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RESULTS 4

Turnover of the Group for the six months ended AEEHZ-_ZTZT=_FA=+H
30 June 2002 was HK$53 million, recording an 17518 A 2 & % %8 /& 53,000,000/%
increase of 11% against the corresponding Jo BEFRBEA11% - AEEE
period last year. The increase in the Group’s ¥ IAFERBERUERS
turnover is due essentially to the improvement 8315 & &5 F 55,255,000 7T -
in the watch and timepiece manufacturing and $HERBRELAE10% + T E=FRHA
distribution. Profit from operation was 5 5/48,982,0008 7T R&I119% ° BE
HK$5,255,000 representing a return on sales of ETETE NN E R IEH SER
approximately 10%, compared with WRKFEEEEHBIKEMT K
HK$8,982,000 and approximately 19% 3 JE{5 7% 58,366,000/ 7T K 15 &
respectively for the corresponding period last 2ZE#16% ' MEFR PRI D5 A
year. Management is continuously seeking to 5,551,000/ 7T & £912% ©

improve the leveraging of its expenses base

whilst balancing the needs to invest in order to

grow the business. Profit attributable to

shareholders for the period was HK$8,366,000

or approximately 16% of turnover, compared

with HK$5,551,000 and approximately 12%

respectively for the corresponding period last

period.
REVIEW OF OPERATIONS EEMOEE
Business Review ¥ EE

Everbright EB Brand Limited (“EB Brand”), a A&SBZ2&ME Q& X XKER
wholly-owned subsidiary of the Group, was JFI@EBRAA ([EKE@E]) 24
growing steadily. EB Brand is able to sustain its = ATETRE I K- F MIEERTE
preeminent market standing as one of the major E T IHEDR B AN hE ¥
local watches and timepieces manufacturers in ~ Z#E$k 8ER] 2 AL o AN HY - O
the PRC. During the period, EB Brand produces @4 ER @K REm & AT EiH
more higher cost products and offers a higher MIRHERBMITHNE FTEX EEH
discount to the customers to boost sales. KEMMEMBPENEHE LA
Although the turnover of EB Brand’s products &5 T il T & o 748 6 B 78 #3408
has increased, it ends up with a decrease inthe MR -ZEZE_FT¥FESHEEH
gross profits. The Group foresees better results KT &= FAKEE - KOE AR 2002F B
in the second half of 2002 as FB Brand has ZEBREZRLKEEESCEES — &4
received several production contracts from 2002 E& & KK REEERBAREB TR
Basel World Watch Clock & Jewellery Show. TEEHRUA -

EB Brand continues to generate stable revenue

to the Group.
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The Group continues to keep its own principal
office premises in Hong Kong and a factory
complex in Dongguan County, Guangdong
Province, the PRC. A portion of the office
premises is leased to China Everbright Holdings
Company Limited, the major shareholder of the
Company. The factory complex in the PRC is
leased to an independent third party tenant.
Both of the investment properties can generate

stable rental income to the Group.

Recently, the Group negotiates with GMAI-Asia.
Com Inc. (“GMAI-Asia”), the major shareholder
of China Everbright Telecom-Land Network
Limited (“Telecom-Land Network”), about the
future plan of Telecom-Land Network. Telecom-
Land Network’s principal assets are its
subsidiaries in Shanghai which engaged in the
distribution of telecommunication equipment.
Telecom-Land Network incurred continuous
losses in previous years. The Group intends to
dispose its remaining 35% equity interest in

Telecom-Land Network to GMAI-Asia.

SUBSEQUENT EVENT

On 5 July 2002, the Company entered into a
sale and purchase agreement with an
independent third party, Global Master China
Limited. Pursuant to the agreement, the
Company agreed to sell 100% equity interest in
China Everbright Infotech-Land Limited which
holds a 38% equity interest in Wuxi Taide
I.T.-Land Development Company Limited
(“Wuxi Taide”) at a consideration of HK$4.05
million. The Group had made a full provision
for diminution in value in respect of its
investment in Wuxi Taide in 1999 as the
controlling shareholder of Wuxi Taide failed to
contribute sufficient working capital as
committed. The sale transaction has been

completed in July 2002.
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FINANCIAL POSITION B AR R

The Group presently holds liquid fundsof over KN E B H R F B R B & € @
HK$330 million. It provides adequate working 330,000,000/ /T * & 7~ 5 B 12 it 7¢
capital to support the investment into new W&EE® FA X FERAEEIREN
ventures. As the establishment of new project KX ERAEERFRNIELR K
investments are still in progress and have not Ei# 1T B REFEMRER W
reached a mature stage which requires capital AEEBEMFREBE S BRNTFER
injection in near future, the liquid funds are EZRITA-

still placed with the Group’s major banks.

PROSPECTS RBRE

While the Group remains cautious in the ZARNEBTRITEHRE TRE /DD
prevailing business environment, it is well #1E 2 DB F IS - KRBT K
equipped to cope with the challenges that lie & T4 K5 B & & 5% 5 3%
ahead. In the second half of this financial year, &R W TBREAREIFEL -5
the Group will actively develop new business —FHE ' AEEEEMBRBEEL 2
opportunities — not only limited to technology %t % /1 °

projects. On the other hand, the Group

continues to strengthen the competitiveness of

existing business operations.

The management has reasons to believe that, EREEBEMRMAE FAEEKEERE
the Group will have more investment %I EEHEKEHIRERE DR
opportunities and provide satisfactory returns  #GARE - IRTEEAAR SR BN T ¥ FE 4
to our shareholders and expect the Group’s & H&EF -

results for the second half of this financial year

to continue to be profitable.

CONTINGENT LIABILITIES HREE

The Group had no contingent liabilities at 30 AEBER-_ZTZE=_FA=+THY
June 2002. BRRAMR-
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EMPLOYEES AND REMUNERATION POLICIES

At 30 June 2002, the Group has approximately
600 full time management, administrative and
production staff in Hong Kong and in the PRC.

The Group recognizes human resources as the
most important asset of the Group and duly
reward staff through fair remuneration packages
and other fringe benefits which include medical
insurance and retirement scheme. Share options
may be granted to the directors of the Company
and full time employees of the Group in
accordance with Chapter 17 of the Main Board
Listing Rules of The Stock Exchange of Hong
Kong Limited and the terms and conditions of

the existing share option scheme.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST

As at 30 June 2002, no directors nor chief
executive of the Company had any beneficial
interests in the issued share capital of the
Company, its holding Company, subsidiaries and
other associated corporations (within the
meaning of the Securities (Disclosure of
Interests) Ordinance (“SDI Ordinance”)) as
recorded in the register required to be kept

under section 29 of the SDI Ordinance.

The Company has a share option scheme (“Share
Option Scheme”) which was adopted on 25 May
2001 whereby the directors of the Company
were authorised, at their discretion, to invite
employees of the Group including executive
directors of any company in the Group, to take
up option to subscribe for shares not exceeding
10% of the issued share capital of the Company
as at the date of approval of the Share Option
Scheme, no option has been granted since the

adoption of the Share Option Scheme.
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Apart from the Share Option Scheme of the BREERRAEET &SI 7R GF [E (F (] B
Company, at no time during the period was the N+ ZN A &) 3 E (£ a] iff B 2~ 718 & 5T
Company or any of its subsidiaries a party to YV EAZH BMEEEE FZ2TH
any arrangement to enable the directors or chief A 8 3 ] % % 2 B2 1B 3 K % 185%
executive or any of their spouses or children 2 FZ Al FE B ARNRQ Ak E M E
under eighteen years of age to acquire benefits i 5 A B 88 2 B% {5 3 (& % M & B FI
by means of the acquisition of shares in or &

debentures of the Company or any other body

corporate.

SUBSTANTIAL INTERESTS IN THE SHARE KRR APZzEE#R
CAPITAL OF THE COMPANY

As at 30 June 2002, the register of substantial RZZEZTZFXA=+H RBREARQ
shareholders maintained under Section 16(1) of FIEREA (WEE) 0 ([HE
the SDI Ordinance shows that, the following ##Z=&6H1)) E+NOEMBTEEZE
company had an interest of 10% or more on ZRRERZMA LR T 52 A

the issued ordinary shares of the Company. RHEARA D ETERRI0%3IA
b2
Number of Percentage of total
Name shares held issued shares
HE TR M
#iE F#ERme8l8 mEES
China Everbright Holdings Company 625,393,515 40.26%
Limited (“CEH") (Note)
PEEAEERR QA
(TRXXREHE]) (W 3z)
Note: The 625,393,515 shares are beneficially held Wit NAEBEREAG625,393,5150%
by CEH which comprise 625,369,515 shares & 17 2 # %= ° Kenco Investments
and 24,000 shares held by Kenco Investments Limited R X KIKEEBR B R A A
Limited and Everbright Investment & o Bl # A 625,369,515 &
Management Limited respectively, both of 24,000k & 17 ZME 2 AHEH
which are direct or indirect wholly-owned RREBZEESIHZEZENE
subsidiaries of CEH. NS

PURCHASE, SALE OR REDEMPTION OF THE BE HEHEBELRALNA L HE
COMPANY’S LISTED SECURITIES £

There was no purchase, sale or redemption of  ZX A 7] 5k B (F A Bif B A 7] 7 78 HA )
the Company’s listed securities by the Company Xl EE S HEsiBE O AR RE[
or any of its subsidiaries during the period. ke

_7_



AUDIT COMMITTEE

The Audit Committee

comprises

two

Non-executive Directors. This Committee acts

in an advisory capacity

and makes

recommendations to the Board. It met on 13
September 2002 to review the Group’s 2002
interim financial report before it was tabled for

the Board’s approval.

CODE OF BEST PRACTICE

None of the Directors is aware of any
information which would reasonably indicate
that the Company is not or was not for any part
of the six months ended 30 June 2002 in
compliance with the Code of Best Practice set
out in Appendix 14 of the Listing Rules except
that the Non-executive Directors are not
appointed for a specific term but are subject to
retirement in accordance with the Company’s

Articles of Association.

APPRECIATION

I would like to take this opportunity to express
our sincere appreciation of the support from
our customers, suppliers and shareholders. |
would also like to thank my fellow directors for
their valuable contribution and the staff
members of the Group for their commitment
and dedicated services throughout the period.

By order of the Board
Wang Shaolan
Director and Chief Executive Officer

Hong Kong, 16 September 2002

NI R NEZOR @I CHINA EVERBRIGHT TECHNOLOGY LIMITED

“EEEHMUIERITERHMK -
REEEDUBMEERESTER
HEBER BXZEEREDNZ
EE_FAA+=BEHE EUER
EE T _FUoHPHBRERRT
EEeH R ERBHES-

BTYREBRATH

FSESUTNEBEANER BUE
BBERARAARBEZZEZT_F X
A=+HIENEATRERA I E
LR B BT LR A &%+ 1Y
s [ EEAFR  ERARIE
WITESYBIETCCEZAFEH MFH
BEARNRZARERMPIMIKRESLS
RERANo

ﬁ
[=]
=

AAEREHENAKRENES H#
FERI MR Z TRBUAR DR - it
S EIREFEEAZEEETR MU
RAEBEETIBOIH mECK:
BRI W B

EEEZm
FLHE
FERITHAR

BB _TET-_FNAA+KAE



CHINA EVERBRIGHT TECHNOLOGY LIMITED FINANENIYENE 019 pvi00y]

Consolidated income statement EAEWAER

for the six months ended 30 June 2002 BEZZEZE-F,A=+HIL~EA
- unaudited - RBEZ

(Expressed in Hong Kong dollars) (vh i T 3 18)

Six months ended 30 June

BEAA=Z+HLAER

2002 2001
- 3t -3 —TE—F
Note $7000 $7000
Ff 72 T T
Turnover EEE 2 52,958 47,557
Cost of sales HEMA (29,437) (12,757)
23,521 34,800
Other revenue Hittg A 2&3 3,758 5,838
Other net income Hfthy 3 F 8 3 3,817 -
Distribution costs HEER (10,295) (9,371)
Administrative expenses THREEER (13,538) (18,391)
Other operating expenses HitREEH (2,008) (1,594)
Deficit on revaluation of REMEXEMR
investment properties &4t - (2,300)
Profit from operations BETH 5,255 8,982
Finance costs MBEHR - (2,490)
Share of profit of associate  F7 & B & 2 R i #) - 412
Write back of provision H fth e W BR 3K
against other receivable = 9 4,000 -
Profit from ordinary —BEBBRBE
activities before taxation it A 2 9,255 6,904
Taxation HIE 5 (873) (1,330)
Profit from ordinary —MEHRKE
activities after taxation it 8,382 5,574
Minority interests DEBREES (16) (23)
Profit for the period 7 8 it F 4 8,366 5,551
Earnings per share BREF
Basic A 7 0.54 centfll 0.36 centflll
The notes on pages 14 to 27 form part of this 145 % I Fﬁ%@ﬁﬁﬁ (RN
interim financial report. # A E\M"%#ﬁz ,Z B #B 53

~_9_
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Consolidated statement of changes in equity GERXTETHR%

for the six months ended 30 June 2002 #HEZEF-FAA=+HLENEA
- unaudited - KBEZ

(Expressed in Hong Kong dollars) (vh 3 T 3] 18)

Six months ended 30 June

BEAA=Z+RHLAEAR

2002 2001
—_BBCFE —EE-F
$7000 $7000
F i T
Balance as at 1 January w—A—-Bz&&% 516,052 ! 514,725
Exchange differences on BEDBENE N
translation of financial MBEHRERZ
statements of PRC ERER
subsidiaries (24) 27
Share of exchange reserve B {f B & 2 &
of an associate B - 16
Net losses not recognised EGEERERL
in the consolidated AERZEEIE
income statement Sy 43
Net profit for the period B RN FE 8366 5551
Purchase of own share = AE N g
- Nominal value of —BEKRMEmE
share repurchased - (509)
— Premium paid —BfE R - (1,524)
_______________ - ..(2033)
Balance as at 30 June RAB=+HzZ&R 524,394 518,286

The notes on pages 14 to 27 form part of this

interim financial report.

—10 -
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Consolidated balance sheet

CHINA EVERBRIGHT TECHNOLOGY LIMITED INERERIYWN= 018 mI0[0))

at 30 June 2002 - unaudited
(Expressed in Hong Kong dollars)

Non-current assets

Fixed assets
- Investment properties
— Other fixed assets

Investment securities

Current assets

Other investments
Inventories

Trade and other receivables

Pledged deposit
Cash and cash equivalents

Current liabilities
Trade and other payables

Amount due to a shareholder
Taxation

Net current assets

FRBEE
ElEEE

- REME
—HHETEE

REES

nBEE
Bk &

e

& Wi B 5 %

H At e 3K

B ARITER
ReRREFEY

RBER

J& (T BR 5 %
HA e A 3K

e — R BRER R
M

RBEEFE

-11 =

GReEEBER

RIEFE_ERNAZ+H-XBEX
(VA& T3 44)

At 30 June At 31 December
2002 2001
RIEFZE RZZTT—F
~A=Z+H +tZA=+—H
Note $7000 $7000
W 7 + F
54,879 54,879
44,126 43,229
99,005 98,108
39,487 39,487
_______ 138,492 137,595
8 4,000 720
43,757 36,991
9 68,406 90,043
- 2,652
10 326,320 291,348
_______ 442,483 421,754
11 48,710 33,975
28 868
2,571 2,553
________ 51,309 37,396
391,174 384,358
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Consolidated balance sheet

at 30 June 2002 — unaudited
(continued)

(Expressed in Hong Kong dollars)

Total assets less current HBEENTBERE
liabilities

Non-current liabilities ¥RBEE

Other payable Hofth & A 3R

Amount due to associate JE - Bt & X R R K

Minority interests PBRRER

NET ASSETS EEEE

CAPITAL AND RESERVES EXRFE
Share capital B A&

Reserves &

The notes on pages 14 to 27 form part of this

interim financial report.

- 12 -

GReEEERER
RIFFEZFERNA=+H-xLBEZ
(4&)
(VA& L3 4h)
At 30 June At 31 December
2002 2001
R-BE-& H-TT 4
~A=Z+RH +tZA=+-—8H
Note $7000 $7000
W 2 F F
529,666 521,953
1,364 2,009
3,649 3,649
259 243
524,394 516,052
12 155,335 155,335
13 369,059 360,717
524,394 516,052

FI4BRZFE27EMEBFEENT AR
RHABT AR S AR EB 2 o



CHINA EVERBRIGHT TECHNOLOGY LIMITED INERERIYWN= 018 mI0[0))

Condensed consolidated cash flow statement
for the six months ended 30 June 2002

— unaudited

(Expressed in Hong Kong dollars)

Net cash inflow from
operating activities

Net cash (outflow)/inflow
from investing activities

Net cash used in financing
activities

Net increase in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 30 June

Analysis of the balances of
cash and cash equivalents

Cash at bank and in hand
Deposits with banks and
other financial institutions

REXBZHRE
RNFE

REXBZHE
(md) /" HmANFE

MEETHRARE
FH

ReRBEEH
BEMmzFEm

R—R—BZHRE
RREEEY

RAR=+HZEE
RREEEY

RERREEEY
BmERZ O

ROBEERRES
ERITREAM
TREE TR

The notes on pages 14 to 27 form part of this

interim financial report.

- 13 =

HHREERERNER

BE_TE-FRA=Z+HLERER

- REEX
(VA& AT 1E)

Six months ended 30 June

BEAA=Z+RHALAEAR

2002 2001
—EECF —ERE-F
$7000 $7000
i i
37,415 9,728
(2,443) 139,670

- (105,620)

34,972 43,778
291,348 212,216
326,320 255,994
35,251 38,952
291,069 217,042
326,320 255,994

FU4BERF27EMEBFEENT AR

R HA R 75 S AR AR AR



INRNENI R NEZORI VI CHINA EVERBRIGHT TECHNOLOGY LIMITED

AEBZTHMBHREEME
(VA% 7T 3 48)

Notes on the unaudited interim financial report
(Expressed in Hong Kong dollars)

Basis of preparation

This interim financial report is unaudited, but has
been reviewed by KPMG in accordance with
Statement of Auditing Standards 700 “Engagement
to review interim financial reports”, issued by the
Hong Kong Society of Accountants (“HKSA”).
KPMG’s review report to the Board of Directors
is included on pages 28. In addition, this interim
financial report has been reviewed by the
Company’s Audit Committee.

The interim financial report has been prepared in
accordance with the requirements of the Main
Board Listing Rules of The Stock Exchange of Hong
Kong Limited (“HKSE”), including compliance with
Statement of Standard Accounting Practice
(“SSAP”) 25 (revised) “Interim financial reporting”
issued by the HKSA.

The financial information relating to the financial
year ended 31 December 2001 included in the
interim financial report does not constitute the
Company’s statutory financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2001 are available from
the Company’s registered office. The auditors have
expressed an unqualified opinion on those
financial statements in their report dated 15 April
2002.

The accounting policies and method of
computation used in the preparation of the interim
financial report are consistent with those used in
the annual financial statements for the year ended
31 December 2001 except for the adoption of
new accounting standards in Hong Kong as
disclosed in note 15 below.

— 14—
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2. 7EER

2. Segmental information

Segmental information is presented in respect of
the Group’s business and geographical segments.
Business segment information is chosen as the
primary reporting format because this is more
relevant to the Group’s internal financial reporting.

Business segments

The Group comprises the following main business
segments:

(i) Sale of watches and timepieces; and
(ii) property investment.
The segmental revenue and results during the

financial period about these business segments
are presented below:

Segmental revenue
Six months ended 30 June

AEEZ D BERZREFER RE
B E S e AR B AR A N
WE HUEERAEBERN ST BER
e

XBSE

AEBEFRTIEREBRL:

(i) HEERRETER R

(i) MEKRE-

WA BB NRER S D ZIRAR
EEOWTWMT:

Segmental results
Six months ended 30 June

PERA PEEE
BEAAZ+ALA~EAR BEAAZ+HLEREAR
2002 2001 2002 2001
i 3 k-3 “ZT-F k-3 —E2-f
$7000 $7000 $7000 $7000
i i i i
Sale of watches and HEBER
timepieces Wi E @ 49,952 37,599 4,550 11,225
Property investment MERE 2,772 3,828 684 (5,353)
Unallocated (note) REHE (W 32) 3,992 11,968 21 3,110
56,716 53,395 5,255 8,982
Finance costs Bi5ER - (2,490)
Share of profit of associate Ffff B & 2 A 7 - 412
Write back of provision 4t & 1t B 50 [l
against other receivable 4,000 -
Profit from ordinary —REBRTA
activities before taxation i 7 9,255 6,904
Taxation A (873) (1,330)
Profit from ordinary —REBRTE
activities after taxation gl 8,382 5,574
Minority interests DEBERE R (16) (23)
Profit for the period RS A 8,366 5,551

- 15 -




2. Segmental information (continued)

Business segments (continued)

There were no transactions among the Group’s
business segments during the six months ended
30 June 2002 and 2001.

Note: The “Unallocated” segment mainly
comprises financial income and corporate
expenses.

The segmental revenue can be analysed as
follows:

Turnover ]
Other revenue Halg A

Geographical segments

The Group participates in two principal economic
environments. Hong Kong is a major market for
the Group’s property investment business and the
other parts of the People’s Republic of China (the
“PRC”) is a major market for sale of watches and
timepieces.

In presenting information on the basis of
geographical segments, segmental revenue is
based on the geographical location of customers.

INRNENI R NEZORI VI CHINA EVERBRIGHT TECHNOLOGY LIMITED

2. 7EER (8]

EHSE (F)

BHE_ZZ SR -_TT-—FRA=

THIERNBEABE NEBZXBR

RETEETERNZ S

Wz [REDRIEETEREY
BRARBERL -

* DBRIRAZDFTAOT:

Six months ended 30 June
BEAA=+HLAEA

2002 2001

= I1H —EEF
$7000 $7000

1 1
52,958 47,557
3,758 5,838
56,716 53,395

AEERGEAMEEIZEHRE B
BOAREYEREEH 2 ETEM
B mAEARKME ([HE]) Eith
R AHEERISAERZIE
mie

BB BREEEREMT AW
ABEPMEMEGE 2 W

Hong Kong Other parts of the PRC
Six months ended 30 June Six months ended 30 June
i hEHEMEE

BEAA=t+HLAEA B2 A=t+HLEAMEA
2002 2001 2002 2001
i3-Sl ZTT-F g3 S —EZ2-fF
$7000 $7000 $7000 $7000
T T i i

Revenue from external IREPZ

customers Wz 5,369 15,302 51,347 38,093

—-16 -




CHINA EVERBRIGHT TECHNOLOGY LIMITED INERERIYWN= 018 mI0[0))

3. Other revenue and other net income 3. Hth AR EMWEFE

Six months ended 30 June
BEAA=+HLAEA

2002 2001
- et 3 —ET—F
$°000 $°000
F i F i
Other revenue Bty
PRC value added tax (“VAT”) exempted *REISER ([EER])
(note) R (W) 3,715 2,916
Investment and other income BEREMEA 43 2,922
3,758 5,838
(Note) The Group’s sale of watches and (M) AEBEEFEERREFER
timepieces business is exempt for output ¥ BEBEB_ZZ-—F+A+
VAT received in respect of sales within RNEZBREEERER#SE
the Shenzhen Economic Zone, the PRC AR EFRANE
by the relevant tax authority in accordance AT SHIREED - RAE @AY
with a notice dated 16 October 2001. The 2,001,000 T (ZEZ—4F:
corresponding input VAT not recoverable 1,581,000/ 7T ) AH F& #E 18 1
of HK$2,001,000 (2001: HK$1,581,000) BERENEMEEERTIR-
is included in other operating expenses.
Other net income Hi 38
Net realised loss on trading and R FEEYEZ
other securities carried BEREMEBESZ
at fair value EERBRFE (183) -
Write back of impairment loss H A B R IE & O
on other investment (note 8) (M 328) 4,000 -
3,817 -
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INRNENI R NEZORI VI CHINA EVERBRIGHT TECHNOLOGY LIMITED

4. Profit from ordinary activities before taxation 4.

Profit from ordinary activities before taxation is
arrived at after charging:

— BR 3% %5 BR Bt A0 it 7

—REBEBAENE MR TI%
18 :

Six months ended 30 June

BERA=+RHL~MEA

2002 2001
_EECf —ZT—F
$7000 $7000
F T
Interest on bank loans and overdrafts BITERREZZHE - 2,476
Depreciation e 2,790 3,496
Loss on disposal of investment HEREMEZEE
properties - 120
5. Taxation 5. BIE
Six months ended 30 June
BEAA=+HLEAEAR
2002 2001
i 3 a3 —TE-F
$7000 $°000
F T
Provision for Hong Kong ABEEE
Profits Tax for the period FEHEE - 37
Provision for income tax outside AEABHE (BERKRIN)
Hong Kong in the PRC for the period PGB HE 873 919
873 956
Share of associate’s taxation FTiGHsE & 2 R B IR - 374
873 1,330

No provision for Hong Kong Profits Tax has been
made in the consolidated income statement as
the Group sustained a loss for Hong Kong Profits
Tax purposes during the period. The provision for
Hong Kong Profits Tax for the six months ended
30 June 2001 was calculated at 16% of the
estimated assessable profits. Taxation for PRC
subsidiaries is similarly charged at the appropriate
current rates of taxation ruling in the PRC.

—-18 -
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WRALREE AETELRE KRS
REELEBNESENBE-#HE=
TEZ—FRNAZTHLEANEAZES
FEFRBEETIRT6%TE R &
Bl B ARz HIBARBIRITEAR
I BBEBRTEE-



CHINA EVERBRIGHT TECHNOLOGY LIMITED INERERIYWN= 018 mI0[0))

5. Taxation (continued) 5. HIE (&)
The Group had no significant unprovided deferred RARBASINERER AERLE
taxation for the period or at the balance sheet ERARBEHE 2 ERBELERIE-
date.
6. Dividend 6. B2
The Directors do not recommend the payment of EEEEMBE_TZT_FX A=+
an interim dividend for the six months ended 30 HIEAREA MRS ERMPEHRE (=
June 2002 (2001: Nil). TE—F )
7. Earnings per share 7. BREF
(a) Basic earnings per share (a) FFMERZEA
The calculation of basic earnings per share is H&%$%%\JMR%§$E@F§Z%§
based on the profit for the period of #18,366,0007C (ZF&F —F:
$8,366,000 (2001: $5,551,000) and the 5,551,0007T) & i Zliﬁsﬁfﬁa?fﬁ
weighted average of 1,553,349,000 ordinary T @Kk oz mE F B
shares (2001: 1,556,264,989 ordinary shares) 1,553,349,0000k (Z & & —
in issue during the period. % :1,556,264,9890% L @A) &
o
(b) Diluted earnings per share (b) & R HE % & A
There are no potential ordinary shares for the HE_ZZ fi/\ﬁ +HI1EH
period ended 30 June 2002. Diluted earnings fE o A AT AE BA% - ARFT
per share was not shown for the period ended BEEE Lﬁﬁﬂixﬁﬁ%?g "
30 June 2001 as all the potential ordinary TEZINBE_TZ-—FRA=
shares were anti-dilutive. THIEMEzZRETRT -
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8. Other investments

Equity securities listed outside REBLIMNEIE 77
Hong Kong at market value 2B 5

Unlisted investment outside Hong Kong R & & UMb E 2

FLETRE

In July 1999, the Group acquired a 38% equity
interest in Wuxi Taide I.T.-Land Development
Company Limited (“Wuxi Taide”). The principal
activity of Wuxi Taide is property development in
Wauxi, Jiangsu Province of the PRC.

The equity method of accounting for the results
of the associate, Wuxi Taide, is not adopted as no
audited financial statements of Wuxi Taide are
available and the Group is unable to exercise
significant influence on it. The operations of Wuxi
Taide have ceased as it faced severe financial
difficulties and litigations were made by a number
of creditors against Wuxi Taide for repayment of
debts. In view of the uncertainties on the
recoverable amount of the investment, the
Directors considered that it is more appropriate
to fully write off the cost of investment of $85
million in 1999.

—-20 -
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8. Hfttix#&

At At

30 June 31 December

2002 2001
RZBB=E  R-TT-F
~A=+H +=—A=+—8
$7000 $7000

T T

- 720

4,000 -

4,000 720

R—=NAANFLA AEBEWREEDH
FRMABRERAA ([EHH
1) 38%ME- B FB 2 ERER
RRPBEIHREEHERME-

HMRESREWVSELEZY R
RMAEENRTEHETFEEREY
B R ERMS RS ATE R
BNREGREZEE - ARNESNR
EERREREVERNSE WiEEZHE
BARGEEEESRDFA WEDK
IEREEN R EREZATNE
FECEERA ZEMER AL
F 785,000,000 & K AR A1

oo

==}



CHINA EVERBRIGHT TECHNOLOGY LIMITED INERERIYWN= 018 mI0[0))

8. Other investments (continued) 8. Hin#& (&)

On 5 July 2002, China Everbright Technology RZZEZ_F+ARB XRFEZE
Chains Limited (“CET Chains”), a wholly owned & Mt B 2 7 China Everbright
subsidiary of the Company, entered into a sale Technology Chains Limited ( [ CET
and purchase agreement with Global Master China Chains]) BB E=FEHHEA
Limited (“Global Master”), an independent third RABR([EHPH]|)FIIL—HEE
party, pursuant to which, CET Chains sold its &% ¥R UL - CET Chainstti & 1 B £ K
entire 100% equity interest in China Everbright B RMARAR (THEXKEHR
Infotech-Land Limited (“Infotech-Land”) to Global Kb 1) 2B 100%0% 1 T 5 % 5 B -
Master for a consideration of approximately $4 KB 494,000,000 RER_ZZT
million. This consideration has been settled in FHtREZERSGTHRRR2HIZ T
full upon the completion of this transaction in REERER KM fE—EERERN
July 2002. The sole asset of Infotech-Land is its EGTIE238%WBIE-EI EFRA
38% equity interest in Wuxi Taide. In view of ZEREN_ZZ_FRA=THZ
this, the Directors consider that the fair value of A {& & & 4,000,0007T - i A8 & # [0
this investment at 30 June 2002 should be $4 EREBE2-_ET _FA=1+HIEAR
million and the corresponding write back has been BAZEERFERANERRE-

dealt with in the consolidated income statement
for the six months ended 30 June 2002.
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9. MR R H fth FE YLK

9. Trade and other receivables

Included in trade and other receivables are trade

debtors (net of specific provisions for bad and

doubtful debts) with the following ageing analysis:

Trade debtors
- Current
-1 to 6 months overdue
— More than 6 months overdue but
less than 12 months overdue

Amount receivable in respect of
the sale of a subsidiary
Less: Provision

Prepayments
Other receivables

& 5 AR 3R
— B
—-®BE1ZE6MEA
— @ HiefE AU E
BALR12M A

EBRLENBRA
i L&
W B

BN R
H UK

Trade debts are due after 1 month from the date
of billings. Trade debtors with balances that are
more than 3 months overdue are requested to
settle all outstanding balances before any further

credit is granted.

—22 -

B R M R B Lt R MR I O B

WK (ERRBZRANFERE) B

BRE ST
At At
30 June 31 December
2002 2001

R-EE-fF R-_ZZT—4F
~AZ=+H +ZA=+—8

$7000 $7000

T F i

6,654 6,327

410 259

712 805
_______ 7,776 7391
45,297 79,185
(3,000) (7,000
______ 42,297 AL
13,820 6,537
4,513 3,930
68,406 90,043

FRIBIRRE B B — (8 A & 2 3 i /8
R RSB =@ A £ A%E
BRFETBHETEMNE-FEE-



10. Cash and cash equivalents

Deposits with banks and other
financial institutions
Cash at bank and in hand

11. Trade and other payables

Trade creditors

Bills payable - secured
Accrued expenses
Deposits received
Other payables

All trade creditors and bills payable are due within

3 to 6 months.

0. RERREEEY

CHINA EVERBRIGHT TECHNOLOGY LIMITED INERERIYWN= 018 mI0[0))

At At
30 June 31 December
2002 2001
RIEEZF RZTE—F
~A=+H +=-A=+—H
$7000 $7000
i F

ERITREM
TREBIEXR 291,069 263,108
ROEGERRSE 35,251 28,240
326,320 291,348

1. BRI R H fth FE 3k

At At
30 June 31 December
2002 2001
RIEEZF RZTE—F
~A=+H +=-A=+—H
$7000 $7000
i F
& BR 3R 17,458 10,884
B EE - HiKE - 1,420
EETER 3,106 4,150
BlEe 14,998 5,916
H A FE - 5% 13,148 11,605
48,710 33,975

BAREE

- 23 -
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INRNENI R NEZORI VI CHINA EVERBRIGHT TECHNOLOGY LIMITED

12. Share capital

Authorised:

Ordinary shares of
$0.10 each

Issued and fully paid:

At 1 January
Shares repurchased

At 30 June/31 December

b4

Z:

BREE0I0T
L@k

ERTREHAE:

12.

At 30 June 2002

B

RZEFEZERAZTA

At 31 December 2001
R-FE-#+_A=t-H

No.of shares Amount No.of shares Amount
BHEE £8 LSk ! e
000 $7000 000 $°000

TR T TR i
2,000,000 200,000 2,000,000 200,000
1,553,349 155,335 1,560,221 156,022
- - (6,872) (687)

1,553,349 155,335 1,553,349 155,335
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CHINA EVERBRIGHT TECHNOLOGY LIMITED INERERIYWN= 018 mI0[0))

13. Reserves 13. R
Goodwill
Share  arisingon  Statutory  Exchange Accumulated
premium consolidation reserves reserve losses Total
(note ii) (note i)
(B zzii) (M i)
GEREN it
RIGVEE RELZHE HEEE  ERRE  REER 4%
$°000 $7000 $7000 $7000 $7000 $7000
4 5 4 4 5 £
At 1 January 2001 RZTZ2-%
-A—-A 681,643 (15,300) 1,785 (268)  (309,157) 358,703
Purchase of own shares REX SR
- premium paid -BNGEE (2,051) - - - - (2,051)
Exchange differences on BERENE
translation of financial RERER
statements of PRC B2
subsidiaries EXZE - - - 32 - 3
Share of exchange reserve  [EMFESE A7
of an associate ERGE - - - 16 - 16
Transfer to statutory reserve ~ BEZATHEES - - 975 - (975) -
Profit for the year REERT - - - - 4,017 4,017
At 31 December 2001 RZEZ-%
+ZA=+-8 679,59 (15,300) 2,760 (220)  (306,115) 360,717
At 1 January 2002 R-BE_%
-A—A 679,592 (15,300) 2,760 (220)  (306,115) 360,717
Exchange differences on BERENE
translation of financial RERER
statements of PRC EEZ
subsidiaries ERZE - - - (24) - (24)
Profit for the period R E i R - - - - 8,366 8,366
At 30 June 2002 R-BF_F
~NAZTH 679,592 (15,300) 2,760 (244)  (297,749) 369,059

Notes: M 3£

(i) These are statutory reserves of PRC () LLAETRBEMRBRARTAEDIREZ
subsidiaries which are non-distributable. EEREBESR-

(i) Under the Companies Law (2001 Second (i) *ET@%%%%QE%%ETLEE
Revision) Chapter 34 of the Cayman Islands, (ZFZE-FF &7 kH
share premium is distributable to shareholders 4 (B A Fi DIERTRR HEAZRK
subject to the provisions in the Company’s DB 2 AR R KA T 4RI XX
Memorandum and Articles of Association. FRARBR
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INRNENI R NEZORI VI CHINA EVERBRIGHT TECHNOLOGY LIMITED

14. Material related party transactions

15.

Transactions with and amounts paid to or received
from a controlling shareholder and its subsidiaries:

Rental income on investment properties 1% & ¥ %7 & WA
Rental paid for staff quarters XNEIBEEMES

Adoption of new or revised accounting standards  15.

in Hong Kong

The following new or revised SSAPs issued by the
HKSA, which became effective for accounting
period beginning on or after 1 January 2002, were
adopted for preparation of the Group’s interim
financial report for the six months ended 30 June
2002:

— SSAP 1 (revised) “Presentation of financial
statements”

— SSAP 15 (revised) “Cash flow statements”

5

Adoption of SSAP 1 (revised) “Presentation of
financial statements”

In order to comply with the revised
requirements of SSAP 1 (revised), the Group
adopts the new statement “Consolidated
statement of changes in equity” which
replaces the “Consolidated statement of
recognised gains and losses” included in
previous financial statements. The new
statement reconciles the movement of key
components of the shareholders’ fund,
including share capital, reserves and
accumulated losses, from the beginning to end
of a period.

—-26 —

14 BARBEATZEXXS

BERRRREMBRARZZZRE
ek 2 WA :

Six months ended 30 June

BERA=+RHL~MEA

2002 2001
—EF_F ZET—F
$7000 $°000

F T

1,086 1,200
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16.
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18.

CHINA EVERBRIGHT TECHNOLOGY LIMITED INERERIYWN= 018 mI0[0))

. Adoption of new or revised accounting standards

in Hong Kong (continued)

(b) Adoption of SSAP 15 (revised) “Cash flow
statements”

The format of the “Condensed consolidated
cash flow statement” has been revised to
follow the new requirements of SSAP 15
(revised).

Except for the above, the other new or revised
SSAPs which became effective during the period
have no material impacts on the Group’s interim
financial report.

Post balance sheet event

Subsequent to the balance sheet date, the Group
disposed of its entire interest in Wuxi Taide for a
consideration of approximately $4 million. Details
of which are set out in note 8.

Comparative figures

Certain comparative figures have been reclassified
based on the adoption of new accounting
standards as set out in note 15 in the interim
financial report. In addition, interest income has
been classified under turnover to conform with
the classification of the 2001 annual financial
statements.

Approval of interim financial report
The interim financial report was approved and

authorised for issue by the board on 16 September
2002.
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INRNENI R NEZORI VI CHINA EVERBRIGHT TECHNOLOGY LIMITED

INDEPENDENT REVIEW REPORT TO THE
BOARD OF DIRECTORS OF CHINA

EVERBRIGHT TECHNOLOGY LIMITED

Introduction

We have been instructed by the company to
review the interim financial report set out on

pages 9 to 27.

Directors’ responsibilities

The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Statement of Standard
Accounting Practice 25 “Interim financial

reporting” issued by the Hong Kong Society of

Accountants. The interim financial report is the
responsibility of, and has been approved by,

the directors.

Review work performed

We conducted our review in accordance with
Statement of Auditing Standards 700
“Engagements to review interim financial

reports” issued by the Hong Kong Society of
Accountants. A review consists principally of

making enquiries of group management and
applying analytical procedures to the interim
financial report and based thereon, assessing
whether the accounting policies and
presentation have been consistently applied
unless otherwise disclosed. A review excludes
audit procedures such as tests of controls and
verification of assets, liabilities and transactions.

It is substantially less in scope than an audit
and therefore provides a lower level of
assurance than an audit. Accordingly we do not

express an audit opinion on the interim financial

report.

Review conclusion

On the basis of our review which does not
constitute an audit, we are not aware of any
material modifications that should be made to
the interim financial report for the six months

ended 30 June 2002.

Certified Public Accountants

Hong Kong, 16 September 2002
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