B A (45)  Notes to the Financial Statements (Cont'd)

(BB A A @ s HE I 4tk - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

(B AEHWISL, P SHEUNRETCEEA)  (Amounts expressed in thousands of RMB unless otherwise stated)

QN ERER

RCEE—F+_A=1+—B2%£E8m
FEHENTERUT -

As at 31st December, 2001, particulars of the principal associated companies

are as follows:

EMLER
HEN T2 wEmE ANIPTSEm(%) EMER TEER
BERE [BESS
Place of Equity interest(%)
Name of establishment directly indirectly
associated and principal held held
companies operation Registered capital  Principal activities
SBEE B) BRAT  DEEM 20% - ARHE 5,000,000  HELIEERT
Tsingtao Brewery Yangzhou, 20% - RMB 5,000,000 Manufacturing and
(Yangzhou) Company the PRC trading of beer
Limited
SSREHAONRBRAT PEES . 37.52% ARHE 70,000,000 HELHERK
Tsingtao Brewery Asahi Qingdao, - 37.52% RMB 70,000,000 Manufacturing and
Beverage Company Limited the PRC trading of tea
beverage products
BENTNKESER, TwmHl4RSEIF:  The operating results of the associated Companies have been included in
WRIGFE/EREMERIE . the consolidated financial statements if they are material to the operating

RCEE—F+—F, RIIMEEEE
KREBRATHRHIES RSES) B
AR EREBEEESH, BEAQTE
&96,000,000 TAEEESBNENEE
BREBERADI0NGRE, WN2E
SBBE (M%) BlRNT - BEKEE
ZEORERIEE_F—HB—B8EX4%:
2.
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results or financial position of the Group.

In November 2001, Tsingtao Huanan Holding Company Limited and Tailian
Brewery (Cayman Islands) Company Limited signed an equity transfer
agreement, pursuant to which the Company will purchase the 30% equity
interest in Guangxi Nanning Wan Tai Brewery Company Limited at a
consideration of RMB96,000,000. The name of the acquiree will also be
changed to Tsingtao Beer(Nanning) Company Limited. The equity transfer

agreement became effective on 1st January, 2002.
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20. 78 20. GOODWILL
%@
Group
2001 2000
AREFTT AREFTT
(Ffih3 35)
RMB'000 RMB'000
(Note 35)
5% Cost
FRERER Beginning of year 6,444 2,926
A0 Additions 82,724 3,518
TERERZE End of year 89,168 6,444
st Accumulated Amortisation
FHERZR Beginning of year (271) (-)
AN Current year amortisation (11,470) 271)
FREREE End of year (11,741) 271)
EE2E Net Book Value
FRERER End of year 77,427 6,173
FAERER Beginning of year 6,173 2,926
ANTEEERE, R_EZ—F+_ Inthe opinion of the Company's directors as at 31st December, 2001, the

B=1t—BLABENAREILNELR  underlying value of goodwill was not less than its carrying value in the books
HAERDBE- of the Company.
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1. &8 21. NEGATIVE GOODWILL
&8
Group
2001 2000
ARETIT AREFIT
(Bfih3E 35)
RMB'000 RMB'000
(Note 35)
5% Cost
FR)EREE Beginning of year (43,199) I
SEHEROUE 25/ Effect on changes in accounting policy - (43,199)
(RHTFE2b) (Note 2b)
FHeREE, ER Beginning of year, restated (43,199) (43,199)
ZREEIEIN Additions (80,802) 1
FAREAER End of year (124,001) (43,199)
RETEEE Accumulated Amortisation
FERZR Beginning of year 4,237 I
SEECROUE OS/4E  Effect on changes in accounting policy 1 2,355
(RPfT5E2(b)) ( Note 2(b) )
FREREE, R Beginning of year, restated 4,237 2,355
AR Current year amortisation 7,789 1,882
FRERZE End of year 12,026 4,237
SEEPE Net Book Value
FAREAER End of year (111,975) (38,962)
FHEREE, | Beginning of year, restated (38,962) (40,844)
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22 FEWBRFSEE N IR 22. ACCOUNTS RECEIVABLES, NET AND BILLS RECEIVABLE
£8 yiN=]
Group Company
2001 2000 2001 2000

ARBTT ARBTIT ARBTT ARETT
RMB'000  RMB'000 RMB'000  RMB'000

FEUTEBEER Accounts receivable 322,577 382,922 259,850 374,810
B IREREE Less: Provision for bad debts (170,929) (98,413)  (89,097)  (81,941)

151,648 284,509 170,753 292,869

RTEE—F+"H=+—O, ®EEXE As at 31st December, 2001, the provision for doubtful debts included
#H=#960,962.000 70, RAFEWEEM  provisions of RMB 60,962,000 relating to subsidiaries acquired during the

BATREITEREENTEE - year.
FEUBRRBUBRES DATA0T The aging analysis of accounts receivable is as follows:
a. &M@ (a) Group
2001 2000
el EEBl(%)  ERERER &ER tEBl(%)  ERERERE
ARBFT AREBFT ARBTT ARBFT
Amount Proportion Provision for Amount Proportion Provision for
bad debts bad debts
RMB’000 RMB’000 RMB’000 RMB’000
—FUA Less than one year 139,804  43.34% (22,401) 165,766 43.29% (9,110)

—Z/DRRT 4 Oneto less than two years 37,647  11.67% (11,339) 123,822 32.34% (22,389)
T ZE/DIR=5 Two to less than three years 54,704 16.96% (53,389) 58,411 15.25% (34,989)
=FUE Over three years 90,422 28.03% (83,800) 34,923 9.12% (31,925)

&5t Total 322,577 100.00%  (170,929) 382,922  100.00% (98,413)
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b. A% (b) Company
2001 2000
R LEPI(%)  EREREMR HE8 EEBI(%)  EREREAE
AREETTT AREETT ARBTIT AREETTT
Amount Proportion Provision for Amount Proportion Provision for
bad debts bad debts
RMB’000 RMB’000 RMB’000 RMB’000
—FLA Less than one year 160,619 61.81% (16,564) 179,403 47.87% (4,053)
—Z/DVRE One to less than two years 23,066 8.87% (6,126) 110,327 29.43% (15,469)
T Z/DR=T Two to less than three years 33,277  12.81% (29,883) 52,677 14.05% (33,463)
=FME Over three years 42,888 16.51% (36,524) 32,403 8.65% (28,956)
=il Total 259,850 100.00% (89,097) 374,810  100.00% (81,941)

RBHEGFOERRRBEINZ
BREE . MR NBA—F.

AEBLANTHBDIFRST IR LR
FRBVAEWGRIRS THRIRARAE - LEO), 1R1R
MEERLEBRBER, —RE=FUL
LEREZREEE OB IRRR
STIREZRRMRER - R O CRIBARR.
HEZFAsI ISP ONNESR, 17
FRETREEQWEMD ST %R © HIARES—
E=FORYPGERFIZEBIIESTIE 10%-
50% BY—RRIEERARAEA -

AEELANTHR-BELPL—EHA
IMR_FE—F+_RA=1+—86H
105.000.0007c, ARESTE—ZEPUFEIEUN
FRFVERUEM 0% - RIBERIE, %5
BRPRT_E2B_F-RA-BRS/\F
DESHER IR - [AF, BEITIEG
HCBHEEIRBEEBRATEMER-
RIZBB2-—F+°BA=+—Blt, 5%
BB IRMREIRIRITIRITA RITEIRE
[28R - BEIRIEMDINEMRIBEEN
2% .

C. AEELANTOENEBORESY
B—FMUR-.

Credit is granted to customers according to specific review of the
circumstances of each customer with credit period not more than one year.

The Group and the Company make specific bad debt provisions for doubtful
accounts receivable balances. In addition, based on past experience and
actual conditions, full provision for doubtful debts is generally made for
balances with outstanding balances aged over three years and with clear
evidence indicating that they are uncollectible. For balances with partial
collection expected, provision is made for the uncollectible portion. For
balances which have been outstanding for one to three years, a general
provision of 10%-50% is made depending on individual circumstances.

As at 31st December, 2001, the Group and the Company had reached an
agreement with a customer and a related company in connection with an
aggregate receivable balance aged between one to four years due from
them, totalling RMB105, 000,000 as at 31st December, 2001. Pursuant to
the agreement, the entire outstanding balance will be repayable in eight
annual installments, starting from 1st January, 2002. In addition, Tsingtao
Brewery Group Company Limited also undertakes to guarantee the
repayment of the balance. As at 31st December, 2001, the related accounts
receivable balance are stated at the net present value based on prevailing
bank interest rate. The non current portion of the balance has been included
in other long-term assets.

(c) All the bills receivable balance of the Group and the Company are aged

within one year.
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23.FESEE 23. INVENTORIES, NET

&8 |
Group Company
2001 2000 2001 2000
AREBFT ARBTIT AREBTIT ARETT
RMB'000 RMB'000  RMB'000 RMB'000

BAR . B2y Raw materials, packaging and

Bl auxiliary materials 836,971 532,703 195,839 198,410
pautife Work-in-progress 119,889 94,118 35,887 31,824
ERG Finished goods 131,720 109,194 38,425 64,610

1,088,580 736,015 270,151 294,844

B EOEIRSEER - Less: Provision for net realisable
value of inventories (44,009) (4,063) (2,692) (4,063)

=E8%% Inventories, net 1,044,571 731,952 267,459 290,781

M EAEBCERSRD, 4944,009,0007T  Approximately RMB44,009,000 of the finished goods of the Group and the
WEESCBEHROSIRPEEEDIE  Company were covered by full provision for net realisable value (2000 :
(CEEZ4 01,910,000 ;oL AOI&38/  RMBL1,910,000 at net realisable value ).

HIAR) -

AEEAEFGCSTRINFEEBIIE  The increase in the provision for diminution in value of inventories of the
IEZREHUNEE /| BTIHMEBEAT - Group was mainly due to the acquisitions/establishments of new subsidiaries.

24 &R 24. LOANS
a.5H (a) Group
2001 2000
HER  REROEN HERESE st Rt
AREBTT ARETR ARETRT ARETRT ARBFT
Short-term  Long-term  Other long- Total Total
loans bank loans term liabilities
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
B8 Repayable :
-—FR within one year 2,496,233 119,834 - 2,616,067 2,059,247
-_FhT In the second to
fifth years inclusive - 184,009 55,951 239,960 795,488
-BBRTE  overfive years - 19,340 - 19,340 2,555
53 Total 2,496,233 323,183 55,951 2,875,367 2,857,290
B —ERE Less: Portion due within (2,496,233) (119,834) - (2,616,067) (2,059,247)

HREBD one year

EHIEMD Long-term portion - 203,349 55,951 259,300 798,043
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b. A% (b) Company
2001 2000
REER RERTER HuRHSE Rt Bt
ARETT ARETT ARBTT ARBTRT AREBFT
Short-term Long-term Other long- Total Total
loans bank loans  term liabilities
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
E1EH Repayable :
-—FR within one year 1,085,500 35,938 - 1,121,438 998,216
- BREF In the second to
fifth years inclusive - 66,620 117 66,737 601,042
- BEAhTE over five years i g g 1 H
&t Total 1,085,500 102,558 117 1,188,175 1,599,258
B —FENE|  Less: Portion due (1,085,500) (35,938) - (1,121,438) (998,216)
ERER D within one year
EHIZMD Long-term portion - 66,620 117 66,737 601,042

FEBLARIERPORBLN
185,993,000 77 (" ZZZ 4 : 241,265,0007T)
K283.732.00070 (—ZZZ4:97.790.00070)
BERERNE T FLEBEETFR
HEDPRIRDESR . HRERFF
ERBERET.O1% (CEBBF T2
8.19%)

FEBRANTDHIBH1.499.800.0007T
(ZEEE4F 0 2.031,506,00075) Ke#y
637.080.000 75 (“SF S + 1.419.258.000 75)
2B ERERERER - It
O, AEEZHE#125.000.00070 (Z=
TEAF 1 244,000,000 7T) BVEFREBHIE A
SR RIBHIER -

REBIEFRAE#RI385.000. 00074
NOHRER -

Pursuant to debt restructuring agreements or acquisition agreements of
certain subsidiaries, the interest charge on the Group's and the Company's
loans of approximately RMB185,993,000 (2000 : RMB241,265,000) and
RMB83,732,000 (2000 : RMB97,790,000), respectively were waived. The
remaining outstanding loans balances bear interest at rates ranging from
interest-free to 7.16% per annum (2000 : interest-free to 8.19% per annum).

Loans of the Group and the Company amounting to approximately
RMB1,499,850,000 (2000 : RMB2,031,505,000) and RMB637,080,000
(2000 : RMB1,419,258,000), respectively are guaranteed by a related
company. In addition, loans of the Group amounting to approximately
RMB125,000,000 (2000 : RMB244,000,000) are guaranteed by the

minority shareholders of a subsidiary.

Approximately RMB385,000,000 of the Group’s loans are guaranteed by the

Company.
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FEBGHB158,900.0007T (ZEF
Z4F :77.190.000 7T) BUERELL T
EEIFREE

QBLNTIHEL (CBEZ2F: 28D
BE, HEBENRA415.040.0007T
(ZEZEF £ 405,141,0007T) 5 k2

b EHEEERY) - #ERELERR
%, BEEREAENR 234,090.0007T
(ZEEEF 1 117.186.0007T) :

FEEEBEL DX 20,932,000 7T
(CZBEE4F:5,147,00070) BIARHE
R FRAEEBRIRERIB .

BRAEEABSMEE TR RIEHRT
BN, 8AEEREE—F+_/=
+—BBIRERE&E2.053.276.000
70 (CBESF 0 1,162,110.00070) - &
RIEFHEVEEBTSASDIEHIR
TEEREBEFLERHUFTMER
IREMUERIBIEHIEE -

25. ETERF R BT R&

@ MEITERMROREDIUT

Approximately RMB158,900,000 (2000 : RMB77,190,000) of the Group's

loans of the Group are secured by the following assets:

(a) All (2000 : All) assets of Xian Company with an aggregate carrying value
of approximately RMB415,040,000 (2000 : RMB405,141,000); and

(b) Buildings, plant and machinery and motor vehicles with an aggregate
carrying value of approximately RMB234,090,000 (2000 : RMB117,186,000).

Approximately RMB20,932,000 (2000: RMB5,147,000) of RMB deposits of
the Group is pledged with banks for the bills payable balance.

Most of the bank financing of the Group is in the form of short-term bank
loans, as a result, the Group had net current liabilities of approximately
RMB2,053,276,000 (2000 : RMB1,152,110,000) as at 31st December, 2001.
The board of directors of the Company is confident that the Group will be
able to renew these short-term facilities upon their maturity or to identify new

sources of financing to replace the existing short-term facilities.

25. ACCOUNTS PAYABLE AND BILLS PAYABLE

a. The aging analysis of accounts payable is as follows:

&8 AT
Group Company
2001 2000 2001 2000

AREBTT AREBTT ARBTT AREBTT
RMB'000 RMB'000 RMB'000 RMB'000
—FNR Less than 1 year 487,670 279,023 111,860 138,213
— B One to less than two years 42 954 15,022 63 312
MEE=TF Two to less than three years 27,751 1,494 103 511
=F = Over three years 25,304 938 700 649
=E11 Total 583,679 296,477 112,726 139,685
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