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RESULTS OF OPERATIONS

Turnover and Profits Attributable to Shareholders

On 9 November 2001, the Company entered into a sale and
purchase agreement to sell its 63.77% interest in ILC International
Corporation (“ILC") for a total consideration of US$35,900,000
(HK$280,000,000). On the same date, the Company also entered
into a subscription agreement with Hang Ten International Holdings
Limited (“Hang Ten"”) pursuant to which the Company agreed to
subscribe for 250,000 shares of Hang Ten, representing 25% of
Hang Ten’s issued share capital. Both agreements were completed
on 31 December 2001. The disposal of the Company’s 63.77%
interest in ILC resulted in a net profit of HK72,069,000. And, a net
profit after tax of Hang Ten of HK$1,782,000 for the three month
period ended 31 March 2002 had been accounted for in the

consolidated profit and loss account.

Due to the reason as stated above, the turnover of the Group for
the fiscal year ended 31 March 2002 was HK$1,556,766,000 (2001:
HK$1,738,613,000). Profit attributable to shareholders was
HK$184,092,000 for the year ended 31 March 2002 (2001 :
HK$141,720,000) which included a net profit on disposal of ILC of
HK$72,069,000 and a share of net profit after tax of Hang Ten of
HK$1,782,000.

Besides the disposal impact, worldwide economic downturn or
recession caused by the September 11 tragedy also had an adverse
effect on the Group. Total sales of garments for the year declined
from last year’'s HK$1,660,054,000 to HK$1,487,035,000,
representing 95.5% of the turnover of the Group. Both Hong Kong
and Taiwan markets were weak during the year but the China market

was encouraging.
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Ashworth, based in California, U.S.A., is the original golf inspired sportswear &

casual wear brand. The lifestyle apparel and accessories of Ashworth are

dedicated to craftsmanship, function, innovation and style. Ashworth products
are designed for golf, work or play.
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Investments in New Subsidiaries

During the year, the Group invested in 60% of the issued share capital
of Billion Concept Group Limited which is a holding company of
subsidiaries engaging in trading cosmetic products, with a total
investment cost of HK$2,500,000.

Prospects

Amid a deflationary environment and a rising jobless rate, the Hong
Kong market remains weak in near term. However, Hong Kong will
continue to be the major turnover and profit contributors of the
Group. The Mainland China market continues to grow but is
becoming more competitive. The Management is actively looking
for opportunity to utilize its net cash resources of HK$366,359,000

for further expansion when suitable opportunities arise.

Capital Expenditure

During the year, besides the investment in a new subsidiary of
HK$2,500,000, the Group spent approximately HK$31,267,000 in
the recurring additions and replacement of fixed assets, compared
to HK$59,283,000 last year.

Liquidity And Financial Resources

The Group’s total net assets as at 31 March 2002 was
HK$724,416,000 as compared with HK$556,572,000 (restated) as
at 31 March 2001. The Group continues to maintain a prudent
approach to manage its financial requirements. At the end of March
2002, the Group had cash net of overdrafts and short-term bank
loans of HK$366,359,000, representing an increase of
HK$183,053,000 as compared with 31 March 2001. Most of the
cash balance was placed in USD and HKD short-term deposits with

major banks in Hong Kong.



