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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

1. Significant accounting policies

These unaudited condensed consolidated interim accounts

(“interim accounts”) are prepared in accordance with Hong

Kong Statement of Standard Accounting Practice (“SSAP”)

25, “Interim Financial Reporting”, issued by the Hong Kong

Society of Accountants, and Appendix 16 of the Listing

Rules of The Stock Exchange of Hong Kong Limited.

The accounting policies and methods of computation used

in the preparation of these interim accounts are consistent

with those used in the annual accounts for the year ended

31 December 2001 except that the Group has adopted

the following SSAPs during the period:

SSAP 1 (Revised) Presentation of financial statements

SSAP 11 (Revised) Foreign currency translation

SSAP 15 (Revised) Cash flow statements

SSAP 25 (Revised) Interim financial reporting

SSAP 34 Employee benefits

The adoption of the above SSAPs does not have material

impact on the interim accounts. Certain comparative figures

have been reclassified to conform to the current period’s

presentation.
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

Contribution to
Turnover profit before taxation

For six months ended For six months ended
�� �� !"#$%

�� !"# �� !"#

30.6.2002 30.6.2001 30.6.2002 30.6.2001

HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� 

Securities broking �� ! 70,014 77,919 (6,451) 4,499

Securities dealing �� ! 3,247 52,676 1,962 49,941

Forex, bullion, commodities

and futures �� !" #$%&' 34,893 32,984 2,145 373

Margin finance and other

financing services �� !"#$%&'( 56,314 83,071 8,614 37,622

Term loans �� ! 85,919 89,229 50,723 41,086

Corporate finance and others �� !"#$ 38,169 34,114 26,179 7,729

288,556 369,993 83,172 141,250

Associated companies �� !

Share of profits and losses �� !"#$ 31,117 25,827

Amortization of share

of goodwill �� !"# (1,248) (885 )

Amortization of goodwill �� !"#$%

on acquisition �� (3,057) (420 )

Amortization of negative �� !"#$%

goodwill on acquisition �� ! 22,049 4,258

48,861 28,780

Jointly controlled entities �� !"#

Share of profits and losses �� !"#$ (4,891) 7,717

Amortization of share

of goodwill �� !"# (1,357) (1,357 )

Amortization of negative �� !"#$%

goodwill on acquisition �� ! – 256

(6,248) 6,616

125,785 176,646

2. Turnover and segment information

An analysis of the Group’s turnover and contribution to

profit before taxation by principal activities is as follows:

OK �� !"#$%

�� !"#$%&'() *+,-.

�� !"#$

No analysis of geographical segments is presented as the

contribution to turnover and results of operations outside

Hong Kong is below 10%.

�� !"#$%&'(&)*+,-.

�NMB�� !"#$%&'()*+*

��



9

Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

3. Operating profit after finance cost PK �� !"#$%&'

For six months ended
�� !"#

30.6.2002 30.6.2001

HK$’000 HK$’000

�� �� 

Operating profit after

finance cost is stated

after crediting and �� !"#$%&'(

charging the following: �� !"#$%&'

Crediting: �� !"#$

Amortization of negative

goodwill on acquisition �� !"#$%

of subsidiary companies �� !"#$ 1,408 658

Interest income �� ! 119,815 157,053

Net profit on disposal

of other investments �� !"#$%&' – 15,840

Net realized profit on

trading securities �� !"#$%&' 845 4,898

Net unrealized profit on

trading securities �� !"#$%&' – 39,398

Profit on disposal of

an associated company �� !"#$%&' 2,001 –

Profit on other

dealing activities �� !"#$% 159 300

Profit on dealing in

foreign currencies �� !"# 4,922 5,071

Provision for doubtful

debts written back �� !"# 1,471 17,096

Realized profit on

derivatives �� !"#$%& – 3,024

Unrealized profit on

derivatives �� !"#$%& 81 4

Charging: �� !"#$

Amortization of

intangible assets �� !"# 1,604 500

Depreciation �� 7,969 6,166

Interest expenses �� ! 12,054 27,407

Loss on disposal of

fixed assets �� !"#$% 28 24

Net unrealized loss on

trading securities �� !"#$%&' 2,353 –

Permanent impairment of

other investments

transferred from

investment revaluation �� !"#$%&'

reserve �� !"#$%& 4,760 46,731

Provision for doubtful debts �� ! 14,739 11,448

Realized loss on derivatives �� !"#$%& 482 –
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

4. Taxation QK ��

For six months ended
�� !"#

30.6.2002 30.6.2001

HK$’000 HK$’000

�� �� 

Company and subsidiary

companies �� !"#� 

Hong Kong profits tax �� !" 9,304 14,529

Overseas taxation �� ! 576 747

Deferred taxation �� ! 121 –

Associated companies �� !

Hong Kong profits tax �� !"

provided/(written back) �� �� ! 5 (131 )

Overseas taxation �� !

(written back)/provided �� !�� (611) 4,607

Overseas deferred tax �� !"# 12,703 1,047

Jointly controlled entity �� !"#

Hong Kong profits tax �� !" – 1,575

22,098 22,374

Hong Kong profits tax has been provided at the rate of

16% (2001: 16%) on the estimated assessable profits for

the period.

Taxation on overseas profits has been calculated on the

estimated assessable profits for the period at the rates of

taxation prevailing in the countries in which the Group

operates.

5. Dividend

�� !"#$%&'()*+,"- 

�� NSB��  !"#NSB�� !

�� !"#$%&'()*+,-./

�� !"#$%&'()*+,-.�

�� !"#$%&

RK ��

For six months ended
�� !"#

30.6.2002 30.6.2001

HK$’000 HK$’000

�� �� 

Proposed interim dividend �� !"#$"�O��

of 2 cents per share ��  !"#

(2001: 1 cent per share) �� N�� 30,084 15,042
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

6. Earnings per share

The calculation of earnings per share is based on the profit

attributable to shareholders of HK$103,608,000 (2001:

HK$154,204,000) and 1,504,223,465 ordinary shares in

issue during the period (2001: 1,504,223,465 ordinary

shares).

No diluted earnings per share is presented for the period

as there are no dilutive potential ordinary shares as at period

end (2001: Nil).

7. Other investments

SK �� !

�� !"#$%&'(�)*+,!

N M P I S M U I M M M �� !""#$%

NRQIOMQIMMM�� !"#$%&'()

NIRMQIOOPIQSR�� !!"#$%&�

NIRMQIOOPIQSR�� !"#

�� !"#$%&'()*+,-."

�� !"#$%&'()*++,-.

�� 

TK �� !

30.6.2002 31.12.2001

HK$’000 HK$’000

�� �� 

Listed equity investments

issued by corporate entities, �� !"#$%&'

at market value �� !"#

– Listed in Hong Kong �� !"# 265,166 260,455

– Listed outside Hong Kong �� !"#$% 1,295 1,383

266,461 261,838

Unlisted equity investments, �� !"#$%

at fair value �� !" 233,730 250,556

Club debentures, exchange

participation rights and

statutory deposits ��� !"#�$

and other deposits with �� !"#$%&

Exchange and Clearing �� !"#$%

companies �� ! 19,821 20,066

520,012 532,460

Add: amounts due from

investee companies �� !"#$%&' 98,578 106,850

Less: provision for amount due �� !"#$%

from an investee company �� ! (2,161) (2,161 )

616,429 637,149

Less: amount due to an

investee company �� !"#$%&' (2,160) (1,576 )

614,269 635,573
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

30.6.2002 31.12.2001
HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� 

Trade receivables �� !"

Accounts receivable from

brokers and clients �� !"#$% 577,100 238,059

Less: provision �� !" (30,536) (43,111 )

546,564 194,948

Secured margin loans �� !"#$ 1,244,099 1,232,342

Less: provision �� !" (179,499) (166,848 )

1,064,600 1,065,494

Secured term loans * �� �!"#=G 832,632 1,093,922

Unsecured term loans �� !"#$ 6,004 6,361

Less: provision �� !" (93,452) (92,722 )

745,184 1,007,561

2,356,348 2,268,003

Current portion of promissory �� !"#$%

note and amount due from �� !"#

a listed associated company �� !"#$ 63,261 19,286

Interest receivable �� ! 5,770 6,098

Other accounts receivable, �� !"#$%

deposits and prepayments �� !" 26,026 23,402

2,451,405 2,316,789

8. Cash and bank balances UK �� !"#$

30.6.2002 31.12.2001

HK$’000 HK$’000

�� �� 

Cash and bank balances �� !"#$ 206,711 172,115

Fixed deposits with banks �� !"# 92,722 66,631

299,433 238,746

The Group maintains trust accounts with a licensed bank

to hold clients’ deposits arising from normal business

transactions. At 30 June 2002, trust accounts not otherwise

dealt with in these accounts totaled HK$970,624,000

(2001: HK$994,761,000).

9. Trade and other receivables

�� !"#$%&'()*+,-./

�� !"#$%&'()*+,-./

��� !"#$%&'()*+,-.

�� !"#$VTMISOQIMMM�� !""

�� VVQITSNIMMM�� !

VK �� !"#$%
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

9. Trade and other receivables (continued)

* On 24 November 1999, the Company entered into an

agreement for the sale of 770 million shares in Tian

An China Investments Company Limited (“Tian An”)

to Millennium Touch Limited (“MT”). These 770 million

Tian An shares represented approximately 19.79% of

the then issued share capital of Tian An and 9.07%

of the issued share capital of Tian An as at 30 June

2002 (2001: 9.07%). MT paid 5% of the purchase

price and entered into a loan agreement with the

Group to finance the balance. As security for the loan

agreement, MT entered into a share mortgage with

the Group. The share mortgage provided that if there

was default under the loan agreement, then the Group

may enforce its security by, inter alia, selling the 770

million Tian An shares to discharge the indebtedness

owed by MT to the Group or foreclosing on the shares.

MT has defaulted under the loan agreement since 24

November 2000 and the Group has accounted for an

unrealized loss of HK$134,124,000 by marking to

market those 770 million Tian An shares at the closing

market price of HK$0.134 as at 31 December 2000.

Despite the rise in market price of Tian An shares at

the closing market price of HK$0.147 as at 30 June

2002, no adjustment of the said unrealized loss or

write-back was accounted for in the profit and loss

account. The amount due from MT after the unrealized

loss as at 30 June 2002 was HK$103,180,000 (2001:

HK$103,180,000) and was included in secured term

loans.
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

9. Trade and other receivables (continued)

The ageing analysis of trade receivables is as follows:

30.6.2002 31.12.2001

HK$’000 HK$’000

�� �� 

Current �� 2,247,348 2,168,066

30-60 days PMJSM � 23,029 3,506

60-90 days SMJVM � 3,254 1,524

Over 90 days VM�� 386,204 397,588

2,659,835 2,570,684

Less: provisions �� !" (303,487) (302,681 )

2,356,348 2,268,003

VK �� !"#$%&'(

�� !"#"$%&'()

There were listed securities, unlisted securities and

properties of clients held as collateral against secured

margin loans and term loans. The market value of the listed

securities as at 30 June 2002 was HK$6,282,224,000

(2001: HK$7,152,636,000).

The credit of trade receivables including secured margin

loans and secured term loans are approved and reviewed

by either the Credit and Risks Management Committee or

the Executive Committee. Clients are normally required to

provide additional margin or securities whenever there are

any shortfalls in their accounts.

Specific provisions are made for doubtful debts as and when

they are considered necessary by the Credit and Risks

Management Committee or the Executive Committee.

Trade receivables in the balance sheet are stated net of

such provisions.
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

10.Trading account securities NMK �� !"

30.6.2002 31.12.2001

HK$’000 HK$’000

�� �� 

Equity securities listed in

Hong Kong �� !"#$%&'

Issued by corporate entities �� !" 5,364 13,335

Issued by bank �� ! 32 –

5,396 13,335

Equity securities listed outside �� !"#$

Hong Kong �� !"

Issued by corporate entities �� !" 1,837 3,107

Marketable debt securities �� !"#$

Issued by central

government �� !"#$ 7,777 7,772

Issued by banks �� ! 4,831 5,056

12,608 12,828

Others �� 248 509

20,089 29,779

11.Bank loans and overdrafts NNK �� !"#$

30.6.2002 31.12.2001

HK$’000 HK$’000

�� �� 

Bank loans and overdrafts �� !"#$%

repayable within 3 months �� !"#$

Secured * �� =G 155,761 630,335

Unsecured �� 197 3,164

155,958 633,499

Current portion of long �� !"#

term bank loan �� !"# 3,995 3,916

159,953 637,415

* At 30 June 2002, listed investments belonging to the

Group and margin clients with a total market value of

HK$1,537,002,000 (2001: HK$3,798,857,000) were

pledged to banks and financial institutions. Banking

f a c i l i t i e s  o f  H K $ 2 , 2 5 5 , 0 0 0 , 0 0 0  ( 2 0 0 1 :

HK$2,265,000,000) were available to the Group.

G ��  �!"#$%&'(�)*

�� !"#$%&'()*+,-

� �  ! " # $ % & ' (
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PITVUIURTIMMM�� !"#$%&'(

�� OIORRIMMMIMMM�� !""#

��OIOSRIMMMIMMM�� !
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12.Trade and other payables NOK �� !"#$%

30.6.2002 31.12.2001
HK$’000 HK$’000
�� �� 

Accounts payable to brokers
and clients �� !"#$% 691,712 302,450

Other accounts payable
and accruals �� !"# !$% 215,794 231,512

Current portion of obligation �� !"#�
under a finance lease �� !"# 831 –

908,337 533,962

The ageing analysis of accounts
payable to brokers and �� !"#$%&
clients is as follows: �� !"#$

Current �� 690,262 300,971
30-60 days PMJSM � 14 5
Over 90 days VM�� 1,436 1,474

691,712 302,450

13.Share capital

No. of shares of
HK$0.2 each
�� � Amount

��MKO�� ��
HK$’000
�� 

Authorized: �� !"
Balance as at 1 January 2002 ��  �!"#"$%

and 30 June 2002 ���� !"#$% 15,000,000,000 3,000,000

Issued and fully paid: �� !"#$%
Balance as at 1 January 2002 ��  �!"#"$%

and 30 June 2002 ���� !"#$% 1,504,223,465 300,845

NPK ��

2003 warrants

68,330,080 new 2003 warrants were issued on 12 January

2001 pursuant to the mandatory conversion of the 8%

listed non-redeemable convertible loan notes. Each 2003

warrant will entitle the holder to subscribe in cash for one

new share of the Company at an initial subscription price

of HK$3.00 per share, subject to adjustment, at any time

during the subscription period from the date of issue, 12

January 2001, up to and including 11 January 2003. As at

30 June 2002, there remained 68,330,080 outstanding

2003 warrants in issue.

OMMP�� !

�� !"##$%$&'"()UB��

�� !�"#$%&'()"*+,

SUIPPMIMUM��OMMP�� !"#$OMMP

�� !"#$%&' ()*+,-.

�� !!"#"$% �&'( !!)#

�� �!"#$%!&'()*+,-./

�� !"#$%&'PKMM�� !"#$%

�� !"#$%$&'()**)+,

�� !"#$%&'SUIPPMIMUM�� 

�� OMMP�� !"
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14.Profit and loss account NQK �� 

30.6.2002 31.12.2001
HK$’000 HK$’000
�� �� 

Balance as at 1 January, ��� !"#

as previously reported �� !" 2,085,538 1,843,322

Prior year adjustments �� !"

Proposed dividend �� ! – 15,042

Negative goodwill �� – 40,214

As restated �� 2,085,538 1,898,578

Profit for the period/year �� !"#$% 103,608 220,220

Dividends �� (15,042) (30,084 )

Transfer to capital reserve

by associated companies �� !"#$%&'( – (3,176 )

2,174,104 2,085,538

Representing: �� !

Retained profits �� ! 2,144,020 2,070,496

Proposed dividend �� ! 30,084 15,042

2,174,104 2,085,538

15.Long term liabilities NRK �� !

30.6.2002 31.12.2001
HK$’000 HK$’000

�� �� 

Secured bank loan �� !"#$ 32,413 34,363

Obligation under a finance

lease �� !"# 2,227 –

Other long term employee

benefits �� !"#$% 5,407 5,356

40,047 39,719

Less: current portion �� !"#$"%&' (4,826) (3,916 )

35,221 35,803

The Group had a leasehold property with a book value of

HK$46,285,000 (2001: HK$46,574,000) pledged to a bank

as security for an installment loan granted to the Group

with an outstanding balance of HK$32,413,000 (2001:

HK$34,363,000).

�� !"#$QSIOURIMMM�� !""#

��QSIRTQIMMM�� F�� !"#$%

�� !"#$%&'()*+,-. 

�� !"#POIQNPIMMM�� !""#

��PQIQSPIMMM�� !
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NSK ��

E~F �� !

16.Commitments

(a) Capital commitments

30.6.2002 31.12.2001

HK$’000 HK$’000

�� �� 

Contracted but not �� !"#$%&

provided for �� !" – –

Authorized but not

contracted for �� !"#$% 3,159 –

3,159 –

(b) Commitments under operating leases

At 30 June 2002, the Group had future aggregate

minimum lease payments under non-cancelable

operating leases as follows:

30.6.2002 31.12.2001

Land and Land and

buildings Others buildings Others

�� �� �� ��

HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� 

Within one year �� 23,039 14,307 23,627 12,372

In the second to fifth year

inclusive �� !" 36,403 3,765 46,153 8,980

After the fifth year �� – 240 – –

59,442 18,312 69,780 21,352

EÄF �� !"#

��  �!"#$%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&
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17.Contingent liabilities

(a) At 30 June 2002, the Group had guarantees as follows:

NTK �� !

E~F ��  �!"#$%&'()*+

�� !

30.6.2002 31.12.2001

HK$’000 HK$’000

�� �� 

Guarantees for banking

and loan facilities

granted to a subsidiary �� !"#$%&'

company of a jointly �� !"#$%&

controlled entity �� !" 125,000 125,000

Guarantees for banking

facilities granted to �� !"#$%&

an investee company �� !"#$ 7,020 7,020

Indemnities on banking

guarantees made

available to a clearing �� !"#$%&'(

house and regulatory �� !"#$%

body �� 4,540 4,540

Other guarantee �� ! 751 751

137,311 137,311

(b) Sun Hung Kai Securities Limited (“SHKSL”), a wholly-

owned subsidiary of the Company, issued proceedings

against New World Development Company Limited

(“NWD”) on 22 December 1998, claiming, inter alia,

the repayment of approximately HK$35,319,000 paid

by SHKSL to NWD as restitution of monies received by

NWD in relation to a hotel project in Kuala Lumpur,

Malaysia.

NWD and its wholly-owned subsidiary, namely, Stapleton

Developments Limited, subsequently issued proceedings

against SHKSL, claiming, inter alia, the specific

performance of SHKSL’s commitment with them in

respect of the development project to provide funding

of approximately HK$115,910,000, of which

HK$18,740,000 represents interest accrued. A trial date,

originally set for April 2002 was vacated at NWD’s

request, and a likely trial date is anticipated in June 2003.

Legal costs are recorded in the profit and loss account

as incurred.

EÄF �� !"#$� %&'()*+

�� !"#$%&'())*+,-.-

�� !"#$%&'()*+,"#

�� !"#$%&'()*+, -./

�� !"#PRIPNVIMMM�� !"

�� !"#$%&'()*+,-

�� !"#$%&'

�� !"#$%&'(pí~éäÉíçå

aÉîÉäçéãÉåíë=iáãáíÉÇ�� !"#

�� !"#$%&'()*+,-.

�� !"#$%&'()*+,-

��N N R I V N M I M M M �� !"

NUITQMIMMM�� !"#$%&'(

�� !"#$%&'((')*+

�� !"#$%&'()*+,-

�� !"#$%&''()*+,

�� !"#$%&'()*+,-
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

17.Contingent liabilities (continued)

(c) On 9 September 2002, Sun Hung Kai Investment

Services Limited (“SHKIS”), an indirect wholly-owned

subsidiary of the Company, was served with a Writ

attaching a Statement of Claim by Shenzhen Building

Materials Group Co. Limited, a Shenzhen P.R.C.-

registered company, claiming the return of certain

shares in Shenzhen International Holdings Limited (the

“Shares”) (worth approximately HK$37 million)

together with interest, costs and damages. The actions

taken by SHKIS were based on considered advice from

reputable legal counsel, which advice was strictly

followed in its implementation. The claim will be

strenuously defended and at this stage the Directors

take the view that no contingency arises for which a

provision is required to be made.

18.Maturity profile of assets and liabilities

NTK �� !"#$

EÅF ��  �!"#"$%&'()*

�� !"#$%&'()*+,-.

�� !"#$%&'()#*+,-

�� !"#$%&'(��)* !

�� !"#$%&'()*+,-.

�� !"#$%&'()$*+,-

�� !"#$%PT�� !"#$%&

�� !"#$%�&'()*+,

�� !"#$%&�'()*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'()*+,

��

NUK �� !"#$%

As at 30 June 2002
��  �!"#$%&

Within 3 3 months 1 year On
months to 1 year to 5 years After 5 demand
�� �� �� years �� Total

�� �� �� �� �� ��

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
�� �� �� �� �� �� 

Assets ��

Promissory notes of a listed �� !"#$%

associated company �� ! – 40,419 145,000 – – 185,419
Fixed deposits with banks �� !"# 92,722 – – – – 92,722
Term loans �� ! 219,462 432,353 – – 186,821 838,636
Debts securities in trading

account securities �� !"#$%&� 12,608 – – – – 12,608

Liabilities ��

Bank loans and overdrafts �� !"#$ 155,958 – – – – 155,958
Long term bank loan �� !"# 987 3,008 17,289 11,129 – 32,413
Obligation under

a finance lease �� !"# 204 627 1,396 – – 2,227
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As at 31 December 2001

��  !"#�$%#!&

Within 3 3 months 1 year On

months to 1 year to 5 years After 5 demand

�� �� �� years �� Total

�� �� �� �� �� ��

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� �� �� 

Assets ��

Convertible loan note and �� !"#$%

promissory note of a listed �� !"#$

associated company �� !" – 38,015 145,000 – – 183,015

Lending over one year �� !"#$ – – 167,453 – – 167,453

Fixed deposits with banks �� !"# 66,631 – – – – 66,631

Term loans �� ! 358,682 551,816 – – 189,785 1,100,283

Debts securities in

trading account securities �� !"#$%&� 12,828 – – – – 12,828

Liabilities ��

Bank loans and overdrafts �� !"#$ 633,499 – – – – 633,499

Long term bank loan �� !"# 967 2,949 16,999 13,448 – 34,363

18.Maturity profile of assets and liabilities

(continued)

NUK �� !"#$%&'(

The above tables only list out the assets and liabilities which

have a term of maturity. Overdue assets are reported as on

demand.

�� !"#$%&'()*+,-$.

�� !"#$%&' ()
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19.Related party transactions

During the period, the Group had the following material

transactions with related parties:

NVK �� !"#$%

�� !"#$%&'()%*+,-.

�� 

For six months ended
�� !"#

30.6.2002 30.6.2001

Note HK$’000 HK$’000

�� �� �� 

Dividend received from a

subsidiary company of the �� !"#$%

ultimate holding company �� !"#$%& 9,300 12,200

Interest income from a listed �� !"#$%&'

associated company �� !" 5,891 5,787

Interest received from a

subsidiary of a jointly �� !"#$%&

controlled entity �� !"#$%& (a) – 998

Insurance premium received

from the ultimate holding

company and its subsidiary �� !"#$%&'(

companies �� !"#$% 3,158 1,790

Professional fees paid to

a company in which

a non-executive director �� !"#$%&'()

has significant influence �� !"#$%& – 382

Promissory note received from

a listed associated company

for its repayment of the �� !"#$%&'(

outstanding principal and �� !"#$%

interest under the 4% ��� !"#$% QB

convertible loan note dated �� !"#$%

2 June 1998 �� !"#$% (b) 40,419 –

Rent, property management

and air–conditioning fees �� !"#$%&'(

received from a listed �� !"#$%

associated company �� ! 622 132
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19.Related party transactions (continued)

At 30 June 2002, the Group had the following material

balances with related parties:

30.6.2002 31.12.2001

Note HK$’000 HK$’000

�� �� �� 

Amount due from/(to)

associated companies �� !"#$�� !

Amounts due from a listed �� !"#$

associated company ��

– Promissory notes �=�� ! 185,419 145,000

– Convertible loan note �=�� !"#$ – 38,015

– Interest receivable

and others �=�� !"#$ 22,842 19,286

Amounts due from other

associated companies �� !"#$% 78,143 75,191

Amounts due to other

associated companies �� !"#$% (21,818) (21,456 )

Amount due from a jointly

controlled entity �� !"#$%& (a) 90,000 90,000

Guarantees for banking and

loan facilities granted to �� !"#$%&'

a subsidiary of a jointly �� !"#$%&

controlled entity �� !"# (a) 125,000 125,000

(a) The jointly controlled entity is also a subsidiary of the

ultimate holding company.

(b) The promissory note was issued by a listed associated

company for the purpose of repaying the outstanding

principal and interest under the 4% convertible loan

note dated 2 June 1998 due on 2 June 2002. The

promissory note bears interest at 7% per annum and

is matured for payment on 2 June 2003.

NVK �� !"#$%&'(

��  �!"#$%&'()*+,-./

�� !"#$%&

E~F �� !"#$%&'(!)#$*

�� !"

EÄF �� !"#$%&'()*+,

�� !"#$%&&%'()%*

�� !""#$%&'(QB�� 
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�� !"#$%TB�� !"#$

�� !"#$%&'()


