W EAPHTE (#1)  Notes to the Financial Statements (Cont'd)

(Wil A Gral &) - (Prepared in accordance with Generally Accepted Accoun ting Principles in Hong Kong)
(B AT RSN, A B AT C S HAL)  (Amounts expressed in thousands of RMB unless otherwise stated)

14. EIE B EF5E 14. FIXED ASSETS, NET
BEEEBRENESHUT - The movements in fixed assets are as follows:
a.5H (@) Group
2001 2000
TIfEE EERERY  #R%E et st st
AREFT AREFT ARETT ARETRT ARETR ARETTT
Land use Buildings Plant and Motor Total Total
rights machinery vehicles
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

BNADEE  Cost or valuation

FAERER Beginning of year 387,490 1,653,424 2,853,681 325,289 5,219,884 3,849,740
BHMEBAT  Effect of acquisitions

LEEFE of subsidiaries 247,703 408,441 897,238 69,143 1,622,525 848,936

lER Reclassification - (15,511) 19,591 (4,080) - -
FrlcE Transfer in from

A construction-in -progress - 175,348 523,794 7,094 706,236 418,770
AERE Additions 9,559 68,547 169,410 88,547 336,063 172,594
ANEEZELIREE Disposals (18,136) (181,569) (263,290) (13,192) (476,187) (70,156)
FREGR End of year 626,616 2,108,680 4,200,424 472,801 7,408,521 5,219,884
baLiiB Representing :
BT At cost 503,104 1,819,600 3,773,086 464,986 6,560,776 4,372,139
BIGEEE At valuation 123,512 289,080 427,338 7,815 847,745 847,745

626,616 2,108,680 4,200,424 472,801 7,408,521 5,219,884

KEtITE/  Accumulated depreciation/

s amortisation
TR Beginning of year 24,258 144 548 736,362 64,522 969,690 742,800
EGIEBAT  Effect of acquisition

CEEFE  of subsidiaries 30,958 111,172 257,244 16,016 415,390 L
ER=E Reclassification - (167) 4,587 (4,420) - -
AEsE Charge for the year 8,798 104,495 397,429 68,018 578,740 264,597
AEEY Write-back on disposal (154) (40,887) (115,059) (8,173) (164,273) (37,707)
FREREE End of year 63,860 319,161 1,280,563 135,963 1,799,547 969,690
BERME Impairment loss - 29,312 28,094 579 57,985 L
EERE Net book value
FRGEE End of year 562,756 1,760,207 2,891,767 336259 5,550,989 4,250,194

TR Beginning of year 363,232 1,508,876 2,117,319 260,767 4,250,194 3,106,940
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W R TE (48)  Notes to the Financial Statements (Cont'd)

(Wl AR el &) (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

(B Ak, Bra S AN R T OC R HLAL)

(Amounts expressed in thousands of RMB unless otherwise stated)

b. 27 (b) Company
2001 2000
TiERE RERREY #BR[E BERE et st
ARETT ARBTT AREBTT ARETT ARETT AREFTT
Landuse  Buildings  Plantand Motor Total Total
rights machinery  vehicles
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
B ZSi{t{E  Cost or valuation
FEERZE Beginning of year 87,975 665,932 1,216,190 181,481 2,151,578 2,009,531
FRIZE A Transfer in from
construction-in
-progress - 23,597 16,045 106 39,748 97,881
RERARE Reclassification - (15,511) 19,591 (4,080) - -
KERE Additions - 7,864 5224 119,712 132,800 53,059
REEELER
& Disposals - (145,332) (17,323)  (91,527)  (254,182) (8,893)
FRERZE End of year 87,975 536,550 1,239,727 205,692 2,069,944 2,151,578
O Representing :
RSB At cost 5,575 316,674 869,843 200,850 1,392,942 1,474,576
GESHE  Atvaluation 82,400 219,876 369,884 4,842 677,002 677,002
87,975 536,550 1,239,727 205,692 2,069,944 2,151,578
FEMTE/  Accumulated
i depreciation/amortisation
FHERZE Beginning of year 13,084 103,526 601,192 49,525 767,327 647,140
NERRE RS Reclassification - (167) 4,587 (4,420) - -
KESHR Charge for the year 1,759 15,746 75,195 53,553 146,253 125,388
REED Write-back on disposal - (9,259) (7,994)  (22,168) (39,421) (5,201)
FRERZE End of year 14,843 109,846 672,980 76,490 874,159 767,327
BERE Impairment loss - - 4 5 - -
FEFE Net book value
FRERZE End of year 73,132 426,704 566,747 129,202 1,195,785 1,384,251
GRIjlRcl Beginning of year 74,891 562,406 614,998 131,956 1,384,251 1,362,391
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REHE

rEENETEEED. BEREFES
H#9649,130.0007T (ZBEE
522,327.00070) 2EERRY . #
BRELEBDRBEFERRITEBER
BER-

RIZZEZFE, FNTREB (BESEHL
BEBHEETIA) VBRIRERT
PTHIRELEREH I BEMHA
(HEBIBRBmHE") , BEMEmEE
EEERF+_A=1T—BNRERN
HiT- SFRNIRBS—FUFESE
SHERREBRAT (BER”) BE
W&, REAAIRIBSEF+ /=
+—B LR DFE#114.770. 0007TH0R:
I1EE (BEcEB IRELSHEN
) LASRENBEEFEER, 1T
BEERFERANTHLER T BER
ZNE=EENLEBLEEBEHERT
EXEFBRUNSEH . 2RI TBREE
UEEEELEX. ARABREE
—FORWE LR HEB T BE2NE
R -

BE_BEE—F1+BA=1+—8, &2
T2 AR LHOEFAEPHERY7.800,000
TCERRMEFALEBUREERR
LED-

All the land and buildings of the Group and the Company are situated in the
PRC. The remaining useful lives of the land use rights of the Group and the

Company range from 42 to 50 years.

The Group's buildings, plant and machinery and motor vehicles with an
aggregate carrying value of approximately RMB649,130,000
(2000 : RMB522,327,000) as at 31st December, 2001 are pledged as

security for its loan facilities.

In 2000, the Company entered into agreements with various employees to
sell to the employees certain staff quarters in accordance with the provisions
of "Qingdao Municipal Temporary Guideline for Public Housing Disposal”.
The agreements had not been completed as of 31st December, 2000. In
addition, the Company entered into an agreement with Qingdao Enterprise
Investment Company Limited ("QEI") in April, 2001 to sell all the existing
staff quarters of the Company (including those to be disposed of to employees
as contracted by the above agreements) at a cash consideration equal to
the net book value of the assets at approximately RMB114,770,000.
Furthermore, QEI took over all the rights and obligations relating to the
agreements signed between the Company and the employees in 2000, and
the Company will no longer bear any responsibilities or losses related thereto.
The Company received the cash consideration from the sales in April 2001.

As at 31st December, 2001, approximately RMB7,800,000 of land use rights
has to be sold to the original seller at cost if it is sold within the next two

years.



WA R BT (48)  Notes to the Financial Statements (Cont'd)

GRS 2 2 sl 4shl)  (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(BB AaHSL, G S ARBETICENI)  (Amounts expressed in thousands of RMB unless otherwise stated)

15. 75 TRE 15. CONSTRUCTION-IN-PROGRESS
FE2IREBgEEsT The movements in construction-in-progress are as follows:
&8 ng
Group Company
2001 2000 2001 2000

ARBTT AREBTT ARETT ARETT
RMB'000 RMB'000 RMB'000  RMB'000

EXERZE Beginning of year 331,352 216,901 88,250 116,850
BHMBATCS  Effect of acquisitions

EEe e of new subsidiaries 3,454 55,381 - -
RERE Additions 628,555 636,221 66,395 114,595
BRIF SZH Interest expense capitalised 3,847 6,656 - -
BABEEE Transfer to fixed assets (706,236)  (418,770)  (39,748) (97,881)
AEFE Other transfer out (53,996)  (165,037) (24,100)  (45,314)
FARERER End of year 206,976 331,352 90,797 88,250

BTFERTERTREETENEINA To the extent that funds are borrowed generally and used for the purpose of

FUERNL - REEBIREAEARD  financing the construction of fixed assets, the capitalisation rates used to

MNERRSEG.44% (CTEEZHF : ®  determine the amount of borrowing costs that were eligible for capitalisation

SE7.31%) - AEBRAEEFUESL  as part of the costs of the related assets ranging from 0% to 6.44% per

LA 243,847,000 TT(CEEZE annum( 2000: 0% to 7.31% per annum) for the year. During the year, the

F : 6,656,000 7T) - Group capitalised approximately RMB3,847,000 (2000: RMB6,656,000) of
the interest.
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(R A e s HE M4k - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(B BRI, I SEUARETICEYA)  (Amounts expressed in thousands of RMB unless otherwise stated)

16. EREEFE 16. INTANGIBLE ASSETS, NET
a. &M@ (a) Group
2001 2000
Btz BEERIN HE wRst st
ARBFT ARBFT ARBFT ARBTT ARBFTT
Trademarks Technology Others Total Total
know-how
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(WS Cost
FAEREE Beginning of year 103,346 18,629 10,486 132,461 118,629
HHMTE/\  Effect of acquisitions
Sl of subsidiaries - - 4,088 4,088 11,083
ARTEIBI0 Additions - - 2,748 2,748 2,749

AEHE Disposals l L i 1 |

TFRERZB End of year 103,346 18,629 17,322 139,297 132,461

RETHEH Accumulated

amortisation
FRERER Beginning of year 18,868 2,794 838 22,500 17,181
KEEHR Charge for the year 2,584 456 1,312 4,352 5,319
AoEt Disposals l 1 I 1 |
FRERER End of year 21,452 3,250 2,150 26,852 22,500

BREPE Net book value

FHEZE  End of year 81,894 15,379 15172 112,445 109,961

FERZE Beginning of year 84,478 15,835 9,648 109,961 101,448
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(WAl 2 2 il 4alhl) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(BB HmAL, g S ARBETCEEAI)  (Amounts expressed in thousands of RMB unless otherwise stated)

b. a4 (b) Company
2001 2000
Bz HYE st et
AREFTT ARBFT ARETFT ARETFTT
Trademarks Others Total Total
RMB'000 RMB'000 RMB'000 RMB'000
[37%N Cost
FLERZE Beginning of year 100,000 1,691 101,691 100,000
REIZI0 Additions - 1,649 1,649 1,691
AEFEHE Disposals A i 1 |
FEREBRZE End of year 100,000 3,340 103,340 101,691
RETHEH Accumulated amortisation
FAERZE Beginning of year 18,750 44 18,794 16,250
RESTR Charge for the year 2,500 218 2,718 2,544
AEFE Disposals ] i I |
FRERZE End of year 21,250 262 21,512 18,794
BEEPE Net book value
FREREE End of year 78,750 3,078 81,828 82,897
FLERZE Beginning of year 81,250 1,647 82,897 83,750
() BZ (i) Trademarks

BEREERBAEER-NN=F78
+BEER, BRERRFRETR
A EBRE " HR - ZEREUPE
BEXEEEEEEESRENTEEALR,
RFERER J0 FH .

ANDEFTEBRBRCABRHE AT
EEFREE. I FEHERIEELE
NOHERFFHEOIEEN & - AL, TAE
RA0FHVEESHEI DRI (IRESETER
#ERI) 8 20 1% ¥85R 60 20 TFEESH TR -

Trademarks represent the "TSINGTAO BEER" trademark injected by the
founding shareholders into the Company on 16th June, 1993 as capital. The
recorded value of the trademark was based on the valuation amount approved
by the State-owned Assets Administration Bureau of the PRC. Since then,
amortisation of the trademark is provided on a straight-line basis to write off
the revalued amount of the trademark over its estimated useful life of 40

years.

In the opinion of the Company'’s directors, since the above trademark is
essential to the operation of the Company and it is expected to bring enduring
economic benefits to the Group and the Company continuously, it is amortised
over a period of 40 years, which is longer than the presumed period of 20
years prescribed by SSAP 29.
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W AP (45)  Notes to the Financial Statements (Cont'd)

(HBR s A A G s 4kl ) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(BN, i SHEUNRETCSEA)  (Amounts expressed in thousands of RMB unless otherwise stated)

HEBRERWBETATRNES, TZR
HUBISHEBE A RILIZES5T 2R

Other trademarks were acquired as a result of the acquisitions of certain

subsidiaries. They are amortised over their estimated useful lives ranging

RS 2 10 FNE#H - from 5 to 10 years. The cost of these intangible assets are based on their fair
value at the respective dates of acquisition.
(1) BE/MAT (il Technology know-how

SEERNRRNEATERR, B8O
BRREAFRELARE - IWEBRMIE
MBATSRRABEEERAMR, WL
EFastiEAIm, 1G5t/ 10 Fa0iSsHE
B RAR L ERAIFH D RIS -

Technology know-how was injected by a minority shareholder of a subsidiary
during the reorganisation of that subsidiary. It was recorded at a value as
agreed among all the shareholders of that subsidiary and is amortised over

an expected period of inflow of economic benefits of 10 years.

FATESERRAVEE ASBE
FER-BB—E+-A=+—B%0
IRFREZEEDSE

In the opinion of the Company'’s directors, the underlying values of intangible
assets as at 31st December, 2001 were not less than their carrying values in

the books of the Company and the Group as at that date.

17. REREFHR

17. LONG-TERM INVESTMENTS, NET

%8 A3
Group Company
2001 2000 2001 2000
ARBFTT ARETT AREBTFT ARBFTT
RMB'000 RMB'000 RMB'000  RMB'000
BFEEFEIES@)  Held-to-maturity securities (a) 35,198 36,181 35,195 36,027
K BES((D) Investment securities (b) 21,883 21,641 20,111 17,970
&5t Total 57,081 57,822 55,306 53,997
@ FBRIHES (a) Held-to-maturity securities
%8 AF
Group Company
2001 2000 2001 2000
ARBTTT ARETT ARBTT ARBTTT
RMB'000 RMB'000 RMB'000  RMB'000
BEESMNA Government bonds, at cost 40,001 40,152 39,998 39,998
VB BEDR S Less: Accumulated amortisation
of premium (4,803) (3,971) (4,803) (3,971)
35,198 36,181 35,195 36,027
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