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( Unit: RMB Ten Thousand )
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Area      Turnover Profit

�� Qingdao 191,398 70,029

���� !"# Shandong (excluding Qingdao ) 91,782 12,475

�� North China 111,361 23,915

�� South China 154,861 49,061

The Board of Directors hereby presents the Company's Report of the

Directors and audited financial reports for the financial year ended 31st

December 2001. The Board of Directors firmly believes that the information

presented in this Report should not contain any material oversights, false

accounts, nor serious misrepresentation. The Board is also jointly and

severally responsible for the authenticity, accuracy and completeness of the

report contents. We wish all shareholders an enjoyable reading.

I. Principal Activities

The Company is principally engaged in the production and distribution of

beer products. The subsidiaries and associated companies are principally

engaged in the production and domestic trading of beer products.

The Group's turnover and profit are substantially derived from the production

and domestic trading of beer products.

1.The Group's turnover and profit from principal operating activities by

geographical markets for the year ended 31st December, 2001 are as follows:
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2.Operations and results of principal holding companies and investor

companies
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(2)The particulars of the three most loss-making subsidiaries in year 2001:
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Company Name Principal activities Registered Capital Assets Income from principal Net loss

operating activities

�� !"#$%&'()* �� !"# 300 3,631 6,287 -3,573

Shanghai Tsingtao Domestic trading

  Brewery (Huadong)   of beer

  Sales Company  Limited

�� !"#$%&'() �� !"#$ 2980�� 29,163 12,674 -3,571

Beijing Tsingtao Manufacturing US$29,800,000

  Brewery Three Ring and trading of beer

  Company Limited

�� !�� !"�� ! �� !"#$%& 2,000 13,955 4,595 -1,716

Tsingtao Brewery Domestic manufacturing

  (Xingkaihu) Company     and trading of beer

  Limited

 ����� !"  ( Unit: RMB Ten Thousand )
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Company Name Principal activities Registered Capital Assets Income from principal Net loss

operating activities

�� !"#$%&'() �� !"#$%& 22,220 50,179 66,792 6,483

Tsingtao Brewery Xian Domestic manufacturing

  Company Limited   and trading of beer

�� !"#$%&'() �� !"#$ 3,000�� 83,591 39,122 6,333

Shenzhen Tsingtao Beer Manufacturing and  US$30,000,000

  Asahi Company Limited   trading of beer

�� !"#$%&'()* �� !"# 2,000 11,539 69,641 2,611

Shenzhen Tsingtao Brewery Domestic trading

  Sales Company Limited   of beer
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(1)The particulars of the three most profitable subsidiaries of the Company

in year 2001:
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