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BASIS OF OPINION(CONT'D)

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming our opinion we
also evaluated the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a reasonable basis

for our opinion.

Opinion

In our opinion the financial statements give a true and fair view of the state of
affairs of the Company and of the Group as at 31st December, 2001 and of
the Group's profit and cash flows for the year then ended and have been
properly prepared in accordance with the disclosure requirements of the Hong

Kong Companies Ordinance.

ARTHUR ANDERSEN & CO
Certified Public Accountants
Hong Kong

3rd April, 2002
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ﬁ%/fu\ fﬁﬁﬁ% Consoledated Income Statement

(4 B s AR et W4 D) (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
WE BB AR T H E T H IR RS, A2 UART TEY M) For the year ended 31st December, 2001  (Amounts expressed in thousands of RMB except for per share data)

&8
Group
(= 2001 2000
Note(s) (B 35)
(Note 35)
= Turnover 34,13 4,723,847 3,448,264
FEERBA Cost of sales 13 (3,131,562) (2,246,786)
T TR Gross profit 1,592,285 1,201,478
HEWA %28 Other revenue, net 4 60,882 33,882
HEBHA Distribution and selling expenses (895,715) (675,384)
SIBEBA General and administrative expenses (480,782) (351,355)
== Profit from operations 276,670 208,621
BAFRULA Finance income 5 19,317 20,230
b=z Finance costs 6 (136,189) (114,004)
DIEHENTRA Share of profit of associated companies 217 704
(SRR Profit before tax 7 160,015 115,551
18 Taxation 9a (59,162) (33,653)
Kt/ O &R RIBMEIRRF] Profit before minority interests 100,853 81,898
DS ERIBIH Minority interests (17,341) (18,024)
BREIE & Profit attributable to shareholders 10 83,512 63,874
ficds) Dividends 11 100,000 90,000
BEERA - BEX Earnings per share - basic 12 0.0850 0.0710
SREN -=EES Earnings per share - fully diluted 12 NGRS B

n/a n/a
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Lty ERE AR consolidated Statement Of Recognised Gains And Losses

(5 Va7 AR st 4 ) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
WE BB AR = HIEE(R S A SIS, i S B U REET TS A1) For the year ended 31st December, 2001 (Amounts expressed in thousands of RMB unless otherwise statec

&8
Group
BE 2001 2000
Note (Bfif5E 35)
(Note 35)
EREL 2 &R Profit attributable to shareholders 10 83,512 63,874
REERITEZ5 Translation difference for the year 12 9)
REEREm Total recognised gains 83,524 63,865
RFEE@TIEHERE  Effect of changes in accounting 28
30 SEMANE S STHER policies on adoption of
HOEEEF—H— SSAP 30: Decrease

BréiE 2 B DETESE in reserves as at 1st
BRETE January, 2000 (40,844)
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g@ﬁ%i@ Balance Sheets

(V53 AR st 4 1) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

MTEBRAEH A= —H(RBE RSN, FTa BN TITEHAL)  As at 31st December, 2001 (Amounts expressed in thousands of RMB unless otherwise stated)

54

&8 NG
Group Company
BE 2001 2000 2001 2000
Note(s) (B 35) (B 35)
(Note 35) (Note 35)
BE ASSETS
FmENEE Non-current assets
BEEEFR Fixed assets, net 14 5,550,989 4,250,194 1,195,785 1,384,251
TFETRE Construction-in-progress 15 206,976 331,352 90,797 88,250
B EEFE Intangible assets, net 16 112,445 109,961 81,828 82,897
EHIREF2E Long-term investments, net 17 57,081 57,822 55,306 53,997
BEIREBAT Investment in subsidiaries 18 - - 1,588,222 1,024,806
BEREE/NT  Investment in associated
companies 19 33,743 5,520 6,496 6,496
B Goodwill 20 77,427 6,173 - -
I=EEES Negative goodwill 21 (111,975) (38,962) - -
IBIEFS I B e Deferred tax assets 9a,26 8,396 6,010 8,396 6,010
HERHEE Other long-term assets 22 80,816 6,176 76,633 -
6,015,898 4,734,246 3,103,463 2,646,707
mENEE Current assets
REMINEZEBY Cash and cash equivalents 502,110 672,248 115,022 399,942
FER
TOEASRIT AR Short-term bank deposits 47,284 111,800 47,284 91,660
2iRIBRVIRI TS FR  Pledged bank deposits 24 20,932 5,147 - -
ENEE Bills receivable 22 25,853 15,805 4,318 5,000
FEURBRFRIF2E Accounts receivable, net 13,22 151,648 284,509 170,753 292,869
FEUMTEB /AT Amounts due from subsidiaries 13 - - 866,058 568,466
RBEIFENBRFR Deposits, prepayments and
KETREIER other receivables 13 403,220 392,275 235,600 274,941
FEWIAZF Dividends receivable - 1 14,370 1
FEUNAERGTR Subsidies receivable 1,097 12,231 - -
e Inventories, net 23 1,044,571 731,952 267,459 290,781
FEUFE AT/ )& Amount due from a minority
i) shareholder of a subsidiary 13 - 1,282 - -
2,196,715 2,227,249 1,720,864 1,923,659




PR (zg) Balance Sheets (Cont'd)

(5 M5 AR Gt 4 ) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
BB A S H (GRS A SIS, P Sa A ARETICSA)  As at 31st December, 2001 (Amounts expressed in thousands of RMB unless otherwise stated)

&B N
Group Company
BE 2001 2000 2001 2000
Note(s) (B 35) (B 35)
(Note 35) (Note 35)
mEEE Current liabilities
TCHAET Short-term loans 24 2,496,233 1,979,368 1,085,500 975,500
—ERNEHAEEIE Current portion of long-term
; loans 24 119,834 79,879 35,938 22,716
FETBRFR Accounts payable 13,25 583,679 296,477 112,726 139,685
SNERE Bills payable 25 167,278 91,003 109,810 59,611
BUTER Advance from customers 13 91,204 59,942 42,215 40,666
YEIRE A Accruals 40,321 26,589 5,791 14,249
R T Taxes payable 121,726 143,100 6,623 22,217
ENMHEAT Dividends payable to minority
/DEIRS B RS F shareholders of subsidiaries 14,628 - s -
HEEENM Other payables 13 615,088 703,001 80,819 274,731

4,249,991 3,379,359 1,479,422 1,549,375

BnE(BE)EE Netcurrent (liabilities) assets 24 (2,053,276) (1,152,110) 241,442 374,284

BEERMEIRE Total assets less current liabilities 3,962,622 3,582,136 3,344,905 3,020,991
REI&E Long-term liabilities

REBIRITEF Long-term bank loans 24 203,349 728,244 66,620 601,042
HuyRH&E Other long-term liabilities 24 55,951 69,799 117 -

259,300 798,043 66,737 601,042

DRSS Minority interests 630,771 452,804 - -
BEE NET ASSETS 3,072,551 2,331,289 3,278,168 2,419,949
PR ERE R Shareholders' equity

[EZN Share capital 27 1,000,000 900,000 1,000,000 900,000
e Reserves 28 1,962,551 1,331,289 2,168,168 1,419,949
BER%E /RS Proposed dividends 11,28 110,000 100,000 110,000 100,000

3,072,551 2,331,289 3,278,168 2,419,949

AEEBCUBREZCIKR_ZEZE_FMA The financial statements were approved by the Board of Directors on 3rd
=BESEE8, HTIESKEE  April, 2002 and signed on behalf of the Board by:
EE%E
Y EgS Ealpset=s] Li Gui Rong Liu Ying Di
B2 g5 Director Director
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%%{3‘ Iﬁ%fﬁiﬂ% Consolidated Cash Flow Statement

(4 B s AR et W4 D) (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
R BB AR A = HIREE(R S A SIS, i SR AR T 7T B 5L )

For the year ended 31st December, 2001 (Amounts expressed in thousands of RMB unless otherwise stated)

56

&8
Group
ipas 2001 2000
Note (Bfif’E 35)
(Note 35)
BHBIEMEFIREMA  Net cash inflow from operating activities 29a 494,056 342,818
R EORERMEER Returns on investments and servicing
of finance
BUFIS Interest received 16,518 17,431
2UFIR Interest paid (140,036) (137,328)
TR F Dividends paid (100,000) (90,000)
2B T Dividends payable to minority
IDEIRER 2 BA shareholders of subsidiaries (10,118) L
BEORLREERFIR  Net cash outflow from returns on
rpia investments and servicing of
finance (233,636) (209,897)
I8 Taxation
ERIPTSH Income tax paid (61,548) (48,843)
REFER Investing activities
BEETEELTREIR Additions of fixed assets and
construction-in-progress (774,974) (649,725)
REBTEEEMMEUIA Proceeds from disposal of fixed assets 186,334 2,309
IBEHTRIAEE Additions of other long-term assets (2,748) (1,847)
BHBATZIVIRSIFZE  Net cash outflow from acquisitions of
subsidiaries 29b (320,564) (203,908)
KERBENT Net cash outflow from investment in
SRR associated companies (10,101) -
BIEERMEBAT Net cash outflow from acquisitions of
ZIVIREFRE additional interests in subsidiaries (65,716) (3,200)
W (3200) JEIREIIR - Decrease (Increase) in non-cash
£FEERS and cash equivalent items 48,731 (4,261)
BEER PR ML Net cash outflow from investing activities (939,038) (860,632)
MEFFRERD Net cash outflow before financing
activities (740,166) (776,554)




LB E (%) Consolidated Cash Flow Statement (Cont'd)

(5 M5 AR Gt 4 ) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
ik BEAET T H S H IR S A 3N, A S HY R ETTEY ) For the year ended 31st December, 2001  (Amounts expressed in thousands of RMB unless otherwise state

&8
Group
BE 2001 2000
Note (BfitsE 35)
(Note 35)
METH Financing activities
1BIER Additions of loans 29c 3,790,906 2,177,461
BzEs Repayment of loans 29¢  (3,992,519)  (1,303,202)
OB/ DZINETEHRSE (Decrease) Increase in other long-term
liabilities (13,848) 66,148
BT BRAITEEEFA Net proceeds from issuance of shares 29¢ 757,729 L
DEUGERIG AB LR Capital contributions from minority
shareholders of subsidiaries 27,739 15,785
METERIRERA Net cash inflow from financing activities 570,007 956,192
RENMIREEREIEEZ (Decrease) Increase in cash and
(Rl 1200 cash equivalents (170,159) 179,638
(ERE S o & Effect of translation differences 21 9
FIRELIRESEEES Cash and cash equivalents, beginning
of year 672,248 492,601
FRIRELIREEHEEBB Cash and cash equivalents, end of year 502,110 672,248
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EZ( ﬁiﬁ?@ﬁﬁ‘i Notes to the Financial Statements

(P YR A s A ) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(BSR4, i SHNREETCESA)  (Amounts expressed in thousands of RMB unless otherwise stated)
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FEBLREANTIRIZEZ—FEHTE
WEESH B RS F IR A RSHIE 18-

1. ORGANISATION AND PRINCIPALACTIVITIES

Tsingtao Brewery Company Limited (the "Company") was established in the
People's Republic of China (the "PRC") on 16th June, 1993 as a joint stock
company with limited liability and obtained a Sino-foreign Joint Stock Company
business license on 27th December, 1995. Its "H" shares have been listed
on The Stock Exchange of Hong Kong Limited since 15th July, 1993 and its
"A" shares have been listed on The Shanghai Stock Exchange since 27th
August, 1993.

By a special resolution passed on 28th February, 2001, the authorised
ordinary share capital was increased from RMB900,000,000 to
RMB1,000,000,000 by the creation of 100,000,000 "A" shares of
RMB1 each.

On 7th March, 2001, the newly created 100,000,000 "A" shares were sold to
the public via a public offering and placement of shares with institutional
investors at a price of RMB7.87 per share. The issuance raised net proceeds
of approximately RMB757,729,000 after deducting related issue expenses
of approximately RMB29,271,000. The net proceeds of the issuance had
been verified by the Shandong Huide Certified Public Accountants who issued

the capital verification report (2001) Hui Suo Jian Zi No. 1-006 thereon.

The Company is principally engaged in the production and distribution of
beer products. The subsidiaries and associated companies are principally

engaged in the production, sales and domestic trading of beer products.

Please refer to Note 18 for the details of the Group and the Company's major

acquisitions during the year.



WA B HAPHTE (4% Notes to the Financial Statements (Cont'd)

(P MR AR s A ) (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(BB AT S IAN, AT S T TS %) (Amounts expressed in thousands of RMB unless otherwise stated)

2. EEERBR

a. MBI R B

APOREWEND UATEHE A&
8" CUBRRELEELNARER
EDBEEELETEERLTGET
5. RS BSHEASHEENSHE
BREAILARBESBABIER . (B8
NEWFEP) Kz (BBMES RZHTERAT
&z CHARAL) BB KRS -

b. A SR EL AR

FEBR_SE-FERRHETUTH
BB SETDSEBER

2. PRINCIPALACCOUNTING POLICIES

(a) Basis of presentation

The financial statements of the Company and its subsidiaries (the "Group")
are prepared under the historical cost convention as modified by the valuation
of certain fixed assets and intangible assets, and in accordance with
Statements of Standard Accounting Practice issued by the Hong Kong Society
of Accountants and accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong Companies Ordinance.
These financial statements also comply with the disclosure requirements of

the Listing Rules of The Stock Exchange of Hong Kong Limited.

(b) Adoption of Statements of Standard Accounting Practice

In the current year, the Group has adopted, for the first time, the following

Statements of Standard Accounting Practice ("SSAPs") issued by the Hong

Kong Society of Accountants:

SIIEBEANE 9K (BEID)
SSAP 9 (revised)
SHEREAE 1458 (B5]F) EE
SSAP 14 (revised)
SETEHERE 2658

BEEREBXROEFE

Events after the balance sheet

Leases

DEEHS

SSAP 26 Segment reporting

SEIEBERE 2858 EfE - ABBBLIBEE

SSAP 28 Provisions, contingent liabilities and contingent assets
SEIEBERIE 2958 B EE

SSAP 29 Intangible assets

STEBERE 3058 EBOH

SSAP 30 Business combinations

SETEBERE 3158 EERE

SSAP 31 Impairment of assets

SETEBERIE 3258 GOV BHRRASERNE NSNS RIE

SSAP 32 Consolidated financial statements and accounting for investments in subsidiaries
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