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To the shareholders,

In 2001, the Supervisory Committee assumed office in accordance with the

" Company Law of the People's Republic of China ", " Securities Law ", the

other relative state laws & regulations and the " Articles of Association ".

Bearing in mind their mission to be responsible to all shareholders, all

members of the Supervisory Committee performed their duties

conscientiously with focus on job monitoring. During the period, the Committee

has held meetings 3 times, and attended each Board meetings and General

Meetings of Shareholders. It also supervised and examined the Company's

regulatory operation, financial position, significant investment, acquisition of

assets, connected transaction as well as duty performance by the directors

and senior management staff.

1 Meetings held during the reporting period

(1) On 16th April, 2001, the Company convened the 6th meeting of 3rd Session

of the Committee.

The meeting has approved the Committee's Working Report in Year 2000,

the Company's Annual Report in Year 2000, Profit Appropriation Scheme in

Year 2000, Financial Budget Plan for Year 2001 and Proposals on Transfer

of Staff Quarters.

�� !"��� !"

Mr.  Wu Yu Ting, Chairman of the Supervisory Committee
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(2) On 28th August, 2001, the Company convened the 7th meeting of 3rd

Session of the Committee.

The meeting has approved Interim Report for year 2001, the Company's 5-

year Development Plan and Proposal on Beer Industrial Park project.

(3) On 20th December, 2001, the Company convened the 8th meeting of the

3rd Session of Committee.

In the meeting, the General Manager made a statement on the working ideas

in year 2002. Also approved in this meeting are the proposal on amendment

to " Implementation Rules of Supervisory Committee " and the Committee's

Work Summery in year 2001.

2. Independent opinions on relevant matters

(1) the Company has operated in compliance with all the relative laws during

the year

During the reporting period, the Supervisory Committee has supervised and

examined the convening procedures, resolutions of the Company's

Shareholders' Meetings and the Board's meetings in accordance with related

state laws and regulations. It also examined the Board's implementation of

resolutions reached by the general meetings of shareholders, performance

of senior management and the Company's regulations. The Committee found

that the Board of Directors have performed its duty in strict compliance with

" Company Law of the People's Republic of China ", " Securities Law in PRC

", the " Articles of Association " and duly exercised the resolutions and

authorities by shareholders' meetings. All the decisions made by the Company

were in  legal process. The structure of corporate governance, internal

management and regulations kept improving. The directors and senior

management staff had exercised their duties in good faith and strictly adhered

to state laws and regulations. They conducted duties in a proper and legal

manner and have not contravened the Company's articles, nor have they

abused their powers or caused damage to the interests of the Company.
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(2) Examination of financial statement

The Committee examined the Company's financial institutions and financial

statements conscientiously and found they were properly kept according to

relative state regulations and that of China's Securities Regulatory Committee.

The financial statement certified by Arthur Andersen & Co. gave a true and

fair view of the Company's financial position and operating results. The

auditing and financial management of the Company were in compliance of

generally accepted accounting principles of Hong Kong, accounting principles

of the PRC, enterprise accounting regulations as well as enterprise accounting

principles issued by the State Ministry of Finance.

(3) Acquisition of assets during the period

The Committee found that the Company acquired capital assets guided by

principles of fare and equal consideration. The process is believed to be

legal, price fare, and neither behind-curtain transaction nor conducts against

shareholder's interests were found.

(4) The Committee believes that the explanation and analysis in the statement

of non-achievement earnings forecast made by the Board of Directors are

objective and true.

In accordance with the " Company Law of the People's Republic of China ",

" Criteria of Corporate Governance of Listed Companies " and " Articles of

Association ", the Supervisory Committee will devote its great efforts to ensure

the achievement of the Company's operational objectives. The Committee

will continue to perform its duties conscientiously in the coming year, with a

view to safeguard investor's interests and satisfy shareholders' expectations.

At last, the Committee would like to extend its highest regard to all

shareholders and employees of the Company for their attention to and support

of the work of the Supervisory Committee during the year.

Chairman of the Supervisory Committee

Wu Yu Ting

1st April, 2002


