
43

�� !"# Disclosure of Significant Events

���� !"#$%&��� !

�� !

OMMN� P� ON���� !"#$%&

�� !"#$%&'()*+,E�

�F�� !E�� !"#F���� !

�� !"#$%&'()*+,

OMMN� P� NV���� !"#$%�

�� !"#�� !"#$%&'(

��OMMN� S� NR���� !"#$

�� !"#�� !"#$%&'(

��OMMN�T�V���� !"#$%

�� !"�� !"#$%&'()*

OMMN�Q�P���� !"#$� %

�� !"#$%&'()*+,��

�� !"#$%&'(

OMMN� R� NU���� !"#$� 

�� !"#$%�� !�� !"#

�� !"#$%�� !�� !"�

�� !"#$%&'()*+,-.

�� !"#�� !"#$%&'(

OMMN� S� OU���� !"#$%&

�� !"�� !"#$%&'(��

�� !"#$�� !�� !"#

�� !"#$%RNB�� !��� !

�� !"#�� !"�� !�� 

�� 

�� !"#$%&'((())*+

�� !!"#$%&�$'()*+,

OMMN� NM� PM ���� !"#$%

NIMMM�� !"#$%&'()*+

NMMM��� !�� ��� !"#

�� ! SMB�� TSKSTB�

I.Acquisition and Disposal of assets of the Company during the period

On 21 March, 2001, the Company established Tsingtao Brewery (Suqian)

Company Limited with Tsingtao Group Co. by way of joint capital contribution.

Suqian Co. then which acquired the entire assets of Suqian Brewery Factory.

On 19 March, 2001, the Company entered into an agreement with Hong

Kong Huazhong Company to acquire its equity interests in Tsingtao Brewery

Xian Company Limited ("Xian Company"). On 15 June, 2001, an agreement

was entered into between the Company and Xian Hans Beverages Company

Limited to acquire its equity interests in Xian Company. On 9 July, 2001, an

agreement was entered into between the Company and Xian International

Trust & Investment Company to acquire its equity interestss in Xian Company.

On 3 April, 2001, the Company entered into an agreement with Mr. Zheng

Ming, shareholder of its holding subsidiary Tsingtao Brewery Weinan

Company Limited ("Weinan Company") to acquire his equity interests in

Weinan Company.

On 18 May, 2001, the Company established Tsingtao Brewery (Suzhou)

Company Limited ("Suzhou Company") by way of joint capital contribution

with its holding subsidiary Tsingtao Brewery Huadong Holding Company

Limited of Shanghai and Suzhou Company was transferred all assets of

original Taicang Brewery including properties, machinery and inventory.

On 28 June 2001, the Company entered into an agreement with Fujian

Brewery (Singapore) Private Company Limited to acquire its 51% equity

interests in Di I Ja (Fujian) Brewery Company Limited, which was later

renamed as Tsingtao Brewery (Fuzhou) Company Limited.

All the above projects were disclosed in the 2000 annual report and the 2001

interim report of the Company.

On 30 October, 2001, the Company acquired 10 million equity interest in

Tsingtao Brewery (Zhuhai) Company Limited ("Zhuhai Company") at a

consideration of RMB10 million, thereby the Company's equity interests in

Zhuhai Company increased from 60% to 76.67%.
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On 13 November, 2001, the Company was transferred 90% of equity interests

in Suizhou Company at a consideration of RMB5,097,938.87 in cash and

transfer of debt equity amounting to RMB22,902,061.13. The company name

of Suizhou Company was changed to "Tsingtao Brewery (Suizhou) Company

Limited" and the transfer of equity interests was subsequently approved by

the Suizhou Foreign Trade and Economic Commission in December, 2001.

Suizhou Company had an annual beer production capacity of 40,000 tonnes.

On 13 November, 2001, the Company was transferred 90% of equity interests

in Tianmen Company at a consideration of RMB3,893,405.04 in cash and

transfer of debt equity amounting to RMB27,106,594.96. The company name

of Tianmen Company was changed to "Tsingtao Brewery (Tianmen) Company

Limited" and the transfer of equity interests was subsequently approved by

the Tianmen Foreign Trade and Economic Commission in December, 2001.

Tianmen Company had annual beer production capacity of 30,000 tonnes.

On 16 November, 2001, Shenzhen Tsingtao Brewery (Southern China)

Investment Co., Ltd. a subsidiary of the Company, was transferred 30% of

equity interests of Tailian Brewery ( Caymen Islands ) in Nanning Wan Tai

Company of Guangxi ("Nanning Wan Tai") at a consideration of RMB96,000,

000. After the transfer of equity interests, the company name of Nanning

Wan Tai was changed to "Tsingtao Brewery (Nanning) Company Limited"

with an annual beer production capacity of 250,000 tonnes, and the Company

was responsible for its operation.

On 15 November, 2001, the Company established Shenzhen Tsingtao

Brewery (Southern China) Investment Co., Ltd., by way of capital contribution.

The registered capital of that company amounted to RMB 200 million.

Subsequently the Company entered into an equity transfer agreement with

Shenzhen Tsingtao Brewery (Southern China) Investment Co., Ltd.,  whereby

the Company would, at a consideration equivalent to its attributable

percentage of  the net asset value in Zhuhai Company , Sanshui Company,

Chenzhou Company, Doumen Company, Huangshi Company, Yingcheng

Company as at dated 30 November, 2001 and the net asset value in Suizhou

Company and Tianmen Company as at 31 December, 2001, transferred its

equity interests in the above 8 subsidiaries to Shenzhen Tsingtao Brewery

(Southern China) Investment Co., Ltd., so as to carry out consolidation.
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On 9 November, 2001, the Company entered into an equity transfer

agreement with EVG Co., Ltd. ("EVG Company"), pursuant to which EVG

Company was transferred 25% equity interests of the Company in Beijing

Three Ring Company at a cash consideration of US$5,787,000. The Company

continued to hold 29 % equity interests in Beijing Three Ring Company. After

the transfer being approved by Ministry of Foreign Economic and Trade

Committee in Beijing, Beijing Three Ring Company was changed to sino-

foreign joint venture from a PRC limited company and shall be entitled to the

relevant concessions available to foreign investment enterprises.

Subsequently, EVG Company asked the Company for deferred payment of

the consideration in respect of the equity transfer. Both parties agreed that

the said equity interests would be subject to the custody and administration

of the Company, which would accordingly be entitled to exercise the

corresponding shareholders' rights (including the inclusion by the Company

of the said 25% equity interests in its 2001 financial statements in the form of

combined presentation) before full settlement of the transfer consideration

by EVG Company.

II. Material Connected Transaction

There were no material connected transactions during the reporting period.

III. Important Litigations and arbitrations during the year

1. In November 2001 Guangming General Company of Qingdao

("Guangming") sued the Company at the Higher People's Court of Shandong

Province for breach of distribution contract by the Company and claimed

compensation of RMB134, 870,000. In defence, the Company did not admit

any breach of contract and pointed out that the claim has no ground. The

Company submitted a counter-claim that Guangming had seriously delayed

the payment for goods and it was in breach of contract. The Company sought

for termination of the distribution contract between them on such grounds,

and claimed for the outstanding payment for goods sold and the return of

vehicles and beer-selling facilities under the possession of Guangming.
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The case was heard for a number of times by the Higher People's Court of

Shandong Province. In view of the growing disputes arising from identification

of facts by both sides and the legal issues involved, the case is expected to

go through a lengthy period of time. The Company considers that the above

litigation will not cause a material impact on its operations and that no provision

for such litigation is necessary for the time being.

2. As disclosed in the 2000 annual report of the Company, the Company has

been sueing a trading firm, Qingdao Honglong, for outstanding proceeds

arising from sales of beer products amounting to RMB16,330,000. The case

is now pending verdict to be given by the Intermediate People's Court of

Qingdao City.

IV. The Company had neither entrusted deposit nor any overdue

unrecovered fixed deposit.

V. At the 2000 Annual General Meeting of the Company, resolutions

were passed to authorise the Board to make additional issue of

“H” shares not exceeding 20% of the aggregate nominal value of

the “H” shares in issue and authorise the Board to repurchase

“H” share not exceeding 10 % of the aggregate nominal value of

the “H” shares in issue. As at the date of this report, the Company

did not exercise such repurchase mandate due to market prices.

VI. Statement of non-achievement of earnings forecast in respect of

additional issue of “A” shares


