B A (45)  Notes to the Financial Statements (Cont'd)

(BB A A @ s HE I 4tk - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)

(B AEHWISL, P SHEUNRETCEEA)  (Amounts expressed in thousands of RMB unless otherwise stated)

b. All bills payable balance of the Group and the Company are aged
within six months.

O AEELANTETRRIRESY
BINBRMUA -

26. EZEFIIE 26. DEFERRED TAXATION
The balance of deferred tax assets as at 31st December, 2001 of
approximately RMB8,396,000 (2000 : RMB6,010,000) mainly arose from

advertising expenses incurred but not deductible for EIT assessment in the

N

B2 F+_A=+—BREKEA
BENTREEH 8,396,000 (ZBES
%:6.010.00070), E2EHERTEE
REgHINETERBQUSHBLTFELS
BRI RZESER -

current year which can be carried forward indefinitely for deduction claim in

future years.

As at 31st December, 2001, unprovided deferred tax assets (liabilities) for

\CBB-EFIIR=1-B, %8
LA A TEBNF FEBEEHIEE
E (BF) 0T

the Group and the Company are analysed as follows:
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&8 NG
Group Company
2001 2000 2001 2000
ARBEFT AREFT AREBTT AREBTT
RMB'000 RMB'000 RMB'000 RMB'000
R EREERA Timing differences arising
from:
FEULBESR - {R5& - ¥8/Y  Provision for and write-off
BRI ETEWEART  of doubtful accounts
HOBPTISTHOUMISHSEE  receivable, deposits,
& prepayments and other
receivables 28,452 28,659 12,461 21,732
1% H QA1 FR8IRFT 2P Additional staff welfare
OB BB TR expense and housing
BEE N EHEEA expense charged in
the “H” share financial
statements 2,278 6,031 2,278 5,661
B ATRSTEBE Accumulated losses of
subsidiaries 184,683 43,197 - -
HE Others 1,861 2,060 - -
FERKRFEROIRIERIE  Unprovided deferred tax
BE assets, end of year 217,274 79,947 14,739 27,393




WA (48)  Notes to the Financial Statements (Cont'd)

(HB R A A @ s HE 4tk - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(B AE#WISL, P SHEANRETTEYA)  (Amounts expressed in thousands of RMB unless otherwise stated)

27 . B7

ANTEM - SRTLREBIEZRER
1.000,000.00075, =8B%1.000.000,
000 (2= EZ4 : 900,000.000) AZE
R SRBELT- RBE_SZT—F_H
—_t/\BBRasaRE, ~NTFREB
§2100.000,000 REBEBEE L TEB
%, IEERZSEB900, 000, 0007T38 02
1.000.000,0007c - R-BZ—F=,
N EEENE100.000. 0008 E BAIEE
B 7.87 T BISHBITHREE P AR
BRES - JIRBETERX29.2/71,
0007T/5. HE#5#9757.729.000 TP
BREFE . BRNBETHRESLR
ERSSOSBASRE, TREE
(2001) EFTRR =28 1 -006 SREE RS - B
WANTEBBEBRIUT

27. SHARE CAPITAL

The authorised, issued and fully paid share capital of the Company is
RMB1,000,000,000 (2000 : RMB900,000,000), divided into 1,000,000,000
(2000 : 900,000,000) shares of RMBL1 each. By a special resolution passed
on 28th February, 2001, the authorised ordinary share capital was increased
from RMB900,000,000 to RMB1,000,000,000 by the creation of 100,000,
000 "A" shares of RMB1 each. In March, 2001, newly created 100,000,000
"A" shares were sold to the public via a public offering and placement of
shares with institutional investors at a price of RMB7.87 per share. The
issuance raised net proceeds of approximately RMB757,729,000 after
deducting related issue expense of approximately RMB29,271,000. The net
proceeds of the issuance had been verified by Shandong Huide Certified
Public Accountants who issued the capital verification report of (2001) Hui
Suo Jian Zi No. 1-006 thereon. A summary of the share capital is set out
below:

2001 2000

ARBFTT EEBY(%) ARBETTT EEBI(%)

RMB'000 Percentage(%) RMB'000 Percentage(%)
EIEdM State shares 399,820 39.98% 399,820 44.42%
E N PRC legal person shares 53,330 5.33% 53,330 5.93%
BIR AR PRC public shares 200,000 20.00% 100,000 11.11%
BINVARE Overseas public shares 346,850 34.69% 346,850 38.54%
55t Total 1,000,000 100.00% 900,000 100.00%
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(HM s 2 RA Gt M 4ihl]) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(BB A SN, i 4N RETCERA:)  (Amounts expressed in thousands of RMB unless otherwise stated)

28. fhfE 28.RESERVES
a. &H (a) Group
EERE EXTE KpEFB

BERE OBE: Resn: EAERE E= (BB @RS RERR
AREFT ARBTT ARETT ARBTT ARETT ARBTT ARETT ARBTT
Share Statutory ~ Statutory ~ Capital ~ Cumulative Unappro- Total Proposed

premium  surplus public welfare reserve  translation priated profits dividend
reserve fund adjustment (Accumulated
deficit)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

BgE 5555508 1,236,097 93,561 64,291 43,198 - (28,879) 1,408,268 -
As at 1st January, 2000
BEEMRBITZHE - - - (43,198) - 2,354 (40,844)

Cumulative effect of changes in

accounting policies
REEBBRITRERRES i - - - - - - 90,000
Proposed dividend separately

disclosed on face of balance sheet

SREBDEER 1,236,097 93,561 64,291 - - (26,525) 1,367,424 90,000
Beginning balance, as restated
ROEERRAES - (682) - - - 682 I i
Transfer from statutory surplus

reserve
ROFE T - - (682) - - 682 - L
Transfer from statutory public

welfare fund
KERS (HE11) - - - - - - - (90,000)
Dividends paid (Notes 11)
FEENH - - - - - 63,874 63,874 -
Profit attributable to shareholders
RIVEERBARESE - AT() - 9,630 - - - (9,630) L y
Profit appropriation to statutory

surplus reserve - Company (i)
REVEERBAES - BT - 4,590 T i - (4590) - r
Profit appropriation to statutory

surplus reserve - Subsidiaries (i)

120
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(HM T 2 RA Gt M 4hl]) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
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LR BRITE  ADBFIE
RERE BT REsnE: BEAERE =8 (B8)  ERGst BRRS
AREFT ARBTT ARETT AREBTT ARETT ARBTT ARETT ARETET
Share Statutory ~ Statutory ~ Capital ~ Cumulative  Unappro- Total Proposed

premium  surplus public welfare reserve  translation priated profits dividends
reserve fund adjustment (Accumulated
deficit)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

REVAEARSE - A8)() - - 9,630 - - (9,630) i 3
Profit appropriation to statutory

public welfare fund - Company (i)
REVAEARE - WEAT) - - 4,590 - - (4,590 1 i
Profit appropriation to statutory public

welfare fund - Subsidiaries (i)

RS (HE11) T i - i - (100,000)  (100,000) 100,000
Proposed dividends (Note 11)
ERTEER 1 7 i I ©) 1 ©)

Cumulative translation difference

“E2-F-F-8 1,236,097 107,099 77,829 - (9  (89,727) 1,331,289 100,000
As at 1st January, 2001

RABTEE 657,729 - - - - - 657,729 -
Premium on issuance of new shares
ROZEREROES - (3177) i i i 3 I Y
Transfer from statutory surplus reserve
BOEEARE - - (34T - - 3177 i H
Transfer from statutory public welfare

fund
kSRS (MHE11) i i T I i 1 - (100,000)
Dividends paid (Note 11)
AEENH 1 0 - i - 83,512 83,512
Profit attributable to shareholders
REVEERBARS - 2T) - 942 - i - (9422 1 I
Profit appropriation to statutory

surplus reserve - Company (i)
REVAERBAES - WBAT) - 6,507 - - - (6,507) ¥
Profit appropriation to statutory

surplus reserve - Subsidiaries (i)
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(HM s 2 RA Gt M 4ihl]) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
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LR BRITE  ADBFIE
RERE BT ReshE: EAERE =8 (B8)  EREGst RRRR
AREFT ARBTT ARETT ARBTT ARETR AREBTT ARETT ARETET
Share Statutory ~ Statutory ~ Capital ~ Cumulative Unappro- Total Proposed

premium  surplus public welfare reserve  translation priated profits dividends
reserve fund adjustment (Accumulated
deficit)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000

REVEE TS - 2 8() - - 9,422 - - (9422 L
Profit appropriation to statutory public

welfare fund - Company (i)
RIAEL RS - MEAT() - - 6,507 - - (6,507 g
Profit appropriation to statutory public

welfare fund - Subsidiaries (i)

BRS (E11) T T - - - (110,000)  (110,000) 110,000
Proposed dividends (Note 11)
ERMEEE T T - - 21 - 21 -

Cumulative translation difference

HiRgzs, " E2F+_HB=1+—B 1,893,826 119,851 90,581 - 12 (141,719) 1,962,551 110,000
As at 31st December, 2001

b. 27 (b) Company
EERER
BAGE NEE  EEATE ROBEANE  BESS  BRRS
AREBTFT ARETT ARETT ARETT ARETT ARBTT
Share Statutory Statutory Unappropriated ~ Total Proposed
premium surplus public profits dividends
reserve  welfare fund
RMB'000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'000
HERER, _SBETF—F—H 1,236,097 87,665 59,843 37,918 1,421,523 -

As at 1st January, 2000
REFTHRIBTZFE - )
Cumulative effect of changes in

(2,867) (2,867) [

accounting policy
REEBBRIBTRBIREES 1 i 1 i - 90,000
Proposed dividend separately disclosed

on face of balance sheet
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(HM T 2 RA Gt M 4hl]) - (Prepared in accordance with Generally Accepted Accounting Principles in Hong Kong)
(BB A BN, i 4 NRET TS %A:)  (Amounts expressed in thousands of RMB unless otherwise stated)

EERER
RARE NEE  RERRE RAORAR  BEGST  BRER
ARETT ARBTT ARETT ARBTT ARBTT ARETT
Share Statutory Statutory Unappropriated  Total Proposed
premium surplus public profits dividends
reserve  welfare fund
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000

SRS 1,236,097 87,665 59,843 35,051 1,418,656 90,000
Beginning balance, as restated
BOrERBRNES - (682) - 682 - L
Transfer from statutory surplus reserve
BOEEQATE - - (682) 682 L L
Transfer from statutory public welfare fund
KERR (BHE11) - - - — - (90,000)
Dividends paid (Note 11)
AHAFIE - - - 101,293 101,293 -
Profit attributable to shareholders
REEERGART () - 9,630 - (9,630) 4 L
Profit appropriation to statutory surplus
reserve (i)
REEEQTRE () - - 9,630 (9,630) - -
Profit appropriation to statutary public

welfare fund (i)
RS (fHE11) - - - (100,000) (100,000) 100,000
Proposed dividends (Note 11)

BEH5-7FH 1,236,097 96,613 68,791 18,448 1,419,949 100,000
As at 1st January, 2001

BRAZTRE 657,729 - - - 657,729 -
Premium on issuance of new shares

BOEERBRAES - (3,055) - 3,055 - -
Transfer from statutory surplus reserve

BOEEQTE - - (3,055) 3,055 - -

Transfer from statutory public welfare fund

EERR (HHE11) i I i i
Dividends paid(Note 11)

KEEHE - - - 200,490 200,490 -
Profit attributable to shareholders

(100,000)
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124

EERER
RARE NEE  AERRE RAORARE @RS BRER
ARETT AREBTT ARETT ARBTT ARBTT ARETRT
Share Statutory Statutory Unappropriated  Total Proposed
premium surplus public profits dividends
reserve  welfare fund
RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
REVAERGBAES () . 9422 - (9.422) - i
Profit appropriation to statutory surplus
reserve (i)
REVEEQDRE () T - 9,422 (9,422) - )
Profit appropriation to statutory public
welfare fund (i)
RS (MHE11) - - - (110,000) (110,000) 110,000
Proposed dividends (Note 11)
R, T2 —F+_A=1—0 1,893,826 102,980 75,158 96,204 2,168,168 110,000

As at 31st December, 2001

()ETEREE

RBARTGZNIBIERE, REFD
TOFREE, ARDEBFFEZ 10%5
NEEBBRAEE BRIFZEZEES
NEEMEF 0% . LATESERE
REEAIBAEERTHE - AFREVA
EATREMEHIRFA B 0% (CES
TF 10%) - FROAEBERIIZEHIN,
IEEENSRIEREREMNMSRIER
ERBOE -

EFCEREEAERDEOREEIFRE
ENEEEE, I8TBERLETRE
&, ARSI E LBNER, %5
RICEIPTEREBRA AT -

RIBEZR B 8199514157304+,
EXNTBERLESK, A03HFHE
BEEENRSFEER, WEAEATER
NEEBERNATRE -

(i)Statutory reserves

According to the Articles of Association of the Company, the Company shall
set aside 10% of its net profit after taxation for the statutory surplus reserve
(except where the reserve balance has reached 50% of the Company's paid-
up share capital), and another amount for the statutory public welfare fund at
a percentage of the net profit after taxation determined by the directors. In
2001, 10% ( 2000: 10%) of the net profit after taxation was set aside for the
statutory public welfare fund. These reserves cannot be used for purposes
other than those for which they are created and are not distributable as cash

dividends.

The directors have resolved that the statutory public welfare fund is to be
utilised to build or acquire capital items, such as dormitories and other facilities
for the Company's employees, but the fund cannot be used to pay for staff

welfare expenses. Title to these capital items will remain with the Company.

Pursuant to Document Cai Hui Zi 1995 [14] issued by the State Ministry of
Finance, the Company has to transfer an equivalent amount of the
consideration used in the acquisitions of staff quarters from the statutory

public welfare fund to the statutory surplus reserve.





