with related
parties as follows:

(a)

As of March 31, 2001, Online Credit Limited (“Online
Credit”) a subsidiary of the Company held a total of
US$8,000,000 of the convertible debenture (the
“Convertible Debenture”) issued by an associate, eVision
International, Inc. (formerly known as eVision USA.com,
Inc.) (“eVision”). The principal is due on December 15,
2007 except for one instalment of US$500,000 which is
due in March 2000. Online Credit extended the due date
of the US$500,000 instalment from March 2000 to March
2001 for which, eVision paid Online Credit a fee of
US$15,000, in the form of 44,092 common shares of
eVision. In consideration of a fee of 1% or US$5,000
given by eVision, the due date of this instalment was
extended further to March 2002. In May 2001, eVision
settled US$660,000 of the debenture by way of payment
of cash of US$600,000 and US$60,000 was credited as
additional paid in capital.

On June 8, 2001, eVision and Online Credit, entered into
an agreement whereby eVision agreed to pay
US$7,314,316 of principal and interest, in the form of
transferring ownership of assets, to Online Credit in
satisfaction of the Convertible Debentures outstanding.
The shareholders approved this transaction on November
28, 2001.

The interest on the Convertible Debenture was paid in
form of the shares of the eVision’s common stock and as
at March 31, 2002, eVision had accrued interest payable
of US$Nil (2001: US$424,222) to Online Credit relating
to the Convertible Debenture.
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BN 38 B

TAAE R > AN R BB L2 &8 %)
e

(@ RZEE-HF=ZA=+—
H o A2\ A] — [H B 8 2 W] e
EH% A BR A A (W ZHF
) Frfm— HEE A A
eVision International, Inc.
(i #§ eVision USA.com,
Inc.) (TeVision]) #1722 &
1£:8,000,0003 7T ] 6 It {5
Fro RGN TR L EA
ZATHHE B MR —
1 4 B3 3K T 500,000 76 J7
W EEEE =AM
i R
500 000 Ttz EH H EE:

ERFZAERERE -RE
~4154H i eVision 2 7] ¥
%ﬁ%ﬁ“‘iﬁw,ooo%fnz
%> 3% % A DheVision 8
[ 44,092 B S Ak o 1t TH 73
T3 Z 21 8 B it eVisionZ
£ 1%8%5, ooo%mm 1%
CHERE —FEF=Ho
A ZEE—4 A H > eVision
DL B4 £ 3 600,0003 ot 7
% 660,0003 7t 2 f& % - i
60,000 £ JT HIJ A R 51 1 %
AN W AR

wW_FEE—HFANANAE
eVision# Online Credit®]
L JE B R AR R R
eVision[r] & LA 3% & & r
e 2 T8 2 B AR A B S A
7,314,3163 7T Z A 4 K F
B DU AT R B 2 W]
AR 5 o B R = FF —4F
+—H =+ /B #UEZIE R
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GRS &y | D=L
eVisionZ ¥ 4 B 2 A > 1 i
TEETHEEZAZF—H
eVision 78 ¥ 7T # Ik {57 25
) B 4 5 4 S A R AL R
(ZFF —4E: 424,222
JC) °
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43.

RELATED PARTY TRANSACTIONS - continued

(b)

The Company has guaranteed the payment of any cash
dividends that accrue on the eVision’s Convertible Series
B-1 Preferred Stock through October 31, 2002 if such
dividend is not paid by eVision. Pursuant to this guarantee,
the payments for April 30 and October 31, 2001 cash
dividends were made by the Group. In return, the Group
received convertible debenture for US$589,889 and
US$614,963 due on June and December 2006
respectively.

In March 2000, eBanker USA.com, Inc. (“eBanker”), an
associate of eVision, acquired from MBf Card International
Limited (“MBf”), a non-revolving interest in certain
outstanding credit card accounts receivable, for a total
consideration of US$7,625,062.

Following the acquisition of the credit card portfolio by
eBanker, Online Credit acquired MBf and changed the
name of MBf to Online Credit Card Limited (OCCL). OCCL
processes the credit card collections for eBanker, remits
collection to eBanker on a monthly basis, and manages
and absorbs (i) the administration and overhead costs of
the portfolio including rent, utilities, salaries, wages,
benefits, and hardware, software and other equipment
costs, (ii) the underlying cards’ benefits and bonus points
program, (iii) one-third of any charge-offs and (iv) the
provision of 24-hours customer support.
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(b)

AN FEE BB R f
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43.

RELATED PARTY TRANSACTIONS - continued

(c) — continued

During the year ended March 31, 2002, OCCL entered
into agreements with eBanker and eCredit Card HK Limited
(“eCredit Card”), a subsidiary of eBanker, respectively to
provide credit card facilities to several unrelated
companies in Hong Kong. The credit card facilities bear
interest at the rate of 3% per month and is administered
by OCCL. In exchange for OCCL’s administration of the
facilities including legal documentation and due diligence,
eBanker and eCredit Card has agreed to pay OCCL 10%
per annum on eBanker’s and eCredit Card’s share of the
outstanding balances. The share of the outstanding credit
card balances by eBanker and eCredit Card as of March
31, 2002 amounted to HK$17,478,802 (2001:
HK$38,568,081) and HK$4,294,639 (2001: Nil)
respectively.

In connection with the above arrangements, eBanker
received interest of HK$5,625,834 (2001: HK$8,499,645)
and paid OCCL a fee of HK$1,503,117 (2001:
HK$1,164,863) for the year and the amount due to
eBanker as of March 31, 2002 amounted to
HK$18,262,850 (2001: HK$44,470,450). eCredit Card
received interest of HK$1,643,831 and paid the Company
a fee of HK$472,238 for the year and the amount due to
eCredit Card as of March 31, 2002 amounted to
HK$5,339,974.
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43.

RELATED PARTY TRANSACTIONS - continued

(d)

Pursuant to an agreement dated September 19, 2001
entered between Online credit and eBanker, Online Credit
received from eBanker financial advisory fee of
HK$3,900,000 (US$500,000) during the year.

On February 20, 2002, eVision and Heng Fung Capital
Company Limited (Heng Fung Capital), a subsidiary of
the Company, entered into an agreement whereby Heng
Fung Capital agreed to acquire the 73,370 shares of
American Pacific Bank stock held by eVision for
US$256,795. This amount approximates eVision’s cost in
the shares and is approximately US$26,000 above what it
is valued at as of December 31, 2001 in the consolidated
balance sheet. The value was based on the closing price
of the stock in the market for the 20 trading days prior to
the agreement. Of the acquisition price US$30,000 has
already been paid in cash US$133,994 will be paid in
cash upon a seven day written request and the remainder
of US$92,801 is to be paid by Heng Fung Capital assuming
US$90,000 of eVision’s debt.

Pursuant to an agreement dated November 2, 2001 entered
into between the Group and CGHL, CGHL paid
management service fee of HK$900,000 to the Group for
the provision of management and support services related
to corporate services, capital raising and other support as
requested by CGHL during the period from October 1,
2001 to March 31, 2002.
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43.

RELATED PARTY TRANSACTIONS - continued

(g

Notes:

(if)

(i)

(iv)

Pursuant to an agreement dated November 30, 2001
entered into between Online Credit and CGHL, CGHL
paid an one-time non-refundable initial set up fee of
HK$980,000 to Online Credit for issuance of a Co-branded
MasterCard Card known as “Hai Xia Online MasterCard”.

Mr. Chan Heng Fai, a director and substantial shareholder of the
Company, is the Chairman, President and Director of eVision
and is also a director of eBanker and American Pacific Bank.

Mr. Trapp Robert Herman, a former non-executive director of
the Company, who indirectly holds certain issued shares of the
Company, is a director of eVision.

Mr. Fong Kwok Jen, a non-executive director and a shareholder
of the Company, is a director of eVision and eBanker.

Mr. Chan Tong Wan is a director of eBanker and American Pacific
Bank.

The terms of the above transactions were mutually agreed by the
parties involved.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

44.

POST BALANCE SHEET EVENTS

(a)

On April 24, 2002, the Group entered into a compromise
agreement (the “Compromise Agreement”) with MBf Asia
Capital Corporation Holdings Limited (“MBf Asia”)
pursuant to which the parties agreed to cancel all
litigations relating to the purchase by the Company of
Online Credit Card Limited (“OCCL”) and settle a net
amount of HK$23,100,000 due by the Group to MBf Asia.
The principal terms of the Compromise Agreement are:

(i) Payment by the Company of a total of HK$8.5
million in cash, of which HK$7.1 million is payable
on the settlement date, HK$700,000 six months
later and HK$700,000 twelve months later.

(ii) Transfer by the Group to MBf Asia of shares
representing a 18% interest in OCCL with a deemed
value between the parties of HK$14,600,000.

On April 6, 2002, a supplement agreement in respect of
the grant of option by the Company to Hai Xia Finance
Holding Limited (“Hai Xia Finance”) to amend certain
terms and conditions of the agreement dated July 27, 2001
(the “Option Agreement”). Under the Option Agreement,
the Company, Hai Xia Finance and CGHL entered into an
agreement whereby the Company has agreed to grant to
Hai Xia Finance an option to acquire up to 380,000,000
shares in the capital of CGHL at a price of HK$0.16 per
share within 12 months from the date of satisfaction of
certain conditions. A summary of the terms of the Option
Agreement and supplemental agreement is set out in a
circular of the Company dated August 21, 2001 and an
announcement of the Company dated April 11, 2002
respectively.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

44.

POST BALANCE SHEET EVENTS - continued

(c)

On April 29, 2002, an agreement was entered into
between the Company and Kingston Securities Limited
(“Kingston”) pursuant to which the Company has appointed
Kingston as placing agent for placing of 37,230,000
convertible preference shares of nominal value of HK$1.00
each in the capital of CGHL (“Preference Shares”) held
by the Company at a placing price of not less than
HK$0.17 per ordinary share of CGHL converted from the
Preference Shares to independent parties. The placing was
completed on June 11, 2002 and a total of HK$37,230,000
was received by the Company (before expenses).

On April 29, 2002, a co-operative agreement was entered
into between the Group and Hai Xia Finance pursuant to
which Hai Xia Finance will procure exclusive investment
projects in the area of natural gas pipelines installation
and supply of natural gas. A summary of the terms of the
co-operative agreement is set out in an announcement of
CGHL dated April 30, 2002.

On May 4, 2002, the Group entered into three agreements
to acquire an aggregate of 60% interest in Beijing Xiangke
Jiahua Oil & Gas Technology Co., Ltd. (At 3% 3} 5% 2 i
AT A BR 2 F]) by way of purchase of existing equity
interests and injection of new capital for an aggregate
consideration of approximately HK$28,691,589. A
summary of the terms of the three agreements is set out
in an announcement of CGHL dated May 9, 2002.

On May 7, 2002, a placing agreement was entered into
between the Group and Sino-Finance Asset Management
Limited pursuant to which the Group has agreed to allot
and issue to Sino-Finance Asset Management Limited an
aggregate of 33,333,333 new ordinary shares in the capital
of CGHL at a price of HK$0.90 per share, subject to,
among other things, the Stock Exchange granting the listing
of, and permission to deal in the new shares. A summary
of the terms of the placing agreement is set out in an
announcement of CGHL dated May 9, 2002.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

44.

POST BALANCE SHEET EVENTS - continued

(g

On May 13, 2002, the Group entered into an agreement
with Hong Kong Syndisome Co., Limited (“HKSCo")
pursuant to which HKSCo and the Group agreed to form
a company incorporated in Samoa (the “Samoa
Company”). The Samoa Company will be owned as to
55% by the Group and 45% by HKSCo. The proposed
total investment in the Samoa Company is approximately
HK$120 million which will be funded as to HK$66 million
by the Group and HK$54 million by HKSCo. Of the
amount to be funded by the Group, HK$8.4 million will
be contributed by Hai Xia Finance when the Group assign
7% of its shareholding in the Samoa Company to Hai Xia
Finance pursuant to an agreement as stated in note 44(h)
below. A summary of the terms of this agreement is set
out in an announcement of CGHL dated May 16, 2002.

On May 16, 2002, an agreement was entered into between
the Group and Hai Xia Finance pursuant to which the
Group agreed to assign 7% of its shareholding in the
Samoa Company to Hai Xia Finance upon formation of
the Samoa Company and Hai Xia Finance agreed to invest
a total of HK$8.4 million to the Samoa Company. A
summary of the terms of the agreement is set out in an
announcement of CGHL dated May 16, 2002.

On May 27, 2002, an agreement was entered into between
the Company and Prime Star Group Co., Ltd., a company
beneficially wholly-owned by Mrs. Chan Yoke Keow, a
director of the Company, (the “Subscriber”) in relation to,
among others, the subscription of 80,000,000 new shares
(the “Subscription Shares”) by the Subscriber and the issue
of the Bonus Shares and Bonus Warrants.

The Bonus Shares are to be issued with the Subscription
Shares and/or on the exercise of the Bonus Warrants, as
the case may be.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

44.

POST BALANCE SHEET EVENTS - continued

(i) — continued

The Bonus Warrant(s) are to be issued with the
Subscription Shares on the basis of one Bonus Warrant
for every Subscription Share issued and entitling holders
thereof to subscribe for one new Share at the initial
subscription price of HK$0.25 per Share and each entitling
holders to be issued one Bonus Share for every Share
subscribed.

The details of the arrangement contained in a circular of
the Company dated July 8, 2002 issued to shareholders.

On June 8, 2002, the Group entered into an agreement
with Hai Xia Finance pursuant to which the Group and
Hai Xia Finance agreed to form a company incorporated
in the British Virgin Islands (the “BVI Company”). The BVI
Company will be owned as to 49% by the Group and
51% by Hai Xia Finance. The proposed issued share capital
of the BVI Company is HK$10 million which will be
funded by the Group and Hai Xia Finance as to HK$4.9
million and HK$5.1 million respectively. A summary of
the terms of this agreement is set out in an announcement
of CGHL dated June 10, 2002.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

44.

POST BALANCE SHEET EVENTS - continued

(k)

On June 13, 2002, China Gas Development Group
Limited, a company which is indirectly owned as to 49%
by CGHL and 51% by Hai Xia Finance (“Samoa Company
I1”), entered into:

An agreement with the People’s Government of
Suizhou City (“PGSC”) pursuant to which the Samoa
Company Il and PGSC agreed to establish a Sino-
foreign equity joint venture company in the PRC
(“Suizhou JV”) to principally engaged in the design,
construction and operation of natural gas pipeline
network and ancillary facilities as well as provision
of piped natural gas in Suizhou, Hubei province,
the PRC. It is expected that the Suizhou JV will
have a registered capital of approximately RMB50
million (approximately HK$47 million) to be
contributed and owned as to 85% by Samoa
Company Il and 15% by PGSC. The total investment
of the Suizhou JV is estimated to be approximately
RMB150 million (approximately HK$142 million).
It is expected that the Suizhou JV shall have a term
of 50 years.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

44.

POST BALANCE SHEET EVENTS - continued

(k) — continued

(i)

(iii)

An agreement with Yichang City Natural Gas
Company Limited (“YCNG”) pursuant to which the
Samoa Company agreed to establish a Sino-foreign
equity joint venture company in the PRC (“Yichang
JV”) to principally engage in the design,
construction and operation of natural gas pipeline
network and ancillary facilities as well as provision
of piped natural gas in Yichang, Hubei Province,
the PRC. It is expected that the Yichang JV will
have a registered capital of approximately RMB54
million (approximately HK$51 million) to be
contributed and owned as to 90% by Samoa
Company Il and 10% by YCNG. The total
investment of the Yichang JV is estimated to be
approximately RMB180 million (approximately
HK$170 million). It is expected that the Yichang JV
shall have a term of 28 years.

An agreement with Development Plan Commission
of Shiyan City (“DPC”) pursuant to which Samoa
Company Il and DPC agreed to establish a Sino-
foreign equity joint venture company in the PRC
(“Shiyan JV”) to invest in the natural gas projects
in Shiyan, Hubei Province, the PRC. It is agreed
that Shiyan JV will be owned as to not less than
50% by Samoa Company Il and the remaining
balance by DPC. The total investment of the Shiyan
JV is to be determined in accordance with a project
feasibility report to be completed.

A summary of the terms of the above agreements is set
out in the announcement of CGHL dated June 14, 2002.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

44.

POST BALANCE SHEET EVENTS - continued

0

On June 28, 2002, the Group entered into a conditional
agreement to dispose of an equivalent of 4% of the issued
share capital of Global Med International Limited to an
independent third party for a consideration of HK$18
million.

On July 15, 2002, Timeslink Holding Limited (“Timeslink”),
a subsidiary of CGHL entered into an agreement with
China Main Investment (H.K.) Company Limited and an
outside party, Ms. Ma Xiaoling pursuant to which Timeslink
has conditionally agreed to acquire the entire share capital
of Elegant Cheer Limited and the shareholder’s loan at a
total consideration of HK$19 million. The consideration
shall be satisfied by CGHL by way of issuing, credited as
fully paid 16,325,829 ordinary shares of CGHL at a price
of HK$1.1638 per share.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002
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45. PARTICULARS OF SUBSIDIARIES 45. WBA G BE
Particulars of principal subsidiaries at March 31, 2002 are as W oEZF A=+ —HEHE
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

PARTICULARS OF SUBSIDIARIES - continued

Bk B 2 il 44 A

Name of subsidiary

Global Growth Management
Inc.

Global Med Technologies

Inc. (Note e)

Heng Fung Capital
Company Limited
16 8 B G A PR A

Heng Fung Capital, Inc.

Heng Fung Capital
(Canada) Inc.

Heng Fung Equities, Inc.

Heng Fung Underwriter
Limited

Ilwai Paris Limited

Iwai’s Holdings (Hong
Kong) Limited

ik 3%
BRI

Place of
incorporation/
operation
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of America
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Hong Kong
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2002

45.  PARTICULARS OF SUBSIDIARIES - continued

W 4 ) 4

Name of subsidiary

Ilwai’s Investments
Limited

Keng Fong America
Enterprises Limited

IR R EARA A

Keng Fong Canada
Enterprises Limited

AR R A A R A

Keng Fong Foreign
Investment Co. Ltd.
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15 1 AT A

Luckford Enterprise
Limited
AR A R
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(Hi G 36848 I 15 ¥
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Limited)
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NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2002

45.  PARTICULARS OF SUBSIDIARIES - continued

W 4 ) 4

Name of subsidiary

Masaru Iwai Enterprises
(Hong Kong) Limited

Online Credit Card
Limited
WA 45 R A R A

Online Credit Limited
T 48 5 B A BRA W

Online Discount Card

Limited
BB R ERAR

PeopleMed.com, Inc.
(Note e)

Rasa Sayang Limited

Sure World Capital
Limited

ik W
BRLE

Place of

incorporation/

operation

Hong Kong
il

Hong Kong
il

Hong Kong
i

Hong Kong
il

United States
of America

% FI B £ R

Hong Kong
i

British Virgin
Islands

o e B

paid share capital

S 5 B A O —

RE-ZZHA=ZA=ZT—HIEEE

45. W2 w) BE B — 4

BT R A B R BT

B R AR JBe A i 4 B % FTEEE
HE A

Proportion of
nominal value of

Issued and fully

Directly

%

Ordinary -
HK$1,000,000
i
1,000,000%k 7T

Ordinary -
HK$120,000,000
e
120,000,000%: 7T
7% Non-voting
cumulative
redeemable
preference shares
HK$13,866,230
7% B R
A Ji [ {8 5 A
13,866,230 7T

HK$1,260,000 -
1,260,000 JC

Ordinary -
HK$12,000,000

- 28 A
12,000,000 7G

US$9,040 -
9,040% 7C

HK$10,000 100
10,0009 G

US$50,000 100
50,0003 JG

issued capital
held by the Company
Indirectly

Principal activities
%

52.9 Trading of fashion
apparel and
accessories
IR A
HiL ffi 2 B 5%

98.6 Credit card
services

fi 1 AR s

98.6 Investment holding

98.6 Discount card
services

82 R B

33.0 Medical Healthcare
56 % fk e ol A

- Securities
investment

it 7 15 &

- Investment holding
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45.  PARTICULARS OF SUBSIDIARIES - continued

ik W UHEITR
W 4 ) 4 BRME B AR
Place of
incorporation/ Issued and fully
Name of subsidiary operation paid share capital
Wai Kin Investment Hong Kong HK$600,000
Company, Limited ik 600,000 70
AR RA R
Wellgem Asia Limited Hong Kong HK$10,000
25 A R 2 ik 10,000% 1T
York Winner Investment Hong Kong Ordinary HK$2
Limited i L3 2 T
ik 7k B AT IR
Notes:
a. The non-voting cumulative redeemable convertible preference

shares (“CP Shares”) shall carry equal rights and rank pari passu
with one another as follows:

(M)

Holders of the CP Shares are entitled in priority to any
dividend payable in respect of the ordinary shares of
CGHL at cumulative annual preferential dividend rates
of 3 per cent. per annum on the principal amount of the
CP Shares which are specified in the subscription
agreement dated February 12, 1999 and two supplement
agreements dated February 15, 1999 and March 9, 1999
respectively. Subject to the Companies Act of Bermuda,
the dividend is payable cumulative and semi-annually in
arrears on March 31 and September 30 in each year
during the conversion period which falls after the second
anniversary from the date of issue of the CP Shares and
the first payment is due on September 30, 2001.

W B e e Wit ik — s
BE-RRAEZASF 0k

45. WA v B -5

AR B R C B AT
JBe A i L B 2 LEEH
H# IH %
Proportion of
nominal value of
issued capital
held by the Company  Principal activities
Directly Indirectly
% %

100 - Investment holding
BAE R

- 52.9 Property
development

E 3 903

- 52.9 Financial and
securities
investment

s 2 i 5 1 K

a. A 5 e 5 S A8 2206 A S ) T 4
JBe B 5 e (T T 48l 4 S )
EAREREAR T

(i) RIS SR PN
AR 48 5 AT AL AT A v 1)
SRS 8 R A 2 AT A
B 2> 7% % B 2 T LATT
BB S IR i B
AR JE B e IR B =
EaHEARFEEC R
—NILIE—HA+=H
SERT 2 WO I Hh e S Y IR
2R —IJUILILAE A
THHE-UULE=
JTJUH BERT 2l 70 1) o
N RIRY k. JEE T TN
AlE 2B ST B
RLIR A - 30f 7% B AT A 4
JBAE S i B T4 4 — 4
Pbn > g E = =+
—H &L =+ B ik
S0 PR g 4 SR R % —
U B AR %
iéinﬂ =+ HE



NOTES TO THE FINANCIAL STATEMENTS - continued
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45.

PARTICULARS OF SUBSIDIARIES — continued
Notes: — continued

(ii) The CP Shares are convertible in multiples of 1,000,000
into the ordinary shares of CGHL.

(iii) The CP Shares are also redeemable at the principal
amounts on the maturity date or the earliest date
permitted under the Companies Act of Bermuda,
whichever is the later. The maturity date is the fifth
anniversary of the issue date of the CP Shares.

(iv) The CP Shares do not have any voting rights.

b. The Group holds a 39.7% interest in eBanker USA.com, Inc. and
control equivalent proportion of voting right. In additional, the
Group holds a share of series A preferred stock, which entities
the Group to 50% of the vote for the Board of Director. Therefore,
it is accounted for as a subsidiary.

c. As of the balance sheet date, no part of the capital has been
contributed.

d. The non-voting deferred shares, which are not held by the Group,
practically carry no rights to dividends or to receive notice of or
to attend or vote at any general meeting of the respective
company or to participate in any distribution on winding up.

e. The year end date of these subsidiaries is December 31;
accordingly the financial information of these subsidiaries that
consolidated into the Group’s consolidated financial statements
are drawn up to that year end date.

None of the subsidiaries had any loan capital outstanding at the
end of the year or at any time during the year.

The above table lists the principal subsidiaries of the Group. To
give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

W B e e Wit ik — s
BE-RRAEZASF 0k

45.

B 0 2 il BB B —
Wik —

(i) CIRE Q- ] DS
1,000,000 /8 2 i #
e L o B AR SR o

(i) AT AR S IR AT )
) H BUE FeE A m R
PR H (DR
H R M) R R 4 B
6] o | 1) 1 % 8% 47 7T
R HES
ﬁzo

(iv) AT e i 3 A AT
B A

b. A 4E [ $: A eBanker USA.com,
Inc. 39.7%2 s » 3 £ il 4H 55
Yoo 2 4 B o 53 A A E T R
B — AR B B 5% I 1%
TALERER G E50% L F
# o A It > eBank.com Inc#i 15
B—RKWE AT -

c. TEE S H > B S A A ] e
%o

d. FEALE W 5 2 4 A 2 M IR A
JB P b S REE UR I - A
BE 45 90N T 2 AT A B ROK 2
RS e Bk
I 48 HE A TE A IR A5 AT o] 4>

e. HEMB AR ZESER T
H=+—H Rk 5% % W& A
AITEAEE 2 GG B EN
Sif 2 BB BRI B AR A
H ke

A B JB 2 ) AF 2% R AF AT ]
I ] 0 A o o R M 2 (DA

BRI AEE EEME AR #E
i 5 o el w57 HL A T T 2 D 1k
i W AR R TU AR



NOTES TO THE FINANCIAL STATEMENTS — continued W B it % B wk — s

FOR THE YEAR ENDED MARCH 31, 2002 RE-RR == — 0 k4%
46.  PARTICULARS OF PRINCIPAL ASSOCIATE 46. LB B A A wEN
Particulars of principal associate at March 31, 2002 are as W oEE—-F=ZH=+—HFHE
follows: g am 2z MEWT -
ol WS
i3 A& T B R B AT R AR
L F:- R BRI il W ¥ A i L 2 B R LEEH
A I %
Proportion of
Place of nominal value of
incorporation/ issued capital/
registration/ registered capital
Name of associate operation held by the Company Principal activities
Directly Indirectly
% %
eVision International, Inc. USA 0.8 30.9 Securities investment
(formerly known as ] AR E

eVision USA.Com, Inc.)
(Hi FeVision USA.Com, Inc.)

The above table lists the principal associate of the Group. To ERIEAEEH LR EAE#E
give details of other associates would, in the opinion of the RS o i 5 A B A R A
directors, result in particulars of excessive length. et W 28 R TR



