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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
E�� !"#$�� !"#$%&'()*+== (Amounts expressed in RMB unless otherwise stated)

�� !"#�� Notes to the Financial Statements (Cont’d)

�� ! �� !"#$

Name of company Relationship with the Group

�� !"#$%&'()*+, �� !"#$%

Beijing Asia Shuang He Sheng Five Star Beer Company Limited Minority shareholder of a subsidiary

�� !"�� !"�� !"# �� !"#$%

Fuzhou Brewery (Singapore) Private Company Ltd. Minority shareholder of a subsidiary

�� !�� !�� !"#$ �� !

Tsingtao Brewery (Guangzhou) General Agency Co. Ltd. Associated company

�� !"#$%&'()*+ �� !

Beijing Tsingtao Brewery General Agency Co. Ltd. Associated company

�� !"#$%&'() �� !

Qinghua International Trade Development Corporation Associated company

�� !�� !�� ! �� !

Tsingtao Brewery (Yangzhou) Company Limited Associated company

�� !"#��� !"#$�%&

�� !

None of the above related companies owned any shares of the Company

during the year.
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
E�� !"#$�� !"#$%&'()*+==(Amounts expressed in RMB unless otherwise stated)

�� !"#�� Notes to the Financial Statements (Cont’d)

2001 2000

�� !"#$%&'� Included in turnover:

�� !"#$%   Tsingtao Beverage Company Limited 66,026,339 60,830,986

�� !�� !�� !"#$   Tsingtao Brewery (Guangzhou) General Agency Co., Ltd. - 17,088,254

�� !"#$%&'()*+   Beijing Tsingtao Brewery General Agency Co., Ltd. 91,300 1,285,650

�� !"#$%&'()   Qinghua International Trade Development Corporation 4,036,870 4,013,724

�� !�� !�� !   Tsingtao Brewery (Yangzhou) Company Limited 1,465,274 -

    ��   Total 71,619,783 83,218,614

�� !"#$%&'� Included in cost of sales:

�� !"#$%&' `   Tsingtao Brewery Shi Ye Co., Ltd. 434,909 16,226,476

�� !�� !�� !   Tsingtao Brewery (Yangzhou) Company Limited 743,269 27,460,523

�� !"#$%&'()   Tsingtao Brewery Trading Co., Ltd. 1,361,000 16,077,048

�� !"#$%&'()   Shangdong Weifang Lanzai Brewery Company Limited 1,669,211 -

�� !"#$%&'   Xian Hans Beverages Company Limited 353,748 -

    ��   Total 4,562,137 59,764,047

�� !"#$%&'( Equipment installation services provided by

    �� !"#$   a related company:�

�� !"#$%&'   Tsingtao Brewery Engineering Co., Ltd. 323,230 4,131,913

�� !"#$%&' Guarantees provided by related companies

  �� !"�    for the Group's bank loans:

�� �!"#$%&' Asahi Breweries Limited, Itochu Corporation,

�� !"#$%&'()   Sumikin Bussan Corporation

�� !"#$%&' 125,000,000 244,000,000

�� !"#$%&'   Tsingtao Brewery Group Co., Ltd. 1,499,850,000 2,031,505,251

    ��   Total 1,624,850,000 2,275,505,251

�� !"#$%&'()*++,-

�� !"#$%&'#()!"*+

�� ! "#$%&'NMRIMMMIMMM�

�� !�� !" NT�

During 2001, Tsingtao Brewery Group Co., Ltd. ,a related company, provided

a guarantee for the accounts receivable repayment plan of RMB105,000,000

due from a customer and a related company (Note 17).

~K�� !"#$%&'()*+,-

���

a. The Group had the following material transactions with related

companies:
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
E�� !"#$�� !"#$%&'()*+== (Amounts expressed in RMB unless otherwise stated)

�� !"#�� Notes to the Financial Statements (Cont’d)

 ��  ��

Group Company

2001 2000 2001 2000

�� 43� �� 43�

(Note 43) (Note 43)

�� !"#$%&'!"#$(�

Included in accounts receivable and long-term accounts receivable:

�� !"#$ - - 78,484,476 64,155,521

Amount due from subsidiaries

�� !"#$% 4,513,662 4,923,943 - -

Tsingtao Beverage Company Limited

�� !�� !�� !"#$ 102,360,810 114,928,436 102,360,810 114,928,436

Tsingtao Brewery (Guangzhou) General

Agency Co., Ltd.

�� !"#$%&'()*+ 11,245,784 11,245,784 11,245,784 11,245,784

Beijing Tsingtao Brewery General Agency

Co., Ltd.

�� !"#$%&'() - 805,423 - 805,423

Tsingtao Brewery Trading Co., Ltd.

�� !"#$%&' 318,315 330,429 318,315 330,429

Tsingtao Brewery Shi Ye Co., Ltd.

�� !"#$%&'() - 1,676,076 - 1,676,076

Qinghua International Trade Development

Corporation

�� !"#$%&'( - 805,230 - 805,230

Tsingtao Brewery Real Estate Co., Ltd.

�� 118,438,571 134,715,321 192,409,385 193,946,899

Total

�� !"#$%&:

Included in other receivables:

�� !"#$ - - 866,057,774 568,466,473

Amount due from subsidiaries

�� !"#$%&' 16,708,658 11,287,932 16,708,658 11,287,932

Tsingtao Brewery Shi Ye Co., Ltd.

�� !"#$%&' 2,140,000 1,281,965 - -

Xian Hans Beverages Co., Ltd.

ÄK�� !!"#$ %&$"'()

�� !"#$%&'()*+,-

�� !�

b. As at 31st December, 2001, the Group and the Company had the

following significant current balances with related companies:
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
E�� !"#$�� !"#$%&'()*+==(Amounts expressed in RMB unless otherwise stated)

�� !"#�� Notes to the Financial Statements (Cont’d)

 ��  ��

Group Company

2001 2000 2001 2000

�� 43� �� 43�

(Note 43) (Note 43)

�� !�� !�� ! 76,536,544 107,256,544 76,536,544 107,256,544

Tsingtao Brewery (Yangzhou) Co., Ltd.

�� !"#$%&'() 8,085,499 85,963 7,739,359 58,963

Tsingtao Brewery Advertising Co. Ltd.

�� !"#$%&'()*+,-. 3,000,000 - 3,000,000 -

Shandong ZaoZhuang City, Xuecheng District

      State Owned Operations Centre

�� !"#$%&' 22,138,149 - 22,138,149 -

Tsingtao Brewery Group Company Limited

�� !"#$%&'( - 805,230 - 805,230

Tsingtao Brewery Real Estate Co., Ltd.

�� !"#$%&' 2,635,451 1,005,412 2,635,451 1,005,412

Tsingtao Brewery Engineering Co., Ltd.

�� !"#$%&'() 6,938,525 - 6,938,525 -

Tsingtao Brewery Trading Co., Ltd.

�� !"#$%&'( 2,313,643 - - -

Sichuan Huo Ju Hua Gong Co., Ltd.

�� !"�� !"�� !"# 1,880,000 - - -

Fuzhou Brewery (Singapore) Private Co., Ltd.

�� 142,376,469 121,723,046 1,001,754,460 688,880,554

Total

�� !"#$%�

Included in prepayments:

�� !"#$%&' 211,160 180,000 - -

Tsingtao Brewery Engineering Co., Ltd.

�� !"#$%�

Included in advances from customers:

�� !"#$ - - - 1,191,508

Advances from subsidiaries

�� !"#$%&�

Included in other payables:

�� !"#$ - - 17,932,142 20,765,008

Amount due to subsidiaries
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
E�� !"#$�� !"#$%&'()*+== (Amounts expressed in RMB unless otherwise stated)

�� !"#�� Notes to the Financial Statements (Cont’d)

 ��  ��

Group Company

2001 2000 2001 2000

�� 43� �� 43�

(Note 43) (Note 43)

�� !"#$%&' 1,643,913 893,080 347,890 893,080

Tsingtao Brewery Engineering Co., Ltd.

�� !"#$%&' - 37,887,034 - 37,887,034

Tsingtao Brewery Group Co., Ltd.

�� !"#$%&'( 171,896 - 171,896 -

Tsingtao Brewery Real Estate Co., Ltd.

�� !�� !�� ! 2,000,000 6,638,731 - -

Tsingtao Brewery (Yangzhou) Company Limited

�� !"#$%&' 3,768,000 - - -

Peixian State Owned Operations Centre

�� !"#$%&'()*+, 27,304,860 - - -

Beijing Asia Shuang He Sheng Five Star

  Beer Co., Ltd.

�� 34,888,669 45,418,845 18,451,928 59,545,122

Total

�� !"#$%�

Included in accounts payable:

�� !"#$ - - - 19,038,063

Amount due to subsidiaries

�� !"#$%&'() 1,899,945 3,115,443 1,899,945 3,115,443

Tsingtao Brewery Trading Co., Ltd.

�� !"#$%&' 20,295 1,915,222 - 1,915,222

Tsingtao Brewery Shi Ye Co. Ltd.

�� !�� !�� ! 89,012 5,430,284 - -

Tsingtao Brewery (Yangzhou) Company

  Limited

�� !"�� !"�� !"# 1,490,364 - - -

Fuzhou Brewery (Singapore) Private Co., Ltd.

�� !"#$%&'( 3,054,144 - - -

Sichuan Huo Ju Hua Gong Co., Ltd.

�� !"#$%&' 2,652,545 507,265 - -

Tsingtao Brewery Engineering Co., Ltd.

�� 9,206,305 10,968,214 1,899,945 24,068,728

Total
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
E�� !"#$�� !"#$%&'()*+==(Amounts expressed in RMB unless otherwise stated)

�� !"#�� Notes to the Financial Statements (Cont’d)

�� !�"#$%&'("#)*+

�� !"#$RKURB�� !�� !

�� !"#$%&'()*+(,-

�� !�� !"#

�� !�"#$%&'()� *+

�� !"#$%&'()*+,$-.

PUK�� !��� 

~K��

The Group's and the Company's current balances with related parties are

unsecured, non-interest bearing and have no fixed repayment term, except

for the balance with an associated company which bears interest at 5.85%

per annum.

The Group and the Company's receivables from Tsingtao Brewery Group

Co. Ltd. were fully settled subsequent to year end.

38.ANALYSIS OF ASSET IMPAIRMENT LOSSES

a.Group

�� �� ! �� ! /

�� �� ! �� �� �� �� !

Item Beginning Additions Impact of Write back/ Ending

balance acquisitions Set off balance

of subsidiaries

�� ! 98,412,852 23,891,607 60,961,752 (12,337,155) 170,929,056

Accounts receivable

�� !" 39,213,924 21,540,944 1,759,462 (25,351,012) 37,163,318

Other receivables

�� !"# - 21,191,858 - - 21,191,858

Long-term receivables

����� 137,626,776 66,624,409 62,721,214 (37,688,167) 229,284,232

    Total provision for bad debts

�� 1,000,000 662,025 3,545,544 (639,787) 4,567,782

Raw materials

�� ! 3,063,013 - 37,888,549 (1,510,052) 39,441,510

Finished goods

�� !��� 4,063,013 662,025 41,434,093 (2,149,839) 44,009,292

Total provision for diminution

  of inventories

�� !"#$%�� - 657,918 3,249,000 - 3,906,918

Provision for diminution of long-

   term investments
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
E�� !"#$�� !"#$%&'()*+== (Amounts expressed in RMB unless otherwise stated)

�� !"#�� Notes to the Financial Statements (Cont’d)

�� �� ! �� ! /

�� �� ! �� �� �� �� !

Item Beginning Additions Impact of Write back/ Ending

balance acquisitions Set off balance

of subsidiaries

�� !" - - 29,311,544 - 29,311,544

Land and buildings

�� ! - - 28,094,402 - 28,094,402

Plant and machinery

�� ! - - 578,629 - 578,629

Motor vehicles

�� !���� - - 57,984,575 - 57,984,575

    Total provision for impairment

      of fixed assets

ÄK��

�� �� ! /

�� �� ! �� �� �� !

Item Beginning Additions Write back/ Ending

balance Set off balance

�� ! Accounts receivable 81,941,102 19,493,978 (12,337,155) 89,097,925

�� !" Other receivables 37,086,599 7,128,264 (25,351,012) 18,863,851

�� !"# Long-term receivables - 21,191,858 - 21,191,858

�����     Total provision for bad debts 119,027,701 47,814,100 (37,688,167) 129,153,634

�� Raw materials 1,000,000 662,025 (639,787) 1,022,238

�� ! Finished goods 3,063,013 - (1,392,708) 1,670,305

�� !���     Total provision for diminution 4,063,013 662,025 (2,032,495) 2,692,543

      of inventories

b.Company
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�� !"#$��� !==(Prepared in accordance with PRC accounting standards)
E�� !"#$�� !"#$%&'()*+==(Amounts expressed in RMB unless otherwise stated)

�� !"#�� Notes to the Financial Statements (Cont’d)

PVK�� !"#$

�� !"#$%&'()*+#,-

�� !�

�� ! �� ��

Type of payment Group Company

OMMN OMMM OMMN OMMM

�� QP� �� QP�

(Note 43) (Note 43)

�� ! Advertising expenses 287,195,250 242,132,309 64,746,348 120,434,421

�� ! Transportation expenses 209,059,885 76,266,539 78,502,666 67,828,293

�� !"# Payment for manufacturing

�� !"   expenses, selling expenses

��   and others 537,938,783 418,607,088 386,881,005 186,580,624

1,034,193,918 737,005,936 530,130,019 374,843,338

39.NOTES TO CASH FLOW STATEMENT

Cash payments for other operating activities during the year mainly included:

QMK�� !

~K�� !"#$%&'()*++,

�� !"#$%&'()*+,��

�� !"#$%&'()*�� !

�� !"#$%"&'()*+,*

�� !"�� !�"#$%&'(

�� !"#��� !"#$%&'

�� !"#$��  !"#�$%

�� !�� !�"#$%&'()

�� !"#�� !"�#$%&'

�� !"#$%&'()*+,-.

�� �� !""#$%!&'%#

���� !"#$%&�� !"#$

�� !"#$%&'()*+,-.

�� !"#$%&'()*+,-

40. CONTINGENT LIABILITIES

a. Pursuant to the related policies for housing reform issued by the State

Council and Qingdao Municipal Government in 1998, the allocation of living

quarters as staff housing welfare was terminated.  Instead, qualified

employees are to be compensated in the form of monetary housing subsidies.

The Group and the Company are in the process of studying the requirements

of the policies issued by the authorities and will formulate a plan for such

monetary housing subsidies. The financial impact of the plan will be reflected

in the financial statements of the relevant year when the plan is formulated

and approved by the relevant authorities. As at 31st December, 2001, no

formal plan has yet been developed by the Group and the Company.  In

addition, the Group and the Company have not announced any plans to

their employees in respect of such housing subsidies.  After seeking legal

advice, the directors are of the opinion that the Group and the Company had

no obligation to make any payment or provision for such monetary housing

subsidies as at 31st December, 2001.
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