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Chairman of YGM Trading Limited

GROUP RESULTS

On 9 November 2001, the Company and certain other shareholders
(“Other Investors"”) of ILC International Corporation (“ILC"), which
collectively held 97.01% of the issued share capital of ILC, entered
into a sale and purchase agreement to sell their respective interests
in ILC to Hang Ten International Holdings Limited (“Hang Ten") for
a total consideration of US$54,600,000 (HK$425,900,000) of which
the Company received approximately US$35,900,000
(HK$280,000,000) for the disposal of its 63.77% interests in ILC.
On the same date, the Company and the Other Investors also entered
into a subscription agreement with Hang Ten pursuant to which
they agreed to subscribe for 999,999 new shares of US$0.1 each in
the share capital of Hang Ten at US$17 per share. Under the
subscription agreement, the Company agreed to subscribe for
250,000 shares of Hang Ten, representing 25% of Hang Ten’s issued
share capital. The Company also agreed to provide a shareholder’s
loan of US$5,000,000 (HK$39,000,000) to Hang Ten in accordance

with the Company’s proportional interests in Hang Ten.

The sale and purchase and subscription agreements were completed
on 31 December 2001. Accordingly, ILC ceased to be a subsidiary
of the Company and became a 97.01% subsidiary of Hang Ten on
31 December 2001. Hang Ten also became an associate of the

Company on the same date.
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Michel René is a European executive line of men's & women's formal and city
wear. With its "mix and match" concept and simple yet classic design, the
products are highly recommended by those young and modern career people.



