Bl E i wi4¢ (88) cash Flow Statements (Cont'd)

(kb & 5 HaE USRI (Prepared in accordance with PRC accounting standards)
kBB T E A H IR (RS A3, Fra SRS EA)  Forthe year ended 31st December, 2001 (Amounts expressed in RMB unless otherwise stated)

&8 =]
Group Company
2001 2000 2001 2000
(HiE 43) (HiE 43)
(Note 43) (Note 43)
() #BFNEANRCEEANRERE
(a) Reconciliation of Net Profit to Cash Flow from
Operating Activities
RIS 102,887,744 91,697,252 94,215,555 92,797,441
Net profit
SHEL HEEATERER G 28,936,242 63,629,392 10,125,933 56,354,353
Provision for and write-off of bad debts
FEYDERR RIEM 16,784,904 19,283,984 - -
Profit of minority shareholders for the year
GERBIEBLALLE (HEE) #iE (1,487,814) 1,392,708 (1,370,470) 1,392,708
(Write-off) provision for diminution in inventory
value and inventory obsolescence
BEEEITE 509,632,257 248,553,338 133,013,745 112,148,231
Depreciation of fixed assets
B EE#RH 22,972,190 15,372,646 4,477,345 4,303,660
Amortisation of intangible assets
RESHSHEE 5,988,828 1,679,024 150,000 -
Amortisation of long-term deferred expense
FHEROLIR (54,364) 18,001,847  (2,043,087) !
(Increase)Decrease in deferred expenses
REZFERHE 49,780,979 33,852,045 10,325,419 8,641,659
Amortisation of low-value consumables
REETEENEL(FE) 2,031,807 8,891,421 (258,430) 312,855
Loss (Profit) on disposal of fixed assets
BB 116,568,964 95,363,483 49,948,445 51,354,979
Finance costs
RE(m)EE (31,442,577)  (16,090,060) 52,063,155 14,274,023
Investment (income) loss
B SRR (E) 196,974,535  (316,574,390) 24,692,408  (61,620,803)
Decrease (Increase) in inventories
IETER SR ETEIEI0 (2,386,271) (6,009,744) (2,386,271) (6,009,744)
Increase in deferred tax assets
148 MOERA SRR < AERERD -

The accompanying notes form an integral part of these financial statements.



ﬁ‘z\?n’fiié( ) Cash Flow Statements (Cont'd)

Rkt b & 5 H USRI - (Prepared in accordance with PRC accounting standards)
kT BB T E A H IR (RS AR, Fra SHE AR SEAL)  Forthe year ended 31st December, 2001 (Amounts expressed in RMB unless otherwise stated)

£8 -]
Group Company
2001 2000 2000 2000
(BHE 43) (BE 43)
(Note 43) (Note 43)

S REBIEEIE (344,954,377)  (214,517,764)  (32,518,856)  (89,473,688)
Increase in operational receivable items
MR ORI/ ) g0 (142,338,296) 289,571,503  (193,481,181) 68,223,285
(Decrease) Increase in operational payable items
S TEEENRERSFE 529,894,751 334,096,685 146,953,710 252,698,959
Net cash flow from operating activities

(b) RELIRTEBIFORD)LIE:

(b) Net (Decrease) Increase in Cash and Cash Equivalents
REERRERER 485,906,341 586,427,981 104,803,539 313,757,652
Cash on hand and at bank, end of year
A RENEYERRE (586,427,981)  (449,108,660) (313,757,652) (161,159,239)
Less: Cash on hand and at bank, beginning of year
0 : R HBYNERERER 16,203,740 85,820,499 10,217,600 86,184,099
Add: Cash equivalents, end of year
B IR H BV ERE (85,820,499)  (43,492,101)  (86,184,099)  (43,492,101)
Less: Cash equivalents, beginning of year
BELIRESEWTOR/)LI0%E (170,138,399) 179,647,719  (284,920,612) 195,290,411
Net (Decrease) Increase in Cash and Cash Equivalents

(c) EXES

(c) Cash and bank deposits
BERREEED 502,110,081 672,248,480 115,021,139 399,941,751
Cash and cash equivalents
FRERSRITEIR 47,284,391 111,799,667 47,284,391 91,660,284
Short-term bank deposits
HeEeBEs 20,932,450 5,147,052 - 4
Other cash and bank balances
FREN 570,326,922 789,195,199 162,305,530 491,602,035

End of year
MOERAGSTIRR < AERERD - 149

The accompanying notes form an integral part of these financial statements.



Bl wm4é (B) cash Flow Statements (Cont'd)

(kb & 5 HaE USRI (Prepared in accordance with PRC accounting standards)
kBB T E A H IR (RS A3, Fra SRS EA)  Forthe year ended 31st December, 2001 (Amounts expressed in RMB unless otherwise stated)

DRIEE—TFRNEBIFIRERS : (d) Major non-cash transactions during the year :

1) ANTBEE)BELY24,658,0007TH)  i)The Company used net book value of other receivables of approximately
HERUGMEB BB AN,  RMB24,658,000 as part of the consideration to acquire subsidiaries.
B -

i1) AEBLERRNEBL(ISHEL  ii)The Group was exempt from the settlement or payment of liabilities totalling
9,439,000 sTHIZEEE - approximately RMB9,439,000.

1) AN TEEBDBFUSEEREE  iii)The Company agreed to allow certain customers to settle the accounts
EEIR{ES 414,408, 0007CHIFEUNEEZR . rcceivable due from them totalling RMB14,408,000 with fixed assets of

equivalent net book value.

BEEMNRA - ZHE UBEEA  REE gs5txE £FE
Legal Representative: Li Gui Rong Chief Financial Officer: Sun Yu Guo Accounting Supervisor: Wang Xiu Yun
150 MOERA SRR < AERERD -

The accompanying notes form an integral part of these financial statements.



T e B A IR HRER Return On Equity And Earnings Per Share Index

Rkt b & 5 H USRI - (Prepared in accordance with PRC accounting standards)

BUE BB T = RIS, B SR A RMIT R AL )

For the year ended 31st December, 2001 (Amounts expressed in RMB unless otherwise stated)

=8 43
Group Company
FEERGE S FEERGE St
Return on Equity Earnings Per Share  Return on Equity ~ Earnings Per Share
("ROE") ("EPS") ("ROE") ("EPS")
HREHHNE TEHEE IEDY cEEE NEVY SEEE NERY cEEE NEES
ARET ARET ARET ARBT
Profit for the year Fully ~ Weighted Fully ~ Weighted  Fully =~ Weighted Fully =~ Weighted
Diluted  Average Diluted  Average Diluted Average Diluted Average
RMB RMB RMB RMB
_EEHE 2001
TEERNB Gross profit 52.65%  54.06%  1.5611 15875 22.31% 23.03% 06714 0.6828
S Operating profit 241%  247% 00713 00725 561%  579% 0.1687 0.1715
pElyE] Net profit 347%  356% 01029 01046  3.13%  3.23%  0.0942  0.0958
ORI EESiIEEBE  Net profit before 0.78%  080% 00231 00235 312%  3.22% 0.0939  0.0955
[SEVFHE extraordinary items
IR 2000
(BiE43) (Note 43)
FEEETE Gross profit 53.84%  51.93%  1.3191 13191 29.22% 28.32% 0.7259  0.7259
EETH Operating profit 401%  3.87% 00982 00982 6.10% 591% 01514  0.1514
JFFE Net profit 416%  4.01%  0.1019  0.1019  4.15%  4.02%  0.1031  0.1031
RS ILEH Net profit before 1.74% 1.67% 0.0425 0.0425  4.22% 4.09%  0.1048  0.1048
J=f0EzlhE extraordinary items

FEEWRERIZRNEE (AR
BHNIERINERBRAEIR-FE
EWamESRWE@NSTELKE) 5
BETE -

ROE and EPS are calculated based on the method specified in "Listed
Companies Disclosure Regulation No. 9 - Computation and Disclosure of
ROE and EPS".

1. S EHSFEEHERSREN
HEARIT:

1. Fully diluted ROE and EPS are computed as follows:

TEEEFEEWDE - RSB -
HRFERE

Fully diluted ROE = Profits for the year + Net asset as at end of year

TEHEERNE - IWSEIFE 8K
EEERIDIREN

Fully diluted EPS = Profits for the year + Number of diluted shares as at
end of year
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G RS R IR S FE R (45)  Return On Equity And Earnings Per Share Index (Cont'd)

(kb & 5 HaE USRI (Prepared in accordance with PRC accounting standards)
kBB T E A H IR (RS A3, Fra SRS EA)  Forthe year ended 31st December, 2001 (Amounts expressed in RMB unless otherwise stated)

152

2. IR FEE NG ENTEAR
~:

ROE=

2. Weighted average ROE is computed as follows:

P

EO+NP =2+ EiXMI=MO—EIXMI=MO

Hop P RIRSHEFE

NP RR3RSERFFE

FO BERD)FERE |

B RS THIR USSR EINDF
BE

I BRESHDBENIREDASR/ INFE
E

MO FRERSERSDEL

N RIISIFEE T —BIDRERSHIE
REVPDEN

MJ Rl FEE T — B REH S
REPHDEN -

3. NEMWYSRWEISTEATIT

EPS=

P = Profits for the year

NP = Net profit for the year

EO = Net assets as at beginning of the year

Ei = Increase in net assets due to issuance of new shares or conversion
from bonds/debts to new shares during the year

Ej = Decrease in net assets due to repurchase of shares or cash dividend
declared during the year

MO = Number of months during the year

Mi = Number of months between the increase in net assets to end of the
year.

Mj = Number of months between the decrease in net assets to end of the

year.

3. Weighted average EPS is computed as follows:

P

SO+ S1+ STXMi=M—SJXMj-+=MO

Hop P RBERSHFE

SO FERDR D 4REN

Sl BIRSHAA B EIER AR R
M BFIBNORADEN

ST RIRS IR THTRR SUEERRFIZI0
D EL

S RS HROE MBS R DD
2

MO RS HEASDEN

M1 RIBI0RD T —BiIp R 2R SHEAR
BRI E

MJ AR DD T — B RERSEHEAR
BB & .

4 ORISR IR 1 S00FF B 21510
PRAEBAOUIA R B INST HIFER -

P = Profit for the year

SO0 = Number of shares as at beginning of the year

S1 = Increase in number of shares due to transfers from reserves or
declaration of stock dividend during the year

Si = Increase in number of shares due to issuance of new shares or
conversion of bonds/debts into new shares during the year.

Sj = Decrease in number of shares due in to repurchase or reduction of
share capital during the year.

MO = Number of months during the year.

Mi = Number of months between the increase in number of shares to end
of the year

Mj = Number of months between the decrease in number of shares to end

of the year

4.Net profit before extraordinary items represents net profit excluding subsidy
income and the net amount of non-operating incomes and expenses.



Jiz) fﬁiﬁ?@ﬁff Notes To The Financial Statements

Rkt b & 5 H USRI - (Prepared in accordance with PRC accounting standards)
(BB HWSN, g Sa A RBETCSEA)  (Amounts expressed in RMB unless otherwise stated)

1. AR & TE B

SEERBRNBRAT (UTEHE A
") IRBPEARIAE (AT P
B (RTE) - (RDBRATREE
R]) L (T REBLHHATRT ik
DERATREETR) OERER) UL
HEBRHPENEAR - ARIBEITIR
IREORE, EEEMARBIIE, I
—NN=F/"B4+738/1L. WHiR—N
AF+BAT+THESEPINSER
IDBERATEMNEENR - ARTH
ITHHRB-—NAN=FCR+hBmMmiE
AEEBMESRSZMBRAT LR, MA
REB—NN=F/\B_+tBRBE
PBRsRsmLm-

APARBE_EE-—F_HB_+/\B8
BRRERFRIRE, F185%100.000.000
KREkBEEITCEBER, AEREAH
900.000. 000721021 . 000.000.0007T -

RTEE—F=AtH, FRTE¥H
1BASAFL 100,000,000 Ao B @AIL A
7.87 T ER B TR EFNRILE
RES . RBRRIERN 29,271,
0007T/E, H8#49757.729.000 T2i%
8. RNBESHMSEELURERS
STENSSBPTRREE . FFLA (2001) ERTRR
5 1-006 SRREWES -

ARONEBEBREELHERD .
MEADLMENTERNSRBEE -
HELENRBE

FEBLANIR_EZS—FEHNEE
BB SHEBEEFHIRARSHIES-

1. COMPANY BACKGROUND

Tsingtao Brewery Company Limited (the "Company") was established in
accordance with the requirements of the "Company Law", the "Standard
Opinion on Joint Stock Limited Companies", the "Addendum thereto in relation
to the implementation of the "Standard Opinion on Joint Stock Limited
Companies" by companies listed in Hong Kong" and other relevant laws,
regulations and administrative rules of the People's Republic of China (the
"PRC"). With the approval of the Qingdao Municipal People's Government,
the Company was established on 16th June, 1993 and obtained the Sino-
foreign Joint Stock Company business license on 27th December, 1995.
The “H” shares of the Company were listed on The Stock Exchange of Hong
Kong Limited on 15th July, 1993 and the “A” shares were listed on the
Shanghai Stock Exchange on 27th August, 1993.

By a special resolution passed on 28th February, 2001, the authorised share
capital was increased from RMB900,000,000 to RMB1,000,000,000
by the creation of 100,000,000 created “A” shares of RMB1 each.

On 7th March, 2001, the newly created 100,000,000 “A” shares were sold to
the public via a public offering and placement of shares with institutional
investors at a price of RMB7.87 per share. The issuance raised net proceeds
of approximately RMB757,729,000 after deducting related issue expense of
approximately RMB29,271,000. The net proceeds of the issuance had been
verified by the Shandong Huide Certified Public Accountants who issued the

capital verification report (2001) Hui Suo Jian Zi No. 1-006 thereon.

The Company is principally engaged in the production and distribution of
beer products. The subsidiaries and associated companies are principally

engaged in the production and domestic trading of beer products.

Please refer to Note 5 for the details of the Group and the Company’s major

acquisitions during the year.
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WA AP (48 Notes To The Financial Statements (Cont'd)

CHelt bl € e 4 ih)  (Prepared in accordance with PRC accounting standards)
(B BRI, IiESEARBITEYEM)  (Amounts expressed in RMB unless otherwise stated)
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2. FEERIBUR
a. BRHEE

S FEBRERF—R-BRE+_
B=+—Bit.

b. A ERH RIS T %

FNEGRERFEL0% U LRHEER
OATAANSHESTRREE . SHS
STERZRIRA T AT AR

1) 8- FNIRRPFrEETHIEMmE
EHOEFHFLUBE

Q 8. FRGLFTNIHEANSR
DPEIDH

Q) RERD BOERLERERNE
ZEONH . REEMERBEHBENS
HEZ, TeHEESRBERD. M “RE
REREZR" ERPREREDES
28R -

@) RAFRWENLEEMEATLE
HEWBEREREREELEEMEIE
sTAGHIB -

c.BRtHIE, lRERRFHERR

KNTRENEAT (CATEE AEE)

RTE2-F-F-BrIRIT (&H
BRATESHHIE) - RIBEEE (B
EDZ5< BESTHE> 0BR) (M8
[2000]25%%) , @R _B2—F—H
—BRHUTPEARHKNE (kES5t
AE) - 2EBLUESEHEHIRCHKRE
ft, SIREEDUEISHERIGHER
BUANSHE -

2. PRINCIPAL ACCOUNTING POLICIES

a. Financial year

The financial year runs from 1st January to 31st December of each calendar

year.

b. Basis of preparation of consolidated financial statements

Entities, in which the Company holds more than 50% equity interests, are
included in the scope of consolidated financial statements. Consolidated

financial statements are prepared based on the followings:

(1) Differences arising from various accounting standards adopted by the

parent company and subsidiaries are adjusted;

(2) Significant intra-group transactions among the parent company and

subsidiaries are eliminated;

(3) Equity investments, intra-group balances and unrealised profits are
eliminated. Goodwill/Negative goodwill arising from acquisitions are
separately presented as “Long-term Equity Investmert Differences” on the

consolidated balance sheet.

(4) The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date of

acquisition or up to the effective date of disposal.

c. Accounting standards, basis of recording and measurement

The Company and its subsidiaries (collectively referred to as the "Group")
had adopted the "Accounting Regulations for Business Enterprises"” of the
PRC before 1st January, 2001. Pursuant to the requirements of Caikuai
[2000] No. 25, "The Notice for Promulgation of Accounting Regulations for
Business Enterprises"”, the Group and the Company adopted the Accounting
Regulations for Business Enterprises starting from 1st January, 2001. The
books and records are maintained on the accrual basis using the historical

cost convention.



