WA (48)  Notes to the Financial Statements (Cont'd)

(HB R A A @ s HE 4tk - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(B AE#WISL, P SHEANRETTEYA)  (Amounts expressed in thousands of RMB unless otherwise stated)

-RIEEF+—8B, 2~ 38EEFE - In November 2001, the Company entered into an equity transfer
BEREEERE - IRIERE, 205 agreement with Fu Li Yun. Pursuant to the agreement, the Company
CAIRE 4,000,000 T2 EEBANTIR paid a cash consideration of RMB4,000,000 and transferred the
£27,000, 000 TCAIE E FEURBRFRIRER entitlement to certain “other receivable” balances of the Company at a
KPOIESEm- J0%pHE, INZHREE  net book value of RMB27,000,000 in exchange for a 90% equity interest
B5E (GKPY) BEEAT) - in Tianmen Brewery Company Limited, the name of which was changed

to Tsingtao Brewery (Tianmen) Company Limited.

-REBE—TF+—BPANTGHESEBE - In November 2001, the Company and Tsingtao Brewery Group Company
EBBMRATDBIEEL90.000,0007T Limited jointly established Shenzhen Tsingtao Brewery Huanan Holding
X210,000, 000 JTTAX IR S SEE Company Limited (“Tsingtao Huanan Holding”) with cash contributions of
HEEBREERAT . ANTEZIRE RMB190,000,000 and RMB10,000,000, respectively. The Company holds
95% B - a 95% equity interest in the subsidiary.

(i1 LR ETURES / BRIIOUMTE AT (i) Apart from the newly acquired/established subsidiaries mentioned above,
O\, REBRAEEEEUTHUNEE /B other newly acquired/established subsidiaries in 2001 are:

VBB AT)
B/ IR gl il
B ATSE DERRDHE G- mE EEE EWER BOLEAI(%) IBEH
B B
Bn @
Name of subsidiaries Name of minority Date of Place of Registered and  Equity interest Principal
shareholders/owners ~ acquisition/  establishment  paid-in capital held by the activities
establishment and principal Company(%)
operation m
held held
BEBEBE (ED) BRAT RARBHISE 2TF DEED ARME29410,000 - 5023% EINEELED
—R 8%
Tsingtao Brewery (Hanzhong) Shanxi Lixiang January  Hanzhong, RMB 29,410,000 - 50.23% Manufacturing
Company Limited Chemical Group 2001 the PRC and domestic
trading of beer
ERBBIPIRTERAT  REMIMNERTEE TIS-F 0@YPHE ARM10000000 - 9025% BINEFELEL
BAERINEREVG R 8%
TEERATY
Tsingtao Brewery (Doumen)  Zhuhai Doumen Huang February  Doumen, RMB 10,000,000 - 90.25% Manufacturing
Company Limited Mei Enterprise Group 2001 the PRC and domestic
Company, Canada EVG trading of malt

Enterprise Company
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B/ BIIA] EMAD FIfElS
FHBATSE DERRDHE BB EENE BWER BOEEAI(%) IBEH
EE Bk
Bn  Em
Name of subsidiaries Name of minority Date of Place of Registered and ~ Equity interest Principal
shareholders/owners  acquisition/ ~ establishment  paid-in capital held by the activities
establishment and principal Company(%)
operation Directly Indirectly
held held
EEEEEMNAT WV E N “2TF D@ ARM111,110,000 55% - BREELE
A LHE
Tsingtao Brewery (Luzhou)  Sichuan Huoju February  Luzhou, RMB 111,110,000 55% - Manufacturing and
Company Limited Chemicals Company 2001 the PRC domestic trading
Limited of beer
EBBE (@R ARAT  ERSNEREAR TS24 OBER T 5000000 5% - BB ELE
g = %
Tsingtao Brewery (Nanjing) ~ Hong Kong Fu Li Yun March  Nanjing, USD 5,000,000 75% - Manufacturing and
Company Limited Investment Company 2001 the PRC domestic trading
Limited of beer
EBBE (B8 sRAY FREREEESRATY 3T 1EEE ARM510,000,000 95% - BREBLELS
= 2
Tsingtao Brewery (Sugian) ~ Tsingtao Brewery Group March  Sugian, RMB 10,000,000 95% - Manufacturing and
Company Limited Company Limited 2001 the PRC domestic trading
of beer
TRESEREIoHEENT FRREXESRATY “SF3-F DEIR AR829,980,000 80% 14.25% ENIRESS
=R
Tsingtao Brewery Beifang Tsingtao Brewery Group  March  Beijing, RMB 29,980,000 80% 14.25% Domestic trading of
Sales Company Limited Company Limited 2001 the PRC beer
GCRERIBEREHES BEREEEBRAT “Z-F DEIBAZE  ARME10,000000 8% 1425% ENREE
RrE s
Tsingtao Brewery Haerbin Tsingtao Brewery Group ~ April Haerbin, RMB 10,000,000 85% 14.25% Domestic Trading
Northeast Sales Company Company Limited 2001 the PRC of beer
BERBBLUERAY EEBEEFERAT “FT-F DEL ARME16,635592 50% 46.90% BINIEELED
s 8%
Tsingtao Brewery (Laoshan)  Tsingtao Brewery Group ~ May Laoshan, RMB 16,635,592 50% 46.90% Manufacturing and
Company Limited Company Limited 2001 the PRC domestic trading

of beer
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(R A WIS, i R A R T-I0 RS B4 )

(Amounts expressed in thousands of RMB unless otherwise stated)

B/ BIIA] EMAD FIfES
FRBATRHE DERRDHE BB EENE BWER BOLEAI(%) IBEH
B Bk
i S 20
Name of subsidiaries Name of minority Date of Place of Registeredand  Equity interest Principal
shareholders/owners  acquisition/ ~ establishment  paid-in capital held by the activities
establishment  and principal Company(%)
operation Directly Indirectly
held held
EEEE M) HORE SSEESEARAT TSS-F DERM  ARES0000 - 8250% BNEEES
BRAT RoEEITERRT falz
Tsingtao Brewery (Tengzhou) Tsingtao Brewery Group ~ May Tengzhou, RMB 500,000 - 8250% Domestic trading of
Huaihai Sales Company Company Limited, 2001 the PRC beer
Limited Xuecheng Municipal
Government
EBEBE FN) BRAT ERRBEEEERAT “EFE-F DEAB ARM5000000 10% 8550% EINRBLEL
fil=| 8%
Tsingtao Brewery (Suzhou) ~ Tsingtao Brewery Group ~ May Taicang, RMB 5,000,000 10% 85.50% Manufacturing and
Company Limited Company Limited 2001 the PRC domestic trading
of beer
EEBBERNIHEER SSEEEEFERAT “ST-F DR ARME1,000000 - 9453% BNEESES
Ag tH
Tsingtao Brewery Huadong  Tsingtao Brewery Group  July Hangzhou, RMB 1,000,000 - 94.53%  Domestic trading of
Hangzhou Sales Company ~ Company Limited 2001 the PRC beer
Limited
EEBRBERHIHEER SSEIEEFERAT “3T-F DEHI ARME3000000 - 76.10% BNEEES
Ag AVE!
Tsingtao Brewery Huadong ~ Tsingtao Brewery Group  August  Suzhou, RMB 3,000,000 - 76.10% Domestic trading of
Suzhou Sales Company Company Limited 2001 the PRC beer
Limited
EEEBRMHEBRAT BRBRREEEERAT “FT-F DR ARHE2,000,000 95% - BREBES
TR
Tsingtao Brewery Fuzhou Tsingtao Brewery Group November  Fuzhou, RMB 2,000,000 95% - Domestic trading of
Sales Company Limited Company Limited 2001 the PRC beer
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B/ BIIA] EMAD FIfElS
FHBATRHE DERRDHE BB EENE BWER BOEEAI(%) IBEH
EE Bk
Bn  Em
Name of subsidiaries Name of minority Date of Place of Registeredand ~ Equity interest Principal
shareholders/owners  acquisition/ ~ establishment  paid-in capital held by the activities
establishment and principal Company(%)
operation Directly Indirectly
held held
EBRITEREERAT  WINEKIRRES 255 OESE  ARM200000 60% 0%  EBNEEES
BREEERAT +-A
Tsingtao Brewery Xinan Sichuan Huoju December  Chengdu, RMB 2,000,000 60% 30% Domestic trading of
Sales Company Limited Chemicals Company 2001 the PRC beer

Limited, Tsingtao
Brewery Group
Company Limited

b. AEBEFTFFIA THE L S K AR
RAERELEZEBHUNT:

(MWRIFE-F=R-. ~AKLE.
ARDFECRMELNIEERBEBL
BREEAT (“BZAT") VDS
RED (D) BRAT, BREHR
BRRBHRAOLZERSITRESR
NOERH=MDREEE RS DI
IRE#26.242.000 75, 11.840.000 7T
£216.945.0007T (&F£#755.027.0007T)
BERL AT EH19.78% ZRE, &
ANEFERLZATHRAEIBIZE/S. 1%-

(b) In the current year, there are changes in equity interests of the

following subsidiaries:

(i) In March, June and July 2001, the Company entered into three agreements
with three minority shareholders of Tsingtao Brewery Xian Co., Ltd., ("Xian
Company"), namely Huazhong(Asia) Company Limited, Xian Hans Beverage
Company Limited and Xian International Trust & Investment Company Limited
to acquire an additional 19.78% shareholding in Xian Company by cash
considerations of RMB26,242,000, RMB11,840,000 and RMB16,945,000
(RMB55,027,000 in aggregate) paid to the three minority shareholders,
respectively. As a result, the Company's ownership in that subsidiary

increased to 76.1%.



WA (48)  Notes to the Financial Statements (Cont'd)

(HB R A A @ s HE 4tk - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(B AE#WISL, P SHEANRETTEYA)  (Amounts expressed in thousands of RMB unless otherwise stated)

UDRIZZB-FH/, ARTHES
S (M) BRATZDBRERD
B 558 2 AR T L S S 8 2 0 B 7B
%, CAZR 56,650,000 TiBI0% %Mt
BRAONEARELBIRBEANE
32,624, 100TEMBWER - &L H
EARDHZWEAINEARLH B
70%¥BI0E88.8% (BR (1)), MM
BNTBVEAZEMEB 10.728.956 718
D02 70,003,056 7T -

DRSS FCR, FATRES
EEEEEREEAD (BBAT)Z
DERFEHRBBEEE, URS
14,000,000 THEBBZNBAT 2
28% € -

WRIBE—F+—RK, A23MK
EESHBANERLLSE IRBPE
SET#RI) #)AKBE257.828. 000 7T U
THEAINKREDEATEEZEAN
TR 95% BRI h E SR BEERE
BRAT . BREEEHTEETRSH

(i) In May 2001, the Company entered into an agreement with China Railway
Construction Company Railway Transportation Division, a minority
shareholder of Tsingtao Brewery (Chenzhou) Co., Ltd. Pursuant to the
agreement, the Company injected additional capital of RMB56,650,000 in
cash to the subsidiary and capitalised the capital reserve of that subsidiary
of RMB2,624,100 as additional capital contribution. As a result, the
Company's ownership in the subsidiary increased from 70% to 88.8% (see
also (iv) below ) and the share capital of the subsidiary increased from RMB10,

728,956 to RMB70,003,056.

(i) In July 2001, the Company entered into an equity transfer agreement
with the minority shareholder of Tsingtao Brewery Weinan Company Limited
("Weinan Company") to acquire an additional 28% equity interest in Weinan
Company at cash consideration of RMB14,000,000.

(iv) In November, 2001, the Company transferred its equity interests in
the following subsidiaries to Tsingtao Huanan Holding Company Limited,
a 95% owned subsidiary of the Company, at a consideration amounting
to RMB257,828,000, which is equal to the carrying amounts of these
investments recorded in the books of the Company (according to PRC

GAAP). The changes are as follows:
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WEASSE REEEEH REREDIRR PG H B (%)
B8 E)
Timing of change Minority shareholder of Change in Equity interest(%)
Name of subsidiaries in equity the acquiror company From To
BBBB (KB) BRAT 2FF+-F EBEBEEERAT 100%  95.00%
Tsingtao Brewery (Zhuhai) Company  Limited November 2001 Tsingtao Brewery Group Company Limited
BEBEBE (=K BRAT B2F+-R EEEBEEERATY 75.00% 71.25%
Tsingtao Brewery (Sanshui) Company Limited November 2001 Tsingtao Brewery Group Company Limited
SEEE () BRAT “EE-5t-F EEREEEBRAT 88.80% 84.36%
Tsingtao Brewery (Chenzhou) Company Limited November 2001 Tsingtao Brewery Group Company Limited
BEEENETBRAT “FE25+-F FEBEEEBRAT 95.00% 90.25%
Tsingtao Brewery Doumen Malt Company Limited ~ November 2001 Tsingtao Brewery Group Company Limited
BERE (80) BRAT ZFF+—-F EEEBEEERAT 95.00% 90.25%
Tsingtao Brewery (Huangshi) Company Limited November 2001 Tsingtao Brewery Group Company Limited
SBEE (B9 sRAY 2FF+-F EBEBEEERAT 95.00% 90.25%
Tsingtao Brewery (Yingcheng) Company Limited November 2001 Tsingtao Brewery Group Company Limited
BBEB () BRAY 22F+-R EEEBEEERATY 90.00% 85.50%
Tsingtao Brewery (Suizhou) Company Limited November 2001 Tsingtao Brewery Group Company Limited
BEEE (XP9) ERAT “EE-5t-F EEREEEBRAT 90.00% 85.50%
Tsingtao Brewery (Tianmen) Company Limited November 2001 Tsingtao Brewery Group Company Limited

WRZEE—F+—H, AATEREVG
NOZRBREEER R, BEVGATNUZ
UIRED. 787. 000ETRERZEUSE
NREHEILR=IRNA TP 206 RIE,
ANDERR=RA T PHEETES 29%
RE, EIRMHIMIBEEZZE S
£, EIR=BRATZEBEIERSH
NEBREEINTENEERPINGE
MERE, BEZBERHRINEREE
EOBWEBICR - 55, VGRTHBE
NEREIEE S (Y IRTEEREIER,
€L HBERA VG AT EREEE
BR<Hl, ZREBANIZHELEE
BT PABIEEVAR SRR, BRI, AT
HRSRCAB4% BB S HFRFRTS T AL
RERAD_EEFEMTBHRE-

(V)In November, 2001, the Company entered into an equity transfer
agreement with EVG Co.,Ltd. (* EVG ) pursuant to which EVG will pay a
cash consideration of US$5,787,000 to acquire 25% equity interest in Beijing
Three Ring owned by the Company. The Company will continue to own the
remaining 29% equity interest in Beijing Three Ring. Further to the approval
by the Ministry of Foreign Economic and Trade Committee in Beijing, the
PRC, the legal status of Beijing Three Ring will be changed from a domestic
limited liability company to a Sino-foreign equity joint venture and it will be
entitled to the relevant preferential policies granted to enterprises with foreign
investments. Before the end of 2001, EVG renegotiated with the Company
for delaying the payment of the consideration of the transfer. Both parties
then agreed that the rights and obligations of EVG's 25% equity ownership
in Beijing Three Ring will be borne by the Company before the settlement.
As aresult, the Company continued to consolidate 54% of its equity interests

in Beijing Three Ring in the 2001 financial statements.



WA (48)  Notes to the Financial Statements (Cont'd)

(HB R A A @ s HE 4tk - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(B AW, B S ESANRETICEHAL)  (Amounts expressed in thousands of RMB unless otherwise stated)

19. B ERBE LR 19. INVESTMENT IN ASSOCIATED COMPANIES
S NG|
Group Company
2001 2000 2001 2000

ARBTIT ARETT ARETT ARBTT
RMB'000  RMB'000  RMB'000  RMB'000

IE RS LA Unlisted shares, at cost 34,502 6,496 6,496 6,496
ZEDEIENT  Equity share of capital reserve 3 3 I 1
BARNTE of associated companies
FENEEE/NT  Equity share of results of (762) (979) i i
EHER associated companies
33,743 5,520 6,496 6,496
ANTDEZERN, RTEZ—F+_" Inthe opinion of the Company's directors as at 31st December, 2001, the

B=1+t—BLAMENTIBENNDE  underlying values of the investment in associated companies were not less
ENMIRANTLAEBNRLDSE - than the carrying amount of these investments in the books of the Company
and the Group.
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