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(t) Employee benefits

Pursuant to PRC laws and regulations, contributions to the basic old age
insurance for the Group's local staff are made monthly to a government agency
based on 28.5% to 33.5% of the standard salary set by the provincial
government, of which 25.5% is borne by the Group and the remainder is
borne by the staff. The government agency is responsible for the pension
liabilities relating to such staff on their retirement. The Group accounts for

these contributions on an accrual basis.

(u) Impairment of assets

Assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be
recoverable. Whenever the carrying amount of an asset exceeds its
recoverable amount, an impairment loss is recognised in the income
statement for items carried at cost. The recoverable amount is the higher of
an asset's net selling price and value in use. The net selling price is the
amount obtainable from the sale of an asset in an arm's length transaction
while value in use is the present value of estimated future cash flows expected
to arise from the continuing use of an asset and from its disposal at the end
of its useful life. Recoverable amounts are estimated for individual assets

or, if it is not possible, for the cash-generating unit.

Reversal of impairment losses recongised in prior years is recorded when
there is an indication that the impairment losses recognised for the asset no
longer exist or have decreased. The reversal is recorded in the income
statement.

(v) Segments

The Group is solely engaged in the selling and manufacturing of beer. Hence,
no business segment information is prepared. The management considers
the Group can be classified into four primary geographical segments. These
segments are the basis upon which the Group reports its primary segment
information. Financial information on geographical segments is presented
in Note 3.
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Segment revenue, segment expenses and segment performance include
transfers between geographical segments. Such transfers are accounted for
in ordinary course of business. Those transfers are eliminated on

consolidation.

(w) Contingencies

Contingent liabilities are not recognised in the financial statements. They
are disclosed unless the possibility of an outflow of resources embodying

economic benefits is remote.

A contingent asset is not recognised in the financial statements but only

disclosed when an inflow of economic benefits is probable.

(x) Subsequent events

Post-year-end events that provide additional information about the Group’s
position at the balance sheet date or those that indicate the going concern
assumption is not appropriate are reflected in the financial statements. Post-
year-end events that are not adjusting events are disclosed in the notes

when material.

(y) Use of estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in Hong Kong requires management to make
estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results after year-end could differ from those

estimates.

3. SEGMENTAL REPORTING

The sole principal activity of the Group is the production and distribution of
beer products. Accordingly, no analysis of business segment information is

provided.

The Group's activities are conducted in the PRC. An analysis by geographical

segment is as follows:
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Tsingtao Other Shandong Hua Bei Hua Nan  Eliminations Consolidated
Region Region Region Region
ARBTIT ARBTIT ARBTTARBTT ARETT ARBTT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

[=EZE] REVENUE
HIINHE External sales 1,635,695 796,459 925,718 1,365,975 - 4,723,847
DEBREEIR Inter-segment sales 140,522 624 27,865 48,280 (217,291) -
e Total revenue 1,776,217 797,083 953,583 1,414,255 (217,291) 4,723,847
EERF] RESULTS
DEPFE Segment results 320,951 (53,245) (4,055) 100,973 - 364,624
ROMERTPZE  Unallocated expenses, net (87,954)
=En] Profit from operations 276,670
U ER Finance costs (136,189)
BAFBULA Finance income 19,317
SMEHENTERF  Share of profit of

associated companies 217 - - - - 217
218 Taxation (59,162)
DERS R Minority interests (17,341)
BEEG2RAN  Profit attributable to

shareholders 83,512
BE ASSETS
DEEE Segment assets 2,650,026 1,165,766 1,781,975 3,437,390 (3,090,635) 5,944,522
BERBMENTD Investment in

associated companies 33,743 - - - - 33,743
REEPER2BE  Unallocated corporate

assets 2,234,348
EBREE Consolidated total assets 8,212,613
8F LIABILITIES
DEEE Segment liabilities 380,300 852,467 991,413 1,894,815 (938,092) 3,180,903
TENT BB Unallocated corporate

liabilities 1,328,388
c@pEas Consolidated liabilities 4,509,291
HEER OTHER INFORMATION
BANZH Capital expenditure 122,568 164,832 112,030 565,188 - 964,618
e Depreciation 142,868 60,047 79,786 296,039 - 578,740

FEEEER Non-cash expenses 22,715 16,768 19,208 21,581 - 80,272
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RMB’'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

e REVENUE
HNHE External sales 1,538,395 501,357 467,149 941,363 - 3,448,264
D EPRER Inter-segment sales 171,789 53,662 - 33,615 (259,066) -
Ex% Total revenue 1,710,184 555,019 467,149 974,978 (259,066) 3,448,264
BEAE RESULTS
DEF)E Segment results 316,406  (39,985) 43,478 28,354 - 348,253
RNUERISTPEE  Unallocated expenses, net (139,632)
SR Profit from operations 208,621
BB ER Finance costs (114,004)
EZINUN Finance income 20,230
DIEHENTEF  Share of profit of

associated companies 704 - - - - 704
18 Taxation (33,653)
DEREERB M Minority interests (18,024)
BEEGCRHN  Profit attributable to

shareholders 63,874
BE ASSETS
DEEE Segment assets 2,542,004 1,021,887 767,256 2,388,792 (1,993,452) 4,726,487
BERMENT  Investmentin

associated companies 5,520 - - - - 5,520
REEDER2BE  Unallocated corporate

assets 2,229,488
EEREE Consolidated total assets 6,961,495
8& LIABILITIES
NEERE Segment liabilities 494,841 681,901 279,219 1,362,103 (501,864) 2,316,200
TeentEoBfE  Unallocated corporate

liabilities 1,861,202
E@Ras Consolidated liabilities 4,177,402
HEER OTHER INFORMATION
BAMSH Capital expenditure 197,867 206,426 85,154 319,368 - 808815
ne Depreciation 131,083 26,447 29,939 77,128 - 264,597
FEEEER Non-cash expenses 28,487 15,064 2,028 22,559 - 68,138
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4. TURNOVER AND OTHER REVENUE, NET

Turnover represents sales of beer products at invoiced value of goods
supplied to customers, net of the applicable consumption tax, discounts and

returns.

Other revenue, net mainly represented subsidy income of approximately
RMB82,130,000 (2000: RMB40,021,000)received and receivable by
subsidiaries after deducting net operating expenses of approximately
RMB21,248,000 (2000: RMB6,139,000).

5. BATBEUIN 5. FINANCE INCOME
2001 2000
ARBETFTT AREEFTT
RMB'000 RMB'000
AMRUIA Interest income from
-R1TEE -Bank deposits 16,518 17,431
-EEIES -bonds interest 2,799 2,799
&t Total 19,317 20,230
6. MBER 6. FINANCE COSTS
2001 2000
ANRBEFTT AREEFTT
RMB'000 RMB'000
MIB=ZH Interest on bank loans and overdrafts wholly
BROTARZEER repayable within five years
BRI TIB TR B2 Y
MB=H 140,036 120,660
W RERTRRER Less: Amounts capitalised in
i )=1us! construction-in-progress (3,847) (6,656)
&5at Total 136,189 114,004
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7. BREL R BT

7. PROFIT BEFORE TAX

SERREIRFEI0R (BtA) TFIE  The consolidated profit before tax was determined after charging (crediting)
8 : the following items:
2001 2000
AREEFTT AREEFTT
(Bft3F 35)
RMB'000 RMB'000
(Note 35)
& Amortisation of intangible assets 4,352 5,319
BEEENE Depreciation of fixed assets 578,740 264,597
B2 Amortisation of goodwill 11,470 271
B2 Amortisation of negative goodwill (7,789) (1,882)
WEEEEE E P84k Loss on disposal of fixed assets, net 2,032 7,985
NN Auditors' remuneration 4,000 2,461
SRS H Operating lease rentals 10,812 13,766
FEWBRFUSRIRE 1B Provision for doubtful debts 45,083 63,629
GEUIRPEEE Net realisable value provision for
inventories 662 1,393
GEUEIRPEEER Write-back of net realisable value

320 provision for inventories (2,150) -
b S Ut 8B Exchange (gain), net (4,278) (3,405)
STRAE (BEES Staff costs (including directors'

) emoluments) 346,040 287,862
s T8 Directors' emoluments (Note 8) 229 301
IRIRETHR Pension and retirement fund

contributions 46,145 27,590

YR = Research and development expenses 4,105 6,796
BECEENE Cost of inventories (including depreciation,

(BIEITE, ®iEE8 1 A4 amortisation and staff costs) 3,131,562 2,246,786




WA B A PHTE (4% Notes to the Financial Statements (Cont'd)

(F WA A s A ) (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

(BB AT HIAN, AT & T TS %0L)  (Amounts expressed in thousands of RMB unless otherwise stated)

8. 5% BEEEREBRAMNIHHES

8. EMOLUMENTS OF DIRECTORS,SUPERVISORY COMMITTEE

ANtz#HiE MEMBERS AND THE FIVE HIGHEST PAID INDIVIDUALS
EBHE Directors' emoluments
2001 2000
ARBEFIT ARBFIT
RMB'000 RMB'000
FEHITES Non-executive directors
30T Directors' fees I L
HE Other emolunents - i
HITES Executive directors
EF0E Directors' fees I 1
g - 2ALAER Salaries, allowances and
AR benefits-in-kind 207 282
BRI BERI2TCAL Performance related bonuses A L
BIRTHE Retirement fund contributions 22 19
BRI fEE Compensation paid for loss of office I |
=L Total 229 301
BIEAEFZ Management's emoluments

hluszmmRes T (BRESLES) 2

Details of emoluments paid to the five highest paid individuals (including

B DTN - directors and employees) are as follows:
2001 2000
ARETIT ANEREBTIT
RMB'000 RMB'000

e - 2A0LIEIRSE Salaries, allowances and
Ik benefits-in-kind 442 449
MXRIRBEI AL Performance related bonuses U L
BIREHE Retirement fund contributions 36 19
B~ fBE Compensation paid for loss of office - -
&t Total 478 468
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