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1R2.BE&E 12. Fixed assets
Furniture,
Leasehold  fixtures and Machinery
land and leasehold and Motor
buildings  improvements equipment vehicles Total
T B B CRER
BmE HEEBEEE #EEURRF RE &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&g Group
A Cost:
F 3] At beginning of year 139,838 57,298 41,476 10,010 248,622
0 Additions 19,407 12,099 50,481 981 82,968
WEHE AT Acquisition of subsidiaries 2,557 4,899 16,746 7 24,209
& Disposals - (3,386) (8,823) (448)  (12,657)
m-ZOO=ZH=R=+—H At 31 March 2002 161,802 70,910 99,880 10,550 343,142
RERFE Accumulated depreciation:
F 7] At beginning of year 40,531 47,000 21,294 7,851 116,676
FRHESE Provided during the year 6,542 8,345 19,462 651 35,000
+E Disposals - (1,740) (3,964) (374) (6,078)
HZ-ZOOZH=A=+—H At 31 March 2002 47,073 53,605 36,792 8,128 145,598
BRTH FME Net book value:
HZOOZH#=ZH=+—H At 31 March 2002 114,729 17,305 63,088 2,422 197,544
RZOO—f£=g=+—H At 31 March 2001 99,307 10,298 20,182 2,159 131,946
LE+T#REFIETIERSES The lease terms of the land and buildings are as follows:
Hong Kong PRC Total
B FE &%
HK$'000 HK$'000 HK$'000
REAFH Long term leases - 41,375 41,375
AR Medium term leases 54,027 66,400 120,427
54,027 107,775 161,802
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13. mEW % 13. Investment properties

Group %

2002 2001

HK$'000 HK$'000

5] At beginning of year 17,700 19,110
W KIS & F Acquisition of subsidiaries 669 -
= e Deficit on revaluation (720) (1,410)
W=ZRA=+—H" &&#HE At 31 March, at valuation 17,649 17,700
Rith &5 4T Z BREDFE Analysis of net book value by geographical location:
UREBZPBHEHOME Medium term leasehold properties situated in Hong Kong 6,449 6,050
wrFEzEHEOYE Long term leasehold properties situated in the PRC 11,200 11,650
W=RA=+—H" E#HE At 31 March, at valuation 17,649 17,700

YABENTEIREYZE BB L EELER
#2817 Chung, Chan & Associates # =OQ O =&
=ZA=+—RB REERAZ BOARTEE
EETEM - EfE £ CEIEEN 720,000 T
(ZOO0—fF ! #B¥ 1,410,000 TER RE %
Bk A MR (T 23)°

HREZEERREARENETETEL
HBERT REEAREVESHREREL
HE -

REMECHKERNETE=E EF
EEHE WA M ERME 26 - FEEER
EMETE—PHEBHREFHEL0H -

The investment properties, which are situated in Hong Kong and in the PRC, were
revalued by an independent professional valuer, Chung, Chan & Associates, on an open
market basis, based on their existing use, at 31 March 2002. The deficit arising from
this revaluation of HK$720,000 (2001: HK$1,410,000) was debited to the investment
properties revaluation reserve (note 23).

Deferred tax has not been provided on the revaluation of the investment properties
of the Group because, in the opinion of the directors, the revaluation of such properties
would not result in a tax liability.

The investment properties are leased to third parties under operating leases,
further summary details of which are included in note 26 to the financial statements.
Further particulars of the Group’s investment properties are included in page 80 of the
annual report.
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MEATRE WMERMEE 2P0 FRACHMEFES
FRAIFE IR AWBEHELTMINEEE
ANEIRGCEEEBRABIZEEHE
mr:

Notes to Financial Statements

14. Goodwill

SSAP 30 was adopted during the year, as detailed in note 2 to the financial statements.

The amounts of the goodwill capitalised as an asset or recognised in the consolidated

balance sheet, arising from the acquisition of subsidiaries, are as follows:

HK$'000
A Cost:
RAED: At beginning of year: -
Uy B8 Wi A A Acquisition of subsidiaries 57,677
m=ZOO0O=Z&H#=ZRA=+—H At 31 March 2002 57,677
Rit @ Accumulated amortisation:
RER: At beginning of year: -
FREE 2 B Amortisation provided during the year 1,923
R-ZOO0O=ZHF=R=1t—H At 31 March 2002 1,923
IR FE: Net book value:
WZOO0O=ZH=ZA=+—H At 31 March 2002 55,754

W=OO—-%=B=+-H

At 31 March 2001

MT XML R SEREREXERS
PRAR 2 S RAE 2 EB% 87,500,000 7T - J3
ERLSRFEERY 125X BT RE
70,000,000 g A2 AH WX AT - BREX BT
AARFARBZTENE W LHFTRERER
B 0.6947C o FH It MEFEH T AE30H
RE WHBRACHEZE % 48,580,000 T
(TEERMEEXEAR AN BE
402,000 7T)°

As further detailed in note 15 below, the acquisition of the entire equity interest in
Fotomax Holdings Limited during the year at a consideration of HK$87,500,000 was

satisfied by the issue and allotment of 70,000,000 new shares in the Company at an issue

price of HK$1.25 per share. By reference to the prevailing market prices of the Company’s

shares on the date of completion, the above new shares issued were valued

at HK$0.694 per share, resulting in an adjustment of the cost of acquisition (excluding
legal and professional fees and related expenses of HK$402,000) to HK$48,580,000 in

accordance with the requirement under SSAP 30.
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Notes to Financial Statements

15. Interests in subsidiaries

Company %2 7

2002 2001

HK$'000 HK$'000

FLEmR G - EAE Unlisted shares, at cost 193,540 193,540
FE W HIE S B REIRIE Long term balance due from a subsidiary 600,905 512,959
JE& U FIE 2 B SEE FROE Short term balance due from a subsidiary 11,638 -
806,083 706,499

EREMBARZRALEERBER - 2588
ARFRLRZBAAEE - EEMBARZE
HEFAHBERRHRE  ZELAFREER -
REWHEE REFEZ

FAXAEERBISE=&FELT IJUBE
BREXZERERIAZERE FEBY
87,500,000 7t » J33%E BB 474~ /4 F) 70,000,000
a4 SREEBY 15T - BR
XERRAAQARB 2T EFE - Ll
BREREEB¥0.694T - At WEFEH
TRIHEHREAE  WERACHRESS
48,580,000 Jre

TENBAAFERANIRMBRRZ
MIEE 29

16. 7 &

EEGEZERRMAANER - R&EHER
EEFEFERTUER FEFERBE
1,768,000 L (= O O — & : & 30,879,494
L)

The long term balance with a subsidiary is unsecured, interest-free and will not be
repayable within the next twelve months. The short term balance due from a subsidiary,
representing interim dividend receivable, is unsecured, interest-free and repayable on
demand.

During the year, the Group acquired from an independent third party (the “Vendor”)
the entire equity interest in Fotomax Holdings Limited at a consideration of
HK$87,500,000 which was satisfied by an issue and allotment of 70,000,000 new shares
in the Company at an issue price HK$1.25 per share. By reference to the prevailing market
prices of the Company’s shares on the date of completion, the above new shares issued
were valued at HK$0.694 per share, resulting in an adjustment of the cost of acquisition
to HK$48,580,000 in accordance with SSAP 30.

Further particulars of the principal subsidiaries are detailed in note 29 to the financial
statements.

16. Inventories

Inventories principally consist of photographic, developing and processing products for
resale. At the balance sheet date, the amount of inventories held by the Group, carried at
net realisable value was HK$1,768,000 (2001: HK$30,879,494).
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FEEEBECXSEIENRESNET K
FEF—RFERLAN BEBRREREER
BHB=THALKE BN oRAEENERY
TERE—BE-tH BEFHUFTERSEER
PR%E - It HEEER L - X EEHDRIEZS
REE BWIERR  XRF EEEHHMUSE
EREFEERR SEHEEABRERBRER
R - MEH AT E  UT RIREHEERER
REREBNREST - EFERBEZAMGFE

Notes to Financial Statements

17. Trade and bills receivables

Trading terms with customers are largely on credit, except for new customers, where

payment in advance is normally required. Invoices are normally payable within 30 days

of issuance, except for certain well established customers, where the terms are extended

to 120 days. Each customer has a maximum credit limit approved by senior management.

The Group seeks to maintain strict control over its outstanding receivables and has a

credit control department to minimise credit risk. Overdue balances are regularly reviewed

by senior management. The aged analysis of trade and bills receivables, net of provisions,

based on the overdue date, is detailed below. The prior year aged analysis, which was

based on the invoiced date, has been restated to conform with the current year

THREBINEREYN  UATESEZEH  presentation.
T Group ##&
X -
2002 2001
HK$'000 HK$'000
(Restated)
(E 3
OZ=®A Current to 3 months 368,824 369,375
M & 718 A 4 to 6 months 137,080 99,532
tE7@EA 7 to 9 months 43,569 5,508
AR E Over 9 months 19,860 13,900
569,333 488,315
18. R e NBELEHEEH 18. Cash and cash equivalents
Group =% Company x4 7
2002 2001 2002 2001
HK$'000 HK$'000 HK$'000 HK$'000
HeERBTER Cash and bank balances 214,267 250,924 1,126 1,198
E#7ER Time deposits 24,845 169,483 2,931 43,535
239,112 420,407 4,057 44,733
V.ENREREE 19. Trade and bills payables

REBEERRESRBN AATE BN
IRE Y BRER AT T

The aged analysis of trade payables based on the date of goods purchased and services

rendered is as follows:

Group =

2002 2001

HK$'000 HK$'000

OZ=EA Current to 3 months 145,090 110,291
=Z@EALU £ Over 3 months 10,583 1,816
155,673 112,107
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BEEFHBEERESEE  HERB SRR KR
BHRxFABEAZERBEE  BHZE 16%
(Z00—5F: 16%)RBEE - EEELEHIE
EEZEDFEAT

Notes to Financial Statements

20. Deferred tax

Deferred tax has been provided for, under the liability method, at the rate of 16%
(2001: 16%) on significant timing differences between taxable profits and profits
reported in the financial statements. The movements of the Group’s deferred tax
liabilities are analysed as follows:

Group #%
2002 2001
HK$'000 HK$'000
FRNEF Balance at beginning of year 719 678
Figm /G E KL 8) Charged/(written back) for the year - note 8 (719) 41
=A=+-—-H At 31 March - 719
MNEEE &% EEB®25070,000 5 (=O At the balance sheet date, the Group has a deferred tax asset not recognised in the

O—F  E)XEHEHANHEBEERZ EL
BREEEMARVBERXRAER - AKEHLE
Hib e R BEANBEAREETELERE - B
FERREMRARZELER EEERRRER
RERHR2BE -

financial statements amounting to HK$25,070,000 (2001: Nil) which is related primarily
to tax losses carried forward. There are no other significant potential deferred liabilities
of the Group and the Company for which a provision has not been made. In the prior
year, the provision for deferred tax was principally made in respect of accelerated
capital allowances to the extent that a liability was expected to crystallise in the
foreseeable future.

21. & 15 21. Provisions
Group #%
2002 2001
HK$'000 HK$'000
EHERE BB Provision for long service payments:
R EA At beginning of year - -
WEE T D R Acquisition of subsidiaries 2,017 -
RER At end of year 2,017 -

RIBEEREEEAY (KA D RE - *&KE
REMEBFECESE-2ETRESEIARE
REE2 MRLERAFEANEKRAZEEE
R-BERHBANMERARBEEREZRE
ERUERGEAEEEH 2 EME -

In accordance with the provisions of the Hong Kong Employment Ordinance (the
“Ordinance”), the Group is only liable to make long service payments to Hong Kong
employees who have completed the required number of years of service and also in

cases where the termination meets the required circumstances specified in the Ordinance.
Currently, provision has been made on long service payments at a level which is, in the
directors” opinion, sufficient to cover any liabilities that could reasonably be expected

to arise.
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22. B 22. Share capital
Company &4 7
2002 2001
HK$'000 HK$'000
& £2 Shares
EE Authorised:
& 38 i 2,000,000,000 & (ZO O—% : 2,000,000,000 (2001: 2,000,000,000)
2,000,000,000 &) M EEEY —M ordinary shares of HK$0.10 each 200,000 200,000
CRTRHBE Issued and fully paid:
=3 R1,163,828,377 B (ZO O—%F 1,163,828,377 (2001: 1,093,828,377)
1,093,828,377 R )@ R EEERYE —A ordinary shares of HK$0.10 each 116,383 109,383

FRAFQFE DB RHBHAOT
RZOO—FNRA—H FaAUESRBEYE
0.10 T @)% 7 85 = #& 577 70,000,000 Ji iz 3
MW BHELR 2R E  FIERNHBR
RIFAELS ©

FHBHAQAEERBRFLBARHZX
ZEEMT

During the year, the following movement in the Company’s share capital was recorded:
On 1 August 2001, 70,000,000 shares of HK$0.10 each in total were issued to an
independent third party as the consideration for the acquisition of the equity interest
of a subsidiary. Further details are stated in note 15 to the financial statements.
A summary of the transaction during the year with reference to the above movement
of the Company’s ordinary share capital is presented as follows:

Carrying amount Shares issued

REE SR ITRY
HK$'000
T4 At beginning of year 109,383 1,093,828,377
CRBR G Shares subscribed 7,000 70,000,000
FIK At end of year 116,383 1,163,828,377
B Share options

FRFREE RE E[F &) FBRNE
NBEEZEREA BREFE ] —& -

REZBEREAABRT AN —LEEZHE
IiEmY ke gafRE  THBAZZBER
B ERE 2&E REZ 25% -

FY 0 RETEIBHME RTEZ BRER
815 516000010 - EFEABEELAESR
HEE  EMNEERA=COOF—-—R=+—
BEZOOMmFEANA=TH B ZEARRE
REALTRG  ITEBREZRBENTTE
# 0.7568 T R %5 0.8048 T - FLHBE A FLL

F 51,550,000 13 2 T 18 & = B R
HEMBRABACETEHR - FAAREAALTE
MBI A -

REER 0 R QEZE SR EW M RTE
ZBIRELEE 3,610,000 DNEER EFZ
8E AT HeBRETFEHBITHEIMM
o BABRENTEES REQFAEERR
HERz=TE-

The Company operates a share option scheme (the “Scheme”), further details of which
are set out under the heading “Share option scheme” in the Report of the Directors on
page 38.

The maximum number of shares in respect of which options may be granted to any
one employee shall not exceed 25% of the maximum number of shares in respect of which
options may be granted under the share option scheme.

At the beginning of the year, there were 5,160,000 share options outstanding under
the Scheme, which entitled the holders including the directors of the Company and
certain employees, to subscribe for shares of the Company at any time during periods
ranging from 31 January 2000 to 30 June 2004. The subscription price payable upon
the exercise of these options was HK$0.7568 to HK$0.8048, subject to adjustment.

During the year, 1,550,000 share options were cancelled following the resignation
of certain employees. No share options were exercised during the year.

At the balance sheet date, the Company had 3,610,000 share options outstanding
under the Scheme, which were brought forward from the prior year’s share options. The
remaining share options would not result in the issue of any additional shares since the
share option exercise price was higher than the prevailing market price of the Company’s
ordinary share at the balance sheet.
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23. f& s 23. Reserves
Investment
Share Capital Exchange properties
premium redemption Contributed fluctuation revaluation  Retained
account reserve surplus reserve reserve proﬁts Total
gy & Ex BEBX
BER REME REHEBR SEHFE EHEHME REEA e
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$000
s 3 Group
WZOOOFWMA—H At 1 April 2000 329,966 1,555 - 639 3,300 537,734 873,194
e Issuance of shares 106,756 - - - - - 106,756
[inR—=7z2) Share issue expenses (302) - - - - - (302)
217 {5 IR Exercise of share options 1,627 - - - - - 1,627
B R Premium on redemption
of shares (452) - - - - - (452)
O] 12 47 5 43 Transfer upon
redemption of shares - 64 - - - (64) -
= {EEE - M 13 Deficit on revaluation
- note 13 - - - - (1,410) - (1,410)
meRkEE ZER =5 Exchange differences
on consolidation - - - (82) - - (82)
IR E S F Profit for the year - - - - - 103,564 103,564
FHRE Interim dividend - - - - - (43,753) (43,753)
R RE R B Proposed final dividend - - - - - (43,753) (43,753)
HZOO—&f=ZRA=+—HK At 31 March 2001
ZOO0—5WMA—H and 1 April 2001 437,595 1,619 - 557 1,890 553,728 995,389
L3 Issuance of shares 41,580 - - - - - 41,580
BEER Share issue expenses (402) - - - - - (402)
B EFSE - W3 Deficit on revaluation
- note 13 - - - - (720) - (720)
mEeREEZERL = Exchange differences
on consolidation - - - (21) - - (21)
IR R R Profit for the year - - - - - 53,432 53,432
CE Interim dividend - - - - - (29,096) (29,096)
R RE R B Proposed final dividend - - - - - (11,638) (11,638)
HZOO=Z&=ZRA=+—H At 31 March 2002 478,773 1,619 - 536 1,170 566,426 1,048,524
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23. & w0 23. Reserves (continued)
Investment Retained
Share Capital Exchange  properties profits/
premium  redemption  Contributed  fluctuation  revaluation (accumulated
account reserve surplus reserve reserve losses) Total
R & Ex ®BEMWE REER/
BER REME EHEBR EEMHFE EEHE ERPR ot
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$000
AN/ Company
WZOOOEMAE — B 25tk Balance at 1 April 2000
B E 25 As previously reported 329,966 1,555 193,340 - - 6,433 531,294
FEEHE Prior year adjustments:
5 B 5 1855 (AR 53T)— SSAP 18 (Revised) -
net year-on-year
AHEARRETERIZATSFERA ..
effect of dividends
MFHEH AR FEME2R9 from subsidiaries
no longer
recognised as
income for the year
(notes 2 and 9) - - - - - (25,173) (25,173)
Rl As restated 329,966 1,555 193,340 - - (18,740) 506,121
IR 13 847 Issuance of shares 106,756 - - - - - 106,756
BT EA Share issue expenses (302) - - - - - (302)
AT R Exercise of share options 1,627 - - - - - 1,627
RO R4 R E Premium on redemption
of shares (452) - - - - - (452)
7 o] AR 1 85 43 Transfer upon
redemption of shares - 64 - - - (64) -
FEEmE R (EH) Profit for the year
(as restated) - - - - - 70,840 70,840
RERE Interim dividend - - - - - (43,753) (43,753)
HmRE R B Proposed final dividend - - - - - (43,753) (43,753)
RZOO0O—F=RAR=+—H At 31 March 2001 437,595 1,619 193,340 - - (35,470) 597,084
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23. & @) 23. Reserves (continued)
Investment Retained
Share Capital Exchange  properties profits/
premium  redemption  Contributed  fluctuation  revaluation (accumulated
account reserve surplus reserve reserve losses) Total
gy & Ex REBWE REER/
EEER REfE =SE% SHMF EEHF ERSRAE
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$000
AN/ Company
HZOO0O—FZA=+—HEREA At 31 March 2001
and beginning
of the year
38 1% B As previously reported 437,595 1,619 193,340 - - 8,283 640,837
LEEEE Prior year adjustments:
. o SSAP 18 (Revised) -
EEHEREREI8R BT )—
net year-on-year
ERBARRETEEIRETFERA effect of dividends
MizFAEL AR FE@E2R 9 from subsidiaries
no longer
recognised as
income for the year
(notes 2 and 9) - - - - - (43,753) (43,753)
=75 As restated 437,595 1,619 193,340 - - (35,470) 597,084
il & Issuance of shares 41,580 - - - - - 41,580
REER Share issue expenses (402) - - - - - (402)
R EEF Profit for the year - - - - - 83,564 83,564
FRIRE Interim dividend - - - - - (29,096) (29,096)
R ARE B 2 Proposed final dividend - - - - - (11,638) (11,638)
WZO00=5=HA=+—H At 31 March 2002 478,773 1,619 193,340 - - 7,360 681,092

FABREMBHBRAFTLCTINBERBLRAZER
CRITROBEELRZFEAEEFERSTA
AEEMBETROCEEZ =8 - REFRE
—hAN—F2F%E @EDWHEE  F2FR
ETELT IRE SBBT IRTRE -

The contributed surplus of the Company represents the difference between the nominal

value of the Company’s shares issued in exchange for the issued share capital of the

subsidiaries and the aggregate net asset value of the subsidiaries acquired at the date of

acquisition. Under the Companies Act 1981 of Bermuda (as amended), the contributed

surplus of the Company is distributable to shareholders under certain circumstances.
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2L REREREBRHE 24. Notes to the consolidated cash flow statement

Q) mBasflE ELEEHFBES KA /R (a)Reconciliation of profit before tax to net cash inflow/(outflow) from operating

B2 (R 9 i )

HOFEHUEX activities:
2002 2001
HK$'000 HK$'000
B B AT R Profit before tax 51,425 112,755
BB Interest income (5,126) (19,818)
Fil Depreciation 35,000 18,700
R 51 Amortisation of goodwill 1,923 -
HEBEEEEZE R Loss on disposal of fixed assets 334 3,936
2o IR R Provision for bad and doubtful debt 6,978 -
7 & 2 /(g m Decrease/(increase) in inventories (28,380) 6,155
EWER R ZE2Em Increase in trade and bills receivables (80,479) (144,404)
FEARE  FeRHECBRER 28 M Increase in prepayments, deposits and
other receivables (17,709) (12,654)
ENEZREHZ M Increase in trade and bills payables 28,619 74,217
EtaBEZRD Decrease in accrued liabilities (2,027) (16,823)
BREeEBRFESRE AN/ HH)IEE Net cash inflow/(outflow) from operating activities (9,442) 22,064
b)ysrnmeg g oiF (b) Analysis of changes in financing during the year
Issued capital
(including share Minority
premium account) interests

SRR &

RZOO—FMA —H &k Balance at 1 April 2001 428,989 21,409
[iT== Issuance of shares 118,505 -
B £ R 1 Purchase of own shares (516) -
FEESWELARER Share of subsidiaries’ loss for the year - (795)
WZOO—®¥=ZA=Z=+—-8Hk Balance at 31 March 2001 and 1 April 2001 546,978 20,614
Z 00— FMHA—-B&&
B & (5 24(C) Issuance of shares (note 24(c)) 48,580 -
B AL FHE -ROABEERE Net cash outflow - share issuance expenses (402) -
FEERECHWERARER Share of subsidiaries’ loss for the year - (5,741)
R-ZOO=ZF=ZA=Z+—-B&® Balance at 31 March 2002 595,156 14,873
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Notes to Financial Statements

24. Notes to the consolidated cash flow statement (continued)

(c) Acquisition of subsidiaries

2002 2001
HK$'000 HK$'000
BAFEE: Net assets acquired:
BEEEE Fixed assets 24,209 -
REWE Investment properties 669 -
FE Inventories 7,078 -
EBEWEREFEE Trade and bills receivables 539 -
FEARIE  fT2k H ERERR Prepayments, deposits and other receivables 11,391 -
ReRBTEF Cash and bank balances 641 -
RMITEX Bank overdrafts (21,434) -
EARRERE Trade and bills payables (14,947) -
EitasE Accrued liabilities (15,226) -
£ g Provisions (2,017) -
(9,097) -
WEAT e Goodwill on acquisition 57,677 -
48,580 -
FAF Satisfied by:
IR 0 8547 Shares issued 48,580 _

WM BL A FRE RS RAETEEIN

An analysis of the net outflow of cash and cash equivalents in respect of the acquisition

mr of subsidiaries is as follows:
2002 2001
HK$'000 HK$'000
ReRBTEF Cash and bank balances acquired 641 -
RMITEX Bank overdrafts acquired (21,434) -
WEHREzZRERREEFERE Total cash and cash equivalents acquired (20,793) -

FRFEBWBREZZERERATZ2HR
B EERAELAZME AR FERMH
BERMELLRL -

BB BB AR BT RBBAR  BE
B#H*kBEZE-_CO-F=ZA=Z+—HLFEH
® 110,052,0007T 7 &3 50 WEF AR HE
Z &R e N ¥ 1,292,000 7T ©

During the year, the Group acquired the entire equity interest in Fotomax Holdings
Limited which became a subsidiary of the Company thereafter, as detailed in notes

14 and 15 to the financial statements.

Since its acquisition, the subsidiaries acquired contributed HK$110,052,000 to the
Group's turnover and profit of HK$1,292,000 to the consolidated profit after tax for the

year ended 31 March 2002.
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24 RERERERMTF e

(c) WEBHMBLE e

BE-ZOCZH=ZA=+—-HLFE " ®
W kg 2 Bt BB B 5 & B 2R M 2,574,000 T
ZEBERS RERHFE - WHAEY 93,000
RBZHEREBMFRREFEHRRMBEER
EERERSRHBEY 11,002,000 7T + B3I K
HEEBERMEEDAEZNB EZRESREEBR
BEXEE-

(d) EZ#R2 x5
FRAWBEMBARZREDEB T

70,000,000 R EE IR HEBZRSRE
LRBE -

25. RREE

Notes to Financial Statements

24. Notes to the consolidated cash flow statement (continued)
(c) Acquisition of subsidiaries (continued)

For the year ended 31 March 2002, the subsidiaries acquired contributed
HK$2,574,000 to the Group’s net operating cash outflows, received HK$93,000 in respect
of the cash flows for net returns on investments and servicing of finance, gave rise to
investing cash outflows of HK$11,002,000, but had no significant impact in respect of
the Group’s cash flows for financing activities or the payment of tax.

(d) Major non-cash transaction

During the year, the acquisition of the subsidiaries was satisfied by the issue of
70,000,000 ordinary shares which had no cash flow impact to the Group.

25. Contingent liabilities

Group #x#& Company £2 7

2002 2001 2002 2001
HK$'000 HK$'000 HK$'000 HK$'000

m M SO B TR AT E BEF g R Guarantee of banking facilities
granted to subsidiaries - - 669,000 669,000
BEREZHMEARE Bills discounted with recourse 39,792 28,080 - -
39,792 28,080 669,000 669,000

mEfra ARFABRMBLTAMEERM
M) % B4R 1T4F H 8% 669,000,000 7Tz #f54R
HA#H 31,362,000 (ZOO0—F 1 #¥
28,002,000 T)REH B BB ARRA -

Out of the guarantee of banking facilities granted to subsidiaries to banks, amounting to
HK$669,000,000, as disclosed above, HK$31,362,000 (2001: HK$28,002,000) was utilised
by the subsidiaries at the balance sheet date.
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26. & HHAE 26. Operating lease arrangement
(a) A A (a) As lessor
FAEBERBELCL2HEOE BEREWEBIIEH  The Group leases its investment properties (note 13 to the financial statements) under
EWE13) KW EEBAELUR - operating lease arrangements, with leases negotiated for terms within two years.
KZOOZHE=H=+—H ' XEEHF At 31 March 2002, the Group had total future minimum lease receivables under
At e S BAOMAUNE KRB ZHEESE non-cancellable operating leases with its tenants falling due as follows:
mT
Group #<%
2002 2001
HK$'000 HK$'000
1E R Within one year 169 294
2ELSFE @EEEWME) In the second to fifth year, inclusive = 169
169 463
(b) &#EA (b) As lessee

FEEREEEAOABET ZEMTWE - ¥ The Group leases certain of its retail outlets under operating lease arrangements. Leases
LHEHBREETEAYLIESE - AT K for retail outlets are negotiated for terms ranging from one to five years. The Company did
EITIMELBAME - R =-OO=FE=A= not enter any operating lease agreements. At 31 March 2002, the Group had the following
+—H EBEBRTAHE oLLEHLNMEAR total future minimum lease payments under non-cancellable operating leases.

R RERSMT ¢
Group =&

2002 2001
(restated)
(B3
1£ R Within one year 30,542 2,144
2ESFE BEEBRWE) In the second to fifth year, inclusive 30,298 1,609
60,840 3,753

FREM S B LR L 145 (BiEET) 8 SSAP 14 (Revised), which was adopted during the year, requires lessors under operating
EHEARETIREESL HOHETNERE leases to disclose the total future minimum operating lease receivables under non-
WE > REAS B8R LX) @4 cancellable operating leases, as detailed in note (a) above. This disclosure was not
W WBERE - S-S ERE 1455 &5 previously required. SSAP 14 (Revised) also requires lessees under operating leases to
ITAEEEE B EBARBERKR BE -  disclose the total future minimum operating lease payments, rather than only the
LA NR MIFREHRBEUFREMTSE  payments to be made during the next year as was previously required. Accordingly, the
EREAHE - Fit » K sE(b)EB EEE  prior year comparative amounts for operating leases as lessee in note (b) above, have
REAZE2BA g  DREAEESE  been restated to accord with the current year’s presentation.

BHAEFIE-
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27. 5 HEEIE

REHER® AEEBE-_OOZSIHEHRZE
EHEFETRB AL RER)RTE TORS
mETE KR BERRFINIHEE - XEH
SRIER/ELRIFZMFRATANFHEL
Bl DARE B HEH -

28. Lk BB EH

AR MARMEE 2 M - AEREME TH
LEET S EBERN  EMBERRFETE
BRAEBRZEHRERER OEET  UFe
HAIBER A BT EFERERETIE
HECEHTE  UWNESAEEZERATR -
BLmESN ETERTEFFIRARAEZ
BRERME CREFERATANRE /2
L E fifE Wik —E A« B8 ¥ 8,719,000
T REEHIERFE -  EZERAMET
EEEME FIRE B ZMBORA

Notes to Financial Statements

27. Post balance sheet event

Subsequent to the balance sheet date, in May 2002, the Group was granted by Fuji Photo
Film Co., Ltd., the Group’s principal supplier, the right to distribute certain graphic arts
related products in the PRC, Hong Kong and Macau. A new subsidiary named Fuji Graphic
Arts Products Ltd. was incorporated to carry out the aforesaid distribution.

28. Comparative amounts

As further explained in note 2 to the financial statements, due to the adoption of certain
new and revised SSAPs during the current year, the accounting treatment and presentation
of certain items and balances in the financial statements have been revised to comply
with the new requirements. Accordingly, certain prior year adjustments have been made
and certain comparative amounts have been reclassified to conform with the current
year’s presentation.

Apart from the above, certain equipment and machinery loaned to customers for
testing purpose of HK$8,719,000 which were recorded in the prepayment, deposit and
other receivables in the prior year, have been reclassified to inventories, as in the opinion
of the directors, such reclassification provided a more appropriate presentation of the
Group's financial position.

CHINA-HONGKONG PHOTO PRODUCTS HOLDINGS LIMITED

77



