FOR THE YEAR ENDED 31ST MARCH, 2002

The Compuny is un exempted compuny incorporuted in Bermudu with limited liability. Its shares und warrants are
listed on The Stock Exchunhye of Hony Kong Limited (the "Hong Kony Stock Exchunge”).

The Compuny is un investment holding company und the activities of its principul subsidiaries, ussociutes und
jointly controlled entities are set out in hote 47.

In the current yeuar, the Group hus udopted for the first fime u humber of hew und revised Stutements of Stundard
Accounting Pructice ("SSAP(s)”) issued by the Hony Kony Society of Accountunts. Adoption of these SSAPs hus
led to u number of chunyes in the Group’s uccounting policies. In addition, the new und revised SSAPs huve
intfroduced udditionul und revised disclosure requirements which have been udopted in these financiul
stutements.

The udoption of these hew und revised SSAPs hus resulted in the followiny chanyes to the Group’s uccounting

policies thut huve uffected the amounts und disclosure reported for the current or prior yeurs:

Dividends proposed or declared after the balance sheet date
In uccordunce with SSAP 9 (Revised) “"Events ufter the bulunce sheet dute”, dividends proposed or declured ufter
the bulance sheet dute dre not recoynised us u liubility at the balunce sheet dute, but are disclosed in the nhotes

to the finuncial stutements. This chunge in accounting policy hus been upplied retrospectively, resulting in u prior
period udjustment,

Leases

SSAP 14 (Revised) “Leuses” hus infroduced some umendments to the busis of uccounting for finunce und
operuting leuses, und to the disclosures specified for the Group’s leusing urrangements. These chunges have not
had any effect on the results for the current or prior yeurs and, uccordingly, no prior period udjustment is required.
Disclosures for the Group’s leusing urrungements huve been modified so us to comply with the requirements of
SSAP 14 (Revised). Compurutive umounts und disclosure huve been restuted in order to uchieve u consistent

presentution.

Segment reporting

The Group hus chunyed the busis of identification of reportuble segments to thut required by SSAP 26 “Segment
reporting”. Seyment disclosures for the prior year have been umended so thut they ure presented on u consistent

busis.

Goodwill

The Group hus udopted SSAP 30 "Business combinutions” und hus elected to restute yoodwill previously
eliminuted uguinst reserves. Accordingly, the umount of such goodwill hus been remeusured in uccordunce with
the reguirements of SSAP 30. Accumuluted umortisution und pust impuirment losses in respect of yoodwill
between the dute of ucyuisition of the relevunt subsidiury, associute or joint venture und the dute of udoption of
SSAP 30 huve been recoynised retrospectively, resulting in prior period udjustments. Following restatement,
yoodwill is presented us un usset in the bulunce sheet und is umortised over its estimated useful life. Premium
arising on the ucyuisitions of an interest in an ussociute or u jointly controlled entity is deult with in the sume
munner us that described for goodwill except thut it is cupitdlised as purt of the Group’s interests in ussociutes/
jointly controlled entities.
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Goodwill (Contihnued)

The effect of these chunyges in uccounting policies on goodwill reserve und uccumuluted profits (losses) ut Tst

Agporil, 2000 is summurised below:

Goodwill
reserve
HK$’000
Restatement us un usset of goodwill
previously written off uyguinst reserves
with retrospective recoynition of
uccumuluted umortisation and
pust impuirment losses 841,501
Exclusion of previously umortised
ygoodwill from culculation of gain/
loss on disposul und dilution of
interests in subsidiuries -
Derecoynition of liubility for dividend
proposed -
841,501

THE GROUP
Accumulated
profits (losses)

HK$'000

(466,565)

31.811

9,801

(424,953)

Total
HK$’000

374,936

31.811

9,801

416,548

THE
COMPANY
Accumulated
profits
HK$'000

9,801

9,801

Pust impuirment losses of yoodwill in ugyreyute umounting to upproximutely HK$258,786,000 recoynised

retrospectively in prior yeurs were reluted to certuin subsidiaries und un ussociute which are principully enguyed

in the munufucturing und tradiny of concrete products, building und civil enygineering works, und elevators und

esculutors installution und muintenunce in Hony Kony. Impuirment losses represented the excess of the currying

umounts of the yoodwill over its recoveruble umount estimuted by reference to the cush flows of the subsidiaries

und ussociute discounted ut the prevuiling interest rutes ut the respective financiul yeur ends.

The effect of these chunges in uccounting policies on the results for the current und prior year is summarised

below:

Amortisution of goodwill
Share of uamortisution of yoodwill of ussociutes

Exclusion of previously umortised goodwill from culculation

of yuin/loss on disposul aund dilution of interests in subsidiuries

und ussociutes

THE GROUP
2002 2001
HK$°000 HK$’000
(2,305) (29,346)
(18,723) -
10,447 44,726
(10,581) 15,380
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The finunciul stutements have been prepured under the historical cost convention us modified for the revaluation
of investment properties und investments in securities, und in uccordunce with accounting principles yenerdlly

uccepted in Hony Konyg. The principul uccounting policies udopted ure us follows:

Basis of consolidation

The consoliduted finunciul statements incorporute the finuncial stutements of the Compuny und its subsidiuries
mude up to 31st Murch euch yeur,

The results of subsidiuries, ussociutes und jointly controlled entities ucyuired or disposed of during the year ure
included in the consoliduted income statement from the effective dute of aucquisition or up to the effective dute

of disposul, us uppropriute.

All significunt intercompuny trunsuctions und bulances within the Group dre eliminuted on consolidution.

Investment properties

Investment properties ure completed properties which are held for their investment potentiul, uny rental income
beiny neyotiated ut urm’s lenyth. Investment properties ure stuted ut their open market vulues bused on
independent professional vuluutions ut the bulunce sheet dute. No depreciution is provided on investment
properties except where the unexpired term of the relevunt leuse, including the renewduble period, is twenty years

or less.

Any surplus or deficit urising on the revuluation of investment properties is credited or churged to the investment
property revaluution reserve unless the bulunce of this reserve is insufficient to cover u deficit, in which cuse the
excess of the deficit over the bulunce of the investment property revaluution reserve is churged to the income
stutement. Where a deficit hus previously been charged to the income stutement und u revaluation surplus
subseyuently urises, this surplus is credited to the income stutement to the extent of the deficit previously churyed.
On disposul of un investment property, the bulunce of the investment property revaluaution reserve attributuble to
that property is fransferred to the income stutement.

Property, plant and equipment

Property, plunt and equipment, other thun hotel properties und freehold land, are stuted at cost less depreciation
und umortisation aund any identified impuirment loss.

Hotel properties ure stuted ut cost und ho depreciution is provided on hotel properties held on leuses of more
than twenty yeuars. It is the Group’s pructice to muintuin the properties in a continuul state of sound repuirs und
muintenunce und, uccordingly, the directors consider thut depreciation is hot necessary due to their high residuul

vdlue. The reluted muintenance expenditure is dedlt with in the income statement in the yeur of expenditure.

No umortisution is provided for freehold land. The cost of leusehold lund is amortised over the remuininy period of
the relevant ledses using the straight line method.

The cost of buildings is depreciuted over the remuininy period of the relevunt leuses or fifty yeurs, whichever is
shorter, using the straight line method.
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Property, plant and equipment (Contfihnued)

Depreciution is provided to write off the cost of other ussets over their estimuted useful lives, using the straight line
method, ut rates runyging from 10% to 33‘/3% fper unnum.

Assets held under finunce leuses ure depreciuted over their expected useful lives on the sume busis us ussets
owhed by the Group or over the terms of the relevunt leuses, whichever is shorter.

The yuin or loss arising from disposul or retirement of un usset is determined us the difference between the sule
proceeds und the carrying umount of the usset und is recoygnised in the income stutement.

Properties held for resale and properties under development held for resale

Completed properties und properties under development held for resule ure clussified under current ussets und
ure stuted ut the lower of cost und net reulisuble value. Cost comprises the ucyuisition cost, borrowinyg costs
cupitdlised und other direct costs uttributduble to such properties. Net redlisuble value is determined by reference
to munuyement estimautes of the selling price bused on prevuiling murket conditions, less dll estimuted costs to be
incurred in murketing und selling.

Investments in subsidiaries

Investments in subsidiuries ure included in the Compuny’s bulunce sheet ut cost, less uny identified impuirment
loss.

Interests in associates

The consoliduted income stutement includes the Group’s share of the post-acquisition results of its associutes for
the yeur. In the consoliduted bulunce sheet, interests in ussociutes ure stuted ut the Group’s shure of the het
ussets of the ussociutes plus the premium on acquisition in so fur us it hus hot ulready been written off or
umortised or releused to income, less uny identified impuirment loss.

Interests in jointly controlled entities

Joint venture urrangements which involve the estublishment of u sepurdte entity in which euch venturer has un
interest are referred to us jointly controlled entities.

The Group’s interests in jointly controlled entities ure included in the consoliduted bulance sheet ut the Group’s
shure of the net ussets of the relevant jointly controlled entities, less uny identified impuirment loss. The Group’s
shure of the post-ucyuisition results of jointly controlled entities is included in the consoliduted income stutement.

Impairment

At euch bulance sheet dute, the Group reviews the carrying umounts of its tunygible und intunyible ussets to
determine whether there is uny indicution that those ussets have suffered un impuirment loss. If the recoveruble
umount of un usset is estimuted to be less than its carrying umount, the currying amount of the usset is reduced
to its recoveruble umount. Impuirment losses ure recoygnhised us un expense immediutely.

Where an impuirment loss subseyuently reverses, the cuarrying umount of the usset is increused to the revised
estimute of its recoveruble umount, so far us the increused currying umount does hot exceed the currying
umount thut would have been determined had no impuirment loss been recoynised for the usset in prior years. A
reversul of un impuirment loss is recoygnised us income immediutely.
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Investments in securities

Investments in securities are recoynised on u trade-dute busis und ure initiully meusured ut cost.

Investments other thun held-to-muaturity debt securities ure clussified us investment securities or other investments.

Investment securities, which dare securities held for un identified lony term strateyic purpose, ure meusured ut
subseyuent reporting dutes ut cost, us reduced by uny impairment loss.

Other investments ure meusured ut fuir value, with unredlised guins und losses included in het profit or loss for the

yeur.

Other long term investments

Other lonyg term investments are stuted ut cost, less uny identified impairment loss.

Construction contracts

Whenh the outcome of u construction contract caun be estimated reliubly, contract costs ure recognised us
expenses by reference to the stuge of completion of the contract activity ut the bulunce sheet dute on the sume
busis us contruct revenue. When the outcome of u construction contract cannot be estimated reliubly, contract
costs ure recoyhised us expenses in the period in which they are incurred. Provision is mude for foreseeuble losses

us sooh us they ure unticiputed by munagement.

Where contract costs incurred to date plus recoyhised profit less recoyhised loss exceed proyress billings, the
excess is shown us umount due from u customer for contruct work. Where proyress billings exceed contruct costs
incurred to dute plus recoynised profit less recoynised loss, the excess is shown us umount due to u customer for

contfract work.

Convertible bonds

Convertible bonds ure sepurutely disclosed und regyurded us lidbilities unless conversion actuadlly occurs. The
finunhce costs, including the premium puyuble upon the findl redemption of the convertible bonds, recoyhised in
the income stutement in respect of the convertible bonds ure culculuted so us to produce u constunt periodic
rate of charge onh the remuining bulances of the convertible bonhds for euch accounting period.

The costs incurred in connection with the issue of the convertible bonds ure deferred und umortised on u straight
line busis over the lives of the convertible bonds from the dute of issue of the bonds to their final redemption dute.
If uny of the bonds ure converted, redeemed or purchused und cuncelled prior to the finul redemption dute, un
uppropriate portion of uny remuining unumortised costs will be charged immediutely to the income stutement.

Assets held under finance leases

Leuses ure clussified us finunce leuses whenever the terms of the leuses transfer substuntially dll the risks und
rewurds of owhership of the ussets concerned to the Group. Assets held under finance leuses ure cupitdlised at
their fuir value at the dute of ucquisition. The corresponding liubility to the lessor, net of interest churges, is
included in the bulunce sheet us u finunce leuse. Finunce costs, which represent the difference between the
totul commitments und the outstunding principal umount ut the inception of the finance leuses, ure churged to
the income stutement over the period of the relevunt leuses so us to produce u constunt periodic rate of churye
onh the remuininy bulunces of the obligutions for euch accounting period.
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Assets held under finance leases (Contihued)

All other leuses ure clussified us operuting leuses und the rentuls puyuble are charged to the income stutement

on u straight line busis over the terms of the relevant leuses.

Turnover

Turnover represents the totul value of contract work certified und the yross proceeds received und receivuble
from project munuygement services in connection with contract work rendered by the Group, revenue yeneruted
from hotel operdtions, property rentul und reluted income, und yross proceeds received und receivuble from sule
of property during the yeur.

Revenue recognition

Revenue from u fixed price construction contract is recognised on the percentuge of completion method,

meusured by reference to the vulue of work certified during the yeur.

Income from properties pre-sold prior o completion of development is recoynised over the period from the
execution of u binding sules ugyreement to the completion of development on the percentuye of completion
method, meusured by reference to the vulue of work certified during the year. Where purchusers fuil fo pay the
balunce of the purchuse price onh completion und the Group exercises its entitlement to resell the property, sules
deposits received in udvaunce of completion ure forfeited. The excess or short full between the sdles deposits

forfeited und the profits recoynised up to the dute of forfeiture is credited or churgyed to the income stutement.

Revenue from hotel operutions is recognised whenh services ure rendered.

Dividend income from investments is recoynised when the Group’s right to receive puyment hus been
established.

Interest income is uccrued on du time busis, by reference to the principul outstunding und ut the interest rute
upplicuble.

Rentdl income under operuting leuses is recoyhised on u struight line busis over the terms of the relevunt leuses.

Capitalisation of borrowing costs

Borrowiny costs directly attributable to the acquisition, construction or production of quulifying ussets i.e. ussets
that hecessurily tuke a substantiul period of time to yet reudy for their intended use or sule, ure cupitulised us

purt of the cost of those ussets. Caupitulisution of such borrowing costs ceuses when the ussets ure substantiully
reudy for their infended use or sule. Investment income eurned on the temporury investment of specific

borrowinys pendiny their expenditure on yudlifying ussets is deducted from the borrowinyg costs cupitdlised.

All other borrowiny costs ure recoynised us un expense in the period in which they dare incurred.

Retirement benefit schemes

The umount of the contributions paydble in respect of the current yeur to the Group’s defined contribution
retirement benefit schemes is charged to the income statement.
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Taxation

The churye for tuxution is bused on the results for the yeur after udjusting for items which ure hon-ussessuble or
disullowed. Timiny differences urise from the recogynition for tux purposes of certuin items of income und expense
in u different accounting period from that in which they dre recognised in the financiul statements. The tax effect
of timinhy differences, computed under the liubility method, is recoynised us deferred tuxution in the finunciul

statements to the extent that it is probuble that u lidbility or un usset will crystdllise in the foreseeuble future.

Foreign currencies

Transactions in foreign currencies ure franslated at the rates ruling on the dates of the tfransactions. Monetary
ussets und liubilities denominauted in foreign currencies dre re-franslated at the rates ruling on the bulunce sheet

dute. Guins und losses urising on exchaunye dre deult with in the income stutement.

On consolidution, the finunciul stutements of operutions which ure denominated in foreign currencies ure
franslated at the rates ruling on the bulunce sheet dute. All exchunge differences arising on translution ure deult
with in reserve.
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FOR THE YEAR ENDED 31ST MARCH, 2002

4. BUSINESS AND GEOGRAPHICAL SEGMENTS
Business segments

For munuyement purposes, the Group’s operutions ure orgunised into eight operating divisions hamely building
conhstruction, civil engineeriny, specidlist works, construction materidls, engineering und infrastructure services,
hotel und cuteriny, property letting und sule of property. These divisions ure the busis on which the Group reports
its primury segment information.

In the opinion of the directors, the inclusion of the proportionute share of turnover of the ussociutes und jointly

conftrolled entities is meuningful in providing u cleurer indicution of the Group’s uctivity.

Business seyment informution for the yeur ended 31st March, 2002 is presented below:

Engineering
and
Building Civil  Specialist Construction infrastructure  Hotel and Property Sale of
construction  engineering works  moaterials services catering leasing property  Eliminations Consolidated

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TURNOVER
Externul sules 3116878 1329728 586,850 25,389 - 68,563 49,030 167,372 - 5343810
Inter-segment sules 49,240 1,564 67,173 45,765 - - 23,619 - (187.421) -
3,166,118 1,331,292 654,023 71,154 - 68,563 72,109 167,372 (187.421) 5343810

Share of ussociutes und

jointly controlled entities 55,862 341,737 - 3862 3064498 - - - - 3465959
Total 3221980 1673029 654,023 75016 3,064,498 68,563 72,709 167,372 (187.421) 8,809,769
RESULT
Segment result 7,156 19.210 (25079) (20,394) - (13,607) 21,994 28,308 18,188
Finunce cosfs (38,301)
Net investment income 39,584
Loss on dilution of inferest

in un ussociute (6,688)
Share of resulfs of ussociutes 3,368 694 - 1,509 110,000 - - - 115,571
Share of resulfs of jointly

controlled entities - 8,559 - - - - - - 8,559
Impuirment loss for inferst

in un ussociute (11,670)
Profit before fuxution 126,243
Tuyution (47935)
Profit before minority inferests 71,308
Minority inferests (6,605)
Profit for the yeur 70,703

Inter-segment sules ure charged ut market price or, where no market price wus uvdiluble, at terms determined
und ugreed by both puarties.

PAULY.

ANNUAL REPORT 2002
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FOR THE YEAR ENDED 31ST MARCH, 2002

4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Contfinued)

Business segments (Continued)

Engineering
and
Building Civil  Specialist Construction infrastructure  Hotel and Property Sale of
construction  engineering works  moaterials services catering leasing property Others Consolidated

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BALANCE SHEET
ASSETS
Segment ussets 1,494,521 707,593 364,230 78,857 - 675450 717,670 9874 - 403819
Inferests in ussociutes 58,043 1,626 - 3519 713,794 - - - 11,670 848,562
Interests in jointly controlled

entities - 7823 - - - - - - - 7823
Unullocuted corporute ussets 1,298.429
Totul ussets 6,192,999
LIABILITIES
Segment licbilities 960,621 628,893 182,572 26993 - 9,562 13,024 9231 - 1,830,886
Unullocuted corporate liubilties 1,351.419
Totul liubilities 3,182,305

OTHER INFORMATION
Cupitl udaitions 1941 1289 1930 8,745 - 14,163 38118 - 2962 69,148
Amortisution of goodwil 2305 - - - - - - - - 2,305
Deficit urising on revaluation of

investment properties - - - - - - 31,130 - - 31,130
Depreciution und umortisution

of property, plunt und

equipment 18,069 6,594 19272 54670 - 14,602 8,633 - 6,092 78,932
Write buck of impuirment

losses of property interests - - - - - 45,000 8,829 - - 53,829
Impuirment loss on unlisted

investment securities - - - - - - - - 1,000 1,000

Impuirment loss on listed
investment securities - - - - - - - - 1,462 1,462

PAUL Y.

ANNUAL REPORT 2002
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FOR THE YEAR ENDED 31ST MARCH, 2002

4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
Business segments (Continued)

Business segyment informution for the year ended 31st March, 2001 is presented below:

Engineering
and
Building Civil  Specialist Construction infrastructure  Hotel and Property Sale of
construction  engineering works  moaterials services catering leasing property  Eliminations Consolidated

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TURNOVER
Extemul sules 4301679 1675977 755,127 50,754 3,904,039 5083 47572 63,074 - 1080325
Infer-segment sules 134,884 2,603 182,209 108,375 - - 24,765 - (452,896) -
4436563 1678640 937,336 159,129 3904089 5083 72,337 63,074 (452,896) 10,803,265

Share of ussociutes und

jointly contolled entities 54918 127,190 - 1.964 94,373 - - - - 2718 445
Total 4,491,481 1,805,830 937,336 161,093 3998412 5083 72,331 63,074 (452,896) 11,081,700
RESULT
Segment result 216,491 (282.276) 363 (16,692) 178,467 (14,097) 23,153 34,767 191,176
Finunce cosfs (211,650)
Net investment expenses (18.742)
Loss on disposul und dilution

of inferests in subsidiuries (289,190)
Share of resulfs of ussociutes 1,586 7518 - (887) 6,752 - - - 14,969
Share of resulfs of u jointly

controlled entity - 293 - - - - - - 293
Loss before tuxution (313,144)
Tuyution (49.993)
Loss before minority inferests (363,097)
Minority inferests (91,343)
Loss for the yeur (454,440)

Inter-segment sules ure chargyed ut market price or, where no market price wus uvdiluble, ut terms determined
und ugreed by both puarties.

PAULY.

ANNUAL REPORT 2002
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FOR THE YEAR ENDED 31ST MARCH, 2002

4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

Engineering
and
Building Civil  Specialist Construction infrastructure  Hotel and Property Sale of
construction  engineering works  moaterials services catering leasing property Others Consolidated

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BALANCE SHEET
ASSETS
Seyment ussets 1313816 730,677 386,604 196,786 - 625,069 662,468 239,743 - 415,16
Interests in ussociutes 048 (1469) - 2,746 635,846 - - - 23,340 702,905
Interest in u jointly confrolled

entity - 276 - - - - - - - 276
Unullocuted corporute ussets 1,318,534
Total ussets 6,176,878
LIABILITIES
Seyment liubilities 1112939 677835 112471 43,932 - 78903 15,674 42,613 - 2084367
Unullocuted corporate liubilties 1,282,447
Totul liubilities 3326814

OTHER INFORMATION

Cupitl udditions 6,298 459 15210 652 321512 58,731 1772 50429 10,379 481,385
Amortisution of goodwill 2,305 - - - 27,041 - - - - 29,346
Deficit urising on revaluation of

investment properties - - - - - - 13,000 - - 13,000

Depreciution und umortisution
of property, plunt und
eyuipment 2476 5744 18922 5172 218912 2,167 8,678 - 5514 347515

PAUL Y.

ANNUAL REPORT 2002
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Geographical segments

The Group’s operutions ure locuted in the People’s Republic of Chinu other thun Hohy Konhy (the "PRC”), Hohy
Kony, und Pucific region und South Eust Asia,

The followiny tuble provides un unalysis of the Group’s tuhover und profit (loss) from operutions by yeoyruphicul
murket, irrespective of the origin of the goods/services:

Profit (loss)

Turnover from operations
2002 2001 2002 2001
HK$°000 HKS$’000 HK$°000 HK$’000
Hony Konhy 5,262,554 6,329,493 25,623 7,098
PRC 81,256 25,682 (7,435) (18.,288)
Pucific region und South Eust Asiu - 4,448,080 - 202,366
5,343,810 10,803,255 18,188 191,176

The followiny is un unalysis of the carrying umount of segment ussets und cupitul additions, unulysed by the
yeoyruphicul ureu in which the ussets ure locuted:

Carrying amount

of segment assets Capital additions
2002 2001 2002 2001
HK$°000 HK$'000 HK$°000 HK$'000
Hony Kohy 5,225,775 5,399,101 24,907 148,942
PRC 134,551 96,065 44,241 4,931
Pucific region and South Eust Asia 832,673 681,712 - 327,512

6,192,999 6,176,878 69,148 481,385
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FOR THE YEAR ENDED 31ST MARCH, 2002

PROFIT FROM OPERATIONS

2002 2001
HK$°000 HK$’000
Profit from operutions hus been arrived at ufter charginy:
Amortisation of goodwill (included in administrative expenses) 2,305 29,346
Auditors’ remunerution 2,138 6,503
Depreciation und umortisation of property, plunt und
eyuipment (hote (u) below) 78,932 347,575
Loss on disposul of property, plant and equipment 8,768 2,269
Mihimum leuse puyments under operuting leuses in respect of:
Premises 5,788 24,140
Plunt and machinery 9,206 84,321
Stuff costs (hote (b) below) 137,284 1,146,456
and ufter crediting:
Rentdl income under operuting leuses in respect of:
Premises, het of outgoinys of HK$13,437,000
(2001: HK$12,871,000) 23,925 21,470
Plunt and machinery 1,454 941
Notes:
2002 2001
HK$°000 HK$’000
(u) Depreciution und umortisution of property, plunt
and eyuipment:
Owned ussets 76,321 320,327
Assets held under finunce leuses 6,710 31,777
83,031 352,104
Less: Amount cupitulised in respect of contructs in progress (4,099) (4,529)
78,932 347,575

PAUL Y.

ANNUAL REPORT 2002
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FOR THE YEAR ENDED 31ST MARCH, 2002

5. PROFIT FROM OPERATIONS (Contihnued)

Notes: (Continued)

2002 2001
HK$°000 HK$’000
(b) Stuff costs:
Directors’ remunerution:
Fees 90 100
Other emoluments 20,587 28,501
20,677 28,601
Other stuff costs:
Suluries und ullowaunces 473,714 1,569,152
Retirement benefit scheme contributions, het of
forfeited contributions of upproximutely
HK$6,203,000 (2001: HK$3,238,000) 9,947 43,377
504,338 1,641,130
Less: Amount cupitdlised in respect of contraucts in proygress (367,054) (494,674)
137,284 1,146,456
6. FINANCE COSTS
2002 2001
HK$°000 HK$’000
Borrowing costs oh:
Amortisution of deferred expenditure on convertible bonds - 4,409
Bunk borrowings wholly repuydble within five years 26,703 49,197
Bunk borrowings hot wholly repuyuble within five years 15,793 58,290
Convertible bonds, including umortisution of premium
puyuble upon finul redemption of the convertible bonds - 45,467
Convertible notes 1,275 26,833
Obligutions under finunce leuses 265 15,734
Others 3,273 20,922
47,309 220,852
Less: Amount cupitulised in respect of properties under
development held for resale and contracts in progress (9,008) (9,202
38,301 211,650
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FOR THE YEAR ENDED 31ST MARCH, 2002

INVESTMENT INCOME (EXPENSES) — NET

2002 2001
HK$°000 HK$'000

Amortisution of redemption premium of debt securities - 6,396
Deficit arising on revaluation of investment properties (31,130 (13,000)
Dividend income from:

Listed securities - 2,987

Unlisted securities - 24
Guin (loss) on disposul of:

Unlisted investment securities - 21,354

Unlisted short ferm investments (22,000 -

Listed other investments 4,795 (155,771)
Impuirment loss on:

Unlisted investment securities (1,000) -

Listed investment securities (1,462) -
Interest income 38,312 137,996
Net reulised und unreulised holding loss on

listed other investments (1,760) (18.728)
Write buck of impuirment losses on:

Hotel properties 45,000 -

Properties under development held for resule 8,829 -

39,584 (18,742)

LOSS ON DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES AND AN ASSOCIATE

2002 2001
HK$°000 HK$'000
(As restuted)

Loss on disposul und dilution of interests in subsidiaries - (289,190)

Loss on dilution of interest in un associute (6,688) -

(6,688) (289.,190)

PAUL Y.
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FOR THE YEAR ENDED 31ST MARCH, 2002

9. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

Particulurs of the emoluments of the directors und five highest puid individuals for the yeur ure us follows:

(a) Directors’ emoluments

2002 2001
HK$°000 HK$'000
Fees:
Executive directors 43 40
Non-executive directors 47 60
90 100
Other emoluments:
Executive directors
Sduluries und other benefits 18,705 17,619
Discretionary bonus - 9.000
Retirement benefit scheme contributions 882 882
Non-executive directors
Sularies und other benefits 1,000 1,000
20,587 28,501
20,677 28,601

The umounts disclosed ubove include directors’ fee of HK$20,000 (2001: HK$20,000) und other emoluments

HK$ 1,000,000 (2001: HK$1,000,000) puid to independent non-executive directors.

The emoluments of the directors were within the following bunds:

Nil to HK$ 1,000,000

HK$4,000,001 to HK$4,500,000
HK$4.,500,001 to HK$5,000,000
HK$6.,000,001 to HK$6.,500,000
HK$6.,500,001 to HK$7,000,000
HK$7.000,001 to HK$7.,500,000

Number of directors

of

2002

—_ N = N

2001

PAULY.
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FOR THE YEAR ENDED 31ST MARCH, 2002

9. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS (Contihued)
(b) Employees’ emoluments

The five highest puid individudls in the Group for the yeur included four (2001: four) directors, detuils of whose
emoluments ure included in puragruph (u) ubove. Puarticulurs of the emoluments of the remuining one (2001:

ohe) individuul ure us follows:

2002 2001

HK$°000 HK$'000

Suluries und other benefits 2,428 2,492
Discretionary bonus - 3.000
Retirement benefit scheme contributions 115 -
2,543 5,492

Duriny the yeur, no emoluments were puid by the Group to the five highest puid individudls, including

directors, us un inducement to join or upon joihing the Group or us compensution for loss of office. In

addition, hone of the directors hus wuived uny emoluments during the year.

10. TAXATION

2002 2001
HK$°000 HK$’000

The churge comprises:

Hony Kony Profits Tux:
Current year 7,721 58,756
(Over)underprovision in previous yeurs (638) 30
7,083 58,786
Overseus tuxution 4,390 25,586
Share of tux on results of ussociutes 42,924 5,278
Share of tux on results of jointly controlled entities 12 13
54,409 89,663
Deferred tuxution 6,474) (39.710)
47,935 49,953

Hony Kony Profits Tux is culculuted ut the rute of 16% (2001: 16%) of the estimuted ussessuble profits derived from

Hony Kony for the yeur.

Overseus tuxution is culculuted ut the rutes prevailing in the respective jurisdictions.

Detuils of deferred tuxation aure set out in hote 31.
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FOR THE YEAR ENDED 31ST MARCH, 2002

11. DIVIDENDS
2002 2001
HK$°000 HK$’000
(As restuted)
Interim dividend puid for 2002 — 1.0 cent (2001: 1.0 cent) per shure 10,246 9.801
Final dividend proposed for 2002 — 1.0 cent (2001: 1.0 cent) per shure 10,367 9.925
20,613 19,726
Finul dividend puid for 2001 - 1.0 cent (2000 : 1.0 cent) per share 9,925 9,852

Of the findl dividend for the yeur ended 31st March, 2001 und the interim dividend for the year ended 31st March,
2002, upproximutely HK$5,674,000 und HKS$3,034,000 were settled in shures under the Compuny’s scrip dividend
schemes unnounced by the directors of the Compuny on 14th July, 2001 und 17th December, 2001, respectively.
The umounts were credited to the uccumuluted profits during the year (hote 35).

The umount of the final dividend proposed for the yeur ended 31st Murch, 2002, which will be in scrip form with a
cush option, hus been culculuted by reference to the 1,036,744,924 issued shures us ut the dute of this report.
Pursuant to the udoption of SSAP 9 (Revised), the finul dividends proposed for the current and prior yeurs ufter the
bulunce sheet dute are not recoynised us liubilities in the financiul statements.

12. EARNINGS (LOSS) PER SHARE

The culculution of the busic und diluted eurnings (loss) per shure for the yeur is bused on the followiny dutu:

2002 2001
HK$°000 HK$'000
(As restuted)

Earninys (loss):

Earninys (loss) for the purposes of busic eurnings (10ss)
per share 70,703 (454,440)

Effect of dilutive potentiul ordinary shares:

Adjustment to the shure of results of subsidiaries bused
oh dilution of their eurninys per share - (7.866)

Adjustment to the share of results of unh ussociute bused on
dilution of its eurninys per share (2,892) -

Earninys (loss) for the purposes of diluted earnings (1oss)
per share 67,811 (462,306)

Number of shures:

Weighted uveruye humber of ordinury shures for the
purposes of busic und diluted eurnings (loss) per share 1,002,323,116 981,793,807

PAULY.
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FOR THE YEAR ENDED 31ST MARCH, 2002

For the yeur ended 31st March, 2002, the computution of diluted eurninys per share does hot ussume the
conversion of the Compuny’s shure options, wurrants and secured convertible redeemuble hote since their

exercise prices ure higher thun the uveruge muarket price per shure for the yeur.

For the yeur ended 31st March, 2001, the computation of diluted loss per shure does hot ussume the conversion of
the Compuny’s share options, warrants, secured convertible redeemuble note und convertible bonds since their
exercise would result in u decreuse in loss per shure from continuing operutions.

The udjustment to the busic und diluted loss per shure for the yeur ended 31st Maurch, 2001, urising from the
chunyes in uccounting policies set out in hote 2 ubove, is us follows:

Busic Diluted
HKS HKS
Loss per share:
As originally stuted 0.479) 0.487)
Adjustments arising from the udoption of hew/revised SSAPs 0.016 0.016
As restuted (0.463) 0.477)
THE GROUP
2002 2001
HK$°000 HK$’000
VALUATION
Bulance brought forward 585,130 598,130
Transfer from properties under development held for resule 85,000 -
Other uddition 36,900 -
Deficit arising on revuluution (31,130 (13,000)
Bulance curried forwurd 675,900 585,130

The Group’s investment properties are held for rentul purposes under operuting leuses. They were revulued on 31st
March, 2002, oh un open murket vadlue busis, by RHL Appruisal Ltd., an independent professionul valuer. The
vuluution attributuble to the investment properties umounted to upproximutely HK$675,900,000 (2001:
HK$585,130,000) und the deficit urising on revuluution of these properties umounting to upproximately
HK$31,130,000 (2001: HK$13,000,000) hus been churged to the income stutement.
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FOR THE YEAR ENDED 31ST MARCH, 2002

13. INVESTMENT PROPERTIES (Confihued)

The currying umount of investment properties held by the Group us ut the bulunce sheet dute comprises the

followiny:

2002 2001
HK$°000 HK$’000
Lony term leusehold properties in:
Hony Konhy 85,000 -
PRC 3,900 6,130
Medium term leusehold properties in:
Hony Konhy 525,000 539,000
PRC 62,000 40,000
675,900 585,130
14. PROPERTY, PLANT AND EQUIPMENT
Motor Furniture
Hotel Land and Plant and vehicles and
propetrties buildings machinery and yachts fixtures Total
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
THE GROUP
COST
At Tst April, 2001 560,000 277,441 479,143 69.424 166,579 1,652,587
Additions - - 6.874 854 24,520 32,248
Disposuls - - (20,081) (8.424) (2,687) 31,192
Write buck of impuirment loss 45,000 - - - - 45,000
At 31st March, 2002 605,000 277 .441 465,936 61,854 188,412 1.598.643
DEPRECIATION AND
AMORTISATION
At Tst April, 2001 - 23,717 250,774 33.419 44,405 352,315
Provided for the yeur - 5,353 44,352 6,587 26,739 83,031
Eliminuted on disposuls - - (9.785) (56.937) (1,596) 17.318)
At 31st March, 2002 - 29,070 285,341 34,069 69,548 418,028
NET BOOK VALUES
At 31st March, 2002 605,000 248,371 180,595 27,785 118,864 1,180,615
At 31st March, 2001 560,000 253,724 228,369 36,005 122,174 1,200,272
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14. PROPERTY, PLANT AND EQUIPMENT (Continued)

15.

Notes to the Financial Statements (continuea)

FOR THE YEAR ENDED 31ST MARCH, 2002

The net book vulue of hotel properties und lund und buildinys held by the Group us ut the bulunce sheet dute

comprises the following:

2002 2001
HK$°000 HK$’000
Lony term leusehold properties in:
Hony Konhy 605,000 560,000
PRC 1,680 1,714
Medium term leusehold properties in:
Hony Konhy 246,068 251,369
PRC 623 641
853,371 813.724
As ut 31st March, 2001, the het book vdlue of property, plunt und equipment of the Group included un
uyygregute umount of upproximutely HK$35,841,000 in respect of ussets held under finunce leuses.
As ut 31st March, 2002, the directors reviewed the currying value of the hotel properties und identified that the
recoveruble umount of the hotel properties, estimuted by reference to the cush flows from the hotel properties
discounted ut the prevuiling interest rutes, exceeded its currying value. Accordingly, an impuirment loss of
upproximately HK$45,000,000 wus written buck to the consoliduted income stutement for the yeur,
GOODWILL
THE GROUP
2002 2001
HK$°000 HK$’000
(As restuted)
COSsT
Bulunce brought forwurd 385,531 841,501
On ucyuisition of subsidiuries - 84,862
Eliminated on disposul und dilution of interests
in subsidiaries - (540.832)
Bulunce curried forwurd 385,531 385,631
AMORITISATION AND IMPAIRMENT
Bulunce brought forwurd 364,784 434,754
Provided for the yeur 2,305 29,346
Eliminated on disposul und dilution of interests
in subsidiaries - (99.316)
Bulunce curried forwurd 367,089 364,784
NET BOOK VALUE
Bulunce curried forwurd 18,442 20,747

The umortisution period udopted for yoodwill is 20 yeurs.
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THE COMPANY

2002 2001

HK$°000 HK$’000

Unlisted shares 212,921 212,921
Louns to subsidiaries 160,900 166,500
Amounts due from subsidiuries 3,587,249 3,757,912
3,961,070 4,137,333

Less: Impuirment loss recoynised (457,468) -
3,503,602 4,137,333

The unlisted shures ure stated at their carrying values which dare bused on the book values of the underlying het
ussets of the subsidiuries uttributable to the Group us ut the dute on which the Compuny becume the holding
compuny of the Group under u yroup reorygunisution in 1993.

In the opinion of the directors, the louns to subsidiaries aund umounts due from subsidiuries will not be repayadble
withinh fwelve months from the bulance sheet dute und are therefore shown us hon-current.

Nonhe of the subsidiuries hud uny loun cupitdl outstunding ut the end of the year or ut uny fime during the yeur.
Particulurs of the Compuny’s principul subsidiaries us ut 31st March, 2002 are set out in hote 47.

At 31st March, 2002, the directors reviewed the currying vulue of the Compuny’s interests in subsidiuries und

identified thut certuin loss making subsidiaries ure not expected to yenerute income from their future operautions.
Accordingly, impuirment losses of upproximutely HK$457,468,000, which represent the excess of currying value of
the interests in subsidiuries over their recoveruble umounts estimuted by reference to the net selling prices of the

underlyinyg ussets und liubilities of the subsidiaries, were recoynised in the income statement for the yeur.
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FOR THE YEAR ENDED 31ST MARCH, 2002

17. INTERESTS IN ASSOCIATES

THE GROUP
2002 2001
HK$°000 HK$'000
(As restuted)
Share of het ussets:
Listed investments overseus (hote (a) below) 495,691 392,999
Unlisted investments 10,723 29,361
Premium on ucqyuisition of ussociutes (hote (b) below) 278,103 242,848
784,517 665,208
Amount due from un ussociute (hote (c) below) 64,035 37.697
848,552 702,905
Market vulue of listed investments 1,300,600 567,100
Notes:

(v) In Februury 2001, Downer EDI Limited ("Downer”), which wus formerly a subsidiury of the Compuny, becume the Group’s
principul ussociute. Downer is u compuny listed in Australia and its finunciul yeur end dute is 30th June. In the consoliduted
bulunce sheet ut 31st Murch, 2001, the Group’s interests in ussociutes included the Group’s shure of net ussets of Downer
culculuted bused on the finuncidl information mude up to 31st March, 2001. Commencing on 1st April, 2001, only published
finuncial information of Downer will be uvdiluble und used by the Group in upplying the equity method. Accordingly, the
Group’s shure of interest in Downer ut 31st Murch, 2002 is culculuted bused on the het ussets of Downer ut 31st December,
2001 und the results from 1st April 2001 to 31st December, 2001.

The followiny detuils have been extructed from the published finuncial informution of Downer, the Group's significunt
ussociute, for the six months period ended 31st December, 2001:

HK$ 000
Results for the period:
Revenue from ordinury uctivities 5,145,763
Profit from ordinary activities before tuxation 129,025
Profit from ordinary activities ufter tuxation 84,285
Financial position:
Non-current ussets 3,789,308
Current ussets 3,300,160
Current liubilities (1,860,501)
Non-current liubilities (2,393,676)
Preference share cupitul (251,613)
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FOR THE YEAR ENDED 31ST MARCH, 2002

17. INTERESTS IN ASSOCIATES (Contihued)

() Movement of premium on ucyuisition of ussociutes is unulysed us follows:

THE GROUP
HK$ 000

COST
At st April, 2001 297,438
On acyuisition of ussociutes 100,195
Eliminuted on dilution of interest (56,664)
At 31st Murch, 2002 340,969
AMORTISATION
At 1st April, 2001 54,590
Provided for the year 18,723
Eliminuted on dilution of interest (10,447)
At 31st Murch, 2002 62,866
NET BOOK VALUE
At 31st Murch, 2002 278,103
At 31st Murch, 2001 242,848

The umortisution period udopted for yoodwill is 20 yeurs.

(¢) The umount due from un ussociute is unsecured und beurs interest ut 1% (2001: 1%) over Hony Kohy prime rute. In the
opinion of the directors, the umount will not be repuyuble within twelve months from the bulunce sheet dute und is

therefore shown us non-current.

Particulars of the Group’s principul ussociutes us ut 31st March, 2002 ure set out in hote 47.

The Group's shure of losses of un ussociute umounting to upproximutely HK$123,735,000 (2001: HK$125,701,000) hus not been
accounted for by the Group us those losses arise on u contruct ure recoverable in full under yuurantees provided by un ex-
shareholder of the ussociute. The Group proceeded u court auction uguinst the ex-shareholder to recover the losses togyether
with interest und other expenses incurred. The directors, huving tuken legul udvice, believe that the suit is vulid und the
losses cun be fully recovered from the ex-shareholder.

18. INTERESTS IN JOINTLY CONTROLLED ENTITIES

THE GROUP
2002 2001
HK$°000 HK$’000
Share of het ussets 2,823 276
Amount due from u jointly controlled entity 5,000 -
7,823 276

The umount due from d jointly controlled entity is unsecured und interest free. In the opinion of the directors, the
amount will not be repuydble within tfwelve months from the bulunce sheet dute und is therefore shown us hon-
current.

Particulurs of the Group’s jointly controlled entities us ut 31st March, 2002 ure set out in hote 47.
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Investment Other
securities investments Total
2002 2001 2002 2001 2002 2001

HK$°000 HKS 000 HK$°000 HKS 000 HK$°000 HKS 000

THE GROUP
Listed eqyuity securities:
in Hony Kony 644,030 644,030 34,005 16,903 678,035 660,933
in overseus 22,823 24,285 - - 22,823 24,285
Unlisted debt securities - - 100,000 100,000 100,000 100,000
666,853 668,315 134,005 116,903 800,858 785,218
Murket vulue of listed securities 64,045 112,939 34,005 16,903 98,050 129,842

Cuarrying umount unalysed
for reporting purposes us:

Current 7,824 - 134,005 16,903 141,829 16,903
Non-current 659,029 668,315 - 100,000 659,029 768,315

666,853 668,315 134,005 116,903 800,858 785,218

Particulurs of the equity securities held by the Group us ut 31st Murch, 2002 disclosed in uccordunce with Section
129(2) of the Compunies Ordinunce ure us follows:

Proportion of
nominal value of

Place of Type of issued share capital
Name of company incorporation investment held by the Group
Chinu Strateyic Holdings Honhy Konhy Ordinary shares 17.45%

Limited

In the opinion of the directors, the ubove investments are worth at leust their carrying vulue.
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20. OTHER LONG TERM INVESTMENTS

THE GROUP
2002 2001
HK$°000 HK$’000
Unlisted investments, at cost:
in Hony Kony 15,901 15,901
in overseus 388 325
16,289 16,226
In the opinion of the directors, the ubove investments are worth at leust their carrying vulue.
21. AMOUNTS DUE FROM (TO) CUSTOMERS FOR CONTRACT WORKS
THE GROUP
2002 2001
HK$°000 HK$’000
Contructs in progress ut the bulance sheet dute:
Contruct costs incurred to dute 31,249,672 27,368,751
Recoynised profits less recoghised losses 941,835 867,038
32,191,507 28,235,789

Less: Progress billings

(32,430,004)

(28,672,690)

(238,497) (436,901)
Represented by:
Amounts due from customers for contract works 375,414 367,784
Amounts due to customers for contract works (613,911 (804,685)
(238,497) (436,901)

At 31st March, 2002, retentions held by customers for contract works included in debtors, deposits und
prepuyments umounted to upproximutely HK$544,866,000 (2001: HK$530,644,000). Advunces received from

customers for contract works included in creditors und uccrued expehnses umounted to upproximutely

HK$7.346,000 (2001: Nil).
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