WA B AP (45) Notes to the Financial Statements (Cont'd)

(Hchetrp s & 5 H USRI (Prepared in accordance with PRC accounting standards)

(BB HWSN, i Sa AN RETTSEA)  (Amounts expressed in RMB unless otherwise stated)

(111) BREAFTUNES / BTIBOMIEB AT  (iii)Apart from the newly acquired/established subsidiaries mentioned above,

N TEBRFFEEEUTHWE/ 5

other newly acquired/established subsidiaries in 2001 are:

UMMEAT
B/ AvEl A it iy
HMBAT 2 DR RSE B LE0E BIEA BOEERI(%) IBER
BE  BE
Bgn  ER
Name of subsidiaries Name of minority Date of Place of Registered and  Equity interest Principal
shareholders/ acquisition/  establishment  paid-in capital held by the activities
owners establishment  and principal Company(%)
operation
Directly Indirectly
held held
BEBBE (E0) 8RN NEERISE Z2E-F PEED AERH#529,410,000 - 5023% ENEBBEERE
—H 2
Tsingtao Brewery (Hanzhong) Shanxi Lixiang January  Hanzhong, RMB 29,410,000 - 50.23% Manufacturing and
Company Limited Chemical Group 2001 the PRC domestic trading
of beer
BEERENFIERTERAT  WBMIFIEHER  EF-F DEIFHE  AKE10,000,000 - 90.25% BINEFHELE
ESEVNSIIIEDN _A 2
EVG EXBRAT
Tsingtao Brewery (Doumen)  Zhuhai Doumen Huang February ~ Doumen, RMB 10,000,000 - 90.25% Manufacturing and
Company Limited Mei Enterprise Group 2001 the PRC domestic trading
Company, Canada EVG of malt
Enterprise Company
BEEEBENAT IV AN B2-F D@ AER#111,110,000 55% BN BLELH
_A g
Tsingtao Brewery (Luzhou)  Sichuan Huoju February  Luzhou, RMB 111,110,000 55% Manufacturing and
Company Limited Chemicals Company 2001 the PRC domestic trading
Limited of beer
BEEE (MR B8RAT SHEENEREER TF-F DEHR £5 5000000  75% BARBLELE
~g =R 2
Tsingtao Brewery (Nanjing) ~ Hong Kong Fu Li Yun March  Nanjing, USD 5,000,000  75% Manufacturing and
Company Limited Investment Company 2001 the PRC domestic trading
Limited of beer
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WL/ DAvEil EMA PIEIG R
Gl =NTE DR 2TE IEBEH B BWEAR foteh (%) TEER
BE  BE
Ba  Em
Name of subsidiaries Name of minority Date of Place of Registered and  Equity interest Principal
shareholders/ acquisition/  establishment  paid-in capital held by the activities
owners establishment and principal Company (%)
operation
Directly Indirectly
held held
EERE (B8 BRAT FRREEEBRAT “SEF-F (EEE AR#10,000,000  95% - BRBBELELE
=A 2
Tsingtao Brewery (Sugian) ~ Tsingtao Brewery Group March  Sugian, RMB 10,000,000 95% Manufacturing and
Company Limited Company Limited 2001 the PRC domestic trading
of beer
TREBREILHENT ESBREEEBRAT "5 DEIR AR#29,980,000 80% 14.25% ENIREES
=R
Tsingtao Brewery Beifang Tsingtao Brewery Group March  Beijing, RMB 29,980,000 80% 14.25% Domestic trading of
Sales Company Limited Company Limited 2001 the PRC beer
ERERISEREHES BEREEEERAY “FFTF DEGHE  ARK10000,000 85% 1425% EINBEESS
IRAT WS
Tsingtao Brewery Haerbin Tsingtao Brewery Group  April Haerbin, RMB 10,000,000 85% 14.25% Domestic trading of
Northeast Sales Company Company Limited 2001 the PRC beer
Limited
BEE8(BLEBRAT SERBEEERAT “IT—F DEBU AR1816,635592 50% 46.90% BINBBELELS
hals 2
Tsingtao Brewery (Laoshan)  Tsingtao Brewery Group ~ May Laoshan, RMB 16,635,592 50% 46.90% Manufacturing and
Company Limited Company Limited 2001 the PRC domestic trading
of beer
EERE () EEHE SSREREBRAT "534 DER AR#500,000 8250% BEINEBEZS
BRAT Ko A
Tsingtao Brewery (Tengzhou) Tsingtao Brewery Group ~ May Tengzhou, RMB 500,000 82.50% Domestic trading of
Huaihai Sales Company Company Limited, 2001 the PRC beer
Limited Xuecheng Municipal
Government
BEERE @) BRATY SBREEEBRAT “SF-4 PEAS AR85,000,000 10% 85.50% BINIEBELELS
A= 2
Tsingtao Brewery (Suzhou)  Tsingtao Brewery May Taicang, RMB 5,000,000 10% 85.50% Manufacturing and
Company Limited Group Company 2001 the PRC domestic trading
Limited of beer
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mi/ BIIA0 EMA PG
HMBLT2E DERRDIE BB EEI0E BWEAR BUECAI(%) ITBEH
BE  BE
Name of subsidiaries Name of minority Date of Place of Registered and ~ Equity interest Principal
shareholders/ acquisition/  establishment  paid-in capital held by the activities
owners establishment  and principal Company(%)
operation
Directly Indirectly
held held
EEREERNIHESR SSBREEEBRAT “EZ-F DaEnil AE#£1,000,000 - 9453% EBINBEES
A TH
Tsingtao Brewery Huadong ~ Tsingtao Brewery Group  July Hangzhou, RMB 1,000,000 - 9453%  Domestic trading of
Hangzhou Sales Company ~ Company Limited 2001 the PRC beer
Limited
EEBREEIFIHEER SSEIEFERAT “Z5—F 0@HI AER#3,000,000 - 76.10% ENEBEES
S JAVE!
Tsingtao Brewery Huadong ~ Tsingtao Brewery August  Suzhou, RMB 3,000,000 - 76.10% Domestic trading
Suzhou Sales Company Group Company 2001 the PRC of beer
Limited Limited
EERERNHEBRAT ESEREEEBRAT “ZZ-F DEBl AR#2,000,000  95% - BREBEES
TR
Tsingtao Brewery Fuzhou Tsingtao Brewery November  Fuzhou, RMB 2,000,000  95% - Domestic trading
Sales Company Limited Group Company 2001 the PRC of beer
Limited
EERERMHEERAT  DINEHIELRES “EF-5 DENH AR#2,000,000 60% 30% ENREESS
BEEEBRAT +ZH
Tsingtao Brewery Xinan Sichuan Huoju December  Chengdu, RMB 2,000,000  60% 30%  Domestic trading
Sales Company Limited Chemicals Company 2001 the PRC of beer

Limited, Tsingtao
Brewery Group
Company Limited
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b. AREE R THIE A R R R A
FEHELEEBUNT:

MRIBE2-F=R. "BEtAH,
ANDSEEHENBRATSSRBIBLH
REEAT (“‘BRZRT") BVERR
FED (D) BRAT, BLEHE
MNBHABZEREITREBRAT
ERR = BRERZERE, D BILUR
$#926.242.0007T, 11.840,0007TR2
16.945.0007c&F#V55.027. 0007THBHE
ABEZNTGH19. 784 2R, F4ANT
FEOLZATORELNE76.1%-

GDRIBE—FLHR. FANTHEES
Uﬁf@ () BERA DD EBRER PEIHE
BRBADHESEWHREN BE, U
iﬁﬁ% .650. 000 T8I0 AT E AT HY
EARBLIREEANTER?.624,100
TTEBAEMER - ZiBHELNTEZ
M A THEALLHIEB 70%E0Z288 . 8%
HBR0OV) , MZMBATHNEAB10.
728,956 703802 70.003.056 7T -

GINREE—FCH, A)THES

BEEEBREEAT(BEAT)
ZOEBRRERKESE RS, URE
14,000, 0007 E U EEZ T E 2 81,2 28%
Pt .

(V) RIZEB—F+—H, 223UR
EESHBEATINRDPE REPES
STHER|) XY AN R 257,828, 000 TTHG AT
MBEADNREBETADERELNT
ZR ORI EERBERRED
RAT . BHEEEHAEFTRSHIE
NOHIBRERENIOT

b. In the current year, there were changes in equity interests of the

following subsidiaries:

(i)In March, June and July 2001, the Company entered into three agreements
with three minority shareholders of Tsingtao Brewery Xian Co., Ltd., ("Xian
Company"), namely Huazhong (Asia) Company Limited, Xian Hans Beverage
Company Limited and Xian International Trust & Investment Company
Limited, to acquire an additional 19.78% shareholding in Xian Company by
cash considerations of RMB26,242,000, RMB11,840,000 and RMB16,945,
000(RMB 55,027,000 in aggregate) paid to the three minority shareholders,
respectively. As a result ,the Company's ownership in that subsidiary

increased to 76.1%.

(i)In May 2001, the Company entered into an agreement with China Railway
Construction Company Railway Transportation Division, a minority
shareholder of Tsingtao Brewery (Chenzhou) Co, Ltd. Pursuant to the
agreement, the Company injected additional capital of RMB56, 650,000 in
cash to the subsidiary and capitalised the capital reserve of that subsidiary
of RMB2, 624,100 as additional capital contribution. As a result, the
Company's ownership in the subsidiary increased from 70% to 88.8% (see
also (iv) below) and the share capital of the subsidiary increased from RMB10,
728,956 to RMB70, 003,056.

(ii)In July 2001, the Company entered into an equity transfer agreement
with the minority shareholder of Tsingtao Brewery Weinan Company Limited
("Weinan Company") to acquire an additional 28% equity interest in Weinan
Company at a cash consideration of RMB14,000,000.

(iv)In November 2001, the Company transferred its equity interests in the
following subsidiaries to Tsingtao Huanan Holding Company Limited, a 95%
owned subsidiary of the Company, at a consideration amounting to RMB257,
828,000, which is equal to the carrying amounts of these investments recorded
in the books of the Company (according to PRC GAAP). The changes are as

follows:
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B T2 e E B ZEREDHRR BN TIPSR LG (%)
&8 ES
Minority shareholder Equity interest(%)

Name of subsidiaries Date of change in equity of the acquiror company From  To
58EBE (A8 BRATY 22 1+R SEBEEEEREAT 10026 95.00%
Tsingtao Brewery (Zhuhai) November 2001 Tsingtao Brewery Group

Company Limited Company Limited
BE8EE (=K BRAT “EF-HF1+—R SEBEEEBREAT 75.00% 71.25%
Tsingtao Brewery (Sanshui) November 2001 Tsingtao Brewery Group

Company Limited Company Limited
B8EE () BRAT 225 +H EEREEEERAT 88.80% 84.36%
Tsingtao Brewery (Chenzhou) November 2001 Tsingtao Brewery Group

Company Limited Company Limited
BEREIPIEFERAT Z2-F1+-H EERBEEEERAT 95.00% 90.25%
Tsingtao Brewery (Doumen) November 2001 Tsingtao Brewery Group

Malt Company Limited Company Limited
5B (E0) BRAY _E22—HF+H SERBEEBREAT 95.00% 90.25%
Tsingtao Brewery (Huangshi) November 2001 Tsingtao Brewery Group

Company Limited Company Limited
S8BE (B 8RAT B2 +R SEBRBEEERATY 95.00% 90.25%
Tsingtao Brewery (Yingcheng) November 2001 Tsingtao Brewery Group

Company Limited Company Limited
S8EE (FEi) BRAT “22HF1+H SEBBEEERATY 90.00% 85.50%
Tsingtao Brewery (Suizhou) November 2001 Tsingtao Brewery Group

Company Limited Company Limited
B8EBE (KF) BRAT “2EHF+A EEBBEEERATY 90.00% 85.50%
Tsingtao Brewery (Tianmen) November 2001 Tsingtao Brewery Group

Company Limited Company Limited
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WRIEZ2—F+—H, 22T LVG
NORBREEEZ, BLGATLSZY
RED. 787, 000ETRNBRBEISAR
SGELR=RATPHEBLIOMRE, &
NAELR=IR N PREETES 20% I
B, EIRMEIMEEESZE S E,
ER=BATCEEEILERSHNE
BREEATENEBRPINEGEIEE
%, BEXERHRIINGREEEN
BABRSER. A5, EVGATGEAT
RHEESUREEEENRR, &
IHBERAEEEVG ASEEEEEE
P2, ZREBANDZEEEER
TATEABRERIARERER, BIL, ZATHK
SRLUBA% ESHA RN ASR=IB
T -FEOHNBEER-

C.RZFEF—HETA=+t—HAXEKHE

(v)In November 2001, the Company entered into an equity transfer agreement
with EVG Co., Ltd. ("EVG") pursuant to which EVG will pay a cash
consideration of US$5,787,000 to acquire 25% equity interest in Beijing Three
Ring owned by the Company. The Company will continue to own the
remaining 29% equity interest in Beijing Three Ring. Further to the approval
by the Ministry of Foreign Economic and Trade Committee in Beijing, the
PRC, the legal status of Beijing Three Ring will be changed from a domestic
limited liability company to a Sino-foreign equity joint venture and it will be
entitled to the relevant preferential policies granted to enterprises with foreign
investments. Before the end of 2001, EVG renegotiated with the Company
for delaying the payment of the consideration of the transfer. Both parties
then agreed that the rights and obligations of EVG's 25% equity ownership
in Beijing Three Ring will be borne by the Company before the settlement.
As aresult, the Company continued to consolidate 54% of its equity interests
in Beijing Three Ring in the 2001 financial statements.

c. As at 31st December, 2001, particulars of the principal associated

MEEBEARERTT: companies of the Group are as follows:
FMEER
Heng2H e HMELR AEBPTSEGRIGI%) FEER RERE
BERE BERS ARE
Place of
Name of associated establishment and Registered Equity interest Principal Total
companies principal operation capital held by the Group(%) activities investment
held held RMB
B8EE (B BRAT CPETIE AEHE 5,000,000 20% - AERHERE 76,707,154
Tsingtao Brewery (Yangzhou) Yangzhou, RMB 5,000,000 Manufacturing and
Company Limited the PRC domestic trading
of beer
EEBBERBNGERAT PEBSE  ARMEE 70,000,000 - 37.52%  AENHEERZA 28,002,077
Tsingtao Beverage Company Qingdao, RMB 70,000,000 Manufacturing and
Limited the PRC domestic trading of tea

beverage products
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HENDNEELRNHLEBLAN
TRHBRRRBIEERTE, TR
FAEBLANTNYBRRGSFE
HARRIE -

d.RIBE—F+—H, RImEE=
EREBRAIEAGMES REHS)
BRATREREEESD. BEANT
& 96.000.000 THEE EAB0VETSE
EBREBERAT 0%ME. WelS
RESRE (B%) BRAD . BRIKE
BEREORER_FET_F-RA—HER
ER-

6. EEEBWNR A

A EBSEIIT

BRAEBLANDZEBEBRLEE
LHEERE, MEBEBRAIIREER
EFZHEEBRANBD 2 TUL,
Bt AEBTSHRIIZITEER 2D
BT -

The operating results of the associated companies have been included in
the consolidated and company-only financial statements using the equity
method if they are material to the operating results or financial position of the

Group or the Company.

d. In November 2001, Tsingtao Huanan Holding Company Limited and Tailian
Brewery (Caymen Islands) Company Limited signed an equity transfer
agreement, pursuant to which the Company will purchase the 30% equity
interest in Guangxi Nanning Wan Tai Brewery Company Limited at a
consideration of RMB96,000,000. The name of the acquiree will also be
changed to Tsingtao Beer (Nanning) Company Limited. The equity transfer

agreement became effective on 1st January, 2002.

6. TURNOVER AND COST OF SALES

a. Business segments

The sole principal activity of the Group and the Company is the productiuon

and distribution of beer products and the profit from other operations attributed

to less than 10% of the consolidated net profit of the Group. Accordingly, no

analysis of business segment information is provided.
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b. M E S ER IR b. Geographical segment

£8
Group
FEEBUIA 2001 2000
Turnover
S8R Tsingtao region 1,913,976,248 1,822,337,162
HihUERBE Other Shandong region 917,817,679 641,590,230
FELithE Huabei region 1,113,614,921 524,119,078
EEINE Huanan region 1,548,606,864 1,037,278,837
INET Sub-total 5,494,015,712 4,025,325,307
SihE DI E KT Intra-segment elimination (217,291,166) (259,066,177)
=H Total 5,276,724,546 3,766,259,130
Group

TEEBNE Cost of sales 2001 2000

SEE Tsingtao region 1,075,185,419 1,048,574,241
HiblEithE Other Shandong region 652,351,020 457,290,471
FEithE Huabei region 735,270,338 338,613,375
EEINE Huanan region 906,416,834 659,981,017
INET Sub-total 3,369,223,611 2,504,459,104
ZiEHEEBE HIH Intra-segment elimination (217,291,166) (259,066,177)
Bst Total 3,151,932,445 2,245,392,927

BRANTZETEERINALTEZEF  No geographical analysis of the Company is provided as most of the sales
BRANTEESEMEESE, AYEIZ  and cost of sales incurred by the Company were attributable to markets
B EIT - within the Tsingtao Region.

TEE R, AEBLAATEAHIR I year 2001, sales made to the five largest customers of the Group and the
2B PIEE®IEABI4E343,013,0007T  Company approximately amounted to RMB343,013,000 and RMB254,160,000,
K2254,160,0007T, DBIKIEAEB A respectively, being 6.5% and 13.0% of the turnover of the Group and the
NI EEHEUAB6.5%F213.0% (C=  Company, respectively (2000: RMB282,081,000 and RMB262,123,000, being
T 1 282.081.000 7oE2 262.123.000  7.5% and 14.4%, respectively).

JC, 1657.5% X2 14.4%) -
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