Notes to the Financial Statements
Bl ¥% ¥R & BN 5%

For the year ended 30th April, 2002 BEZFEZFMA =1 ILFE

GENERAL

The Company is incorporated in Bermuda as
an exempted company with limited liability
and its shares are listed on The Stock
Exchange of Hong Kong Limited.

The principal activities of the Group are the
manufacture and sales of integrated circuit
leadframes, heatsinks and stiffeners, property
investment and investment holding.

ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING
PRACTICE

In the current year, the Group has adopted,
for the first time, a number of new and revised
Statements of Standard Accounting Practice
(“SSAPs”) issued by the Hong Kong Society
of Accountants. Adoption of these SSAPs has
led to the following changes in the Group’s
accounting policies:

Leases

In accordance with SSAP 14 (Revised)
“Leases”, some amendments have been
introduced to the basis of accounting for
operating leases and to the disclosures
specified for the Group’s leasing
arrangements. These changes have not had
any material effect on the results for the
current or prior accounting periods and
accordingly, no prior period adjustment has
been required. Disclosures for the Group’s
leasing arrangements have been modified so
as to comply with the requirements of SSAP
14 (Revised). Comparative amounts and
disclosures have been restated in order to
achieve a consistent presentation.
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ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING
PRACTICE (Continued)

Segment reporting

In the current year, the Group has changed
the basis of identification of reportable
segments to that required by SSAP 26
“Segment Reporting”. Segment disclosures
for the year ended 30th April, 2001 have been
amended so that they are presented on a
consistent basis.

Goodwill

In the current year, the Group has adopted
SSAP 30 “Business Combinations” (“SSAP
30”) and has elected not to restate goodwill
previously eliminated against reserves.
However, impairment losses in respect of
goodwill that arose between the date of
acquisition of the relevant subsidiary or
associate and the date of adoption of SSAP
30 have been recognised retrospectively.
Goodwill arising on acquisitions prior to 1st
May, 2001 continues to be held in reserves
and will be charged to the income statement
at the time of disposal of the relevant
subsidiary or associate, or at such time as
further impairment losses are identified.

Goodwill arising on acquisitions after 1st
May, 2001 is capitalised and amortised over
its estimated useful life. Negative goodwill
arising on acquisitions after 1st May, 2001 is
presented as a deduction from assets and will
be released to income based on an analysis
of the circumstances from which the balance
resulted.
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ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING
PRACTICE (Continued)

Goodwill (Continued)

The financial effect of the adoption of SSAP
30 described above is summarised below:
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Contributed Goodwill on Accumulated

surplus consolidation losses Total
555 W H R
B ZuE  FAitE# HE
HK$'M HK$'M HK$'M HK$'M
AHE#T HHEET  HHEET  HHEET
Balance at 1st May, 2000 B EERAE
HH—HZ &%
As originally stated JRA B — (17) (926) (943)
Reclassification of H DL E S
goodwill previously & b
debited against Z B EH
contributed surplus vk | 40 (40) — —
Retrospective recognition
of impairment of ERR S N
goodwill held it e 2 T
in reserves AL — 19 (19) —
As restated Elll g 40 (38) (945) (943)
SIGNIFICANT ACCOUNTING 3. FEHFB8R
POLICIES

The financial statements have been prepared
under the historical cost convention as
modified for the revaluation of investment
properties, land and buildings and investments
in securities.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The principal accounting policies which have
been adopted in preparing these financial
statements and which conform with
accounting principles generally accepted in
Hong Kong are as follows:

Basis of consolidation

The consolidated financial statements
incorporate the financial statements of the
Company and its subsidiaries made up to 30th
April each year.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated income statement from the
effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group have been
eliminated on consolidation.

Goodwill

Goodwill represents the excess of the cost of
acquisition over the Group’s interest in the
fair value of the identifiable assets and
liabilities of a subsidiary or associate at the
date of acquisition.

Goodwill arising on acquisitions prior to 1st
May, 2001 continues to be held in reserves,
and will be charged to the income statement
at the time of disposal of the relevant
subsidiary or associate, or at such time as the
goodwill is determined to be impaired.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Goodwill (Continued)

Goodwill arising on acquisitions after 1lst
May, 2001 is capitalised and amortised on a
straight-line basis over its useful economic
life. Goodwill arising on the acquisition of
an associate is included within the carrying
amount of the associate. Goodwill arising on
the acquisition of subsidiaries is presented
separately in the balance sheet.

Negative goodwill

Negative goodwill represents the excess of
the Group’s interest in the fair value of the
identifiable assets and liabilities of a
subsidiary or associate at the date of
acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions
prior to 1st May, 2001 continues to be held
in reserves and will be credited to income at
the time of disposal of the relevant subsidiary
or associate.

Negative goodwill arising on acquisitions
after 1st May, 2001 is presented as a
deduction from assets and will be released to
income based on an analysis of the
circumstances from which the balance
resulted. Negative goodwill arising on the
acquisition of an associate is deducted from
the carrying value of that associate. Negative
goodwill arising on the acquisition of
subsidiaries is presented separately in the
balance sheet as a deduction from assets.

3.

E Tk oR (A

v B (A

A FF AT — B AR
FE IR 2 T BR AR E A AR A
AT A S0 DA AT R o DR i
W e 2 E E AR T B RE N %
O ) 2 VR TR > T PR e S A
FE A 2 i R I AE R R A
Sl 2 51 o

£ %

£ T B AR AR S TR A B R A W
Wt 7 o> wD S Wi B T ) A B R K
B AR - R A i R AU 2 2

A F T AT — H AT
FE AR 2 BT B AT AR A S
85 A Bl WY 8 2 W) S A N ]
FUAEUCA -

A FF AT — B AR
FE AR 2 BT B S A B A I A
e B A R MO B AL 2 18 WL A
AR A SO o DRSS g O D E A
Z AR A~ R 2 MR (E
FOU - T PR o S R B s W AR 2 A
U A AR R R ) B AR
B W

ANNUAL REPORT 2002 % #



Notes to the Financial Statements
B 7% ¥R &5 M 5

For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Negative goodwill (Continued)

To the extent that the negative goodwill is
attributable to losses or expenses anticipated
at the date of acquisition, it is released to
income in the period in which those losses or
expenses arise. The remaining negative
goodwill is recognised as income on a
straight-line basis over the remaining average
useful life of the identifiable acquired
depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair
value of the acquired identifiable non-
monetary assets, it is recognised in income
immediately.

Investments in subsidiaries

Investments in subsidiaries are included in
the Company’s balance sheet at cost less any
identified impairment losses.

Interests in associates

The consolidated income statement includes
the Group’s share of the post-acquisition
results of its associates for the year. In the
consolidated balance sheet, interests in
associates are stated at the Group’s share of
the net assets of the associates plus the
goodwill less any negative goodwill on
acquisition in so far as it has not already been
written off/amortised/released to income, less
any identified impairment losses.

When the Group transacts with its associates,
unrealised profits and losses are eliminated
to the extent of the Group’s interest in the
relevant associates, except where unrealised
losses provide evidence of an impairment of
the asset transferred.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investments in securities

Investments in securities are recognised on a
trade-date basis and are initially measured at
cost.

All securities other than held-to-maturity debt
securities are measured at subsequent
reporting dates at fair value.

Where securities are held for trading
purposes, unrealised gains and losses are
included in income for the period. For other
securities, unrealised gains and losses are
dealt with in equity, until the security is
disposed of or is determined to be impaired,
at which time the cumulative gain or loss
previously recognised in equity is included
in income for the period.

Property, plant and equipment

Completed properties included in property,
plant and equipment are stated at cost or
valuation less depreciation and accumulated
impairment losses. Cost comprises purchase
consideration and other related costs.
Completed properties reclassified from
investment properties are stated at the
carrying value prior to reclassification less
subsequent depreciation and accumulated
impairment losses.

Plant under construction and property held
for development are carried at cost less any
identified impairment losses. Cost comprises
land cost, construction costs and borrowing
costs capitalised in accordance with the
Group’s accounting policy.
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For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment (Continued)

Other items of property, plant and equipment
are stated at cost less depreciation and
accumulated impairment losses.

Certain of the Group’s properties in Hong
Kong are stated at their valuations as at 30th
April, 1992 less subsequent depreciation and
accumulated impairment losses. Advantage is
taken of the transitional relief from the
requirement to make revaluation on a regular
basis of properties held by the Group for own
use provided by paragraph 80 of SSAP 17
(Revised) “Property, plant and equipment”
issued by the Hong Kong Society of
Accountants and accordingly, no further
revaluation of such properties has been
carried out since 30th September, 1995. In
previous years, the surplus arising on
revaluation of these properties was credited
to the revaluation reserve. Any future decrease
in the net carrying amount of an asset will
be charged to the income statement to the
extent that it exceeds the surplus, if any, held
in such reserve relating to a previous
revaluation of that particular asset. On
disposal of these properties, the attributable
revaluation surplus not previously dealt with
in retained profits is transferred directly to
retained profits.

Plant under construction and property held
for development are not depreciated.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment (Continued)

The cost or valuation of other items of
property, plant and equipment in use are
depreciated on a straight line basis over their
estimated useful lives as follows:

Leasehold land Over the unexpired lease term

Buildings 25 - 50 years
Leasehold improvements,

furniture, fixtures,

equipment and motor vehicles 3 - 10 years
Plant and machinery 6 — 12 years
Moulds, toolings and production films 6 years

In previous years, moulds, toolings and
production films were depreciated over 6 —
10 years. With effect from 1st May, 2001,
moulds, toolings and production films are to
be depreciated over 6 years, which reflects
the Group’s experience of the useful lives of
its assets. The change in depreciation rate has
increased the depreciation charge for the year
by approximately HK$8 million.

The gain or loss arising on the disposal or
retirement of an asset is determined as the
difference between the sale proceeds and the
carrying amount of the asset and is recognised
in the income statement.
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For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Impairment

At each balance sheet date, the Group reviews
the carrying amounts of its tangible and
intangible assets to determine whether there
is any indication that those assets have
suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less
than its carrying amount, the carrying amount
of the asset is reduced to its recoverable
amount. Impairment losses are recognised as
an expense immediately, unless the relevant
asset is carried at a revalued amount under
another SSAP, in which case the impairment
loss is treated as a revaluation decrease under
that SSAP.

Where an impairment loss subsequently
reverses, the carrying amount of the asset is
increased to the revised estimate of its
recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had
no impairment loss been recognised for the
asset in prior years. A reversal of an
impairment loss is recognised as income
immediately, unless the relevant asset is
carried at revalued amount under another
SSAP, in which case the reversal of the
impairment loss is treated as a revaluation
increase under that SSAP.

Investment properties

Investment properties are completed
properties which are held for their investment
potential, any rental income being negotiated
at arm’s length.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment properties (Continued)

Investment properties are stated at their open
market value based on independent
professional valuations at the balance sheet
date. Any revaluation increase or decrease
arising on the revaluation of investment
properties is credited or charged to the
investment property revaluation reserve unless
the balance on this reserve is insufficient to
cover a revaluation decrease, in which case
the excess of the revaluation decrease over
the balance on the investment property
revaluation reserve is charged to the income
statement. Where a decrease has previously
been charged to the income statement and a
revaluation increase subsequently arises, this
increase is credited to the income statement
to the extent of the decrease previously
charged.

On disposal of an investment property, the
balance on the investment property
revaluation reserve attributable to that
property is transferred to the income
statement.

No depreciation is provided on investment
properties except where the unexpired term
of the relevant lease is 20 years or less.

Technology licences

The cost of acquisition of technology licences
is capitalised and is amortised on a straight
line basis over a period of not more than six
years commencing from the date of
acquisition of technology licences.
Technology licenses are included in the
balance sheet at cost less amortisation and
any identified impairment loss.
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For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.

E R (A

Inventories #1]

Inventories are stated at the lower of cost and f7 B 34 4% A B ] A LI W
net realisable value. Cost is calculated using Z AR FE AR o BUAS TS RSB A S
the first-in, first-out method. Bt E -

Operating leases BEMY

Operating leases are leases where
substantially all the risks and rewards of
ownership of the leased assets remain with
the lessors. Annual rentals receivable
(payable) are credited (charged) to the income
statement on a straight line basis over the
relevant lease term.

Recognition of revenue

Sales of goods

Revenue from the sales of goods is recognised
on the transfer of benefits of ownership,
which generally coincides with the time when
goods are delivered and title is passed.

Provision of assembly and testing services

Revenue from the provision of assembly and
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testing services is recognised when the HE A B i 5 IR it 3R o
relevant services are provided.
Interest income F B IBA

Interest income is accrued on a time basis,

S A 2 B T e DR 0 A

by reference to the principal outstanding and ok DS EEN RS A
at the interest rate applicable.
Dividend income B B A

Dividend income from investments is
recognised when the Group’s rights to receive
payment have been established.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Recognition of revenue (Continued)
Foreign currencies

Transactions in foreign currencies are
translated at the rates ruling on the dates of
the transactions or at the contracted settlement
rate. Monetary assets and liabilities
denominated in foreign currencies are re-
translated at the rates ruling on the balance
sheet date. Gains and losses arising on
exchange are dealt with in the income
statement.

On consolidation, the financial statements of
subsidiaries which are denominated in
currencies other than the Hong Kong dollar
are translated at rates ruling on the balance
sheet date. All exchange differences arising
on consolidation are dealt with in the
exchange equalisation reserve.

Taxation

The charge for taxation is based on the results
for the year as adjusted for items which are
non-assessable or disallowed. Timing
differences arise from the recognition for tax
purposes of certain items of income and
expense in a different accounting period from
that in which they are recognised in the
financial statements. The tax effect of timing
differences, computed under the liability
method, is recognised as deferred taxation in
the financial statements to the extent that it
is probable that a liability or an asset will
crystallise in the foreseeable future.
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For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, which are assets that
necessarily take a substantial period of time
to get ready for their intended use or sale,
are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready
for their intended use or sale. Investment
income earned on the temporary investment
of specific borrowings pending their
expenditure on qualifying assets is deducted
from the borrowing costs capitalised.

All other borrowing costs are recognised as
an expense in the period in which they are
incurred.

Retirement benefits schemes

The Group operates defined contribution
schemes and the pension costs charged to the
consolidated income statement represent the
amount of contributions payable to those
schemes.
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TURNOVER

Turnover represents the net amounts received
and receivable for goods sold and services
provided by the Group to outside customers
and rental income earned during the year as
follows:

Manufacture and sales of R T 8 AR
T B 5] ARAE -

integrated circuit

leadframes, heatsinks AR S
and stiffeners oo A5
Provision of assembly and  #& i #& fid }z

testing services T 5 A B3
Rental income H 4 e A

SEGMENTAL INFORMATION
Geographical segments

The customers of the Group are currently
located in the United States of America, Hong
Kong, Europe, Greater China (comprising the
People’s Republic of China other than Hong
Kong (the “PRC”) and Taiwan), the
Philippines and other Asian countries. The
corresponding geographical locations of the
Group’s customers are the basis on which the
Group reports its primary segment
information.

BEM

BEERAERFEANMINAEF
BB B MR IR B 2 i K
WSO RE DA R T R 2 A A i
#H R

The Group
7 45
2002 2001
SRROE CFR
HK$’M HK$’'M
i ## F T

259 667
— 130
25 24
284 821

3 T ¥ R

3 I Sy

AR ] 2 K B 0 A R R B A
W WO R P EE M [ (R g R EE A
RALFE (THE]) (BRI K&
B 1) ~ 3F H 2 S H A S B 5K o AR
EHEF 2 B e it 2y A 4 2 4
ER W E R 2 FE
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Notes to the Financial Statements

il % ¥ & I

#HEELZENH = HILEE

For the year ended 30th April, 2002

5. SEGMENTAL
(Continued)

Geographical segments (Continued)

Year ended 30th April, 2002

REVENUE A

Segment revenue SR A
RESULT E3

Segment result SIS
Interest income FlE A
Allowance for doubtful loans JE il B 3

receivable I 4 i

Unallocated corporate expenses KomAERL
Loss from operations ERER
Finance costs L WA

Crystallisation of obligations under i fi % & # JB 17
guarantees to financial institutions &R F (L

INFORMATION 5.

United
States of
America Hong Kong

Ed | ik
HKS'M — HKS'M
HEBT  HEET

69 151

=

oy W EE R (A

o W 2y (4D

WE_FFFNH =+ HILSE
B

Other
Greater Asian
Europe China Philippines countries Consolidated
kS Ly
B WE R EWEE At
HK$S'M HKS'M HKS'M  HK$'M HKS'M
MG FEET AEET AEET  HEEL

11 21 13 19 284

(33) (54)

Waiver of an unsecured loan B A 4 3K
Costs relating to a terminated BIEAME
collaboration A
Gain on disposal of an hERE
investment security 6 45 I g
Gain on disposals of HEREAT/
subsidiaries/associate W A i
Costs relating to relocation E3/ 5174
of operations A
Amortisation of negative goodwill &I B B & /4 7l
on acquisition of an associate LR
Share of results of an associate R R B
Loss before taxation B Al
Taxation B
Loss for the year KEERR

QPL INTERNATIONAL HOLDINGS LIMITED

3

(20)

(368)

(575)
5




SEGMENTAL

(Continued)

INFORMATION 5.

Geographical segments (Continued)

Balance sheet at 30th April, 2002

ASSETS

Segment assets

Interest in an associate
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Unallocated corporate liabilities

Consolidated total liabilities

Other information for the year ended 30th

April, 2002

Unallocated capital additions

Depreciation and amortisation

Deficit on revaluation of
investment properties
recognised in income

United
States of
America Hong Kong
%H i
HKS'M HK$'M
AEET  HERL
3
HEE 11 205
g A Wi A
APRAELE
GREEME
A
APREEAE
GRAREE
United
States of
America Hong Kong
ed | ik
HKS'M HK$'M
AéET HEEL
ANREARE
{8 Jfih 13 28
TER A
LBRENE
B ffi - )

e e (4

o W 2y (4D

B_FFEFENH =
A+
Greater
Europe China Philippines
Koo
B BE  ERE
HK$S'M HKS'M HKS'M
FHEke AEkET A8k
2 27 3

=1 HZ&E
Other
Asian

countries Consolidated
)

W EE it

HK$'M HKS'M

AE®L  HEET

5 253

532

468

1,253

I

432

432

BME_FFFMHA =1 HILF

B2 KAl B
Greater
Europe China Philippines
K
B WE ERE
HKS'M HKS'M HKS'M
Fékr HEET AHEEL
2 3 2

Other
Asian
countries Consolidated
)
HHEE At
HK$'M HKS'M
A&k AEET
145
4 52
— 32
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

For the year ended 30th April, 2002

Sk SEGMENTAL
(Continued)

Geographical segments (Continued)

Year ended 30th April, 2001

REVENUE B
Segment revenue A
RESULT 3
Segment result Ih A
Interest income B A
Exchange gain T 5 £
Unallocated corporate expenses APEAEEL
Profit from operations A% A
Finance costs RE A
Gain on disposals of HEREA/
subsidiaries/associate Wi A "l g
Costs relating to relocation EHEHL
of operations A
Impairment loss on property, ESY 1)
plant and equipment w2 W 1
Impairment loss on BEBR
investments in securities BlEEE
Share of results of an associate U - UNEES
Profit before taxation Ik Bt il i
Taxation B
Profit for the year A A

Balance sheet at 30th April, 2001

ASSETS i

Segment assets AEE
Interest in an associate U E-NEL £
Unallocated corporate assets APEEEERE
Consolidated total assets GAEEAH
LIABILITIES K
Unallocated corporate liabilities APEAEAE
Consolidated total liabilities GRARAHE

QPL INTERNATIONAL HOLDINGS LIMITED

INFORMATION 5.

#HEELZENH = HILEE

oy W EER (A7)

o W 2y (4D

BE_FFFWH =1 HILF
B
United Other
States of Greater Asian
America Hong Kong  Europe China Philippines countries Consolidated
kS Lfy
*H A B WE ORHE THEX Hit
HKS'M HKS'M  HK$'M HKS'M HKS'M  HK$'M HKS'M
AHEMET  AEMT AEET AEET AEET AEET  AEEL
250 405 82 8 13 63 821
20 49 6 | 1 6 83
13
30
(43)
83
(39)
771
(34)
(74)
(49)
95
753
(12)
741
BEFFE—FENH =1 H2HE
A i
United Other
States of Greater Asian
America Hong Kong  Europe China Philippines countries Consolidated
A Kb
ed | A B WE OEHE THEX Hit
HKS'M HKS'M  HK$'M HKS'M HKS'M  HK$'M HKS'M
AHEMET  AEMT AEET AEEr AEET AEET  AEEL
22 235 4 1 — 4 266
830
456
1,552
259
259



SEGMENTAL INFORMATION 5. 5#&FR (#)

(Continued)
Geographical segments (Continued) Wb Wt oy 8 (AE)
Other information for the year ended 30th HME_FFEAENH =1 IEERE
April, 2001 Z M b & #
United Other
States of Greater Asian
America Hong Kong  Europe China Philippines countries Consolidated
YLIE Hli
*H ik B WE FHE EWEZ fit
HKS'M  HKS'M  HKSM  HKS'M  HKSM  HKSM  HKSM
HE®T HEET HEET HHET HEET HEET  HEET
Unallocated capital additions R RERRE 47
Depreciation and amortisation VS 24 40 9 1 1 5 80
Deficit on revaluation of TR A 2
investment properties REmE
recognised in income EHHE - 3 = = - - 3
The following is an analysis of the carrying i 6 P AE L 1E B 4y 2 gy A E
amount of segment assets, and additions to HIR T B DA B U ) 2 - A SR
property, plant and equipment and intangible B TE & 2 Hran F

assets, analysed by the geographical areas in
which the assets are located:

Additions to property,

Carrying amount plant and equipment

of segment assets and intangible assets
73 1 ¥ WEWE RS R
Z K i fE Wt fi 56 %

2002 2001 2002 2001

SRFCE CTTF ZRFDE CRFF
HKS'M HK$'M ~ HK$'M  HKS'M
AH#x  AAET AHEX  HHEET

United States of America 30 11 24 — —
Hong Kong RS 1,041 1,417 19 18
Europe B — — — 10
Greater China K R 201 111 126 19

1,253 1,552 145 47
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

Sk SEGMENTAL
(Continued)

INFORMATION 5. A#&F (4#)

Business segment B

AR T AR B — W
K 58 B 4R L 7R I 5 | ARAE  HICBAAR I
Jin 5 A5 o

The Group principally operates in one
business segment — the manufacture and
sales of integrated circuit leadframes,
heatsinks and stiffeners.

A 4R ] B AR AR R R I K
I Hs - 2 B IR E —F %
—4EN A =+ B IR R E
J& 4 ] RE A% Uk o

In prior years, the Group was also involved
in the provision of assembly and testing
services. That operation ceased upon the
disposal of subsidiaries during the year ended
30th April, 2001.

T B A S 3 4 3 05
2 G A RS O ) 3
23

The following table provides an analysis of
the Group’s sales revenue and contribution to
(loss) profit from operations by business
segment:

Sales revenue by
business market

Contribution to (loss)
profit from operations

R0 Ay B OBR)
Z B HA e A BB
2002 2001 2002 2001
“RFOE CEXE-F RFOE _TEF
HK$’M HK$'M HK$’M HK$'M
H&#®L AEkET HHBLX AHET
Manufacture and sales Bk RO
of integrated circuit & | A AE
leadframes, heatsinks B
and stiffeners g # 259 688 (110) 72
Provision of assembly Pt 4 i &
and testing services 0l e — 130 — 4
Property investment MERE 25 24 ) 21
Others At - — 3 (14)
284 842 (114) 3
Less: inter-segment sales 0oy R 8 — (21) — —
284 821 (114) 3
Interest income FIE WA 2 13
Exchange gain HE 56, i 4 — 30
Allowance for doubtful JEE i R R
loans receivable A (6) —
Unallocated corporate expenses A7) i f& 3 B £ (30) (43)
(Loss) profit from operations 8 (kH) i Al (148) 83

QPL INTERNATIONAL HOLDINGS LIMITED




SEGMENTAL
(Continued)

INFORMATION

Business segment (Continued)

The following is an analysis of the carrying
amount of segment assets, and additions to
property, plant and equipment and intangible
assets, analysed by the business segment.

Manufacture and sales of % & 85 & 5 1
integrated circuit B AE
leadframes, heatsinks B R
and stiffeners in i #

Provision of assembly At K
and testing services 03k P

Property investment MERE

Others HAth

Interest in an associate
Unallocated corporate assets 4 7 it 4 3 & 7

5. S wER (&)

EB I (H)

3B B 4 2 oy HR A E MR T
(B LA R R B ) 26 - 1 A S M Bl
REEZ T :

Carrying amount

of segment assets

Additions to property,

plant and equipment

and intangible assets

2 ¥ BEME B
2 W i 4 Bk i LA %
2002 2001 2002 2001
ZRROE CRT-F ZRFCE _FLF
HKS$'M HKS'M ~ HKS'M  HKS'M
HE®EL AHEBT BHEEBL AHEBT
457 393 145 37
— — — 10
180 211 — —
12 26 — .
649 630 145 47
532 830
72 92
1,253 1,552
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

#HEELZENH = HILEE

For the year ended 30th April, 2002

6.

OTHER OPERATING INCOME

Gain on disposal of
property, plant and
equipment

Interest income

Sundry income

HEY
1 e M A
W 2
AR A
METH e A

Industrial grants recognised & T3 & Bl

(LOSS) PROFIT FROM OPERATIONS

(Loss) profit from
operations has been
arrived at after charging
(crediting):

Depreciation of property,
plant and equipment

Amortisation of
technology licences

Operating lease rentals
in respect of
— land and buildings
— plant and machinery
Auditors’ remuneration
Loss on disposal and
write-off of property,
plant and equipment
Doubtful debts written back
Gross rental income from
investment properties
less outgoings of
HK$0.9 million
(2001: HK$0.4 million)

QPL INTERNATIONAL HOLDINGS LIMITED

B (ER)
it Al 2
1S
(FFA) =

s 2 I 85
M 45 #F

BEMEAHE
S
— i KT
— AR

3 G
AR 2 1R

I A 43 (1)

BEYRHE
e A A8 R ok

900,000k 7T B ¥

(Z %%
400,000% 7T)

6. HibEBWA

The Group
A 4 1
2002 2001
SREE T F
HK$’M HK$'M
i & # F T
1 _
2 13
7 8
— 1
10 22
7. B8 OUB#) &h
The Group
A 42 1

2002 2001
SREE T F
HK$’M HK$'M
H 4% F H i T
51 78
1 2
52 80
13 4
— 2
2 2
— 2
— 3)
24) (24)




8. FINANCE COSTS 8. RBUERA

The Group
45 M
2002 2001
e 2 Jat S
HK$’M HK$'M
i ## F v T
Interest on: LA
Bank loans and overdrafts  $R17 8 3K & #% 52 2 —
Crystallisation of JB AT & R AT
obligations under Z W
guarantees in respect of A 1
financial institutions WS e 11 15
industrial grants T¥ED 4
17 20
Costs arising on early P BB R B

extinguishment of debt Z A (45 [m])

(written back) provided e ) 19
Total borrowing costs i B A ML 15 39
Less: amounts capitalised i : #/E & A& 2 3K H 1) —

14 39
Borrowing costs capitalised during the year FNBEEARZMEERAKAE —
arose on the general borrowing pool and are WA S A LA & Be 2 & B
calculated by applying an average X2 EAR L EA3.6% (—F
capitalisation rate of approximately 3.6% T4 ) G
(2001: nil) to expenditure on qualifying
assets.

ANNUAL REPORT 2002 % #



Notes to the Financial Statements
Bl #% ¥R & BN 5%

For the year ended 30th April, 2002

10.

CRYSTALLISATION OF
OBLIGATIONS UNDER
GUARANTEES TO FINANCIAL
INSTITUTIONS

This represents an obligation crystallised
under guarantees provided by the Company
to certain bankers and finance lease
companies (the “Creditors”) for banking and
credit facilities granted to a former subsidiary
in the United Kingdom which are assumed
by ESM Limited (“ESM”), the buyer of the
business of that former subsidiary, which has
been placed under court administration since
14th January, 2002. The Company was
obliged to pay the then outstanding principal
amount of HK$137 million and mandatory
pre-fixed interest through eleven quarterly
instalments from 31st January, 2002 to 31st
July, 2004. The board of directors has fully
accrued for the fair value of this liability of
HKS$142 million. On 18th March, 2002, the
administrative receiver of ESM, with the
consent of the Creditors, sold certain assets
of ESM, which are pledged to the Creditors,
for HK$72 million. As a result, the net
amount of obligations crystallised was
reduced to HK$70 million.

WAIVER OF AN UNSECURED LOAN

The unsecured loan was obtained by the
Group when ASAT S. A., a former subsidiary
of the Company, acquired the business of
provision of assembly and testing services in
France from the lender. According to the loan
agreement, the loan is now waived as ASAT
S. A. has been placed under court
administration during the year ended 30th
April, 2002.

QPL INTERNATIONAL HOLDINGS LIMITED

#HEELZENH = HILEE

De

10.

Iy S48 5 0 W% AT 9 AR 7 AR

5% BUBR T F8 A 4\t — [ B B
Bt 8 2N ] BT 2 R AT {5 B 1] A
TR A7 K Bl E FH AN | (T AE RE
N SRR T AT 2 R E AT -
5% S (5 B0 i I R R AT o B
F 2 B K ESM Limited ([ ESM] )
ARE-HHE ZFFF—H M
H BB B - A A R ZH B AT 16
BRELR - FF _F—HA=+—
HE _ZZWNFELH=+—H%
T—WeEHERERELRSE
137,000,000%5 JG DA J 5 F 2 TEET
FE-#EHEEC® L BaEZ AT
{1 142,000,000%5 JCVE H 42> B4 5 -
A EREHFEZH T /NHESMZ
WEEHAEBEREARZEZ BN
T > LL72,000,000% 7C 4 & ESMK
WTEEANZETERE HILEAE
1746 R B AT 2 3% 88 52 70,000,000
WG e

it 4 406 416 4 £F K

5% B R R T AR S\ 2 A R S
75 7l ASAT S.A.[a] £ 2R A A B H o7
i B 2 4 e R I R IR S 2
BT AL X ASAT S. A.E2 it
HE_FZFZFMH=1+HIL4
FE A BRIk E B IR 4B B
EREE - AR & €D



11.

GAIN ON DISPOSALS OF

SUBSIDIARIES/ASSOCIATE

Gain on disposal of 5 BB A
subsidiaries (note a) Z Wt (7Fa)

Distributions from — [H] il Bt J&§ 2 7
liquidation of a former HRITERZ
subsidiary 71 Ik

Waiver of amount due to 1h 5 1E A i
a former subsidiary B Ja 2 ) IE

Gain on deemed disposal
of an associate (note b)

Notes:

(a)

(b)

ZWeti (7Eb)

During the year ended 30th April, 2001, the
Group disposed of a 100% interest in ASAT
S.A. to ASAT Holdings Limited ("ASAT") as a
result of the exercise of the option by ASAT to
acquire ASAT S.A. This disposal resulted in a
gain of HK$68 million, of which HK$39 million
was realised in the income statement for the
year ended 30th April, 2001 and HK$29 million
was deferred and eliminated against the interest
in an associate as the Group has an indirect
42.6% interest in ASAT S.A.

During the year ended 30th April, 2002, ASAT
S.A. has been placed under court administration
and ASAT has written off the assets of ASAT
S.A. in the consolidated income statement of
ASAT. As a result, the gain of HK$29 million
previously deferred is now recognised as
income.

This gain arose from the reduction of the
Group’s interest in ASAT, the Group’s associate,
from 50% to 42.6% as a result of its listing on
the NASDAQ National Market in July 2000.

B2 B — [

L1 R B A R

The Group

A48 1
2002
“ERUE
HK$’M HK$’'M
H ## C

29

i
714

37 771

HE-ZRE—FNMH=1H IL4F
£ > i j* ASAT Holdings Limited
(T84 3 ) A7 14 1 % RE i B
ASAT S.A. > BUACHE [H] i) 444K SC
B ASAT S.A. & B #5 o 4 B
i £k 15 68,000,000 7T 2 Ui 4 >
H 7139,000,0003 76 B A & £ —
TE—AENH =+ H ILFEE 2 IR
fit 7% N 5 B> T 6% $29,000,000 9%
oC HI Al A 42 [ {75 9K % A ASAT
S.A. 42.6% 2 [ 4 RE %5 T 4 4E K
TE B2 N ) ME 75 3B o

HEEREHFNMA =+ H IL4FE
JE> ASAT S.A. E IR ERE > 1
L AR S B L AR A i A 3R A BB
ASAT S.A. Z &  [H It > 3% /i 11
% FE WA 47 29,000,000 0 Bl 22 A
HR 3 A5l A o

W TE i A T R A A 4 T 2 B A
A AR SO BT T A e
B 4 [ 75 7 v B A o R A
(NASDAQE] B T #5) | i » T fif
A4 [ BT Ry 2 4R SCHE £7 1R 50%
W 42.6% T E R -

(b)
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

12. COSTS RELATING TO RELOCATION
OF OPERATIONS

Severance payment &

(note 29) (Hf#529)
Operating lease rentals in ~ HE Y % 2
respect of new factory BEML
premises &
Staff costs fé B A
Other costs HAthy B A

13. IMPAIRMENT LOSS ON PROPERTY,
PLANT AND EQUIPMENT

Impairment loss on moulds L %% 2 I8 {f &5 48

In April 2001, the Group carried out a review
of the carrying value of its moulds used for
the manufacture of integrated circuit
leadframes, heatsinks and stiffeners. Taking
into account the physical condition of the
moulds and the market for leadframes, the
directors of the Company determined that the
recoverable amount of certain of these moulds
was nil. The carrying amount of these moulds
was reduced accordingly.

QPL INTERNATIONAL HOLDINGS LIMITED

12. ¥(BEBZHA

The Group
A 42 1
2002 2001
“EFE CEL
HK$’M HK$'M
H 4% 0 F H i T

6 34
8 _
3 _
3 _
20 34

13, W3R~ Bk A B B il 2 WA 4

The Group
A%M
2002 2001
R FEF
HK$’M HKS$'M
o8 # B H T

— 74

AEE AN A A B AR
VR B3k 4 p TR B 5| SR AE ~ BLEAAS e
T iR R 2 AR T (L - 565 B8 T
Z B BOR DL 5] BRAE 2 T 35 1% A
NEEHEFRES T %5 T
26 T 5 [m] 2 B o 5% S T MR T
A AR I 4113k



14.

TAXATION

The credit (charge) BiIEHL % (52 )

comprises: 34 -

Hong Kong Profits Tax A 15 B
Current year A B
(Under)overprovision in DLAE: 4F B H A

prior years (RR2) @B

Overseas taxation HhFi TH

Deferred tax (note 34) IR SE B IH (fHf 7E34)

Share of taxation attributable 7 it B %2 /\ ]

B A T I

to an associate

Hong Kong Profits Tax is calculated at 16%
(2001: 16%) on the estimated assessable
profits for the year. Overseas taxation is
calculated at the tax rates prevailing in the
respective jurisdiction.

Details of potential deferred taxation not

provided for in the year are set out in note
34.

14.

B
The Group
ABM

2002 2001
SRR CFF A
HK$’M HK$'M
o ## B H#oT
— 4)
@ 1
— (1
16 10
15 6
37 (18)
52 (12)

s A5 BT AR 48 A A B A 5T R
ok B A B R 16% (ZFF —
41 16%) wHE - g HMBLIE HI #2 A B
FIERE R 2 BIAT B R G E -

A T8 AF 1A Sl 88 93 A 2 TR AE AR E B

TR 1R WO B 7534 -
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

#HEELZENH = HILEE

For the year ended 30th April, 2002

15.

(LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss)
earnings per share is based on the following

data:

(Loss) earnings for the
purposes of basic and
diluted (loss) earnings
per share

Weighted average number
of ordinary shares for the
purpose of calculating
basic (loss) earnings
per share

Effect of dilutive potential
ordinary shares:
Options

Weighted average number
of ordinary shares for the
purpose of calculating
diluted (loss) earnings
per share

QPL INTERNATIONAL HOLDINGS LIMITED

AT A 1 A
LR (i R)
B2 UEH)
gl

PR
S ()
B2
i
T8

T8 1 3 4 M
BHre.
i I e

D 51 B
#18 (k5
B 2
i
48

15. 4B O #1) %8

B A I OF18) 2L A )9 4%
Rk & S

The Group

A%H
2002 2001
“ERRCA ZEREF
HK$(523)M 1 % & 71 HK$741M A & i ¢
518,846,957 510,302,599
— 259,389
518,846,957 510,561,988




15.

(LOSS) EARNINGS PER SHARE

(Continued)

Additional basic and diluted (loss) earnings
per share figures have also been presented,
based on the (loss) profit excluding certain
non-recurring items as follows:

(Loss) profit for the year

Adjustments:
Crystallisation of

obligations under
guarantees to financial

institutions

Waiver of an unsecured

loan
Costs relating to a

terminated collaboration
Gain on disposals of
subsidiaries/associate
Costs arising on early
extinguishment of debt
(written back) provided
Costs relating to relocation

of operations

Impairment loss on
property, plant and

equipment

Impairment loss on
investments in securities

Share of results of
an associate

Assets written off in
relation to a subsidiary

Impairment loss on
property, plant and

equipment

Loss on disposal of
property, plant and

equipment

Reorganisation expenses in

relation to cost

reduction program
Costs arising on early
extinguishment of debt
Tax effect of the above items - it 4% JE 2 B 5 5% %8¢

Adjusted (loss) profit

3

Tt

I (B B
o 515 B

T A7

15 %

34 11

it 85 0 45 4

£ 5
T
A

B A S 4w

AP &

& AR AR 2
BA (f 1)
g

KB EBZ
BA

Yy 36t K
M 2 W E
Jis 18

BEE R
9816 s 18

43 16 B0 24

B — [ R g 2
ZEE

UE SR $7 9
A 2 WE
s 18

8 W) 38 A
Lt 2
Jis 18

B A A T B
ZEA
BA 32

12 R ER AR B
Z A

R (s ) i Al

The denominators used are the same as those
detailed above for both basic and diluted

(loss) earnings per share.

BB Ol ) 8RN (41

B 25 2 M B A K (s
18) EA TSRS 51 T IR AR TH
H AT (g 48) i A st 5

2002 2001
RFCE ERLAF
HK$' M HKS$' M

H 4 oC B & o
(523) 741

70 —

(11) =

8 —
37 (771)

) 19

20 34

— 74

— 49

82 —

15 —

14 —

8 N

— 47
— (16)

(356) 177

MR 2 o £ B B SCRE R A
B KR (k1R &A Pl & —

o
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

For the year ended 30th April, 2002

15.

16.

(LOSS) EARNINGS PER SHARE
(Continued)

The computation of diluted loss per share and
additional loss per share for the year ended
30th April, 2002 does not assume the exercise
of the share options and warrants of the
Company because the exercise prices of share
options and warrants were greater than the
average market price of the Company’s shares.

The computation of diluted earnings per share
and additional earnings per share for the year
ended 30th April, 2001 does not assume the
exercise of certain of the Company’s
outstanding share options and warrants as the
respective exercise prices were higher than
the average market price for shares for the
year ended 30th April, 2001.

DIRECTORS’ EMOLUMENTS

Directors’ fees HHEEE

Basic salaries, allowances  ZEAS 37 4~ HEHY
and other benefits-in-kind & HAth B 4 F] £5

Discretionary bonuses 915 T AL

Contributions to retirement %2 /K & F1| 5T & &
benefits and mandatory 58, i 8
provident fund schemes At & Z fihEk

Total emoluments P < 48 H

No emolument was paid or payable to the
directors as an inducement to join the
Company and no compensation was paid or
payable to directors or past directors for loss
of office.

QPL INTERNATIONAL HOLDINGS LIMITED

#HEELZENH = HILEE

15.

16.

8 O #) &M (4)

FRS 7R 2% W) 22 B I B e
AT MAR A F Ry 2 T
BRI A EE —FF
A =+ B kAR A I
15 K g S 8 v 7 S s 18 Iy S S AR
AR 2 T 2 R D S R
ATt

F R AS 23 w7 T 1 R AT 2 i
HE b il I HE R 2 A fo BB A TR
BHE_FEZ-FMA=+HILF
JEE 2 ~F- 349 A 2 R A R AR
E_FE-FENA=THILEFE
o BC O 2 M D s RS 2
) B SIf 48 A B A 2 R 5% 45 R AT
S HEE e RO R e R AT

o 4 4

The Group
ABEM
2002
R FEF
HK$’M
o8 # B H T

2 2
10 10
9 20
1 1
22 33

A AR 1 NI 91 AT 6T A SO A T
H 2 A R I AAS A ) 2 R
IR 4 B A R A T 3 2 AT E
e e Al 1



16.

17.

DIRECTORS’
(Continued)

EMOLUMENTS

Directors’ fees of HK$2 million (2001: HK$2
million) were payable to independent non-
executive directors. No other emoluments
were paid or payable to the independent non-
executive directors.

Emoluments of the directors were within the
following bands:

16.

WY (A

T 4 G A A T S JE AT
2 # FHH14:2,000,0009 ¢ (—
L —4:2,000,000%5 7)ol AT
o JCAth, © 45 5% RE AL 7 18 S JF AT
HE A

HHEMEN T TSN

2002 2001

e 2 Jat S

No. of No. of

Directors Directors

HFAY #H AN

Nil — HK$1,000,000 Z — 1,000,000% 7T 4 4
HK$1,500,001 — HKS$2,000,000  1,500,001% JC — 2,000,000% 7T 1 1
HK$19,000,001 — HK$19,500,000 19,000,001 7¢ — 19,500,000% 7t 1 —
HK$29,000,001 — HK$29,500,000 29,000,001 7& — 29,500,000% 7t — 1
6 6

EMPLOYEES’ EMOLUMENTS

Of the five highest paid individuals, two
(2001: two) were directors of the Company,
whose emoluments have been included in note
16 above. Details of the emoluments of the
remaining three (2001: three) individuals are
as follows:

BN AR ]

Basic salaries, allowances
and other benefits-in-kind

B FoAt F W) ] 4

17.

D £ P <2

it 4 F e BTN s o 4
(ZRF—F MWL) AR A E
o H & 508 ESCEEe s K
=2 (CEE—F: =4 AL
P 2 5

The Group
7 45
2002 2001
“ERAE CEL
HK$’M HK$’'M
i ## F T
4 5

ANNUAL REPORT 2002 % #



Notes to the Financial Statements
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For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

17.

18.

QPL INTERNATIONAL HOLDINGS LIMITED

EMPLOYEES’ EMOLUMENTS 17. BEM4E (#)
(Continued)
Their emoluments were within the following 2B 4 AT B4R
bands:
The Group
A48 1
2002 2001
“EREE CEL
No. of No. of
employees employees
- 3-VE = ¢
HK$1,000,001 — HK$1,500,000 1,000,001%5 7& — 1,500,000% 7T 1 —
HK$1,500,001 — HK$2,000,000 1,500,001%5 7& — 2,000,000%5 7T 3
3 3
INVESTMENT PROPERTIES 18. HEWE
The Group
|
HKS$’M
H # %
Land and buildings in B HH A
Hong Kong under + e S
medium-term lease
At 1st May, 2001 w_EFE—FHH—H 211
Deficit on revaluation AL E (32)
At 30th April, 2002 W oEEZFEMNA =+ H 179

Investment properties were revalued at their
open market value at 30th April, 2002 by
Messrs. Chung, Chan & Associates, Chartered
Surveyors, on an open market value basis.
This valuation gave rise to a revaluation
deficit of HK$32 million which has been

charged to the income statement.

WEYEHR_FZFNA =+
H 2 25 BT 18 > T b 4 7 0 = Bl £ 7
i B A7 42 > BH T e R EE A A
7E 4 32,000,000% 70 2 W (E > F A
g N



18.

19.

INVESTMENT PROPERTIES 18.

(Continued)

All of the Group’s investment properties are
rented out under operating leases.

The Group’s investment properties have been
pledged to secure the standby letter of credit

REWME (4)

2 N RIECE S <g7/E Rk g -F il
HIRE

AL 2 BUE Y S E AR LU
Ry AT ARA L ] AN B

issued by a bank on behalf of the Company RS R 2 R
to the Creditors.
PROPERTY, PLANT AND 19. ¥ & %t
EQUIPMENT
Leasehold
improvements,
furniture,
fixtures, Moulds,
equipment toolings and
Land and  and motor  Plant and production
buildings vehicles  machinery films Total
WEEE TH-TH
i % R
LR SR B & wy
HKS'M  HKS'M  HKS'M  HKSM  HKSM
Aé#T FAEBT HEET AHEET HEET
THE GROUP AEH
COST OR VALUATION A B A4 fi
At 1st May, 2001 R-ZFZ—-ER]—H 177 212 488 330 1,207
Additions hE 119 3 18 5 145
Disposals & (19) (1) — — (20)
At 30th April, 2002 REZZZZENA=TH 277 214 506 335 1,332
DEPRECIATION AND 3 86 B Wi
IMPAIRMENT LOSS E#
At 1st May, 2001 R-ZFZ—-ER]—H 63 192 368 204 917
Provided for the year A T B 2 10 27 12 51
Eliminated on disposals o IR i — (1) — — (1)
Impairment loss WA 14 — — — 14
At 30th April, 2002 REZZZZHEMA=1H 79 201 395 306 081
NET BOOK VALUES Y e
At 30th April, 2002 REZFZZHENA=1H 198 13 11 29 351
At 30th April, 2001 REZZZ—FENA=1H 114 20 120 36 290

ANNUAL REPORT 2002 % #
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For the year ended 30th April, 2002

19.

PROPERTY,

PLANT

EQUIPMENT (Continued)

An analysis of the Group’s land and buildings

is set out below:

COST OR VALUATION
At 1st May, 2001
Additions

Disposal

At 30th April, 2002

DEPRECIATION AND
IMPAIRMENT LOSS
At 1st May, 2001
Provided for the year
Impairment loss

At 30th April, 2002

NET BOOK VALUES
At 30th April, 2002

At 30th April, 2001

oA ok f
REZFF-FRA—H
RE

it &

R-ZFZ_ENA=1H

i R

il

RoFE L
KR
HIEE

R-ZFZ_ENA=1H

W i ¥ £
REZZZENA=1H

REZFZ-FNA=1H

QPL INTERNATIONAL HOLDINGS LIMITED

AND

19. P - By Bkt (4)

AL M MR T M S AN

Plant under  Property for
Land and  construction development
buildings in outside outside
Hong Kong  Hong Kong  Hong Kong
on medium-  on medium-  on medium-

term lease term lease term lease Total
FlZHH BEUNZ  BEUNHZ
ke PHAS HHEK

BB ERERRM  FRRAR B

HK$'M HKS'M HK$'M HKS'M

HEET  HEET  AEET  HHEET

152 6 19 177

- 119 - 119

— — (19) (19)

152 125 - 277

63 — — 63

2 — — 2

14 — — 14

79 - - 79

73 125 = 198

89 6 19 114




19.

PROPERTY,

PLANT

AND 19.

EQUIPMENT (Continued)

An analysis of the cost or valuation of the

Group’s land and buildings at 30th April, 2002

Yo 3%~ B & B i (4t)

ANTRE AN A =+H o AREME

b e M T A Al 2 23 A

is set out below: B0

Plant under  Property for

Land and  construction development

buildings in outside outside

Hong Kong  Hong Kong  Hong Kong

on medium-  on medium-  on medium-
term lease term lease term lease Total

FEZWH  FEUNZ  FRUNZ

Mt PHAES  PRES
BB ERERRME  FRRYR HH
HKS'M HKS'M HKS'M HKS'M
HEET  HEET  AEET  HH#ET
At cost A — 125 - 125
At 1992 professional valuation “ AN ZFHERE 122 — — 122
At 1996 professional valuation —“WAAFEERE 30 — — 30
152 125 = 277

An analysis of the cost or valuation of the

CCFE AP = A

Group’s land and buildings at 30th April, 2001 B 4R T R S (E 2 2 A

is set out below: IR -

At cost A — 6 19 25

At 1992 professional valuation A ZEHEME 122 — — 122

At 1996 professional valuation — A EREME 30 — — 30
152 6 19 177

The Group’s properties in Hong Kong carried
at 1992 and 1996 professional valuations were
respectively valued on 30th April, 1992 and
30th April, 1996 by independent firms of
chartered surveyors on an open market value
basis. The 1992 professional valuation was
made by Messrs. Knight Frank Kan & Baillieu
and the 1996 professional valuation was made
by Messrs. Knight Frank & Kan. Such
revaluations resulted in a total surplus of
HK$130 million which was credited to other
properties revaluation reserve. Had the
Group’s properties in Hong Kong been carried
at cost less depreciation and accumulated
impairment losses, the carrying amount of
such assets included in the financial
statements would have been HK$63 million
(2001: HK$65 million).

REEZFHBYER — UL
K— LN HEMETT BB
S FF R AT 2 R — L L=
FEPPAH=Z+H ER—JULANFEN A
= H s BA T (E HE R AR ST
fli > — UL 2 B EAGE T5 B
1 B B AT R R — L
INAE 2 B AGAE IR B B AR AR T &
TEHHEEF G- ZEEMELES
3:130,000,000 ¢ 2 21 8 > 1 7% &
BR EL B o Ath o S AL A A N -
il A 42 ] 2 B i ) 26 40 BOAS W T
£ K BETHE S 1R 5 R - R B RS
EANZEEEZR@THEES
63,000,000% & ( — & T — 4 :
65,000,000% 7C) ©
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Notes to the Financial Statements

For the year ended 30th April, 2002

Ml 75 ¥R & Mt 5E

#HEELZENH = HILEE

19. PROPERTY, PLANT AND 19. P¥E- -B& K (4)
EQUIPMENT (Continued)
In view of the Group’s plans to relocate its H A A 4 5 A SE RS B R 2 vk
operations to the PRC, the Group intends to e\ R IL B > i A 4 ] 4 T 52 K
hold the properties in Hong Kong for rental BB A BT EME LT
purposes after completion of the relocation. R M 57 R B B A AT A AT R
By reference to a professional valuation at CEFENA =+ HIEAMT
30th April, 2002 by Messrs. Chung, Chan & B A Al /F b & M Ef
Associates, an independent firm of chartered 14,000,000%5 7 2 W (B 5 1H (=&
surveyors, on an open market value basis, an ZF—4F 143,000,000 0) £ B H A
impairment loss of HK$14 million (2001: W) 3 H Al A5 4 R o
HK$43 million) was charged to the other
properties revaluation reserve.
Other properties are carried at cost less At ) 2 T Hie BUAS AT B (L s
impairment loss. 28R
20. GOODWILL 20. F§E
The Group
7 45
HK$’M
H # #c
COST AR
Arising on acquisition during 4 [A R A A (BffAE37)
the year (note 37) and Rk ZFF A
balance at 30th April, 2002 WH =+ H &% 1
AMORTISATION i 2
Charge for the year and AAE S RO R A
balance at 30th April, 2002 WH =+ HZ#&% —
NET BOOK VALUE TR
At 30th April, 2002 AEETFEMNA =+H 1

The amortisation period adopted for goodwill

is three years.

QPL INTERNATIONAL HOLDINGS LIMITED

T A =4



21.

22.

INTANGIBLE ASSETS

TECHNOLOGY LICENCES
COST
At 1st May, 2001 and

30th April, 2002

AMORTISATION
At 1st May, 2001
Charge for the year
Impairment loss (note)

At 30th April, 2002

NET BOOK VALUE
At 30th April, 2002

At 30th April, 2001

5 4 4 o A

AR
R_FE—FHLH—H
R ZFE A
WH=+H

4 &

N FEEZ-FAH—H
AP
WAEE R (i)
RE-FFZFMA=1H

TR
REFFZFMA=1H

R_FFE—FNWH=+H

Note: An impairment loss on technology licences has 7t
been recognised as the provider of the
technology has been put under court AR
administration.

INTERESTS IN SUBSIDIARIES 22, WHB 2 FHE %

Unlisted shares, at cost less
impairment losses

Amounts due from subsidiaries,
less impairment losses

The Group
ABEM
HK$’M

{F ¥

FHT 7 52 il (6 P B Wl R R R
AL IE 5 9 45 A 2 R (A 4R

The Company

Y /AR |
2002 2001
RFCE LA
HK$’M HK$'M
i # %o B oo
I bR > H R AR
AR oFi 123 123
JREE S R JB 2 ) R
RRIEN GEi= 1,401 1,536
1,524 1,659

ANNUAL REPORT 2002 % #
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For the year ended 30th April, 2002

22.

INTERESTS IN SUBSIDIARIES

(Continued)

During the year ended 30th April, 2002,
certain subsidiaries ceased operations and
become inactive and the amounts due from
these subsidiaries have been fully impaired.
Also, as a result of a decrease in the expected
future market rental, an impairment loss on
the amount due from a subsidiary engaged in

property investment has been recognised.

The following are the particulars regarding
the Company’s subsidiaries as at 30th April,
2002 which principally affect the results,
assets or liabilities of the Group as the
directors are of the opinion that a full list of
all the subsidiaries will be of excessive length.
These subsidiaries operate principally in the
place of incorporation unless otherwise

indicated.

Name of

subsidiary

W 2 5 4

The Industrial
Investment

Company Limited

Mixon Limited (i)

QPL (Holdings)

Limited
i B AR A RA

Place of
establishment/

incorporation
Wx,/
ik O 3% 3

British Virgin
Islands

Yl IE LB

Hong Kong

Hong Kong
i

QPL INTERNATIONAL HOLDINGS LIMITED

Principal activities

EX-E 31

Investment holding

BRI

Property investment

WERE

Investment holding

BE R

22

B ) 2y il B g ()

BE_FT _HFNMA=+HILF
JE o 5 T Wit B 2> W 2 4% 1k 650
R 3 T R WAL 46 T T A ) 2 K
THE B (E - BL Ak A TE I H
i G S A B B B
B Wi — ] A = ) S B K [T B A W
Z AR 2 W e R R R MR -

55 0 2 2 R 2 8 I AR A R
BN ITUR B BT B = F
FH =+ H EEEEALMEE
BEESRAMIMBEARZE
s BR 73 A 45 78 b > B A7 B J8 2w
) AL B 2 R ST M B A

B ¥ -

Paid up

registered capital/
Issued and paid up
share capital
ok &g/
CH#fT ke A

2,050 ordinary share

of HKS$1 each
2,050 45 1 {E 1385 7T
TR

10,000 ordinary shares of
HKS$1 each
10,000/ 5 i i {E 17 7
ZEHE K

408,000,772 ordinary
shares of HK$0.04 each
408,000,772 5 It 1 {E
0,045 7t 2 3 4

Proportion of
nominal value of

issued capital held by

Fif BB R A

il 4L P
Company  Subsidiary
KA REAT
% %
2.44 97.56
— 100
100 —



22.

INTERESTS IN SUBSIDIARIES

(Continued)

Name of

subsidiary

W A 4

QPL Limited
B A R

Roehurst Limited

Sanwah Group
Limited

Talent Focus
Industries
Limited (i)

QPL (US) Inc.

Vikay Technology
Limited (“Vikay”)

BEBBARAR
(MEE])

Place of
establishment/

incorporation
Wx/
ik T o 4

Hong Kong
il

British Virgin
[slands

Yl IE LB

Hong Kong
i

Hong Kong
il

United States of

America

i

Hong Kong
i

Principal activities

TEEH

Manufacture and sale of
integrated circuit
leadframes, heatsinks
and stiffeners

B RS R R B 5
ARHE ~ BB B o 4%

Investment holding

BE R

Property investment

ES/8

Manufacture and sale of
stamped leadframes
and moulds

B B R 5] AR
BIH

Distribution of integrated
circuit leadframes
and investment holding
% 8 5 1 B ) R ARAE
REE K

Trading of integrated
circuit leadframes and
investment holding

BE A N B ] BAE R
BE R

22

Paid up

registered capital/
Issued and paid up
share capital
cak i &g,
C#fT R T BB A

2 ordinary shares of
HKS$1 each and

1,000 non-voting
deferred shares of
HKS$1 each (note a)
208 BT (L 13 2

335 B K 1,000 % 4 Ji T

19 0 2 5 R AT
et (ita)

1 ordinary share
of US$1
1R T A 135 70 2 3% 2

2 ordinary shares of
HKS$!1 each
215 T E 1 T 2
Rl

2 ordinary shares of
HKS$! each

2% 15 M {19 T 2
3 M

150,603 ordinary shares
of no par value, paid

up to US$4,071,281
150,603 5 48 A (¢ 3% 4 it -
E#BA4,071,281% T

2 ordinary shares

of HKS1 each

208 BT (L 1 2
3 M

B ) 2> il B g ()

Proportion of
nominal value of

issued capital held by

FAH TR BA
il fi b il
Company  Subsidiary
ARrd WEAA
% %
— 100
100 -
— 100
50 50
66.4 33.6
— 100
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For the year ended 30th April, 2002

22. INTERESTS IN SUBSIDIARIES 22.

(Continued)
Place of

Name of establishment/

subsidiary incorporation Principal activities
Wx,/

W8 24 W) 44 VR OL IS R

FHEEF ¥ PRC
(YD) ARAR

Electroplating of
leadframes

B RAE

(1) Operating principally in the People’s Republic
of China (the “PRC”)

Notes:

(a) The deferred shares, which are held by the
Group, are practically of no economic value.

(b) None of the subsidiaries had issued any debt
securities at the end of the year.

23. INTEREST IN AN ASSOCIATE 23.

Share of net assets JE Al 5 &
Negative goodwill arising  # #5d 2% Ui i T /28 2E 2

from deemed acquisitions £ P&
(note) (it)

Market value of shares AL B R A By 2
held by the Group i {H

QPL INTERNATIONAL HOLDINGS LIMITED

#HEELZENH = HILEE

B ) 2y il B g ()

Paid up
registered capital/ Proportion of
Issued and paid up nominal value of

share capital  issued capital held by

Y3 Y38 V4 FA BT RA
T R T A A T i P
Company  Subsidiary
Aird WEAA
% %
US$3,000,000 — 100
3,000,0003 7T

(i) FEEREARILME ([
B ) 588 R

(a)  HIARLEFA 2R '

o 3By X R =
(b) S B A 2 W A AR A BE AT AT AR 1R
W6k % 2 i) i Ak
The Group
A4 7
2002 2001
SRROE CFR
HK$’M HKS$'M
H 45 % 0 F 4 T
537 830
5 —
532 830
719 2,111




23.

INTEREST IN AN ASSOCIATE 23. BBAw MR 4)
(Continued)
Interest in an associate represents the Group’s B8 2 W) 48 A 4R 18 i A TR BH 2 A
43.05% (2001: 43.00%) interest in the issued Bk ior 2 A RA R %MK E
ordinary share capital of ASAT, a limited BEAT 8 R 2 43.05% (R F —
company incorporated in the Cayman Islands 1 43.00%) 8K SC 2 By 7E 56 I
and its shares are listed on the NASDAQ LHEFELABHEHREHG SRR
National Market. ASAT group is principally (NASDAQUE B i1 45) - T« 444K 3C
engaged in the provision of assembly and B2 ) T 2 R 1t AR R I o e K
testing of integrated circuits. A 1R s o
Note: Negative goodwill arising from deemed A U S T E A 2 A TR
acquisitions
The Group
7 4 14
HK$’M
8%
GROSS AMOUNT A
Arising on deemed acquisitions 4 [\ B 15 £ i e Py E AR
during the year and Kk —FF 4
balance at 30th April, 2002 WH =+ HZ#&% 6
RELEASED TO INCOME L X E R PN
Released during the year and AR N SON R F A
balance at 30th April, 2002 WAH=+HZ% a)
CARRYING AMOUNT M Thi
At 30th April, 2002 A EFEFENA=Z+H 5

The negative goodwill is released to income
on a straight-line basis of five years, the
remaining estimated weighted average useful
life of the depreciable assets of ASAT.

B R AR (DL SRR SO AT i A
B 2 A w R ER i HE - 24 AT
FH) UESOREBEERA -

ANNUAL REPORT 2002 % #
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#HEELZENH = HILEE

23. INTEREST IN AN ASSOCIATE 23.

(Continued)

The following details have been extracted
from the consolidated financial statements of

ASAT:

Results for the year

A B 3% 4t

Turnover

(Loss) profit from ordinary

activities before taxation
(Loss) profit before
non-recurring items
Assets written off
in relation to a subsidiary
Impairment loss on property,
plant and equipment
Loss on disposal of property,
plant and equipment
Reorganisation expenses
in relation to cost
reduction program
Costs arising on early
extinguishment of debt

QPL INTERNATIONAL HOLDINGS LIMITED

EH

BRBLAT B W SEH

(5 18) i 1

R FE IR AL R IEE AT 2
(s 18) i Al

B — 1 A A ] 2
&

ESE ST & L A
ioRIEN TF )

P AR K
B 2 i 11

B A AT E 2
AL BA 32
REMBEEE 2

BAR

BB A R (A7)

DL BRI 8% A IR AR

W5 45
2002 2001
SRROE CFT A
HKS$'M HKS'M
A 4% B & o
799 2,653
(592) 322
(189) —
@35) —
(32) —
(18) —
_ (111)
(866) 211




23.

INTEREST
(Continued)

Results for the year
(Continued)

(Loss) profit from ordinary
activities before taxation
attributable to the Group
(Loss) profit before

non-recurring items
Assets written off

in relation to a subsidiary
Impairment loss on property,

plant and equipment

Loss on disposal of property,

plant and equipment
Reorganisation expenses
in relation to cost
reduction program
Costs arising on early
extinguishment of debt

Financial position

Non-current assets
Current assets
Current liabilities
Non-current liabilities

Net assets

Net assets attributable
to the Group

IN AN ASSOCIATE 23.

SERERAE ()

7 42 B A B B AT

H# &8 (E1H)

it 1

ARut &R IHH AT 2
(5 18) Yt 1

B — I A A W] 2
HE

Y36 A s 2
B (E e 1R

B W 3 M R
2 i 18

i A A FH 2
= AH B 32

R R R
A

3 B0 Bt

I U B
E & E
B =N
I AR

EEFHE

A AL E
F(H

A BERR (4)

2002 2001
SREE T F
HK$’M HK$'M

H # # o B & T
(249) 142

(82) —

(15) —

(14) —

¥ —

— (47)

(368) 95

2002 2001
SREE T F
HK$’M HK$'M

A # # o B & o
1,797 2,238

516 1,036

(132) (224)

(910) (990)

1,271 2,060

537 830
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For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE
24. INVESTMENTS IN SECURITIES 24. HE#EH
The Group The Company
AL AR
2002 2001 2002 2001

SRFCE CFTF Z%F°HE FTF
HK$'M  HKS'M  HKS'M  HK$'M
A&#ELT HEET HAEET  HEET

Unlisted non-trading equity # L HHEEE 2

securities, at fair value Fie A7 5 i A FE 19 — 19 —
Particulars of the investee company are as P & v 2 wEAE I E
follows:

Proportion of

nominal value

Place of Class of of issued capital
Name of company incorporation Principal activities shares held  held by the Group
#Hzkh AEERFEHZCT
R GRU DAL e E 3 B B 47 JBe A i ¥ B 45
Wafer Systems Limited Cayman Islands Provision of network  Ordinary shares 15.625%
(“Wafer”) BH 2 B infrastructure 9 ik
BB R S A R A H solutions and
(FEE]) services
HE It 48 A B s i T
LEYY S
Subsequent to the balance sheet date, Wafer RS B AR B A S IS
has been successfully listed on the Growth 38 5 B A RS R A SEMR T > 3% 4
Enterprise Market of The Stock Exchange of J§ 0.5545 7T 2 Bie & 8 ] 2 A BC &
Hong Kong Limited through the placing of 56,020,000 % & 8 B (f 45 i #H i
56,020,000 ordinary shares, including the 4,000,000 % 5 4 It ) o A H 2
over-allotment of 4,000,000 ordinary shares, HE 2 PR LG 398 22 49 10% o

to the public at a placing price of HK$0.55
per share. The Group’s interest has then been
diluted to approximately 10%.

QPL INTERNATIONAL HOLDINGS LIMITED



25. INVENTORIES

Raw materials and
consumables

Work in progress

Finished goods

26. TRADE AND OTHER RECEIVABLES

The Group allows a credit period ranging
from 30 to 60 days to its trade customers.

The following is an aged analysis of trade

IR B2 FE
S
B A

receivables at the reporting date:

Trade receivables
Within 30 days
Between 31 and 60 days
Between 61 and 90 days
Over 90 days

Other receivables

B 5 FE SRk TH
30H A
312 60H
61%90H
90H LA

At JE WA IH

235

26.

71

The Group
A 42 1
2002 2001
“ERE CEL
HK$’M HK$’M
H 45 % F H i T

19 43
5
3 3
27 48
B 55 Be S il HE ek B

AREFEGTEGEF 2 EEHAN
3058 60H o

RAAE 4R B> B 5 BEGRIE 2 BR
e oy Hrdn T

The Group
A 42 1
2002 2001
“EREE CEL
HK$’M HK$’M
H 45 % F H i T

24 18
18 13
7 5
3 9
52 45
9 _
61 45

ANNUAL REPORT 2002 % #
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For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

27. TRADE RECEIVABLES DUE FROM 27. MEWEE A6 2 5% H

AN ASSOCIATE
The Group allows a credit period of 30 days ALEGETEHE LA ZGEENR
to its associate. 30H -

The following is an aged analysis of trade

receivables due from an associate at the AR B W BB A R
reporting date: PH 2 HRES > B N -
The Group
A4
2002 2001
RFE LA
HK$’M HK$ M

H % #x Fi A it oo

Within 30 days 30H 4 9 10

28. TRADE AND OTHER PAYABLES 28. B B B JU b ME A k0
The following is an aged analysis of trade A H - B ) A FOH 2 MR

payables at the reporting date: B AT A E
The Group

p: e YL |
2002 2001
TREBE EFE 4
HK$’M HK$'M

i 5 # i 4 T

Trade payable 2 5y HEAT 5K IH
Within 30 days 30H 11 6
Between 31 and 60 days 312 60H 9 5
Between 61 and 90 days 61490 H 5 5
Over 90 days 90H LA | 10 5
35 21
Other payables At A 3k TE 40 13
75 34

QPL INTERNATIONAL HOLDINGS LIMITED



29.

30.

PROVISIONS

Provision for severance payment

At 1st May, 2001

Additional provision
in the year (note 12)

Utilisation of provision

At 30th April, 2002

29. 3% i

The Group
A4
HK$’'M
F #5%0
B O

A_EE—FAH—H 26

AN 2 KE AN
(BffiF12) 6
& B 7
ABECFENA=1+H 25

The provision is related to the relocation of
operations to the PRC and estimated

according to relevant legislation.

OBLIGATIONS CRYSTALLISED
UNDER GUARANTEES
In respect of operating a A R

leases obligations and

industrial grants (note a) JH N —AE INE 22
payable within one year Z K IE

In respect of obligations to WA e 2
financial institutions ARYE (FEb) A
(note b) payable within — 4 N E R
one year Z KA

30.

K TG (Fta) T

14 ) k78 7% SEH = I A

Sl 4% A7 BRI 04w
JAT ¥ O 5 A
The Group
and
The Company
A 4R B B A A+
2002 2001
SRR CET A
HK$’M HK$'M
H 45 % B H#oT
93 93
53 —
146 93
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Notes to the Financial Statements

For the year ended 30th April, 2002

30.

Ml 75 ¥R & Mt 5E

#HEELZENH = HILEE

OBLIGATIONS CRYSTALLISED
UNDER GUARANTEES (Continued)

Notes:

(a)

(®)

This represents the obligations crystallised
under guarantees provided by the Company in
respect of operating lease obligations and
industrial grants of its former subsidiaries
incorporated in the United Kingdom.

The obligations crystallised in respect of
operating leases are interest free and those in
respect of industrial grants bear interest at UK
base rate plus 1.5% per annum and both are
payable on demand.

This represents an obligation crystallised under
guarantees provided by the Company to the
Creditors, as described in note 9. The board of
directors has fully accrued for the fair value of
such liability of HK$142 million.

On 18th March, 2002, the administrative
receiver of ESM, with the consent of the
Creditors, sold certain assets of ESM, which
are pledged to the Creditors, for HK$72 million.
As a result, the net amount of obligations
crystallised and recognised in the consolidated
income statement was reduced to HKS$70
million. The sales proceeds were applied to
reduce the Company’s liability under the
guarantee of HK$65 million and interest
thereon. After deducting the sales proceeds and
two instalments paid, the outstanding balance
of obligations under guarantees at 30th April,
2002 was reduced from HK$142 million to
HK$53 million. The Company is now obliged
to settle the remaining outstanding balance
through quarterly instalments, the last of which
falls due on 30th April, 2003.

QPL INTERNATIONAL HOLDINGS LIMITED

30.

JB AT YRR T AR (A

(a)

(b)

BB TG AR 2 ) S 8 5 A A ST 2
R S J 2 ) 2 SR A S T3¢
EH R R BT 2 "

M ML BT BRI A
Bt TEEBETZER
RIJ 422 B [0 3 A | R 4F %15 )F
B o Il v IR A AR 24 2 iR 2
KPR 22 -

Vb T 4% B 5 9 BT At A ] b fE HE
NIRRT BT 2 BT &
EEEMZSEEEZATHE
142,000,000%5 JC 1F H 4 B #
/fﬁo

~EE HE=H+/\HESM
CHEEEAEEEARZZ
BT > £L72,000,000% G H &
ESMIK#f T HE N 2 % T &
o R B AT FAT Z IR A
70,000,000 I > N7 i %5 A 4 =
A MR- 858 T 15 3 E A A W
AN R A PR T RS 2 AR
65,000,000 7T & F B A B - 410
Bk &5 & BT 15 2K IH K R R
% > DS {5 M AR B8 AT > s
1 142,000,000%5 7C 8 £ it — &
E M H =+ H 253,000,000
W I o AN F) B R ZH 4% 2 43 1
RN 2 RMERRE A
— PR A —FF =)0 H
=+H-



31. SHARE CAPITAL

Authorised: W A
Ordinary shares of HK$0.08 each T M T {B0.08 T
2
At beginning of year L)
Increase on 3rd September, 2001 N_ZF—4
AAZRZ8Em
At end of year FE#
Redeemable preference shares of B e B0.02¥8 7T
HKS0.02 each 2 WA A
Issued and fully paid: BT RS RA:
Ordinary shares of HK$0.08 each B 7 {008 7T
2
At beginning of year £
Issued upon placement B & T 1T
Z ety
Issued upon exercise of 17 B8 B I e
share options M #1472 By
Issued upon exercise of warrants 17 B 3R M HE R
i 847 2 e f
Shares repurchased and cancelled ) e 8 2 IR Oy
At end of year &

31. AR

The Group and The Company

A5 B AR v
Number of shares Nominal Value
&6y ¥ H i i

2002 2001 2002 2001
ZRECE CRE-F ZERTE _FEF
HK$’M HK$'M

HE®L HEBL

655,000,000 655,000,000 52 52
845,000,000 — 68 —
1,500,000,000 655,000,000 120 52
500,000,000 500,000,000 10 10
508,367,505 509,011,439 41 41
25,000,000 — 2 —
— 5,833,000 — 1

_ 66 _ _
— (6,477,000 — 1)
533,367,505 508,367,505 43 41
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Notes to the Financial Statements
B 7% ¥R & M &

For the year ended 30th April, 2002

31. SHARE CAPITAL (Continued)

On 15th November, 2001, the Company
entered into a subscription agreement with
Mr. Li Tung Lok, a director and a substantial
shareholder of the Company, who has
conditionally agreed to subscribe for
25,000,000 new shares of the Company at a
price of HK$2.675 per share after the
completion of a placement by Mr. Li Tung
Lok, through an independent placing agent,
of an aggregate of 25,000,000 ordinary shares
in the Company to independent investors in
cash at a price of HK$2.675 per share. The

#HEELZENH=AHEFEE

31. AR ()

AANFRRFEF—F+—H TR
H B A 7 ) 3 =5 3 3 2 R 2= )
G5 BT L AR T k> IR 4o AR
6 1 IR R 3 A0 8 ST e S A
55 8 2.675 W I 2 AE A% 1) M8 7 1%
% A 3£25,000,000 8% % 28 it
DAL 1% > # B 2,675 0 2
18 ¥ 52 125,000,000 8 A= 72 &1 587 1
hoZABON X% +—H
T JLHSER - TS B IEHTF L
65,000,000 7T 1 1E A 2\ 7] — g
G4

subscription was subsequently completed on
29th November, 2001. Net proceeds of about
HK$65 million were used as general working

capital of the Company.

Warrants

At 30th April, 2002 and 30th April, 2001, the
Company had outstanding 101,673,421
warrants to subscribe for 101,673,421 new
shares at a subscription price of HK$6.25 per
share, subject to adjustments, at any time from
29th January, 2001 to 28th January, 2004.

Share Options

At 30th April, 2002, the following options to
subscribe for shares were outstanding under

the Company’s share option scheme:

Number
Date of grant of options
B0 B OB A 9 H
28th April, 2000 24,798,000
SEFFENA AR
31st May, 2000 119,000

“EEFEAA=T—H

QPL INTERNATIONAL HOLDINGS LIMITED

wd It it

A EBEFENA =+ HEZE
F—HEMHA=+H - AXNAAH
101,673,421 i A 17 1 2 58 & HE
o AR ZEE—FE—H T ILH
FRRNE—H Z+ /NHAEAT
R [ 4 45 1B 6,257 o0 (5K € 3 3% )
Z R E RR 101,673,421 5T B
1’/\ °

ik DB 4

ATRE AR A =+ H o AREA
oS E R HERT B M A T 5 AT 3R
B 073 1T 1 A AT (o 2 B A

Exercise price

Exercise period per share

A7 15 39 i JBe A7 4 fi
HKS$
# T

28th April, 2000 to 25th May, 2005 7.97

SEFEENA AR

FEXFTHERA_+AH
31st May, 2000 to 25th June, 2005 8.40

“EEFEAAZTAE
SREREAA TN



32. SHARE PREMIUM AND RESERVES  32.

B B ik L Be il

Investment Other
Capital property  properties  Investment Exchange
Share Contributed ~redemption Capital 1 r Goodwill on equalisation Accumulated
premium surplus reserve reserve reserve reserve reserve consolidation reserve losses Total
i3 [ fEME  KRHE  BRTH EAKHE  EAAE
RebnE  HHRK Bl VRBE TRBE DB 1 B4 R RhkH EE
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
A& AAET FEET  AEEr  FEET  AAET  AAEr  AAET AAET  AAET  AHEx
THE GROUP A%H
Balance at Ist May, 2000as R =Z%%%
previously reported LA-HZ
EGIE 1,339 — 12 11 3 130 ) (17) (10) (926) 534
Prior period adjustments (note 2) Hi 3% % (Jf7t2) - 40 - - - - - (1) - (19 -
Balance at Ist May, 2000as ~ R-ZZZELN
restated —~AZEIGE 13 40 1 1t 3 130 ®) (%) (10) (945) 534
Profit for the year gl - - - - - - - - - 741 741
Shares issued at a premium LA (817 2 ity 46 - - - - - - - - - 46
Premium on repurchase of own
shares B i B (32) - - - - - = - = = (32)
Amount released on deemed
disposal of interestinan B A1 EHE AR
associate BihEH - = = ) = = = 5 = = 3
Revaluation deficit written off % ff i (3% - - - - - - 8 - - - 8
Deficit on revaluation of R
investment properties Wil - = = = () - = = = = 6)
Impairment loss on land THRBFZHE
and buildings B = = = — — @) — — — = @)
Translation of the financial
statements of overseas HEEE
subsidiaries W B R - - - = = = = = 2 - 2)
Amount released on disposal i & {2
of subsidiaries (note 38) B (W) - - - - - - - 2 12 - 14
Amount arising from repurchase B2 /A wl f 1
of shares by an associate Bl e 2 B - - = = = = = (14) = - (14)
Balance at 30th April, 2000 RZFF LA
=tHZER 1353 40 12 9 = 87 = (45) = (204) 1,52
Loss for the year L 3 = = = = = = = = = (523) (523)
Shares issued at a premium A (8 347 Z 05 - - - - - - - - - 65
Share issue expenses BiTRBREX V) - - - - - - - - - 0)
Impairment loss on land THRBFZHE
and buildings [ - = = = = (14) = - = - (14)
Balance at 30th April, 2002 J$=FFZ4NA
ERdiba 1 1416 40 1 9 - 7 . ) - () 778
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Notes to the Financial Statements

For the year ended 30th April, 2002

32.

Ml 75 ¥R & Mt 5E

#HEELZENH = HILEE

SHARE PREMIUM AND RESERVES  32. JB: /%t o X filt il (#)
(Continued)
Capital
Share redemption Contributed Accumulated
premium reserve surplus losses Total
¥ A
B B ik 51 #H ESEKR RHE#H B
HK$'M HKS$'M HK$'M HKS$'M HK$'M
Aé&#T HAEBL AHET AT HABL
The Company y N/
Balance at st May, 2000 R ZERRE
HH—H 2565 1,339 12 76 (1,305) 122
Loss for the year N ER — = = (64) (64)
Shares issued at a premium DA 18 %47 2 6 46 — — — 46
Premium on repurchase of i [F] fit fr 2
own shares i 8 (32) — — — (32)
Balance at 30th April, 2001 = ZE—4WA
=THZ&R 1,353 12 76 (1,369) 72
Loss for the year A N 5 1 — — — (134) (134)
Shares issued at a premium DA 18 %547 2 Bt £ 65 — — — 65
Share issue expenses BAT i A PR 2 ) — = — 2)
Balance at 30th April, 2002 & = F % 4 A
=THZ&®R 1,416 12 76 (1,503) 1
Notes: it
(a)  Contributed surplus represents the excess of the (a) B 2 B R T A B R R A D

net assets of subsidiaries acquired over the
nominal value of the Company’s shares issued
as consideration thereof and is available for
distribution to the shareholders of the Company
under the Companies Act 1981 of Bermuda (as
amended). However, the Company cannot
declare or pay a dividend, or make a distribution
out of contributed surplus if:

(1) it is, or would after the payment be,
unable to pay its liabilities as they
become due; or

the realisable value of its assets would
thereby be less than the aggregate of its
liabilities and its issued share capital and
share premium accounts.

(i)

In the opinion of the directors, as at 30th April,
2002 and 30th April, 2001, the Company did
not have any reserves available for distribution.

QPL INTERNATIONAL HOLDINGS LIMITED

(B A A 2 R AR A T B B
AT By 2 T E 2 R R B
LN SRR (BRTA)
% LR AT 0 IR T AN RO
SRT - 7E FHIEIL T > AR ®l AR
R AL B P R BOUR A A S B
1 23R

(i) N HEASFE (BUR IR B A A
He) EERI 2 A fE

N FVEE 2 A B E e
5 TR N = N -
BEAT A B B i 1 B =
#H LA .

(i)

EEFRM AXFARFE
FEWA=Z+THEZFF—FNAH
= H O AT Ao ok AT 33 9K



32.

33.

SHARE PREMIUM AND RESERVES 32.

(Continued)

Notes: (Continued)

(b) Other properties revaluation reserves of the

B B ik L Be 4l 5 (7

7 ()

Group is not available for distribution until the

reserve is realised.

(c) Accumulated (losses) profits of the Group

carried forward attributable to:

Company and subsidiaries

Associate

Distribution of accumulated profits of the
associate is subject to the fulfillment of
certain restrictions in the bank loan agreement

A ) T B R A W

i 4 W

(b)

(©

X PRYTES S
B 7 W £ 40 3 -

AT AR 2 A 5 AL R A
(s 12 v #1) -

2002 2001
SRFE EFE R
HKS$'M HK$'M
3% EN-2/ 5
(513) (321)

(214) 117

(727) (204)

gt 2% W DR B R 2 O3 UK 2 5% M
BAF 2 2EWE N 2 RITH
M e T RR A S BB AT

entered into with and the indenture of senior EWAI R
notes issued by a wholly owned subsidiary of
the associate.
LONG TERM BORROWINGS 33. RN K
The Group The Company
A A AR
2002 2001 2002 2001
“RRCE CFTHF CFROE CRTF
HK$’'M HK$'M HK$’M HK$'M
H&#®L AEkT HHBLX AHET
Secured long term bank loan (note a) 781 Wi & FL4F N fH 12
repayable between two and ZH MR WA
five years 8K (7ta) 93 — — —

Other unsecured loan (note b)

A AR R K (ib) —

93
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

For the year ended 30th April, 2002

#HEELZENH = HILEE

33. LONG TERM BORROWINGS 33. REfEf 4
(Continued)
Notes: il
(a)  The bank loan is repayable in 6 equal semi- (a) FZRAT B KR ST B A% 241
annual instalments commencing 24 months from J1 A2 4F Oy o HA AR > B —
the date of drawdown with the last instalment A S Z B RN H R H
falling due in April 2006. The loan carries R ) A AR I LA A R
interest at a floating rate and is secured on B AR ST K 9% HE 4 2 AR~ SRAT 55
shares representing approximately a 9% interest % 47 15,000,000% 7C &% & 5 FE Uk
in ASAT, bank balance of HK$15 million and a I #131,000,000% 7T 2 77 B K
floating charge on trade receivables of HK$31 HAE Sy B AR o
million.
(b)  The other unsecured loan was interest-free and GO IR 1= o7 N o D= N 74
waived during the year ended 30th April, 2002 B BE 1O 200 i 8 28 — 2R —4E I
as described in note 10. H = Bk 4E BE A R o
34. DEFERRED TAXATION 34. EBEBLH

Deferred tax liabilities (benefits) of the Group
accounted for in the financial statements are
attributable to the following:

5 928 o A T 2 B
f (Rl %) 52T 51036 H 47 B -

For the year Cumulative
8 B it
2002 2001 2002 2001
SRRTE TG CFBOE FTF
HK$’M HK$'M HK$’M HK$'M
H##LT Ak BHEBL  AHET
Accelerated depreciation 3% %
allowances B 17) (14) 5 22
Unutilised tax losses K E) B R 1 3 ) ©)
Other timing differences HoAth IR % — 1 — —
(16) (10) 1 17

QPL INTERNATIONAL HOLDINGS LIMITED




34.

DEFERRED TAXATION (Continued) 34, EHEBLHE ()

AR FEA BB A AR 4 B 2 T
EIERLFS B (M 4) 4T

The Group had potential deferred tax
liabilities (benefits) not accounted for in the
financial statements as follows:

For the year Cumulative
g At
2002 2001 2002 2001
“RROE CZT-F ZRFIE —FEF
HK$’'M HK$'M HK$’M HK$'M
AHEL A&k ABHEEXC FHET
Accelerated depreciation i 4 # 4
allowances B 9 — 9 —
Unutilised tax losses A B) Bl IE e 1R (30) — (30)
Other timing differences Al B 2 — (1) — —
Subsidiaries disposed e & W8 2
— unutilised tax losses —RE) B E s — 49 — —
1) 48 1) _

F R S AN A 7 TE AT SR AR
) 11 0 T Mg 4 > 5l 9 A B 5 k0
A AE AT KB A% i ] 2 B TE S 8

A deferred tax asset has not been recognised
in the financial statements in respect of tax
losses available to offset future profits as it
is not certain that the tax losses will be
utilised in the foreseeable future.

AL Y S 2 EAGEE AR
JA TR 22 L H > [ If 4 w5 HL AR A
BLIH -

The surplus arising on revaluation of the
Group’s properties in Hong Kong does not
constitute a timing difference and accordingly,
deferred taxation has not been quantified.

At the balance sheet date, the Company had
no material deferred taxation not accounted
for in the financial statements.

JREEF H > AR 2 F) A AT ] BRI
T B TE R 7T R A o
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For the year ended 30th April, 2002

3S.

Ml 75 ¥R & Mt 5E

#HEELZENH = HILEE

RECONCILIATION OF (LOSS) 35.
PROFIT BEFORE TAXATION TO

NET CASH (OUTFLOW) INFLOW
FROM OPERATING ACTIVITIES

(Loss) profit before taxation

(Gain) loss on disposal and
write-off of property,
plant and equipment

Industrial grants recognised

Interest income

Exchange loss (gain) from
translation of financial
obligations

Interest expenses less amount
capitalised

Depreciation and amortisation

Impairment loss on
intangible assets

Crystallisation of obligation
under guarantees to
financial institutions

Slow moving inventories
written back

Waiver of an unsecured loan

Gain on disposal of
an investment security

Allowance for doubtful loans
receivable

Gain on disposals of
subsidiaries/associate

Doubtful debts written back

Impairment loss on property,
plant and equipment

Deficit on revaluation of
investment properties

Impairment loss on
investments in securities

Amortisation of negative
goodwill on acquisition
of an associate

Share of results of an associate

Decrease (increase) in
inventories

(Increase) decrease in trade
and other receivables

(Increase) decrease in trade
receivable due from
an associate

Decrease in deposits and
prepayments

Increase (decrease) in trade
and other payables

Increase in bills payable

(Decrease) increase in deposits
and accrued expenses

(Decrease) increase in
provisions

NET CASH (OUTFLOW)

INFLOW FROM
OPERATING ACTIVITIES

QPL INTERNATIONAL HOLDINGS LIMITED
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The Group
2002 2001
“EFAEE CEL A
HK$’M HK$'M
H 45 0 F H i T
(575) 753
) 2
— (1)
) (13)
1 3
16 20
52 80
2 _
70 —
— (2)
an —
C)) —
6 _
37 (771)
— 3)
— 74
32 3
— 49
1) —
368 (95)
25 (1)
(®)) 31
) 14
6 6
11 (15)
10 —
@) 9
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PURCHASE OF PROPERTY, PLANT

AND EQUIPMENT

Additions to property, plant TS B M
and equipment (note 19) (Ftat19)

Interest capitalised WREARZFE

Increase in deposits for i W) 2 M I
acquisition of property, A 2 A
plant and equipment e m

Increase in accounts payable [ 5 1 3£ - B #% I
for acquisition of %A 2 A
property, plant and equipment  H& 3K 3% il

Decrease in deposits and Wi ) 2 e
accrued expenses for V&L Pk
acquisition of property, o 5T 2
plant and equipment Wb

CASH OUTFLOW FOR . 3=E/E 2% §:- 91

PURCHASE OF PROPERTY, #kfi=z8l4:
PLANT AND EQUIPMENT i i} i %1

36. Jilk W R - B A B
The Group
A 45 1
2002 2001
"R ME CFRET 4
HK$’M HK$’'M
i ## F H i T
]
145 47
@ —
1 _
(28) —
— 3
117 50
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

For the year ended 30th April, 2002

37.

ACQUISITION OF SUBSIDIARIES

During the year ended 30th April, 2002, the
Group acquired the entire issued share capital
of Vikay and its subsidiary for a consideration
of HKS$1 million. This acquisition has been
accounted for by the acquisition method of
accounting.

NET ASSETS ACQUIRED ¢ )i > ¥ i ¥ i

37.

Inventories e
Trade and other receivables & % M H: Al B i 3K
Trade and other payables B 5y B HAth B AF 3k
Deposits and accrued Yo 4 X RE
expenses # M
Goodwill on acquisition g Pk
SATISFIED BY XA
Cash Bl 4
Cash outflow arising on Wi E A 2 B i o
acquisition:
Cash consideration Bl UE

The subsidiaries acquired during the year did
not have any material impact on the Group’s
cash flows on operating activities, returns on
investments and servicing of finance,
taxation, investing and financing activities.

The subsidiaries acquired during the year
contributed HK$7 million to the Group’s
turnover and had no significant contribution
to the Group’s results.

QPL INTERNATIONAL HOLDINGS LIMITED

#HEELZENH = HILEE

e ik B ) 2

WEE _ZZFMNA=14H Ik
AR 7R 4E [ 4% 1,000,000 7T 2 &
5 i B A R R L B R A W) 2 A
BB AT A o 5% i 2 4 i B o w T
BN

2002 2001
“ERFLHY FTTF
HK$'M HKS'M

i # # i 4 T

10) —

1) —

(==Y

2002
—RES
HKS$’M

i A5 % 0

2001

e
HK$'M
3

AF A W M 2 BT DA 2 D S A 4R ] A
B BUE [ N R B B
T BUE KR IH H 2 B B
HALfTE R 2

GRNEI g Sl O /N I B N =g e
2 7,000,0004% JC 2 & SEFH > (H ¥ A
£E [ 2 AN A OK B R -



38.

DISPOSAL OF SUBSIDIARIES 38.

Net assets disposed of B % T

Property, plant and equipment 4 3£ ~ #% %% 2 5% M

Inventories 8

Trade and other receivables B 5y B L Ath 1 i 3K 1A

Deposits and prepayments e K TR OE

Trade receivable due from JE Wi B 7 A W) B 5
an associate KIH

Bank balances and cash SRAT &5 fr M Bl

Trade and other payables B oy B oA A OH

Deposits and accrued expenses % 4 X FE &%

Deferred industrial grants IR JIE T 2E Hf Bl

Net assets disposed of K E FE

Goodwill released on disposal B IR 8 i 2~ 7 2
Exchange equalisation reserve i 8 RF 33 i 2 4P [
released on disposal i i A

Gain on disposal recognised £ Ui i & ffE 78 2 th &

in income statement Wit

Gain on disposal deferred IR E M B UK R

Total consideration HAAE

Satisfied by: A

Proceeds for option received I 4 B ig B Mg 5
in the prior year B 5 3K H

Net cash outflow arising WEELEZEHSRSE
on disposal: A

Bank balances and cash W RAT A B X
disposed of B4

The subsidiaries sold during the year ended
30th April, 2001 contributed HK$29 million
to the Group’s net operating cash inflows, paid
HKS$1 million in respect of the net returns on
investment and servicing of finance, utilised
HKS$10 million for investing activities.

The subsidiaries sold during the year ended
30th April, 2001 contributed HK$130 million
to the Group’s turnover and HK$5 million to
the Group’s profit from operations.

i £ H 2+

2002 2001
“ERFLE T F
HK$'M HKS'M

i 5 # F 4 T

— 17
— 28
— (12)
— (15)
— ()

— 73

— 39

— 155

— 155

— (28)

HE _FZF—FWMH=1+HIL4
BEN B 2 B A W) A A AR A
5£29,000,000%5 7T 2 & 15 Bl 4 I A
T RE O B[] ik A Rl B R AR
32 A 1,000,0008 T > 3 B A
10,000,000% G 1 23 % & £ 1 -

BEFZZ—FENH=1+HILFE
FE W B 2 B A A 2y A AR B A
7€ 130,000,000 7T 2 %% ¥ % K
5,000,000 7T 2 8 2 Vi £ o
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Notes to the Financial Statements
Bl #% ¥R & BN 5%

For the year ended 30th April, 2002

39. ANALYSIS OF CHANGES

FINANCING DURING THE YEAR

IN

Balance at 1st May, 2000

ZH5
Exchange adjustments HEE 50, % &
Net cash inflow (outflow) MEZBERA i)
from financing T
Distributions from il B B 2 ) 3
liquidation of a former P e 15 2 73 IR
subsidiary applied for TEAR R A5
settlement of debts (note 40)  (Kf7£40)
Disposal of a subsidiary 6 B 2
Industrial grants recognised ~ C iR 2 T34 Bl
Balance at 30th April, 2001 # = ZFZ 40 A
=+ HZE %
Exchange loss HEE 52, s 15
Net cash inflow from financing fl & 2 Bl 4 i A % 4
Crystallisation of obligation 1] }f %
under guarantees R 17
to financial institutions FERTAE
Distribution from sale of HEESMA T & & it
certain assets of Rz Ik AR
ESM applied for settlement {8 #2 f& JH
of debts (note 40(a)) (Bt 7£40(a))

TR — T B S T K

Waiver of an unsecured loan

B EE AN A
=+Hz4%

Balance at 30th April, 2002

QPL INTERNATIONAL HOLDINGS LIMITED

39.

#HEELZENH = HILEE

FENREZEBRHIZ 5N

Loans

Share and other
capital Deferred financial
and  industrial obligations
premium grants (Note)
£k & A b

BRETE  MHRE

JBe Ak B ik fe il b (7t)
HK$,M HK$'M HK$'M
HEWT  BEHEET  HEET
1,380 3 524
— — (1)
14 — (371)
— — (18)

_ (2) _

_ (1) _

1,394 — 104

— — 1

65 — 68

— — 142
— — (65)
— — (11)

1,459 — 239




39.

40.

ANALYSIS OF CHANGES IN
FINANCING DURING THE YEAR
(Continued)

Note:

Loans and other financial obligations comprise the
following:

Crystallisation of obligations JEAT 8 R AT

under guarantees (note 30) (Kt a£30)
Included in long term
borrowings SR W fE &
Bank loan SRAT A K
Other unsecured loan H At R TG R 4 K

MAJOR NON-CASH TRANSACTIONS

During the year ended 30th April, 2002,

(a) As described in note 30, certain assets
of ESM were realised for HK$72
million and applied to reduce the
Company’s liability under the guarantee
of HK$65 million and interest thereon.

(b) An unsecured loan of HK$11 million
(2001: nil), as described in note 10, and
an amount due to a former subsidiary
of HK$3 million (2001: nil), as
described in note 11, were waived.

During the year ended 30th April, 2001,
distributions of HKS$18 million from
liquidation of a former subsidiary were
applied to repay certain obligations
crystallised under obligations.

39.

40.

A SR DL 2 A A ()

EE

B K B L A B 5 R I L4 T 8 45 TH:

2002 2001

SRECE CFE R

HK$’M HK$'M

8 7 A T

146 93

93 —

— 11

239 104
ERIERERY

BE_FF_HFNWA=+HIL#F
B

(a) FEBEE30r AL s AN A E

3

ESMZ # T & & i)
72,000,000%5 7T » FIr 15 3K JH
YU AD A 2 B B 4 R T AR A
2 B 1% 65,000,000% 7T K A
RN

(b)  Bff EE 107 4k 2 4 4K HF B 3K
11,000,000 76 ( —~F & —
A dm) DA LB RE LTk 2
A5F i BT 2 71 3K JE13,000,000
Wt (T4 ) B9

BE XX -FMH =+ H IL4F
JBE > — [H] i B B > ) 3 e AR 2
43 UK 18,000,000 7C £ F 1E B 1725
TR T Z BK
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Notes to the Financial Statements
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For the year ended 30th April, 2002

41.

42.

CAPITAL COMMITMENTS 41.

At the balance sheet date, the Group had
outstanding capital commitments as follows:

Capital expenditure in respect A B i B O & HE &
of acquisition of property, AR Z W
plant and equipment W2 S
authorised and contracted for 2 & A< B ¢
LEASE COMMITMENTS 42.

The Group as lessee

At the balance sheet date, the Group had
commitments in respect of land and buildings
for future minimum lease payments under
non-cancellable operating leases which fall
due as follows:

Within one year — 4R
In the second to fifth Y D

year inclusive (B0 45 15 FE Wi 4F)
Over five years A LA

QPL INTERNATIONAL HOLDINGS LIMITED

#HEELZENH = HILEE

B A R YE
REEAH - AEEARBITZEAR
AYEU T
2002 2001
SRR CET
HK$’M HKS$'M
58 ¥ Fn A E T
16 16
A R
A 4 AR B AR LB

JR & H - A 52 BAR IR A T 6
CELIROE Py D o3
2z R BARH &2 28 H W F

2002 2001
SRR EF A
HK$’M HK$'M
HAEE AT
12 9

37 35

122 132

171 176




42.

LEASE COMMITMENTS (Continued)
The Group as lessee (Continued)

Leases are negotiated for a term of twenty
years for plant under construction and terms
of one to five years for land and buildings
other than plant under construction with fixed
monthly rentals.

The Group as lessor

The Group’s investment properties were
leased out to the associate for terms of
approximately five years at fixed monthly
rentals. At the end of the leases, the associate
has an option to renew the lease for a term of
five years at the then market rental.

At the balance sheet date, the Group had
contracted with tenants for the following
future minimum lease payments:

Within one year — 4N
In the second to BRI
fifth year inclusive (B 45 & B Wi 4F)

42.

LA RS (A1)
A G A 2y PR AL (A

SUTE A S S T A A R
A FH I RE 1 > BR G DL Ab 2 b K i
FAE A R 4 — 25 T A A 0 A 0 - Ol
jiE S A T A 4 o

A A 2y AL

A B2 (B 4 [ 2 ) R ) B S ED
A EY - HP A5 IE R
A 55 IR > B 78/ ) AT SR AR 4 R
i1 85 F0 4 4 4R o

REEF > AL CFT 24 #T [[
AR E WO 2 R A e AR A

2002 2001
SREOE CFF
HK$’M HK$'M
MWL A
24 24

34 58

58 82
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Notes to the Financial Statements
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For the year ended 30th April, 2002

43. CONTINGENT LIABILITIES 43.

At the balance sheet date, there were

#HEELZENH = HILEE

contingent liabilities as follows:

DR

AR R SRR EWT:

The Group The Company
RAT
2002 2001 2002 2001
“RECE CER-F 0 “RFCE CERF
HK$'M HKS'M HK$'M HKS'M
H##x A # kT H## A # i 7
(@) Cheques discounted with a bank R-HRGTHR R 2 — — —
Guarantee given by the Company A A BT — WA
to a bank for the issue of a It 2 A HTESM
standby letter of credit to the A2 BT R
Creditors for banking and fFEMEmMEEA
credit facilities granted to a Fir g i 2 i R
former subsidiary which are 5 1 1 —
assumed by ESM, as described WIS 2R
in note 30(b) (FE1E 5 M aE3000)) — 175 = 175
Guarantees given by the Company NGV Erad ] NG
for other banking and credit ZHAEAT R E R
facilities granted to subsidiaries B 2 9 R — - 117 23
2 175 117 198
(b) The Hong Kong Inland Revenue (b) BB R ([BBR]) 2

Department (the “IRD”) has raised
additional estimated assessments
against the Group for the years of
assessment 1992/93 and 1993/94 on
31st March, 1999 and 10th March, 2000
respectively, requesting a total tax
payment of HK$14 million. However,
unconditional holdovers of those taxes
have been granted by the IRD and in
June 2001, the IRD withdrew all the
additional estimated assessments

against the Group.

QPL INTERNATIONAL HOLDINGS LIMITED

AR —IIUIFE=H =+ —
HEZFEEZRFEZ]+HMn
AEEBEHR— UL U
= Rk— = IR 4R
JE 2 EAME T B A
Ok A E EH X AT A
14,000,000% JC 2 B JH - $&
M B B J 4 A% 4 1L o AR
£E 1B 0T 4% M Ak bl B OE > NI
e e Sk S AR K (EE S N
£ 18 2 Jir A BE MG FTH B AR
&



43. CONTINGENT

LIABILITIES

(Continued)

(c)

In June 2001, the French tax authorities,
after carrying out a tax examination of
ASAT S.A., a former subsidiary
disposed to ASAT during the year ended
30th April, 2001, for the accounting
period from 1st May, 1996 to 13th
April, 2000 claimed and challenged the
validity of the Group’s inter-company
debt transfers and the deductibility of
stock allowance made in previous years.
As described in note 45(a), the Group
undertook to indemnify all tax
liabilities that will be charged to ASAT
S.A. before the disposal to ASAT. The
Company has received legal advice that
ASAT S.A. has sufficient unutilised tax
losses to offset any potential tax
liability arising from the non-
deductibility of stock allowance and it
has a good defence to the latter claim
by obtaining the certified
documentation from the relevant
overseas local tax authority.
Accordingly, based on independent
legal advice, the directors are of the
opinion that no provision for loss is
required to be made in the financial
statements at this stage.

43.

R A (A

©)

125 B B A5 S 3 A 4R T R
/N A ASAT S.A. (A& = —
T —AENH =+ H IL4EE
BT 9K i — JLILS 4R
HHA— A% _BEZ4EPH
+ = H e M 2 BT
BEEK B _EE—FH
] 5% 2~ | 4 B R B BE AR
L A F 2 BB R RS
A3 DA B A A B AT B
S ] T e F B §E45(a)
B ale > A 4R B K R G E
ASAT S. A T 4K CHT 2
JT A BLIE S o AR EAS A A
ARz Bk E R ASAT
S.AKAH 2 B s 48 2 DA
85 R AS B8 0 s A7 B A T
Al fE A A 2 AT el Bl JH A A o
A B ] i B A BR i A1 BBS
Wiz B s B
3 B3 45 B2 [m] Il 55— IH
RoFI > BB L EEER
W, 3 58 4y Bl RS B g2
TE W5 45 A e 15 1 44 o
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For the year ended 30th April, 2002

44,

RETIREMENT AND PENSION
SCHEMES

The subsidiaries of the Company operating
in Hong Kong have established a defined
contribution retirement scheme for their
employees. The assets of this scheme are held
in a separate trustee administered fund. The
employees can elect not to make contributions
to the scheme or they can elect to contribute
a fixed percentage at either 3% or 5% of an
individual employee’s monthly basic salary.
The Group’s contributions to the scheme are
the same as contributions made by individual
employees. The employees are entitled to the
whole of the employer’s contributions and
accrued interests thereon after completion of
10 years of service, or at a sliding scale after
completion of 3 to 9 years’ service.

With effect from 1st December, 2000, certain
existing scheme employees have opted to
switch to join the new mandatory provident
fund scheme set up in accordance with the
Mandatory Provident
Ordinance. New employees are required to
join the new mandatory provident fund
scheme.

Fund Schemes

The Group’s total contributions to both
schemes are calculated at 3% or 5% of the
employee’s monthly relevant income. The
contributions which exceed the contributions
required by the mandatory provident fund
scheme, and calculated at 5% of the
employee’s monthly relevant income but
limited to the mandatory cap of HK$20,000,
are paid to the Group’s defined contribution
retirement scheme as voluntary contributions.

Contributions to the schemes for the year
ended 30th April, 2002 made by these
subsidiaries amounted to approximately HK$6
million (2001: HK$5 million). The Group’s
contributions made to employees who have
left the Group’s employment prior to being
vested with such contributions are refunded
to the Group.

QPL INTERNATIONAL HOLDINGS LIMITED

#HEELZENH = HILEE

44.

S8 UK R B 3B kil

TE W B8 T 2 AN A Mg A
A 2 IR B BT B FOR IR FHE
nt# 2 EEMR — B 2t E A
A R B o] A M e Et E
PR Bk 4% 8 R B B AR A 3 2 [
FEH 5 (3%5K5%) 13K - A 4E [
] 5% w &) 2 At 3 B3 51 g B 2 it
R [7] » B T 104F 2 18 B A ik
A 0 AR = b 3k R L R AR > T
IR 75 3 3 25 94F 2 Mg B HIl BT i B 4%
Bb i) 4% I 2 it R K R B o

H O ZZEE+ H—-HE®E &HT
ZMBEAFEH BB CEES N
AR 45 5 i M A BR 4 w1l A6 1 5% ST
230 PN A A ET E s TR R B
Y78 2 T o )k BE A ut e

NSRS e N P
B g B4 A A B A 3% 5%5!
SR o AT {] 6 408 7 ) PR A T B
M E (IR BN H A RIRA
(| BR £ 20,0008 7C) 5%5FE) 2
BEER > 35 51 1 A 42 B S B 3t 2R K
FHE 2 B e

HE_EZFNWH =1+ HIEF
B 5% %5 B8 S R ) bk AR S
it 3% 49 6,000,000% 7T ( ~EE —
4F:5,000,000% 70) - g B A AT ik
AR 4 (6] 4t iy sl ek > FU) A 45 ()
AR BT E 2 LR E A E ] -



44,

45.

RETIREMENT AND PENSION
SCHEMES (Continued)

The former subsidiary of the Company
operating in France made contributions to the
state pension schemes which are defined
contribution schemes. During the year ended
30th April, 2001, contributions of
approximately HK$1 million were made by
this former subsidiary.

Save as aforementioned, no other formal
pension scheme had been established by the
Group for its employees.

PLEDGE OF ASSETS
As at 30th April, 2002,

(a) In connection with the disposal of 50%
interest in ASAT during the year ended
30th April, 2000, the Group
indemnified the acquiring investor
group for various tax liabilities of the
ASAT group by pledging its shares in
ASAT to the investor group. The pledge
initially applies to 70% of the Group’s
interest in ASAT and decreases in
stages to 0% over six years (subject to
any tax indemnification amounts arising
prior to the expiration of the six year
period and remaining outstanding upon
expiration of this period).

(b) All the Group’s properties in Hong
Kong, approximately 4.5% (2001:
4.4%) interest in ASAT and a bank
balance of HK$6 million (2001: HK$20
million) were pledged and a floating
charge on the Group’s rental income
was created to secure the standby letter
of credit issued by a bank to the
Creditors.

(c) Approximately a 9% (2001: nil) interest
in ASAT, a bank balance of HK$15
million (2001: nil) and trade receivable
of HK$31 million (2001: nil) were
pledged to secured certain banking
facilities granted to the Group.

44.

45.

JB UK A R B 3B A gt (A7)

15 B 88 S 2 AN w] i S
7y A 1] B AR R wE] (8 B R
FHE) MR- E _FE—FENWA
=+ H 1R 4F B 5% b A\ 2 it
KA F51,000,0009 TG ©

B b SR At 3 A > A 42 1 3 4 2 A
B or HoAth IE OB ARk & w13

¥ 7 4 4
R CFEEMASLA

(a) MEER_FEXLTENUH =+
H IE4F BN i & 24k e 2
50%7HE # 95 H > A< 4E B ] —
AL B A5 T R ) I R L
e T G AR SO A > i 4B 4K
SCHE H 2 Z TE B TE B E I 1)
& H L AE AR R
b HE AR A A SR I R
2 AR 2 T0%HE 55 > HAR IS
B W E 0% (BT 7S 45
Jie 3 T 3 B 2 AT el o T I AR
PR35 I 5% 0 M) D T IR 22 B 3K
i %) °

(b) FTEAREEZFIYE- %
KX HI4.5% (- FF—4F:
4.4%) 2 BE 15 K SR AT & R
6,000,000% 70 ( —FF—4F:
20,000,000% 1) ¥ £ HE A
1M A= 4 [ A0 & Uk A IR PE 77 )
0> VE Ay — [ SR A7 17 ik B
N 2 5 G H& 215
{;ﬁ °

(c) ALEHE T K 41K L4 9%
(B —F W) 2 W4
$RAT 4545 15,000,000% 7T (—
TET— A ) KB IR 3K
31,000,000 70 ( —~ & F —
) > DIRAS R T AL HE
2% TRITE &
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For the year ended 30th April, 2002 BEZFEZFEMA=1HILFE

46. RELATED PARTY TRANSACTIONS 46. BHEA LR Y

In the ordinary course of its business, the Jis H HSERS h o AR R AT R S
Group entered into the following related party RN
transactions.
2002 2001
e 2 Jat S
HK$’M HK$'M
H##x ER: ¥ P
ASAT Group (note a) BARCE B (Fa)
Sales of integrated circuit 5 4 [ B 5 5
leadframes, heatsinks and BRAE ~ AR B
stiffeners and provision of o AR K
assembly and testing P2 it e e
services Bl Al 5 90 398
Rental income G VN 24 24
Reimbursement of chemical il 1B Al 22 5 R R B
waste disposal costs A 1 3
Payment of management AT EHE S E
information operation fee # — 2
Purchase of property, i W) 2 M I
plant and equipment % A - 1
Rental expenses 4 32 1 1
Peak Plastic & Metal Products 6 1% % B 5 J&§ ¢ i g
(International) Limited (5 B%) A B2 #]
(“Peak Plastic™) (note b) (TfE]) (7Fb)
Purchases of packing Wi B 0 %
materials Yk 3 20
Richards Butler (note b) A F BT (7#b)
Legal and professional fees BEERELAEEEA 1 6
Notes: 7t
(a) Sales of integrated circuit leadframes, heatsinks (a) B 5 4E BLTE B 51 AR AE - B AR B
and stiffeners and provision of assembly and Jon o AR R B A1 56 i BRI S IR S T
testing services were carried out at market A DR 5% (BT —
prices plus a premium of not less than 5% AF10%) i EE
(2001: 10%).
Rental income is determined based on prevailing T 4B e A T3 AR 95 B 7 B v AL A
market rent when the tenancy agreement is I 2 T 35 FHL <55 T 7 o
agreed between the parties.
Reimbursement of chemical waste disposal cost, ol A AL B2 B el ol B 2 R AR - 4
payment of management information and rental P EH A MR 4 S 4 A T R
expenses represented an allocation of cost of M 2 AR 3 i o
relevant departments.
The property, plant and equipment were Wy 26 - M K Rk i DA IR THD 3 (B 1R
acquired at net book value. Ao
(b)  These transactions were carried out based on (b)  MEER Y IR & e 2 Ak
terms agreed by the relevant parties or at XN g A U i B A AT o

standard professional chargeable rates.

QPL INTERNATIONAL HOLDINGS LIMITED



46.

47.

RELATED PARTY TRANSACTIONS
(Continued)

Notes: (Continued)

Mr. Li Tung Lok, a director and a substantial
shareholder of the Company, has a beneficial equity
interest in Peak International Limited which holds a
100% equity interest in Peak Plastic. He reduced his
shareholding in Peak International Limited to less than
20% in May 2001 and resigned his directorship in
October 2001. Accordingly, the transactions with Peak
Plastic disclosed above were disclosed up to the later
date of his resignation as director of Peak International
Limited.

Mr. Robert Charles Nicholson, a director of the
Company, was a partner of Richards Butler until 31
July, 2001. Accordingly, the transactions with Richards
Butler disclosed above were disclosed up to the date
of his resignation.

POST BALANCE SHEET EVENTS

(@) In July 2002, the Group obtained
another long term bank loan facility of
US$8 million mainly to meet the
quarterly payment demands arising
from the crystallised obligations as set
out in note 30. This new banking
facility is secured on a second mortgage
of the Group’s properties in Hong Kong
and rental
properties.

(b) On 22nd August, 2002, ASAT, the
Group's associate, reported an
unaudited consolidated loss of US$62.4
million (equivalent to approximately
HK$487 million) for the three months
ended 31st July, 2002 under generally
accepted accounting principles in the
United States of America, after a
recognition of an impairment loss on
property, plant and equipment of
US$59.2 million (equivalent to
approximately HK$462 million) as a
result of a strategic change in business
direction subsequent to 30th April,
2002. This impairment loss, together
with any other losses or profits of
ASAT in the six months ending 31st
October, 2002, will be reflected in the
financial statements of the Group for
the same period.

income from these

46.

47.

BN LR 5 (4)

7L ()

E/NEE: G % st G R e C)
Peak International Limited® % B% #E > T
W B R L AE R TR - 2R e A i —
£ %X — 4 H H % Peak International
Limited 2 5 B & 3 2 K4 20% - 3 it —
EE AT HBEESE MBI, B3
JT 4% 5% B AL AR HEAT 2 A G B B R B AR 5
£ BT Peak International Limited # = &
H %1k -

A ) S £ 2 e £ 6 1 9 e
TeaBAE " FF—FLA=+—
H o PR > b ST 48 5 B 1) 48 1 7
7 2 40 5 U 5 5 0 B R £ 2 A 4 8
INCEP N

BiSHBPH

(a) ALEN _FEF_HFLHR
5 55 — TH 25 #8,000,0003 JT
ZRBMBITER TERAE
B3R B sE 300 4k (R B 47 AT
M /E & ZEfE 3 2 K IH - bk
B SRAT B DA AR L E N
lEFa/E Pl k& ) &
e DA i A O (W E D

(b)  ASHEH 2B g A A SR AR SOR
TEEHEANA -+ HR
5 55 B S R R A 2 & w e
BEHREE _FX_FLH=
+—H 1k =108 A 2 K HF A
4 518 £ 62,400,0005 9T (%)
£~ 487,000,000% 7T) - H
AR FE AENH =
H 2 4% vl 5 2755 SR w7 &H i
A2 B AR R 2 WE
J51659,200,0003% G (% 55 it
462,000,00035 70) A M > 7% i,
(EN FEbACE Y S e
E_HE+H=Z+—H B
H 2 AT AT 5 48 83 A1 > A% 7F
A% 4 1] [R] #A 2 S R TR R
At o
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