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23.

24.

25.

Notes to the Financial Statements (continuea)

FOR THE YEAR ENDED 31ST MARCH, 2002

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group’s credit terms for its contracting business ure neyotiuted with, und entered into under, hormual
commerciul ferms with its fraude customers. Trade debtors arise from property letting business ure puyuble monthly
in udvance und the credit ferms graunted by the Group to other trade debtors hormually range from 30 duys to 90
days,

Included in debtors, deposits und prepuyments ure tfrade debtors of upproximately HK$640,904,000 (2001:
HK$721,077,000) und their uged undlysis is us follows:

THE GROUP
2002 2001
HK$°000 HKS$’000
Within 90 duys 590,357 636,065
More thun 90 duys und within 180 duys 14,520 24,277
More than 180 duys 36,027 60,735
640,904 721,077

AMOUNTS DUE FROM (TO) RELATED COMPANIES

The bulunces represent amounts due from (o) the subsidiaries und ussociutes of certdin substuntial shureholders
of the Compuny. The umounts ure unsecured, huve no fixed terms of repuyment und ure interest free, except for
the umount due from u reluted compuny of upproximutely HK$25,054,000 (2001: HKS$144,285,000) which beurs
interest ut 3% (2001: 2%) over Hony Kony prime rute.

AMOUNTS DUE FROM (TO) ASSOCIATES AND AMOUNTS DUE TO JOINTLY CONTROLLED
ENTITIES

The umounts ure unsecured, interest free und have no fixed terms of repuyment.

UNSECURED LOANS RECEIVABLE

The umounts ure unsecured, receivuble within ohe yeur und beur interest at the followiny rates:

THE GROUP
2002 2001
HK$°000 HK$’000
1% over Hony Kony prime rate 144,340 25,500
2% over Hony Kony prime rate 40,500 56,987
3% over Hony Kony prime rate 5,000 5,000
189,840 87,487
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FOR THE YEAR ENDED 31ST MARCH, 2002

26. CREDITORS AND ACCRUED EXPENSES

Included in creditors und uccrued expenses ure trude puyubles of upproximately HK$514,356,000 (2001:

HK$537,037,000) und their uged undlysis is us follows:

Within 90 duys

More thun 90 duys und within 180 days

More than 180 duys

THE GROUP
2002 2001
HK$°000 HK$’000
492,249 515,432
7,581 9,479
14,526 12,126
514,356 537,037

27. OBLIGATIONS UNDER FINANCE LEASES

Minimum
lease payments

Present value
of minimum

lease payments

2002 2001 2002 2001
HK$°000 HKS$’000 HK$’000 HK$’000
THE GROUP
Amounts puyuble under finance leuses
due withih one year - 6,763 - 6,450
Less: Future finuhce charyes - (313) - -
Present vulue of finance leuses - 6,450 - 6,450
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BANK BORROWINGS

Notes to the Financial Statements (continuea)

FOR THE YEAR ENDED 31ST MARCH, 2002

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$°000 HK$’000 HK$°000 HKS$’000
Bunk borrowings comprise:
Mortguge louns 816,328 264,335 - -
Bunk louns 391,725 124,562 10,000 -
Trust receipt louns 7,037 1,490 5,743 -
Bunk overdrufts 80,759 2,224 1,995 -
1,295,849 392,611 17,738 -
Anadlysed us:
Secured 1,168,053 388,897 - -
Unsecured 127,796 3.714 17,738 -
1,295,849 392,611 17,738 -
The bunk borrowinys ure repuyduble us follows:
Within one yeur or on demund 468,267 54,341 17,738 -
More thun onhe yeur, but hot exceediny
two yeurs 104,101 324,895 - -
More thun two yeurs, but not exceediny
five yeurs 459,521 11,197 - -
More thun five years 263,960 2,178 - -
1,295,849 392,611 17,738 -
Less: Amount due within one year or
onh demund shown under current
liabilities (468,267) (54,341) (17,738) -
Amount due ufter one yeur 827,582 338,270 - -

OTHER LOAN

The umount represented u secured hote puyuble beurinyg interest at 7.5% per annum und wus fully repuid during

the yeuar.

CONVERTIBLE NOTE

The umount represented convertible redeemuble hote which wus secured by u first mortgage on a hotel property

of the Group, und u churye over the shares in certuin subsidiuries of the Compuny, interest free during the period

from its dute of issue to 30th September, 2000 und thereufter bore interest ut 6% per unnum. No conversion rights
were exercised und the umount wus fully redeemed at pur during the yeuar.
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FOR THE YEAR ENDED 31ST MARCH, 2002

31. DEFERRED TAXATION

THE GROUP THE COMPANY

2002 2001 2002 2001

HK$°000 HK$’000 HK$°000 HKS$’000

Bulunce brouyght forward 42,358 216,852 - 370
Translation adjustments - (35,080) - -
On disposul of subsidiuries - (99,704) - -
Credit for the yeur (6,474) (39.710) - 370
Bulunce cuarried forward 35,884 42,358 - -

At the bulunce sheet dute, the mujor compohnents of the provision for deferred taxation lidbility (usset) ure us

follows:

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$°000 HK$’000 HK$’000 HK$’000
Tax effect of timing differences
attributdble to:
Excess of tux ullowunces over
depreciution 28,425 35,515 - -
Prepuyments cluimed for tuxution purposes 4,091 2,867 - -
Different method in recoynition of
contract income for uccounting und
taxation purposes 5,187 16,469 - -
Unutilised tux losses (1,819) (12,008) - -
Others - (485) - -
35,884 42,358 - -
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FOR THE YEAR ENDED 31ST MARCH, 2002

31. DEFERRED TAXATION (Continued)

The mujor components of deferred tuxution (churyge) credit hot recoynised for the yeur are us follows:

THE GROUP
2002 2001
HK$°000 HK$’000
Tax effect of timing differences uttributuble to:
Difference between tux dllowunces und depreciution (5,993) 4,770
Prepuyments clauimed for taxation purposes 226 332
Different method in recoynition of contract income
for uccounting und tuxation purposes (3,069) 8,750
Tax losses arising 970 10,291
(7,866) 14,603

At the bulunce sheet dute, the mujor components of potential deferred tuxaution usset (liubility) not recoynised in

the finunciul statements are us follows:

THE GROUP
2002 2001
HK$°000 HK$'000
Tux effect of timing differences uttributable to:
Difference between tux ullowances und depreciation (11,299 (5,306)
Prepuyments cluimed for tuxution purposes (24) (250)
Different method in recoynition of contruct income
for uccounting und tuxation purposes (2,155) 914
Unutilised tux losses 43,834 42,864
30,356 38,222

The net deferred tuxation usset hus hot beehn recoynised in the finuncial stutements us redlisution of this usset in

the foreseeduble future is uncertuin.

The Compuny did hot have uny sighificunt unprovided deferred taxation as ut the bulunce sheet dute.
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FOR THE YEAR ENDED 31ST MARCH, 2002

Number
of shares Value
HK$’000
Ordinury shures of HKS0.10 euch:
Authorised:
At 1st April, 2000, 31st Murch, 2001 und 31st March, 2002 3.,000,000,000 300,000
Issued aund fully puid:
At 1st April, 2000 980,115,103 98.011
Issue of hew shares pursuunt to scrip dividend scheme 12,373,289 1,238
At 31st March, 2001 992,488,392 99,249
Issue of hew shares pursuunt to scrip dividend scheme 44,256,532 4,426
At 31st March, 2002 1,036,744,924 103.675

Pursuant to the scrip dividend schemes which were uanhounced by the Compuny on 14th July, 2001 und 17th
December, 2001, the Compuny issued 32,113,356 und 12,143,176 new shures of HK$0.10 euch in the Compuny to
shureholders who elected to receive scrip dividends in respect of the findl dividend for the yeur ended 31st
March, 2001 und the interim dividend for the yeur ended 31st March, 2002, respectively. The scrip shures did hot

rank for the finul dividend for the yeur ended 31st Murch, 2001 und the interim dividend for the yeur ended 31st
March, 2002, respectively.

Number of Aggregate
shares upon subscription
subscription amount

HK$'000
2003 Warrants
Warrants ut u subscription price of HKS0.40 euch:
Bonus issue of warrants during the yeur und
bulunce in issue ut 31st Maurch, 2002 204,920,349 81,968

Duriny the yeur, u bonus issue of 204,920,349 2003 Wurrunts wus mude to shareholders whose humes uppedred on
the reyister of members on 8th Februury, 2002 on the busis of ohe wurrunt for every five shares of the Compuny
then held. The 2003 Wurrunts conferring rights to the holders thereof to subscribe for up to HK$81,968,140 in cush
for shures of HKS0.10 euch in the Compuny ut un initiul subscription price of HK$0.40 per shure, subject to
udjustment, aut any time from 1st March, 2002 up to und including 29th August, 2003.
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FOR THE YEAR ENDED 31ST MARCH, 2002

34. SHARE OPTIONS

At 31st March, 2002, the options to subscribe for shares outstunding under the Compuny’s share option scheme

are us follows:

Number of shares
to be issued

Exercise price upon exercise of

Date of grant per share the share options
HKS

18th December, 1998 0.6048 38,349,206

17th December, 1999 0.5552 16,100,000

54,449,206

The ubove outstunding optionhs cun be exercised ut uny time during u period of three yeurs commenciny on the
expiry of six months ufter the dute of ucceptunce of the options.

No share options were grunted or exercised during the yeuar,

PAUL Y.
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FOR THE YEAR ENDED 31ST MARCH, 2002

Accumulated
Share Special Capital  Translation Goodwill profits
premium reserve reserve reserve reserve (losses) Total

HKS$'000  HKS$'000 HK$"000 HK$ 000 HK$"000 HK$"000 HK$"000

THE GROUP
At 1st April, 2000
As originally stuted 221,338 124,933 3,126,941 (159,048) (841,501) 350,194 2,822,857
Prior period udjustments
(hote 2) - - - - 841,501 (424,953) 416,548
As restuted 221,338 124,933 3,126,941 (159,048) - (74,759  3.239.405

Exchunye differences urising

from franslution of overseus

operations - - - (119,529) - - (119.,529)
Issue of shures under scrip

dividend scheme (1,238) - - - - - (1,238)
Credit urising oh scrip dividends

(hote 11) - - - - - 4,560 4,560
Shure issue expenses (293) - - - - - (293)
Redlised on disposul und dilution

of inferests in subsididries - - - 86,841 - - 86,841
Loss for the yeur - - - - - (454,440) (454,440)
Dividends puid (hote 11) - - - - - (19,653) (19.653)
At 31st Murch, 2001 219,807 124,933 3,126,941 (191,736) - (544292) 2,735,653

Exchunye differences urising

from franslution of overseus

operutions - - - 79,793 - - 79,793
Issue of shures under scrip

dividend scheme (4.426) - - - - - (4,426)
Credit urising oh scrip dividends

(hote 11) - - - - - 8,708 8,708
Shure issue expenses (535) - - - - - (635)
Reulised on dilution of interests

in ussociutes - - - 21,630 - - 21,630
Profit for the yeur - - - - - 70,703 70,703
Dividends puid (hote 11) - - - - - (20,171) (20,171)
At 31st Murch, 2002 214,846 124,933 3,126,941 (90,313) - (485,052) 2,891,355

The uccumuluted losses of the Group include uccumuluted profits of upproximutely HK$42,331,000 (2001:
HK$20,061,000) und HK$2,827,000 (2001: HK$280,000) retuined by the ussociutes und jointly controlled entities of
the Group, respectively.



FOR THE YEAR ENDED 31ST MARCH, 2002

Share Capital Contributed Accumulated
premium reserve surplus profits Total
HK$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000
THE COMPANY
At 1st April, 2000
As originally stuted 221,338 3,126,941 155,846 78,026 3,682,151
Prior period udjustments (hofe 2) - - - 9,801 9,801
As restuted 221,338 3,126,941 155,846 87,827 3,591,952
Issue of shures under scrip
dividend scheme (1.238) - - - (1,238)
Credit arising on scrip dividends
(hote 11) - - - 4,560 4,560
Share issue expenses (293) - - - (293)
Profit for the year - - - 736 736
Dividends puid (hote 11) - - - (19.653) (19,653)
At 31st Murch, 2001 219,807 3,126,941 155,846 73.470 3,576,064
Issue of shures under scrip
dividend scheme (4.426) - - - (4.426)
Credit arising on scrip dividends
(hote 11) - - - 8,708 8,708
Share issue expenses (535) - - - (535
Transfer - - (155,846) 165,846 -
Loss for the year - - - (177,542) (177,542)
Dividends puid (hote 11) - - - (20,171) (20,171)
At 31st Murch, 2002 214,846 3,126,941 - 40,311 3,382,098

The speciul reserve of the Group represents the difference between the nominal umount of the share cupitul und
shure premium of the subsidiuries ut the dute on which they were ucyuired by the Group und the nominul
umount of the share cupitdl issued us consideration for the acquisition.

The cupitul reserve of the Group und the Compuny represents the credit urising from the cuncellution of shure

premium and the puid up share cupitul upon the cupitdl reorgunisution.

The contributed surplus of the Compuny represents the difference between the underlying net ussets of the
subsidiuries ucyuired by the Compuny und the nominul umount of the Compuny’s shure cupitdl issued us
considerution for the ucyuisition. During the yeur, the contributed surplus wus fransferred to accumulated profits
for future distribution.



FOR THE YEAR ENDED 31ST MARCH, 2002

Under the Compunies Act 1981 of Bermudu, the contributed surplus uccount of the Compuny is uvuiluble for
distribution. However, the Compuny cunnot declare or puy a dividend, or muke u distribution out of contributed

surplus, if:

(u) the Compuny is, or would ufter the puyment be, uhuble to puy its liubilities us they become due; or

(b) the reulisuble value of the Compuny’s ussets would thereby be less than the agygreyute of its liubilities und its

issued shure cupitul und share premium uccounts.

Pursuunt to the letfter of undertuking entered into between the Compuny und d bunk, the Compuny caunnot
reduce or distribute or use the cupitdl reserve uccount, including the transfer to the contributed surplus uccount,
so lony us uny sums remuin outstaunding under d loun ugreement, over which the Compuny hus given u
yuuruntee in fuvour of the bunk, entered into between certuin subsidiuries of the Compuny und the bunk.

In the opinion of the directors, the Compuny’s reserves uvdiluble for distribution to shureholders us ut the balunce

sheet dute were us follows:

2002 2001
HK$°000 HK$'000
(As restuted)

Contributed surplus - 155,846
Accumuluted profits 40,311 73,470

40,311 229,316



Profit (loss) before tuxation

Share of results of ussociutes

Share of results of jointly controlled entities

Loss on disposul und dilution of interests in
subsidiaries und un ussociute

Impdirment loss on investment securities

Deficit urising on revaluation of investment properties

Write buck of impuirment loss on properties under development
held for resule

Write buck of impuirment loss oh hotel properties

Write buck of dllowunce for louns receivuble

Allowunce for umount due from un ussociute receivuble ufter
onhe year

Interest expenses

Interest income

Amortisation of goodwill

Depreciation und umortisation of property, plunt und equipment

Dividends from investments in listed securities

Dividends from investments in unlisted securities

Net reulised und unreulised holding loss on listed other investments

Loss on disposul of unlisted short ferm investments

(Guin) loss on disposul of listed other investments

Guin on disposul of unlisted investment securities

Amortisution of redemption premium of debt securities

Loss on disposul of property, plant und eyuipment

Increuse in properties under development held for resule

Decreuse in properties held for resule

(Increuse) decreuse in umounts due from (fo) customers for
contfract works, net of uttributuble interest expenses und
depreciution und umortisution

Decreuse (increuse) in debtors, deposits und prepuyments

Increuse in umounts due from reluted compunies

Decreuse in umounts due from ussociutes

Decreuse in creditors und uccrued expenses

Decreuse in bills puyuble

Decreuse in umounts due to reluted compunies

(Decreuse) increuse in umounts due to ussociutes

Increuse in umounts due to jointly controlled entities

Net cush inflow from operating activities

FOR THE YEAR ENDED 31ST MARCH, 2002

2002
HK$°000

125,243
(103,901)
(8,559)

6,688
2,462
31,130

(8,829)
(45,000
(23,829)

38,301
(38,312

2,305

78,932

1,760
22,000
4,795)

8,768
(39,635)
130,904

(186,070)
65,539
8,792)
2,277
(119,879)
(115)
(1,682)
79,194

6,105

2001
HK$'000
(As restuted)

(313.144)
(14,969)
(293)

289,190

13,000

20,000
211,650
(137.996)
29,346
347,575

(2.987)
20
18,728
165,771
(21,354
(6.396)
2,269
(28,948)

887,457
(654,557)
(249)

7,274
(153.,300)
(1.118)
(1.882)

5,121

650,164
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FOR THE YEAR ENDED 31ST MARCH, 2002

37. ACQUISITION OF SUBSIDIARIES

2002 2001
HK$°000 HK$’000
Net ussets ucyuired:
Property, plant and equipment - 69,250
Amounts due from (to) customers for contract works — het - 21,465
Debtors, deposits and prepuyments - 137.246
Bunk bulunces und cush - 10,845
Creditors und uccrued expenses - (108,552)
Taxaution puyuble - (100)
Bunk louns - 287)
Minhority interests - (1,312
- 128,555
Goodwill arising on ucquisition of subsidiaries - 158,378
- 286,933
Sutisfied by:
Cush puid - 138.479
Issue of shares in a subsidiary fo minority shareholders - 138,191
Consideration payuble - 10,263
- 286,933

Andadlysis of the net outflow of cush und cush equivalents in respect of the ucyuisition of subsidiuries:

2002 2001
HK$°000 HK$’000
Cush considerution - (138,479
Bunk bulunces und cush acyuired - 10,845
Net outflow of cush und cush equivulents in respect of
the ucyuisition of subsidiuries - (127 ,634)

The subsidiuries ucquired during the yeur ended 31st March, 2001 contributed upproximutely HK$179,547,000 to
the Group’s turnover und u profit of upproximately HK$10,148,000 to the Group's profit from operations und did
not muke u significunt impuct on the Group’s cush flows for that yeuar,
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FOR THE YEAR ENDED 31ST MARCH, 2002

38. DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES

2002 2001
HK$°000 HK$’000
(As restuted)
Net ussets disposed of:
Property, plant and equipment - 1,828,524
Goodwill - 441,516
Interests in ussociutes - 38,500
Amounts due from (to) customers for contract works — het - (26,384)
Debtors, deposits and prepuyments - 1,738,764
Amounts due from ussociutes - 126,448
Short term bunk deposits, bank bulances und cush - 103.385
Creditors und uccrued expenses - (600,855)
Taxation puyuble - (45,010)
Obligutions under finance leuses - (134,654)
Bank louns - (933,129
Other louns - (576.394)
Convertible notes - (133,980)
Deferred tuxution - (99,704)
Minority interests - (722,910)
- 1,004,117
Translution reserve reulised - 86,841
Loss on disposul und dilution of interests in subsidiaries - (289,190)
Interests in ussociutes - (633,009)
- 168,759
Sutisfied by:
Cush received - 47,378
Unlisted debt securities - 100,000
Amounts due from ussociutes - 21,381
- 168,759

PAUL Y.
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FOR THE YEAR ENDED 31ST MARCH, 2002

38. DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES (Continued)

Andalysis of net outflow of cush und cush equivalents in connection with the disposul und dilution of interests in

subsidiuries:
2002 2001
HK$°000 HK$’000
Cush considerution received - 47,378
Short ferm bunk deposits, bunk balunces und cush disposed of - (103,385)
Net outflow of cush und cush equivulents in connection
with the disposul and dilution of interests in subsidiuries - (56,007)

The subsidiuries disposed of during the yeur ended 31st Murch, 2001 contributed upproximutely HK$61,818,000 to
the Group’s net operuting cush flows, puid upproximutely HK$148,387,000 in respect of the net returns on
investments und servicing of finunce, puid upproximutely HK$50,573,000 for tuxution, puid upproximately
HK$298,718,000 for investing uctivities und ruised upproximutely HK$466,380,000 in respect of finuncing uctivities.
The subsidiuries disposed of contributed upproximutely HK$220,880,000 to the Group's profit from operautions for
thut year.

PAULY.
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FOR THE YEAR ENDED 31ST MARCH, 2002

39. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

Bank
borowings
with more Amount
than three ~ Obligations duetoa
Share months of under jointly
capital and  Convertible maturity finance Minority Other  Convertible  controlled
premium bonds  when raised leases interests loans notes entity
HKS'000 HKS$'000 HKS$'000 HKS$'000 HKS'000 HKS'000 HK$'000 HKS'000
At Tst April, 2000 319,349 1,066,214 850,013 238,440 733,195 715,975 616,425 -
Trunslution udjustments - - (89,930) (41,150) - (139.581) (32,445) -
Shure issue expenses (293) - - - - - - -
Repurchuse und redemption of the
convertible bonds - (1.076.451) - - - - - -
Amortisution of deferred expenditure
on convertible bonds - 4,409 - - - - - -
Amortisution of premium puyuble
upon finul redemption of the
convertible bonds - 5,828 - - - - - -
New louns ruised - - 900,594 - - - - -
Repuyments - - (337.448) (56,186) (95,100) - - -
Issue of shures in u subsidiary to
minority shureholders upon
ucyuisition of u subsidiary - - - - 138,191 - - -
On ucyuisition of subsidiuries - - 287 - 1312 - - -
On disposul und dilution of interests
in subsidiuries - - (933,129)  (134,654)  (722.910) (576,394) (133.980) -
Contributions from minority
shareholders - - - - 746 - - -
Minority share of goodwill of
subsidiuries - - - - (73,520) - - -
Minority share of results for
the yeur - - - - 91,343 - - -
Dividends puid to minority
shareholders - - - - (68,095) - - -
Additions fo investment securities - - - - - 321,760 - -
Advunces - - - - - - - 13,390
At 31st March, 2001 319,056 - 390,387 6,450 15,162 321,760 450,000 13,390
Shure issue expenses (535) - - - - - - -
New louns ruised - - 888,882 - - - - -
Repuyments - - (64,179) (6.450) (2.953) (321,760) (450,000) (890)
Minority share of results for the yeur - - - - 6,605 - - -
Dividends puid to minority shureholders - - - - (3,150) - - -
At 31st March, 2002 318,521 - 1,215,090 - 15,664 - - 12,500
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FOR THE YEAR ENDED 31ST MARCH, 2002

Duriny the yeur, the Group issued udditionul shares us scrip dividends us set out in hote 32.

For the yeur ended 31st March, 2001, in addition to the hon-cush considerution involved in the ucyuisition, und
the disposul und dilution of infterests in subsidiaries set out in hotes 37 und 38, respectively, und the issue of
udditionul shares us scrip dividends, the Group ulso had the following mujor hon-cush transuctions:

(u) Issue of loun note of HK$321,760,000 us purt of the considerution for the ucyuisition of certuin investment
securities; und

(b) Receipt of scrip dividends of HK$110,000 from investments in listed securities.

The Group operutes defined contribution retirement benefit schemes for quulifying employees. The ussets of the
schemes ure sepurutely held in funds under the control of frustees.

The cost churged to the income statement represents contributions puyuble to the funds by the Group ut rutes
specified in the rules of the schemes. Where there are employees who leuve the schemes prior to vesting fully in
the contributions, the contributions paydble by the Group dre reduced by the umount of forfeited contributions.

At the bulunce sheet dute, there were ho muateriul forfeited contributions which urose upon employees leuving
the schemes prior to their interests in the Group’s contributions becoming fully vested aund which are avdiluble to

reduce the conftributions puyuble by the Group in future yeurs.

With effective from 1st December, 2000, the Group hus joined u mundutory provident fund scheme ("MPF
Scheme”). The MPF Scheme is reyistered with the Mandatory Provident Fund Scheme Authority unhder the
Mandutory Provident Fuhd Schemes Ordinunce. The ussets of the MPF Scheme dre held sepurately from those of
the Group in funds under the control of un independent trustee. Under the rules of the MPF Scheme, the employer
und its employees ure euch required to muke contributions to the scheme ut the rates specified in the rules. The
only obligution of the Group with respect to MPF Scheme is o muke the reyuired contributions under the scheme.
No forfeited contribution is avdiluble to reduce the contribution paydble in the future yeurs.

The retirement benefit scheme contributions urising from the MPF Scheme charged to the income stutement
represent contributions puyuble to the funds by the Group ut the rates specified in the rules of the scheme.



FOR THE YEAR ENDED 31ST MARCH, 2002

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$°000 HKS$’000 HK$°000 HK$’000
Outstunding performance bonds in
respect of construction contracts 607,447 598,556 - -
Gudrantees yiven to banks und
finauncial institutions in respect of
ygeherul bunking facilities granted to:
Subsidiuries - - 1,886,345 1,337.858
Associutes 84,717 84,206 84,717 84,206
A jointly controlled entity 8,360 4,180 8,360 4,180
700,524 686,942 1,979,422 1,426,244

At the bulunce sheet dute, the Group hud u number of employees who have completed the required humber of
yeurs of service under the Employment Ordinunce (the “"Ordinunce”) to be eligible for lony service puyments on
termination of their employment. The Group is only liuble to muke such puyments if the termination of
employment meets the circumstances which dre specified in the Ordinunce. Hud the employment of dll eligible
employees been terminuted on 31st March, 2002 und lony service puyments been puid under the Ordinance, the
umount puyuble would have been upproximutely HK$52,072,000 (2001: HK$45,724,000). An umount of

upproximutely HK$29,279,000 (2001: HK$22,220,000) will be offset by the Group’s retirement benefit scheme und no
provision has been maude for the remuining bulunce in the finunciul statements.

In uddition to the ubove, the Group hus received cluims for dumages und injuries relating to its construction
business. No provision hus been mude for these cluims us they dre either covered by insurance or will be
indemnified by other purties.



75 - Notes to the Financial Statements (continuea)

FOR THE YEAR ENDED 31ST MARCH, 2002

43. OPERATING LEASE ARRANGEMENTS

(u) The Group us U lessee:

At the bulunce sheet dute, the Group hud commitments for future minimum leuse puyments under non-

cuncelluble operuting leuses in respect of (rented premises), which full due us follows:

THE GROUP
2002 2001
HK$°000 HK$’000
Within ohe yeur 2,409 4,020
In the second to fifth year inclusive 908 2,532
After five yeurs 476 257
3,793 6.809

Leuses ure neyotiuted und monthly rentuls ure fixed for un average term of two yeurs,

(b) The Group us u lessor:

At the bulunce sheet dute, the Group hud contructed with tenunts for future minimum leuse payments

which full due us follows:

THE GROUP
2002 2001
HK$°000 HK$'000
Within ohe yeur 28,808 23916
In the second to fifth year inclusive 9,025 15,570
37,833 39.486

The properties held have committed tenunts for the next two yeuars.

The Compuny did hot have uny sighificunt operuting leuse arrungements us ut the bulunce sheet dute.

44. COMMITMENTS

Cupitul expenditure contracted for but hot provided in the
finuncial stutements in respect of the ucyuisition of
property, plant und eyuipment

THE GROUP
2002 2001
HK$°000 HK$’000

- 3,003

The Compuny did hot have uny significunt capitul commitments us ut the bulunce sheet dute.

PAULY.
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At 31st March, 2002, certuin of the Group’s properties, investment securities und debtors with aun aggreyute value
of upproximutely HK$1,553,970,000 (2001: HK$2,489,008,000) und its benefits under certuin construction contracts,
have been pledyed to bunks, finuncial institutions und lenders to secure yeneral credit fucilities grunted to the
Group. Fucilities umounting to upproximately HKS$1,168,053,000 (2001: HK$1,160,657,000) were utilised us at 31st
Murch, 2002.

Duriny the yeur, the Group entered into the followiny trunsuctions with certuin reluted puarties:

Class of related party Nature of transactions 2002 2001
HK$°000 HKS$'000
Associutes of the Group Construction works churged by the Group 177,418 163,625
Purchuse of concrete products by the Group 145 15
Subcontructing fees churged to the Group 57,192 79
Interest income chuaryed by the Group 4,975 5,359
Loun commitment fee churged by the Group 236 -

Rentuls und reluted building munugement fee
churged by the Group 3,667 1,466
Service fees churged to the Group 493 -
Purchuse of eyuipment 832 -
Jointly controlled entities Construction works charges by the Group 11,257 -
of the Group Project munugement fees churged by the Group 6,125 -
Subcontructing fees churged to the Group 350,683 -
Service fees churged by the Group 342 -

Subsidiuries of ITC Rentuls und reluted building munugement fee
Corporution Limited ("ITC") charged by the Group 247 348

Purchuse of building muteriuls und reluted

instullution works by the Group 882 266

Associutes of [TC Rentuls und reluted building munugement fee
churged by the Group 8,049 1,023
Interest income churyed by the Group 7,221 18,178

Subsidiuries of Premium Lund Rentuls und reluted building munugement fee
Limited ("Premium Lund”) churged by the Group - 2,316

ITC is a substuntiul shareholder of the Compuny. Premium Land wus u substuntial shareholder of the Compuny
frior to 19th January, 2001.



77 - Notes to the Financial Statements (continuea)

FOR THE YEAR ENDED 31ST MARCH, 2002

46. RELATED PARTY TRANSACTIONS AND BALANCES (Contihued)

The ubove frunsuctions were curried out on the followiny buses:

(u) Construction works und subcontructing fees were churyed at market price or, where ho muarket price wus
avdiluble, ut terms determined und ugreed by both purties.

(b) Purchuse of eyuipment, concrete products und building muteriuls were curried out in uccordunce with the
neyotiuted prices.

(c) Interest wus churged by reference to the principul outstunding und ut the interest rute determined und
ugreed by both purties.

(d) Building munagement fee, service fee, project munaugement fee und loun commitment fee were churged ut

the pre-uyreed rutes.
(e) Rentuls were churged ut the pre-uyreed fixed monthly amounts.

Detdils of the bulunce with ussociutes, jointly controlled entities und reluted compunies ut the bulunce sheet
dute are set out in notes 17, 18, 23 and 24.

PAULY.

EXd - ANNUAL REPORT 2002
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47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES

(u) Purticulurs of the Compuny’s principul subsidiaries as ut 31st March, 2002 ure us follows:

Percentage of issued
share capital/

Issued and registered capital
Place of fully paid held by the attributable
incorporation/ share capital/ Company */ to the
Name of subsidiary registration registered capital subsidiaries Group Principal activities
% %
Culisun Developments British Virgin Us$1 100 100 Investment holding
Limited Islunds ordinary share
Corless Limited British Virgin Uss$2 100 100 Investment holding
Islunds ordinary shares
Cycle Compuny Limited Hony Kohy HK$2 100 100 Property investment
ordinary shares und holdiny
HK$2 - -
noh-voting
deferred shares
(hote (i) below)
DH Holdings Limited British Virgin Us$1 100 100 Investment holding
Islunds ordinary share
Full Winners Limited Hony Kohy HK$2 100 100 Property sule und
ordinary shares holding
Gunnell Properties British Virgin USS1 100 100 Property investment
Limited Islunds ordinary shure und holdiny
Humker Concrete Hony Kony HK$5,000,000 70 70 Munufucturing und
Products Limited ordinary shares fruding of concrete
products
Hanfull Enterprises British Virgin Us$1 100 100 Securities investment
Limited Islunds ordinary share
Hey Wedalth Limited Hony Kony HK$2 100 100 Property holding

ordinary shares

ANNUAL REPORT 2002
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Name of subsidiary

Nution Cheer Investment
Limited

Paul'Y. - CREC
Engineering Co., Limited

Paul'Y. - CREC
Joint Venture

PaulY. - ITC (E & M)
Contructors Limited

Paul'y. - ITC Construction
Group Limited

Paul'y. - ITC Construction
Limited

Paul'y. - ITC Construction
& Engineering Co.
Limited

Paul'y. - ITC Generdl

Contructors Limited

Paul'y. - ITC Interior
Contructors Limited

ANNUAL REPORT 2002
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Place of

incorporation/

registration

Honhy Kony

Honhy Kony

Honhy Kony

Honhy Kony

Honhy Kony

Honhy Kony

Honhy Kony

Honhy Kony

Honhy Kony

Issued and
fully paid

share capital/

registered capital

HK$1.200,000

ordinary shares

HK$10
ordinary shares

(note (i) below)

HK$20,000,000

ordinary shares

HK$2
ordinary shares

HK$1,000,000
non-voting
deferred shures
(hofte (iii) below)

HK$102,000,000

ordinary shares
HK$42,000,000

ordinury shares

HK$36,000,000

ordinary shares

HK$2
ordinary shares

Percentage of issued
share capital/

registered capital

held by the attributable
Company */ to the
subsidiaries

% %

100 100

70 70

70 70

99.9998 99.9998

100 100

100 100

100 100

100 100

100 100

47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES (Continued)

Group Principal activities

Securities investment
and truding

Civil engineeriny

Civil engineeriny

Provision of electricul,
mechunicul und

building services

Investment holding

Building construction

Building construction
and specidlist works

Civil engineeriny
and building
construction

Interior decorution
works
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FOR THE YEAR ENDED 31ST MARCH, 2002

47. PARTICULARS OF PRINCIPAL SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES (Continued)

Name of subsidiary

Paul'y. - ITC Investments

Group Limited

Paul'y. - ITC Muhugement
Limited

Paul'y. - ITC Plunt Hire
Limited
Paul Y. Building

Manugement Limited

Paul'Y. Construction
Compuny, Limited

Paul'Y. Foundution
Holdinys Limited

Paul'Y. Foundution
Limited

Paul'Y. Properties
Group Limited

Place of
incorporation/
registration

British Virgin

Islunds

Honhy Kony

Honhy Kony

Honhy Kony

Honhy Kony

British Virgin
Islunds

Honhy Kony

British Virgin
Islunds

Issued and

fully paid

share capital/
registered capital

USS1

ordinary share

HK$2
ordinary shares

HK$2
ordinary shares

HK$2

ordinary shares

HK$2
ordinary shares

HK$50,000,000
non-votiny
preferred shares
(hote (iv) below)

USS1

ordinary share

HK$10,000,000

ordinary shures

US$1
ordinary share

Percentage of issued
share capital/

registered capital

held by the attributable
Company */ to the
subsidiaries Group Principal activities
% %
100 100 Investment holding
100 100 Mdanugement services
100 100 Hire of motor
vehicles und plunt
und machinery
100 100 Property munugement
services
100 100 Civil engineeriny,
building construction
uand investment
- - holdiny
100 100 Investment holding
100 100 Civil engineering und
foundution works
100" 100 Investment holding

ANNUAL REPORT 2002
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Percentage of issued

share capital/

Issued and registered capital
Place of fully paid held by the attributable
incorporation/ share capital/ Company */ to the
Name of subsidiary registration registered capital subsidiaries Group Principal activities
% %
Paul Y. Tunnel Hony Kony HK$2 100 100 Civil engineeriny
Engineering Co. Limited ordinary shares
Rosedule Hotel Hony Kony HK$2 100 100 Hotel munugement
Manugement Limited ordinary shares
Rosedule Purk Limited Hony Kohy HK$2 100 100 Hotel operation
ordinary shares
Tui Shun Paul Y. PRC US$5,005,340 100 100 Civil enygineeriny
Construction Co., Ltd. reyistered cupitdl und building
construction
Trend Cheer Limited Hony Kony HK$2 100 100 Investment holdinyg
ordinary shares
Unicon Concrete Hony Kony HK$12,000,002 100 100 Munufucturing und
Products (HK) Limited ordinary shares fruding of concrete
products
Unistress Concrete Hony Kony HK$200 100 100 Munufucturing und
Products (H.K.) Limited ordinary shares frading of
concrete products
HK$1,000,000 100 100
nonh-voting
deferred shares
(hote (iii) below)
Unistress Group Limited British Virgin US$1 100 100 Investment holding
Islunds ordinary share

All of the ubove subsidiuries operute in Honyg Kony except Humker Concrete Products Limited und Tai Shun

Paul Y. Construction Co., Ltd. which operute in the PRC.

All of the ubove subsidiuries ure private limited compunies except Paul Y. - CREC Joint Venture which is an

unincorporuted business.
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Notes:

®

(i)

(iii)

@v)

The holders of the non-voting deferred shares ure hot entitled to vote, are not entitled to uny dividends unless the het
profits of the compuny uvdiluble for dividend exceed HK$100,000,000,000,000 in which cuse they should be entitled to
a fixed hon-cumulutive dividend ut the rate of 5% per unnum for uny finuncial yeur and ure, on winding up, only
entitled out of the surplus ussets of the compuny to u return of the cupital ufter u total sum of HK$100,000,000,000,000
hus been distributed to the holders of the ordinury shares of the compuny.

No cupitul hus been contributed by the joint venture purthers of the joint venture.

The holders of the non-voting deferred shares ure hot entitled to vote, are not entitled to uny dividends for any
finuncidal year und are, on windiny up or otherwise, only entitled out of the surplus ussets of the compuny to u returh of
the cupital ufter u total sum of HK$100,000,000,000,000 hus been distributed to the holders of the ordinary shares of the
compuny.

The holders of the non-voting preferred shures ure not entitled to vote, ure not entitled to uny dividends unless the net
profits of the compuny uvdiluble for dividend exceed HK$100,000,000,000 in which cuse they should be entitled to u
fixed non-cumulutive dividend at the rate of 5% per unnum for uny finuncial year aund are, on winding up, only entitled
out of the surplus ussets of the compuny to u retumn of the cupital ufter u total sum of HK$10,000,000,000 hus been
distributed to the holders of the ordinary shares of the compuny.

Particulurs of the Compuny’s principul ussociutes us ut 31st March, 2002 ure us follows:

Issued and Percentage of
fully paid issued share
Place of share capital/ capital/registered
incorporation/ registered capital attributable
Name of associate registration capital to the Group Principal activities
%
Bonhyeur Elevator (HK) Limited  Honhy Kony HK$57,500,000 45.0 Elevators und esculators
ordindry shures instullation und
muintenunce
Downer EDI Limited Australia AS$478,496,924 36.9 Investment holding
("Downer”) ordindry shures
Hunyg Puk Engineering Limited  Honhy Konhy HK$100,000 50.0 Elevators und esculators
ordindry shures muintenunce
Icfox Internutional Limited Caymun Islunds USST1 27.3 E-construction business
ordindry shures
Paul'Y. - CREC Construction Hony Kony HKS$100 50.0 Civil engineerinyg

Co., Limited ordinary shures



FOR THE YEAR ENDED 31ST MARCH, 2002

©

Issued and Percentage of
fully paid issued share
Place of share capital/ capital/registered
incorporation/ registered capital attributable
Name of associate registration capital to the Group Principal activities
%
Paul'Y. = SELI Joint Venture Hony Kony - 50.0 Civil engineerinyg

(hote below)

Ting Kau Contractors Honhy Kony - 18.2 Civil engineering
Joint Venture ("TKCJV") (hote below)
Zhujiuny Kwun On Concrete PRC RMB6,320,000 50.0 Munufucturing und
Products Co., Ltd. reyistered cupitdl frading of concrete
products

All of the ubove ussociutes ure privute limited compunies except (i) the joint ventures which ure
unincorporuted businesses und (i) Downer which is listed in Australia,

All of the ubove ussociutes ure held by the Compuny indirectly.

Note: No cupitul hus been contributed by the joint venture partners of these joint ventures, dlthough the Group hus

contributed working cupital amounting to upproximately HK$44,693,000 to TKCJV.

The ubove tubles list the subsidiaries und ussociutes of the Compauny which, in the opinion of the directors,

principully uffected the results for the year or formed u substuntial portion of the net ussets of the Group. To
yive detdils of other subsidiuries und ussociutes would, in the opinion of the directors, result in particulars of

excessive length.

Particulurs of the Compuny’s jointly controlled entities us at 31st March, 2002 are us follows:
Percentage of
Issued and issued share
Name of jointly Place of fully paid capital attributable
controlled entity incorporation share capital to the Group Principal activities
%
DL & PY JV Limited Hony Konhy HK$2 50 Civil enygineerinyg

ordindry shures

Paul'Y. - Pentu-Oceun Joint Hony Kony - 50 Civil engineeriny
Venture (hote below)

Note: No cupitul hus been contributed by the joint venture partners, ulthough the Group hus contributed working capital
umounting to HK$5,000,000 to this joint venture.



