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Technology Venture Holdings Limited

Results

The directors (the

with

“Directors”)
Technology Venture Holdings Limited (the
“Company”) are delighted to announce the
unaudited interim results of the Company
and its subsidiaries (the “Group”) for the
six months ended 30 June 2002 together
comparative figures for

corresponding period in 2001 as follows:

Condensed Consolidated Profit and Loss

Account

TURNOVER
Cost of sales

Gross profit

Other revenue

Selling and distribution expenses
Administrative expenses

Other operating expenses

PROFIT/(LOSS) FROM
OPERATING ACTIVITIES
Finance costs

PROFIT/(LOSS) BEFORE TAX
Tax

PROFIT/(LOSS) BEFORE
MINORITY INTERESTS
Minority interests

NET PROFIT/(LOSS) FROM
ORDINARY ACTIVITIES
ATTRIBUTABLE TO
SHAREHOLDERS

Dividends

RETAINED PROFIT/(DEFICIT)
FOR THE PERIOD

EARNINGS/(LOSS) PER SHARE
Basic (HK cents)

Diluted (HK cents)

EEHE
HEKK

E#

HEp ez

DEAAK

TRER

Hiig e &R

BEEBZEN
(B 18)

5= 92N

BEFER (BHR)

A

RET D BB M A
wF S (EE)

LB R

RREEBEEXHZ
@R/ (FER)

[ gs)

AHRBER
(1)

BRERN,/ (FH)
HEAR B
g GBEAD

of

the

%“‘E
ZERMBEEBRERAR (KA
AEF([EF]) MABREERR
AREMBAR ([AEE])#HE
—EE_FXNA=+HIEANEA
ZAREEZTHRE ER_FT
—FRBZERHETHAT:
LR ONE
Six months ended
30 June
HEXNAZ+HLAEAR
2002 2001
oo T —F
(unaudited) (unaudited)
(REE®) (REERZ)
Notes HK$’000 HK$000
B et Fi# T FHET
2 216,757 265,343
(155,483) (231,424)
61,274 33,919
1,794 1,470
(19,592) (24,852)
(28,980) (44,113)
(3,425) (1,274)
4 11,071 (34,850)
(665) (795)
10,406 (35,645)
5 (132) (48)
10,274 (35,693)
(9,744) (865)
530 (36,558)
6 - _
530 (36,558)
7
HKO0.13¢ HK(10)¢
HKO0.13¢ N/A A i F
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Condensed Consolidated Statement of HAGZEEEAEER
Changes in Equity

Six months ended

30 June
BENAZTHLERER
2002 2001
—EF-H —TEF
(unaudited) (unaudited)
(RBERZ) (REER)
HK$000 HK$’000
F#T TET
Total equity at 1 January R—A—BzEzE®H 245,747 338,852
Exchange realignments PE o & (33) 13
Adjustment to acquisition ¥ F ATHER 2 W HE
cost previously recognised — FRASYEL 2 E (2,430 -
Net gains and losses not R s R AR
recognised in the Wozs % B 18 % B8
income statement (2,463) 13
Net profit/(loss) REEA, CFBRE)
for the period 530 (36,558) | 3
Dividends i 8 - (1,810)
Issue of share capital BT 50,113 -
Total equity at 30 June RAA=THZ
T*“ﬁ,%@ 2 293,927 300,497

ZERIDE PN OEHE RS
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Technology Venture Holdings Limited

Condensed Consolidated Balance Sheet

NON-CURRENT ASSETS
Fixed assets

Deferred development costs
Goodwill

Long term investment

CURRENT ASSETS

Inventories

Accounts receivable

Prepayments, deposits and
other receivables

Due from an investee company

Tax recoverable
Pledged time deposits
Cash and bank balances

FRBEE
Bx&E
EEBENA
EL
EHRE

MEMEE

3

& U B IR

BRNFE ZER
Hib g R R

Bl —REXRE
AEZFA

A YR Bl AR
BEEREHER

Re RRITHER

MG EEEERER
At 30 June At 31 December
2002 2001
RZEE_F RZEZT—F
~A=+H +-A=+—8
(unaudited) (audited)
(REE®) (E&E%)
Notes HK$’000 HK$’000
liog:3 F#ET FET
13,260 16,578
1,171 1,671
64,646 67,835
51,081 51,081
130,158 137,165
15,907 14,795
8 185,487 197,797
63,289 50,392
8,535 8,329
- 130
45,006 31,936
87,181 97,109
405,405 400,488
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CURRENT LIABILITIES

Accounts and bills payable

Tax payable

Accrued liabilities and
other payables

Interest-bearing and secured
bank loans

Current portion of finance
lease payables

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Finance lease payables
Deferred tax

MINORITY INTERESTS

CAPITAL AND RESERVES
Issued capital
Reserves

RBaK

ENERRER

EHTA

A REREM
& 8RR

AERBEM
RITER

BEMERMRE
Z BV E G

RBEEFE

REREHRDER

kRBEE

BEMERMRE
EEHA

LYRRER

BrRER
BEITRA
1

Notes
Lok=z3

12

At 30 June
2002
;e -
~HA=+H
(unaudited)
(RBEZ)
HK$’000
Fi# T

43,176
16,849
89,953
29,118

270

179,366

226,039

356,197

232
233

465
61,805

293,927

45,277
248,650

293,927

At 31 December

(audited)
(fE®E%)
HK$000

FHET

86,160
16,735
99,123
36,917

270

239,205

161,283

298,448

396
233

629
52,072

245,747

36,200
209,547

245,747
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Technology Venture Holdings Limited

Condensed Consolidated Cash Flow

Statement

NET CASH OUTFLOW FROM
OPERATING ACTIVITIES

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH INFLOW
FROM FINANCING

DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

Effect of foreign exchange
rate changes, net

CASH AND CASH
EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF THE
BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances
Trust receipt loans with

original maturity of
less than three months
from date of advance

BEXBHREZ
ReERdFH

RETHMEZ
ReERdFH

METHMEZ
RERNFR

ReRBEEEMHD

BUZBRER

Re%EY

EXBHIYEFH

HEZRER
Re%EY

RERBESENGEHR
Z9H

Re RRITHER
REFARF=EAA
REEZEFIEER

HPEZEERERER
Six months ended
30 June
BEAAZ+HLERNER

2002 2001
—EFCE —TE-F
(unaudited) (unaudited)
(REERZ) (REEEXZ)
HK$’000 HK$°000
F# FET
(14,197) (10,744)
(15,667) (60,729)
20,893 6,887
(8,971) (64,586)
70,192 118,071
(43) 13

61,178 53,498
87,181 93,872
(26,003) (40,374)
61,178 53,498
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NOTES TO CONDENSED BRI e

CONSOLIDATED FINANCIAL

STATEMENTS

1. Accounting policies 1. BFEBX
The condensed consolidated interim financial BREATRM B RRTDEREEE
statements are prepared in accordance with Hong EBHEAE21255 [P HM B AR R
Kong Statement of Standard Accounting Practice M ERARERAATHEES
No. 2.125 “Interim Financial Reporting”, except AN EREGEN_—TET_F—-—F—H
that the Group has changed certain of its Mz kg RER L G EBER
accounting policies following its adoption of the (TEFTEBEA]) & AEECERE
following Statements of Standard Accounting ETEEE:

Practice (“SSAPs”) issued by the Hong Kong
Society of Accountants which are effective for
accounting periods commencing on or after 1
January 2002:

SSAP 1 (revised) : Presentation of financial FErE LR R ERZ
statements F15% (&HeET) 2HAH A

SSAP 15 (revised) : Cash flow statements FErE LR D BEREWMEK
FE155 (BT

SSAP 25 (revised) : Interim financial reporting ST E KAL) o ER B S ERR
F255 (KF1E5ET)

SSAP 34 . Employee benefits BT EBER C EBEREA
F345%

TR E ZE PO OE MR E
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Technology Venture Holdings Limited

2. Segment Information 2. HEER
(a) Business segments (a) EFHEDH
The following tables present revenue and AEBEBG D 882 WA RE &%
operating profit/(loss) for the Group’s business A (B1R) JIR T &R
segments.
Broadband
Internet
equipments,
network
Banking Software security
and finance solution ~ software and
systems for banks business
integration  and public software
services sector systems  Eliminations  Consolidated
RITRLR HEEHA
HAR BRI EEA
EHMEE  ERZEE  RREKR
ERRH BAAE HERHRE it o E]
2002 2002 2002 2002 2002
Z¥%ZF Z®TZF CERZE ZR¥ZE CEERCE
HK$’000 HK$000 HK$000 HK$000 HK$’000
Ti#n Ti#n TiE#n Ti#n Fi#x
Segment revenue: L LN
Sales to external ANBEP L
customers ZHE 50,140 77,554 89,003 - 216,757
Intersegment sales ABEZHE - - - - -
Interest income L ON 389 408 188 - 985
Other income EYLON 97 - 480 - 577
Total EE 50,626 77,962 89,731 - 218,319
Segment results NHEE 2,231 10,752 6,396 - 19,379
Unallocated interest RAEMBRA
income 248
Unallocated expenses  £AEH X (8,556)
Profit from operating ~ HEX# 27
activities 11,071
Interim Report 2002
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Broadband
Internet
equipments,
network
Banking Software security
and finance solution  software and
systems for hanks husiness
integration  and public software
services sector systems  Eliminations  Consolidated
RTRAB BREHA
RITR BRI B4R E
LR BERZEH REBEHR
ERRH BAFE WERMZE i &a
2001 2001 2001 2001 2001
“EE-E “EE-E ZT%-F ZT%-F ZE%-F
HK$'000 HKS$'000 HKS$'000 HK$000 HK$000
T FET FiET FET FAT
Segment revenue: LN
Sales to external ASNBEFfE
customers JHE 163,743 76,155 25,445 - 265,343
Intersegment sales PHEHE 50 296 - (346) -
Interest income FlEHA 323 286 260 - 869
Other income ELLON 84 26 126 - 236
Total Ex 164,200 76,763 25,831 (346) 266,448
Segment results S (21,468) (5,301) 137 - (26,632)
Unallocated interest FABEHBRA
income 154
Unallocated gains RAERE 294 |
Unallocated expenses & A B (8,666) 9
Loss from operating BEEBIBR
activities (34,850)

TR E ZE PO OE MR E
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Technology Venture Holdings Limited

(b) Geographical segments

The following tables present revenue and
operating profit/(loss) for the Group’s
geographical segments.

(b) & 73 &

AEEWED 2 WA RE L4
A/ (BE) 2EHIIR T &

Group AE
Asia Pacific
Elsewhere  other than
Hong Kong in the PRC the PRC  Eliminations ~ Consolidated
7 TAHE
B £t e (RER) i &&
2002 2002 2002 2002 2002
ZF%2% —F%% g g3 g g3 g g3
HK$000 HK$000 HK$000 HK$'000 HK$000
FiET FiET Firx Fix FiET
Segment revenue: LN
Sales to external mAMBE P B
customers fEH 2 HE 7,656 187,400 21,701 - 216,757
Intersegment sales ABEZHE - - - - -
Total ok 7,656 187,400 21,701 - 216,757
Segment results* NEBEE* (22,009) 29,644 3,436 - 11,071
Asia Pacific
Elsewhere  other than
Hong Kong in the PRC the PRC  Eliminations  Consolidated
7 TAHE
B £t e (RER) i &
2001 2001 2001 2001 2001
ZEFT-F ZTT-F —EZ-% ZZT-f ZZT-f
10 | HK$000 HK$000 HK$000 HK$000 HK$'000
FET FET T T FET
Segment revenue: L LN
Sales to external MR P A
customers fEHZBE 22,511 242,832 - - 265,343
Intersegment sales PHBHE 295 51 - (346) -
Total B 22,806 242,883 - (346) 265,343
Segment results* D EE (16,382) (18,468) - - (34,850)

* Disclosed pursuant to the requirements of the
Listing Rules

* KR LT AR R E (L BB
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Related party transactions and connected
transactions

3. MEAZGRHAERS

Six months ended

30 June
BEAA=Z+HLAMEA
2002 2001
—ERERCF —EE—F
HK$’000 HK$’000
Fi#&T FHET
Purchase of information BB
technology products from EmEa:
Related companies BBERTA
— certain members of — Datacraft Asia Ltd
the Datacraft SEZET
Asia Ltd group D= N = 225
Connected parties BEAL
— A subsidiary of a ——RIZEMBELRA
shareholder of a —BBERZ—K
non-wholly owned B R A
subsidiary 81 89
- Non-wholly owned —k2EWBLA
subsidiary - 6,384
Sale of information technology H—RIkE2EMER A
products to a subsidiary of —ERERZ-—RHBAR
a shareholder of a & A MBHRE @
non-wholly owned subsidiary - 8
Rental income received from He WAWIRE :
— An investee company - —REZRERQA - 206
— A subsidiary of a ——RIZEMBLRA
shareholder of a —EZRRZ—R
non-wholly owned MERE
subsidiary 231 -

Note: Mr. Derek Peter Althorp, a past director
of the Company, is a director of Datacraft
Asia Ltd, a company listed on The
Singapore Exchange Securities Trading
Limited.

In the opinion of the directors, the above related
party and connected party transactions were
entered into by the Group in the ordinary course
of business and on terms agreed with the minority
shareholders and related companies. The directors
consider that these transactions were made
according to prices and conditions similar to those
offered to other third parties.

Miat: ARREBEZEFMERLE
REFTMEREZFLAZSME
[R A & £ 2 Datacraft Asia
LtdzEF-o

EERBLARESRZREAENLRST)
RNARBEZ AEEBH RIS REFEE
DAMEZIGTET EFRRAERHZ
BRRGTERETHEME =5 2 BB RGN
HE-

TR E ZE PO OE MR E
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Technology Venture Holdings Limited

4. Profit/(loss) from operating activities

The Group’s profit/(loss) from operating activities

is arrived at after charging:

Cost of goods sold

Depreciation

Amortization of deferred
development costs

5. Tax

Hong Kong

- current period

— overprovision in
previous years

12 |

Elsewhere

— current period

— overprovision in
previous years

Deferred
- current period

BHEERZEA
e
I FE 5 R A AN 8

i
—KNHE
—BEFEBE
BiE

Hit =
— N HR
—BEFEBE
BiE

BEEBHBZHEN (FE)
RNEBEEEK 2R, (BB BN
B
Six months ended
30 June
BEANA=+HLERMEAR
2002 2001
—EECE —ET—F
HK$7000 HK$’000
FiET FHET
155,483 231,424
3,746 3,551
500 500
#MIE

Six months ended
30 June
BEANA=+HLEREAR

2002 2001
ZEE=f BT 5
HK$7000 HK$’000
Fi#T F#T
3,024 -
(1,889) -
483 126
(1,486) -
- (78)

132 48

Interim Report 2002
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Hong Kong profits tax has been provided at the
rate of 16% (2001: 16%) on the estimated
assessable profits arising in Hong Kong during
the period. Taxes on profits elsewhere have been
calculated at the rates of tax prevailing in the
countries in which the Group operates, based on
existing legislation, interpretations and practices
in respect thereof.

Interim dividend

The Directors have resolved not to pay an interim
dividend to shareholders (2001: Nil).

Earnings/(loss) per share

The calculation of the basic earnings per share
for the six months ended 30 June 2002 is based
on the unaudited consolidated profit attributable
to shareholders of approximately HK$530,000
(2001: Loss HK$36,558,000) and on the weighted
average of 392,676,000 (2001: 362,000,000)
ordinary shares in issue during the period.

The calculation of diluted earnings per share for
the six months ended 30 June 2002 is based on
the unaudited consolidated profit attributable to
shareholders of approximately HK$530,000 and
the weighted average of 392,676,000 ordinary
shares issued during the period.

A diluted loss per share amount for the six months
ended 30 June 2001 has not been disclosed as
the share option outstanding during the period
has an anti-dilutive effect on the basic loss per
share for the period.

ERFERDBEBAEEBEE 2
SRR B R RIEBE 6% (— BT — 6
116%) FE 4188 = 54 - o 0 B T B L
2 BRI A B R A A
ZBE R EBRTEN R RIR
HE-

FHIR R

BEEETERREPHRSTRR (=
TE-F )

BREMN(FH)

HE-_ZTZ-_F#XA=-t+HLA~EARZ
BREARBFTIRERRELREEZ
4R A& F49530,0008 7 (Z 2T —4F:
E51836,558,000/8 L) R AR B #HITE
AR 2 INAEF 9 #392,676,0000% (= F
= — 4 :362,000,0000%) 5t & -

BEZZZ - A=t+HLEXEARZ
BREERF TIREREELREEZ
4R A% F 47530,0008 7T R BN B %17
@Ak 2 hn4E F 5 $0392,676,000/% 5T

Ho
=

HRBE-_ZZE-FXA=+RHLKHE
AHMHEARTEZBRESZER S
REABREKREEZE AL &
BREZHE 8RB EEHE-

TR E ZE PO OE MR E
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Technology Venture Holdings Limited

8. Accounts receivable

The aged analysis of accounts receivable was as

follows:

Current to 90 days

91 days to 180 days
181 days to 365 days

Over 365 days

The various group companies have different credit
policies, dependent on the requirements of their
markets and the business which they operate. In
general, the credit period does not exceed 60

days.

9. Accounts payable

The aged analysis of accounts payable was as
follows:

Current to 90 days

91 days to 180 days
181 days to 365 days

Over 365 days

BIEIZE 90K

9ITRE180K

181KE365K

365K M E

BIEIZE 90K
91 RE180K
181X E365K
365K bA £

8.

FE U BR IH

JEUBRIE 2 BREC D ITIA T -
At 30 June At 31 December
2002 2001
R-EF_E RZZET—F
~A=+H +=ZA=+—H
HK$’000 HK$000
F# FET
111,012 145,678
24,508 9,887
39,822 25,594
10,145 16,638
185,487 197,797

SEETARMNEERREETR T
BIPEEEEXBRBRTEMNE £

H—R A B60K -

FE1T BRIE

JERBRIBEZ BREC D ITIA T -
At 30 June At 31 December
2002 2001
R-EFZE RZZET—F
~HAH=+H +=ZA=+—H
HK$’000 HK$’000
FET FHET
23,186 67,009
4,575 10,966
7,837 1,979
7,578 6,206
43,176 86,160

Interim
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10. Banking facilities 10.

11.

(i) Corporate guarantees executed by the
Company to the extent of HK$86,000,000 (As
at 31 December 2001: HK$86,000,000);

(ii) A corporate guarantee executed by a minority
shareholder of a subsidiary of the Company,
to the extent of RMB1,000,000 (equivalent to
approximately HK$943,000) (As at 31
December 2001: HK$935,000);

(iii) As at 30 June 2002, the Group’s banking
facilities were secured by the pledge of the
Group’s deposits amounting to approximately
HK$45 million (As at 31 December 2001:
HK$31.9 million).

Finance lease payables 1.
Amounts payable : JE N FR0E -
Within one year —ER
in the second year EF
in the third to fifth years, FE-EERF
inclusive (ERMEREERN)
Total minimum finance lease MEHERENTEAE
payments
Future finance charges RREE
Total net finance lease MEBRERMNFERLFE
payables
Portion classified as FIRRBAEZHBN

current liabilities

Long term portion EHEHH

RITRE

(i) "2A BTz RABER M
86,000,000 7T (R ZF T —F +
— A =+-—H1:86,000,000/%7T) &
PR

ARFIMBRAR—RLEBEZ A
AER - LAA R % 1,000,000 (#8
ER#)943,00087L) (R=—2ZE—
F+=A=+—H:9350007%T)
=1E

(ii

(i) RZZBZTZFANA=+H K~&EHE
ZHRITEBE T AE B AL B L =
45,000,000 7T (R =T ZF—F+
—A=+-—H1:31,900,000/%7T) Z
FRERER-

B HE R

At 30 June At 31 December
2002 2001
RZFE-E RoZEE—4
~RA=t+H +=-A=+-H
HK$7000 HK$’000
FHET FET

337 337

308 337

- 140

645 814
(143) (148)

502 666
(270) (270)

232 396

TR E ZE PO OE MR E
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12. Share Capital 12. A
Shares Bz 4
At 30 June At 31 December
2002 2001
R-BE_f RZZEZE—F
~A=+H +-A=+—8
(unaudited) (unaudited)
(REERZ) (REEZ)
HK$’000 HK$’000
FET FHET
Authorised: EERA:
1,000,000,000 ordinary BREE0I0ET
shares of HK$0.10 each 2B
1,000,000,0000% 100,000 100,000
Issued and fully paid: BETRBRRA:
452,769,000 (At 31 December EREEI0BTLZ
2001: 362,000,000) ordinary L% 452,769,0000%
shares of HK$0.10 each (RZZT—F
+=ZA=+—8:
362,000,000/ ) 45,277 36,200

During the period, the following movements in the
Company’s issued share capital took place:

(@) On 2 March 2002, 30,769,231 new ordinary shares
of the Company were alloted at $0.65 per share to
the Vendor as per note 14(c) to satisfy part of the
purchase consideration of DMX.

(b) Pursuant to a placing agreement and a subscription
agreement both dated 21 May 2002, the Company,
through another independent placing agent, placed
60,000,000 new ordinary shares of HK$0.10 each
in the Company at a price of HK$0.53 per share
to independent third parties. A sum of
approximately HK$30 million, net of placement
expenses, was raised and used as working capital
of the Group.

WA ARAERTRAEETIED:

(@) RZZEZZF=A=H 30,769,231
T BRAGREE0.658 TALE K
AFRMFE140FREZEF EAA
U EEDMXBH 2 R B

(b) KEHIR-_ZZ-_FAA=-1+—HFIL
ZEEBERBERR XRAEBS
—BUREREEESR 0538 T2E
RABYE=EREAARTRA
{B0.10/% 7t 2 #7 % i 1% 60,000,000/ ©
FREBENMRESERESERH
30,000,000 0 BIEAEE 22 EE

o
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A summary of the above movements in the Company's
issued ordinary share capital during the period/year is
as follows:

At 30 June 2002

EXFRARRBEITRARE,FRE
ZHENT:

At 31 December 2001

R-TE_& RZTT—F

AB=t+H +-A=+-~H
Carrying No. of Carrying No. of
amount shares amount shares
fREE B4 8 E REE ROZE
HK$’000 000 HK$°000 ‘000
FET T8 FET FR
At beginning of period/year R /54 36,200 362,000 36,200 362,000
Issue of Consideration shares 17K E R {H 3,077 30,769 - -
Placement of new shares RERRM (b) 6,000 60,000 - -
At end of period/year WE L/ ER 45,277 452,769 36,200 362,000

Share options BB

Under the terms of the share option scheme
adopted by the Company on 12 jJune 1999
(“Existing Share Option Scheme”), the board of
directors is authorised, on or before 11 June 2009,
at its absolute discretion, to invite any employee,
including any executive director of the Company
or any of its subsidiaries, to take up options to
subscribe for shares in the Company. The
subscription price will be the higher of 80% of
the average of the closing price of the Company’s
shares on The Stock Exchange of Hong Kong
Limited for the five trading days immediately
preceding the date of the offer of grant of the
option and the nominal value of the shares. The
maximum number of shares in respect of which
options may be granted under the share option
scheme may not exceed, in nominal amount, 10%
of the issued share capital of the Company from
time to time which have been duly allotted and
issued. The share option scheme became effective
upon the listing of the Company’s shares on The
Stock Exchange of Hong Kong Limited on 6 July
1999.

REARFAR-ANANFRATZBHR
MR E ([REBRESS])
ZHER BEEGRBLER-_ZTTAER
At—HsZs 2REFAARHE
ERMBEARZEMEE (BFEEAH
TER) HWNIRBARRRN ZBR
H-REEBSASBROHRBRERZL RS
AAEARZEEEEBHARIMBERA
Al FH T B 80%E I ) HE M &
Z2BeE-REBBRE SN ZBR
BAURBROZEE 52 TAHBAKR
RAZEBEHTRA (KEXRER
BT EEZ10% - BERAEA I EEAR
AR - ANNFEARNBEREE
ERXZRARAR EWRER

TR E ZE PO OE MR E
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On 30 May 2002, the Existing Share Option
Scheme is terminated by an ordinary resolution
passed. Any options granted prior to the passing
of the resolution shall not be affected or
prejudiced and all such options shall continue to
be valid and exercisable in accordance with the
terms of the Existing Share Option Scheme.

New share option scheme (“New Share Option
Scheme”) is adopted by the Company on 30 May
2002. Under the terms of the New Share Option
Scheme, the board of directors is authorized, on
or before 29 May 2012, at its absolute discretion,
to invite any employees of the Group including
executive directors, non-executive directors of the
Company or any of its subsidiary, any suppliers,
agent and any other persons providing research,
development or other advisory, consultancy,
professional or other services to the Group,
whether on a contractual or honorary basis and
whether paid or unpaid, who have contributed or
will contribute to the Group to take up options to
subscribe for shares in the Company. The
subscription price will not be less than the higher
of the closing price of the Company’s shares on
The Stock Exchange of Hong Kong Limited on the
date of grant and the average closing price for
the five business days immediately preceding the
date of grant but in any event not less than the
nominal value of the shares. The maximum
number of shares in respect of which options may
be granted may not exceed 10% of the issued
share capital of the Company at the adoption date.

RZTZT_FRA=+H BREERE
AEIEREMBBZ EBARBZRT UK
EeFAANRERBENC REZBR
BET eI EARINEE BFA
HEBBREBDAR S WA EERDR
BRI B Z (R T AT

ARABEN-_EZ-_FRA=Z+HER
AR RSB ([FTERARERT 3] ) -IRIE
ERESEZER ESSEIER
—ET——FRA-TNAKZH 2%
BHEAARSETMHMBRRZ MR
B (BEATEERINTES) UK
TimIA S # 8k 2 FH E 2 | N im DA A B sk
EWTEAAEAEREHTR AHExE
ftb B R 5 G BB Sk E At BR 7S 2 A (] 4
EE-REFREMEMAL (EREE
KRB EWAREBEEMER) ENHATR
BEAARBRGOZERE-REEBTE
DREARRRGREL BRERBHA
REMBERABZHTEREER LA
HAAMEEA 2 FHRTEREFZ
BeE HERNATSERRDEE.
IRt zEREATREZROHE &
ZARABARNARRRMA B B 8T
f&ZAR10% ©
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The movements in the number of share options

the period were as follows:

Date of grant of
share options

1% ¥4
RHEH

21 January 2000
ZRERF-At-A

31 May 2000
“FFRFEAZL-R

29 September 2000
“RREFAACTAA

27 December 2000
ZTITEFZACTLR

24 May 2001
“RE-FRACTREA

27 June 2002
ZEERCERACTEA

REARAREAR BN 2 BRESR

to subscribe for shares in the Company during 2E)
Number of Number of Number of Number of
share options ~ share options  share options  share options
outstanding at ~ granted during  lapsed during outstanding at
1 January 2002 the period the period 30 June 2002
3 RIFE2E
-A-8 RER RER ARZTA
HETEL Bz i34 HATEZ
BhEYA RhEYA BRiEdA BRiEdA
3,518,000 - 2,198,000 1,320,000
500,000 - - 500,000
200,000 - 200,000 -
50,000 - 50,000 -
4,554,000 - 550,000 4,004,000

- 33,686,000 - 33,686,000

8,822,000 33,686,000 2,998,000 39,510,000
n=

As at 30 June 2002, the Company had 39,510,000
share options outstanding. The exercise in full of
the remaining share options would, under the
present capital structure of the Company, result
in the issue of 39,510,000 new ordinary shares
of HK$0.10 each in the Company.

LUl

Exercise
price

i

HK$2.532
253087

HK$1.82
18037

HK$2.108
21083

HK$1.481
14813

HK$0.91
0,917

HK$0.431
043131

=T

Exercise
period

fTERE

21 January 2001 to

20 January 2010
Z3T-f-A-1t-HE
“3-%%-A-1A

31 May 2001 to

30 May 2010
“RE-FIAZT-RE
ZZ-ZERIAZ1H

29 September 2001 to
28 September 2010
ZRE-ENACZTARE
ZE-TFARACTAR

27 December 2001 to

26 December 2010
Z3T-F+-A-ttHZ
ZE-RE4ZACHRA

24 May 2002 to

23 May 2011
ZET-FRACTREE
ZF--FRR-T=H

27 June 2003 to

29 May 2012
ZET-ERACTLAE
ZE-ZFRR-TNA

T _FXA=Z1+H AQAHE
39,510,00017 B8 A& #E R HE1T F < IR B A
DRI ZBRATIR A - i 181 fk 2 B8 AR 1
B2HITE AQRBERITEREE
0.10/8 7t 2 ¥ & #8[%39,510,0004%
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13. Reserves 13. &
Retained
Share Exchange profit/
premium  Contributed ~ Goodwill  fluctuation ~(accumulated
account surplus reserve reserve losses) Total
Rt i REEH/
HEE R4E% HERRE BHRE  (RHER) 4%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT T FAT FE#T FAT TR
At 1 January 2001 RZFF-5-F-B 277,11 (19) (37,548) 45 61,243 300,842
Additional consideration paid ~ FEEFAERELF
for acquisition of subsidiaries (i 2
in prior year BIRE - 2,500) - - 2,500)
Exchange realignments Ei#E - - 13 - 13
Net loss for the year REEEEER - - - (88,808 ) (88,808
At 31 December 2001 and R-FF-%12A
1 January 2002 =t-Ak
ZFR2E-A-B 07,0 (40,048) 58 (27,565) 209,547
Premium arising on issue ¥akimg
of shares LB 42,723 - - - 42,723
Share issue expenses EGUGEDT (1,687) - - - (1,687)
Adjustment to acquisition cost ~ HEEDNE
previously recognised REz#A% - (2,430) - - (2,430)
Exchange realignments Ei#E - - (33) - (33)
Net profit for the period Agan - - - 530 530
At 30 June 2002 R-25-%
~AZTR 318,157 (42,478) 25 (27,035) 248,650

As further detailed in note 14 the Group acquired
a 55% shareholding in a subsidiary during the
year ended 31 December 2000. The goodwill of
HK$36,946,000 so arising from such acquisition
was eliminated against reserves during the year
ended 31 December 2000. Pursuant to the sale
and purchase agreement, the seller will be entitled
to additional consideration. The first additional
consideration for last year and the current period
was quantified to be HK$2,500,000 and
HK$2,430,000 respectively, these amounts have
been accounted for as an adjustment to the cost
of acquisition previously recognised, and
accordingly the goodwill then arising was
adjusted.

BN R 148 — Rl AEBRE R
—EEEF+ A=+ —BLEFEKE
— KM B RE) Z55% L B PR E
A2 836,946,000 TERBEZZT
TTFE+ A=+ ALFEEFEEY
e RIEE Eipk B 5 R EESN
RE&%E&ZK%F?Z%—%%@M&

2 752,500,000 7T & 2,430,000/
fz CZRIBTIEA T A E MR EE K A
ZHAE MERFEAZEHEBNEAMN
FAAE-
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14.

The contributed surplus of the Group represents
the difference between the nominal value of the
share capital of the subsidiaries acquired pursuant
to the Group reorganisation on 12 June 1999 over
the nominal value of the share capital of the
Company issued in exchange therefor.

Capital commitments

(a)

As at 30 June 2002, the Group was committed
to make a capital injection to a subsidiary in
the PRC of approximately HK$13.3 million.

On 28 November 2000, the Group entered
into a sale and purchase agreement (the “S&P
Agreement”) with an independent third party
(the “Seller”) for the acquisition of a 55%
shareholding in a subsidiary (the “Subsidiary”)
for a total consideration of HK$36,750,000,
of which HK$23,176,000 has been settled.

In addition, pursuant to the S&P Agreement,
the Seller will be entitled to additional
consideration. The first additional
consideration is calculated by multiplying
HK$6,200,000 to the quotient of the audited
after tax profits of the Subsidiary for the first
12 months following the acquisition by the
Group and HK$15,000,000. The amount was
quantified to be HK$4,930,000, of which
HK$4,700,000 has been settled up to the
balance sheet date.

On 28 November 2000, the Group entered
into a sale and subscription agreement (the
“Agreement”) with, inter alia, an independent
third party (the “Vendor”) to acquire 2,710
existing issued shares (the “Existing Shares”)
and to subscribe for 4,880 new shares (the
“New Shares”) in DMX. The consideration for
the Existing Shares and the New Shares are
HK$50,000,000 (the “Existing Share
Consideration”), subject to the adjustments,
and HK$90,000,000 (the “New Share
Consideration”), respectively. Immediately
upon the completion of the Agreement, the
Group own 51% of the issued share capital
of DMX.

14.

FEEZEBBEBBERER - ANNLEF
NA+TZHAMET R BEEE TR EN
Bz RAEEEM R Ed AR AT
BAOZARARAEEME 2 8-

BARRE

(@ RZBEZT-_FXA=1+HB Fx%H
EHEAPE B ATEAER
#913,300,000% 7T °

(b) RZZEZZF+—A=Z+/H K
SEE-BUFEF=F([BEH])FT
V—HEEEHGZ ([EBEHE]) MU
A@1k1;‘?36,750,000/%7t1451ﬁ% EXi}
BAw ([ZMBAR]) Z255%&
- H 23,176,000/ LA &5

AN RIEEBEHE B BAEREK
BN E-E-EFIRELH
ZHBAREREEKEE T —F
RziEazKRBEENHE
15,000,000 7t /3 & #8 B 2 23k A
6,200,000 Tt H - Z S REEHET
#£4,930,0007% 7T - H #4,700,0007%5
TREERKEHEB-

(c) RZZEZZF+—A=Z+/\H K
SEE (HRRE) —BILE=%F
(IBER) AT —BEERRER
#(TaZmal) UKEDMXIRAD
BT D2, 7108 ([BRAERMK]) &
REHA D 4,8800 ([#&MH]) °
BERODEFTRHOZRES R A
50,000,000/ st ([ 3R A &K H K
&) (Al FH#E) %90,000,0007%
T([FBRHORE]) BEZHET
B AR E S A DMXB BT
ANZ51% °

TR E ZE PO OE MR E
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The remaining Existing Share Consideration
of HK$20,000,000, subject to adjustments, is
payable in two instalments. The amount will
be settled to the Vendor according to the
formulae as set out in the announcement of 2
January 2001.

On 10 June 2002, the Group entered into a
supplemental agreement with the Vendor such
that the remaining New Share Consideration
is fully settled as at the balance sheet date.

On 4 June 2002, the Group has entered into
an agreement for acquisition of additional
10% shareholding in DMX for the
consideration of HK$28,080,000 after the
balance sheet date. On 19 July 2002, the
consideration is fully settled by the allotment
and issue of a total of 49,964,413 shares of
the Company at HK$0.562 per share.

R A & KRB Z #:3820,000,0007
T (AT FHAE)BEIMBIH-BH
AR-_TE—F—A-_BRQMHAA
2R EFEAERSEZNE-

R_ZEE_FRA+A AKEH
BRI mut AR K
EZHRRREER2BNE-

RZTEZ-FXANB A&EED
v E REEBRURE
28,080,000/% 7T Y FEDMXZE M 0%
BE-R_ZZT=_FLA+NE &
AR B R ER0.5628 7T id 3 K& %
174 $£49,964,413 0 18 17 T 2 B4
BERE-

15. Contingent liabilities

Bills discounted with recourse MERRERRER

Guarantees in respect of RENEFELEN
performance bonds in RE 2 IR
favour of contract customers

Guarantees given to finance REFARRETES
lease companies in respect ZEEEEEPE
of the finance lease facilities mAREHER
granted to certain directors Rt 2 R
of the Company

15. AR EE
At 30 June At 31 December
2002 2001
RZEE_fF R-ZZE—F
~A=+H +TZA=+—H
HK$’000 HK$000
FET FET
2,212 -
- 236
- 1,108
2,212 1,344
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Management Discussion And Analysis
Review of Performance

For the six month ended 30 June 2002
(1H2002), the Group’s turnover was
approximately HK$216,757,000, which
was 18% lower compared to
HK$265,343,000 of the corresponding
period in 2001 (1TH2001). This is mainly
the result of the move from the high-
revenue, lower-margin product sales
strategy adopted in 2000 and 2001 due to
irrational exuberance of the IT market, to a
lower-revenue, higher-margin service
contracts strategy in 2002.

In TH2002, COGS decreased by 33% to
HK$155,483,000 from HK$231,424,000 in
1TH2001. As COGS decreased at a faster
pace than revenue, the Group recorded an
increase of 81% in gross profit to
HK$61,274,000 in 1H2002 from
HK$33,919,000 in the same period in
2001. In fact, our gross profit margin has
increased by 15 percentage points to 28%
from 13%.

We were able to reduce our selling and
distribution expenses by 21% to
HK$19,592,000 in 1H2002 from
HK$24,852,000. This was a result of our
cost cutting measures and lower selling and
distribution expenses for service contracts.

EEBRAREDH
XEmE

HE-_ZZ-_F#XA=Z1+HL~
HAME (BT - L¥4) &7
BR1S & ¥ 549216,757,000% 7T
B_EE—FRP(ZEEZ—L*
) 7265,343,00078 7T T #18% °
BEBTR TERREENRES
MR A _TEER_FTT—F
B AR T 45 3 1 1 ab £ AT B AR
AosRARERABERBEES
B #E -T2 - R\BE.
SEBRFENREESEOFER-

TET - FHFOHERAKR ST
T — F¥F 2231,424,0008 7L
F%33% * £155,483,00058 Lo A
HERATRREGNEERE K
EEEGE8I%EMNER HBZEZT
— F¥4#933,919,0008 T EFHE
ZEZTZ F¥FH61,274,000%E
TLoFEL SBEEMEIT LA
15EE D A13%IEE28% °

SEE_TESE_LY¥FEHRT S
TER A RS FE B - 0 5K D TR 1K R 75
AHRHEE RS HEZ M e
EXDHEBAIZXRD21%
F924,852,0008 TREE T =
¥ F819,592,0005% I °
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Our administrative expenses also reduced
by 34% to HK$28,980,000 in 1TH2002 from
HK$44,113,000 in the same period last
year. This is mainly from staff retrenchment
as we did not require a large administrative
infrastructure to support the business in
2002.

As a result, the Group recorded a profit
after tax and before minority interests of
HK$10,274,000 in TH2002 compared to a
loss of HK$35,693,000 in the same period
last year. This represents a positive gain of
HK$45,967,000 or a growth of 129%
relative to that of TH2002. The Directors
are pleased to report this result, as it
represents a significant, positive turnaround
for the Group.

In TH2002, goodwill amortization has risen
by 198% to HK$3,794,000 from
HK$1,274,000. This increase is mainly due
to the amortization of goodwill through the
increase in payment for acquisition
consideration of DMX Technologies.

As a result, the Group recorded a net profit
attributable to shareholders of HK$530,000
in TH2002, compared to a loss of
HK$36,558,000 in the previous period.

In summary, the Group managed to achieve
this positive turnaround through a series of
cost cutting measures, efficient
improvement steps, and a slight
improvement in the IT market, after the
sharp downturn caused by Internet bubble
burst aggregated by the 911 event.

A BA ST -—F £EHEBF
EEMH TR ERBTAE:
HUA] R S B0 B I 1T B R AR
&R 2 34% ' B £ F R H
244,113,000 0 BERE T ZF
— F¥ /928,980,000 T e

Fit SBEE-_ST = F¥FEHE
Rt HBRRER 2B & &5 F
10,274,000/ 7T * Lt ¥ 2 5 [A] B /&5
35,693,000/ 7T > M F R
45,967,000/ L B IF 1% & » 3¢
129%38 18 - S B T B R AR H %
ZE/?K?E/%:Z &B%E.Eff EK
By~ IEM A 8o

TR R¥F EEIEAi‘jJD%Zﬁ%f
ABIBERESI B HESE <
lma@%%ﬁﬁétﬂm% EEI
1,274,000/ JT 7+ &£ 3,794,000
e

FFTALREE SEE-_ZT -t
- F 8115 IR 3R B G 4B F) 530,000/
T A FRBA B E B
36,558,000/ T °

BENS SEEEELSR B
B — B R A A R R TR
MfEREe LN BB R EES R
BRAREB M EXBEA——FH
LEBTEMBEZERR THK
BEMERETR HEBEXENTA
—EE-
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Review of Operations
Sequent China

Sequent China, the Group’s mainframe
systems-integration arm, has re-positioned
from selling products to provisioning of
solutions and services, and such efforts are
beginning to reflect in improved business
performance.

In particular, the division has chosen to
undertake maintenance service contracts for
mainframe related equipment. Although a
typical service contract’s revenue is much
lower from that of equipment, they are
highly profitable.

The division achieved a 100% success rate
in competing and winning mainframe
related services contracts in the first half of
2002. New services contracts, especially
those in the banking and finance sector,
are expected to be signed in the second
half of 2002 (2H2002).

EB O
Sequent China

Sequent China/ 5 Bt KA+
BEAGERNEBEM -ZHBPIE
BHEM AEMEEEU SR
77 R R BRAGHR - B0 P9 R 75 R IR AN
FHE RBMAEERGIT LK
R o

TEEABIZH - Sequent Chinalt &
EEAERA T RAEAMERBOR
BRBEL-HAHERBS LD
WABRBHERBRIE FIBAIE
FEE-

—TZT - F L F#FE Sequent
ChinaFELAR E#EMRIE S 4
BT R ZE F|100% © 7% 36978 &
EZET_FT¥FE (ZEZ=
TEF)ERBEFTLHRBEEH
FERITEREMEEHNEH-

TR E ZE PO OE MR E
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At the same time, Sequent China is actively
exploring additional niche products and
market segments to expand its revenue
sources. The division is actively marketing
to banks, government organizations and
business enterprises highly sophisticated
offerings such as Solid State Disks (SSD), a
new-generation file-caching product
designed to speed up input and output
processing time; data storage and Customer
Relationship Management (CRM) systems
through technological exchanges and on-
site demonstrations. Sequent China expects
to receive new orders from such intensive
marketing initiatives in the second half of
the year.

As indicated above, Sequent China has
identified the provision of maintenance
services as a new revenue stream, and has
made some good tractions in this new
business area. Therefore, the division will
allocate further resources to grow this
revenue stream. Already, the division has
identified the need to expand its
geographical coverage to better serve large
China national enterprises. To this end,
Sequent China is working closely with
TopAsia, a sister company, who has
extensive geographical coverage in China
to address this demand.

[A B - Sequent China7l & 1 i #7 &
LERENERRHITISER
1T 4% 58 WA RO » 5% 5B P IE TR 15k 2
RIT BURBFI R EEREEFET
i R B5 R & AEEE &
ENEm BEF—RERRRE
[fAEE A (SSD - Solid State Disks) + &
AFfFEEEPBEAEEIE(CRME
i e Sequent China 8 £ 18 % &£ 1)
WE ESFNFFEREHITE-

A E Fit - Sequent ChinaB F# 7
R RS = 3T B A SRR - 3 7 Lt
MEBHEMRTFER Bt Z
MPAASHREZEIR BERIUENR
¥ - SERREFTEEER
Sequent Chinafy b i E 2= LAE A
BAMARPREHEERSE-
Sequent ChinalF £2 7E B (N # B &
FAMENBIRAREEEREE:
ERLMBZ-
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TopAsia

The Group’s peripherals systems-integration
business, operated under TopAsia,
continued to be a profit contributor in
1H2002. It complements the Group’s core
competence in China’s banking and finance
sector with a complete range of automated
system solutions and technical services.

While working towards its ultimate goal of
becoming the leading Automatic Teller
Machine (ATM) systems integrator in China,
TopAsia achieved remarkable
accomplishments in the development of
lucrative ATM maintenance and service
operations. The division has won the much-
coveted tender from Bank of
Communications (BOC) for the provision
of maintenance services to branches in
Taiyuan, Xian, Nanjing and Nantong,
making it the fastest growing service
company of all services providers to the
bank. BOC awarded the contract to TopAsia
for its comprehensive service network,
prompt response and high quality delivery.
On top of that, in the annual tender of
China Merchants Bank (CMB), TopAsia
successfully secured three of the four
nationwide maintenance projects on offer
— ATM, Cash Deposit Machines (CDM) and
Automatic Balance Enquiry Machines (AEM)
— further consolidating its status as CMB’s
foremost service provider.

B ap

BETEZRHAEEAREKNER"
ZEFAE—ZZ - FFEFDMRR
SENERMNEREM - TBEREER
HHRFEES AR R MR
SEEBETFHESMENELESR
BREEE-

BENPXERE EXNARAEE
EEEEMATMESREXE %
HERZERFEENATMRE
LIRTEER E-MBBEKE B
ERERBRTNEREY  BZ
THAR BT EREREEST
RERERB -BRILEGL B
B A A 32 IR 17 BR 75 4 JE e b i
EHREN - - B mNRiE
RITHARAEL FTEREZARN
[RIEBE URRERSEERNR
& o itk AN 7 28 IR AE P Bl B R SR 1T
(BRRT) NFEREF KIE
BHE2EMEREANRZ=18"
BIEATM ~ IR T (CDM) iR
THH B EREAIM ZRE R
o — T EEE SIEABRRT
FERGHEER AL

TR E ZE PO OE MR E
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TopAsia stepped up the provision of value-
added systems-integration services by
entering into a collaboration with EMC, the
world’s largest independent provider of
enterprise intelligence storage systems and
software. Through this partnership, TopAsia
has won a number of service contracts such
as those from Jiangsu Mobile
Communications and Jiangxi Mobile
Communications for the disaster recovery
center.

TopAsia is in the process of transforming
into a more efficient operation with a
streamlined operating structure and
optimized staff force. This has led to lower
operating costs, higher efficiency and a
better defined corporate positioning with a
more focused business profile.

TopAsia will continue to improve
profitability through new business
development and tighter control of costs.
The division is expected to secure 1ISO9000
certification in 2H2002.

Apart from further expanding its service
network and improving service quality,
TopAsia is soliciting a new business
initiative in CRM through a close co-
operation with NCR.

BrAAEERERCEERER
R R & E L HEHEMCE
tE- IR R B E R G ER R
BEN-EBUBHEER TTRE
TIHBHAGEINIABEHAER
SHBNEOPLOREEL,

BEEEBREEERBRAT
RITBPFNBEZSENE - WLFH
it B Bh P (K & 8 A AR R 3R Tt
MEBLHPINEEER R EE
TENLE B U

B0 R R FE TS N N 58 B AT
WA FMRIEESESRE
GTNMBAEE—_ZET _TH+FER
1SO900077 7 °

BRTE—SEERGEE NS
RISE =N Wi B BENCRE
BEVE MEFHCRMET -
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TopSoft

TopSoft continued to provide enterprise e-
business solutions and information enabling
services in TH2002. The strategy was to
focus on securing repeated business through
both value-added solutions and new
product offerings, while exploring cost-
effective ways of soliciting new clients.

As one of the few services providers with
[SO9001 certification in application design
and development, TopSoft launched a
spectrum of value-added solutions on top
of existing products from internationally
recognized software manufacturers, and
expanded its offerings with newly acquired
products.

Through a close collaboration with DMX
Technologies, newly developed value-
added solutions include a broadband
services administration portal for the
Subscriber Management Solution from
Redback Networks, and a do-it-yourself
content delivery portal for the Video-on-
Demand Solution from Storage Computer.
In the area of security infrastructure, TopSoft
developed a client enabling layer for the
Secured File Transfer Solution from Utimaco
and a smartcard enabling layer for the
Database Encryption Solution of Protegrity.

These solutions are marketed as optional
items with the standard products through
resellers of the software manufacturers. It
is anticipated that revenue from these
solutions will be booked in 2H2002.

=S

—EE_LHE REUHEES
TRECEETFRESIRNLEAM
EFERB -ZERMFHERE 2
ERRBEEENRERFER &F
FREFPNERRE LHEATFK
ARz AT N R EF -

ERTEMRER A R&ET R L
515090012 /) > S AR 75 4L FE 7
2 REBHEREREFNEEK
GHENEBERZE MELT —
RIWEHR TFREHERNR
B LIBEERREY -

REBRMRERAMRERSER
ZHH I E D R B R Redback
Networks& i & BB 77 R E B &Y
ERERBTBRAMBEL KA
Storage Computer# (5 B 1 77 22 5%
AETEBIDIY)YAREHEAPTHE
Mo EREZERTE ZEEHR
UtimacoH) i R BB R L 1 R
TEPERARE A K BProtegrity
MEREMZFRRAESERE
PR SR e

WEFTRBBERME D HEE 1F
BIEEE MM BIEDAEHEE -
ZEMEBRREEER RN KRG
AIRZZEZE-THFE AbRe
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Two of the more significant product
offerings are RiskNet, a Fault Management
Solution from ai Corporation which helps
credit card operators minimize losses due
to fraud; and eProcurement solution from
InterShop which automates the tendering
and procurement process for government
agencies and private enterprises.

The division is pleased to report that DMX
Technologies, the Group’s flagship
networking solution provider, has adopted
all of the above solutions as parts of its D-
soft offerings and hence DMX Technologies
sales and marketing professionals are
promoting TopSoft’s solutions in their region
of coverage.

TopSoft will continue to strengthen its
capabilities through strategic collaboration
with DMX Technologies, in vying for
projects of larger scale across the region.

ADT

Advanced Digital Technology (ADT) is the
Group’s 55%-owned flagship provider of
advanced systems-integration and software
solutions to banks and financial institutions
in China.

MEENERT MEKEENE
& ai CorporationZ iR ZE IR 7 &
RiskNet * LA X InterShop#) & F R
77 % °RiskNetE 2 1 B) {5 F 7 2 7]
WIEERFFSI BMEL EFHRE
FRA BB RILA®ER
BEMREBBES S

BEMENE SENEEESS
g f?ﬁ?%ﬂ&ﬁfh‘ﬁ%ﬁﬁt
it 75 Z 0 BRN B D-softE qh By —
M-BE 2 RREENEES ﬁﬁ
T2 HERE B (0 IE 355 B HL (S g A8 4% - #E
BRERUHAR

EEYRHREBEER BRI
MEREEAE ZERAZHNED N
FRREAETARBNREBALN-

TG
FTEBBE AR B A55%Em 2 Mt

BAR #FATEETREBK
BIEEERRRERREIE TR
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During 1H2002, major contracts won
include the RMB23-million integrated
network project for the Construction Bank
of China (CCB) head office and RMB12-
million storage facility agreement for the
same customer at Sichuan branch. ADT also
achieved significant progress in enhancing
its technological prowess targeted at banks
and the public sector in China. It has
successfully developed and registered 12
new software products, of which the
information management system and
foreign exchange trading facilities for
individual customers are already in
operation at a number of CCB branches.

The large-scale front-office platform is
currently implemented at various CCB
branches, while the core banking system
for commercial banks has already been
deployed in a number of small to medium
sized banks. Other new software
applications are also in use at different
settings.

To strengthen its software capabilities, ADT
established an international software
taskforce last year, and alliances with
world-class vendors such as NEC and
INDEX had been formed to jointly develop
and promote sales of new software services
in accordance with a development
management and quality assurance system
of international standards.
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A strong engineering team derived from this
taskforce has already implemented a dozen
of software development projects for
overseas clients. ADT will continue to
pursue this business initiative further.

In addition to new software offerings for
the banking sector, ADT is also actively
cultivating new businesses in the provision
of network facilities maintenance services
in which ADT has sealed service contracts
with seven provincial branches of the
Industrial and Commercial Bank of China
(ICBC) and two provincial branches of CCB.
This also indicates the structural
transformation of ADT’s corporate
information department from the sale and
installation of hardware to the more
lucrative provision of services.

Looking forward, ADT will leverage on its
established relationships with China’s major
banks to secure further business
opportunities as they continue to strengthen
their technological infrastructure. It will
seek to strengthen its synergistic liaison
with ICBC in software development, and
also actively explore the deployment of its
server consolidation software (Zhejiang
version) at CCB as certain of its branches
have enrolled in the consolidation program.

In the remainder of 2002, ADT plans to
strengthen its corporate sales capacity as
its branch offices in Shanghai and
Guangzhou become fully fledged. Major
banks in China are ADT’s primary targets
but the division will also seek to tap further
into small to medium-sized banks.
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DMX Technologies

DMX continued to pursue the total strategy
of transforming traditional
telecommunication infrastructures into
Internet-based architectures, and help
enterprises migrate their systems to meet
the requirements of the digital era.

The approach has yielded upgrade contracts
from existing customers in China and
Malaysia during 1TH2002, and these add-
on orders represent a favorable revenue
source for the division. Major customers in
China include China Telecom, China
Customs and CATV in seven provinces.
There are plans to set up a wholly-owned
operation in China to effect better customer
services and support marketing initiatives.

DMX launched a nationwide road-show
earlier this year to promote its D-net
solution in China, covering major cities
such as Beijing, Xian, Hangzhou,
Guangzhou and Hong Kong. With
participation from strategic suppliers such
as Juniper, Extreme and Cosine, the road-
show helped spearhead product awareness
and penetration in various parts of China.

In addition to China, DMX also provides
infrastructure systems to a major service
provider in Malaysia through strategic
alliance with a domestic partner. More
orders are expected from Malaysia, and
DMX is also actively exploring
opportunities in Korea and Thailand.
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Looking ahead, DMX will continue to
strengthen its Asia-wide operations through
its total approach of transforming traditional
telecommunication infrastructures into
Internet-based architectures. Major
locomotives for market entry and
penetration are D-net iBAS series of
Ethernet switches, D-Secure solutions from
Utimaco and Protegrity, and D-Soft EAI
software solutions that have been developed
jointly with TopSoft, also a business unit of
the Group.

In July 2002, the Group increased its equity
interest in DMX from 51% to 61%, and the
additional investment was fulfilled through
an issue of new shares.

At the end of July 2002, DMX lodged an
application to the Singapore Stock
Exchange for a public listing on its Main
Board. The proposed spin-off of DMX in
Singapore is subject to approvals from
relevant authorities in Hong Kong and
Singapore.
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ChinaCast

ChinaCast Technology, in which the Group
holds a 19.9% interest, sustained its
leadership in the provision of satellite-based
distance learning services in China.
Expansion trail continued in TH2002,
further enriching its comprehensive
deployments in tertiary, fundamental, IT
certification and professional education
segments.

In tertiary education, ChinaCast has signed
up a total of 12 universities, doubling the
2001 level. New partners include Northeast
Agriculture University, Northwest Sci-Tech
University of Agriculture and Forestry,
Shanxi Finance University and Zhongshan
University. More than 10,000 students are
already enrolled in distance learning
courses empowered by ChinaCast’s tertiary
distance learning platform.

Enrollment to ChinaCast’s IT certification
courses has already commenced. The
company’s new co-operation pact with
Sina.com is expected to accelerate
continued roll out of IT certification
services.

In addition, ChinaCast is working closely
with DMX Technologies, the Group’s
networking arm, to promote digital
multimedia solution to various CATV and
Satellite broadcast companies. Basically, we
are taking advantage of our know-how to
provide IT consulting services to other
service providers through DMX
Technologies.

ChinaCast
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Liquidity and financial resources
Net assets

As at 30 June 2002, the Group recorded
total assets of approximately
HK$535,563,000 which were financed by
liabilities of 179,831,000 and equity of
293,927,000. The Group’s net asset value
as at 30 June 2002 increased by 20%
to approximately HK$293,927,000
as compared to approximately
HK$245,747,000 as at 31 December 2001.

Liquidity

The Group had total cash and bank
balances of approximately HK$132,187,000
as at 30 June 2002 (As at 31 December
2001: approximately HK$129,045,000).
After deducting bank loans and overdrafts
of approximately HK$29,118,000 (As at 31
December 2001: approximately
HK$36,917,000), the Group recorded a
net cash balance of approximately
HK$103,069,000 as compared to that of
approximately HK$92,128,000 as at
31 December 2001. As at 30 June 2002,
the current ratio has been changed to 2.26
(As at 31 December 2001: 1.67) and the
gearing ratio has been changed to 0.10 (As
at 31 December 2001: 0.15) with equity
being defined as the total of capital and
reserves.

RBEERMBER
BEEFE
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Charge on assets

As at 30 June 2002, fixed deposits of
approximately HK$45,006,000 (As at 31
December 2001: HK$31,936,000) were
pledged to banks to secure banking
facilities granted.

Treasury policies

The Group generally finance its operations
with internally generated resources and
credit facilities provided by banks in Hong
Kong. Subsidiaries in PRC use short-term
borrowing in PRC to finance working
capital, which amount to HK$943,000.
Borrowing methods used by the Group
mainly include trust receipt loans,
overdrafts and term loans. The interest rates
of most of these are fixed by reference to
the Hong Kong Dollar Prime Rate. Both
bank deposits and borrowings are mainly
in Hong Kong dollars and United States
dollars (“US dollars”).

Contingent liabilities

As at 30 June 2002, the Company had
contingent liabilities in relation to bills
discounted to bank with recourse amounted
to HK$2.2 million.

BEELIT
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Foreign exchange exposure

The Group mainly earns revenue and incurs
costs in US dollars and Hong Kong dollars.
Foreign exchange exposure of the Group's
is minimal as long as the policy of the
Government of HKSAR to link the Hong
Kong dollars to the US dollars remains in
effect.

Subsequent event

After the balance sheet date, the Company
has repurchased and cancelled 1,062,000
and 462,000 ordinary shares of its own
shares of HK$0.10 each on the Stock
Exchange at a consideration of HK$260,000
and HK$97,000 respectively.

Prospects

While encouraged by signs of a more
conducive business environment, the Group
remains cautiously optimistic as to the
sustainability of such an indicative rebound,
and will continue to improve its revenue
generating mechanism through closer
synergistic integration of all business units,
especially ADT and DMX.

Joint efforts of various business units will
also be exerted on product level to enhance
the solutions provided to customers, who
increasingly seek multi-level support from
their suppliers. Product taskforces set up
by different divisions will continue to drive
this initiative into the coming year.
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Employee and remuneration policies

As at 30 June 2002, the Group employed
approximately 458 full time staff in the
Mainland China and Hong Kong. The Group
remunerates its employees based on their
performance, work experience and the
prevailing market price. Performance
related bonuses are granted on a
discretionary basis. Other employee
benefits include mandatory provident fund,
insurance and medical coverage, training
programs and share option scheme.
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Director’s Interests in Securities EEZHESESR

As at 30 June 2002, the interests of the R-ZZTE_FXA=+H BREZ
directors, chief executives and their 3% (BEHREZS) G0 (3R E
associates in the share capital of the ) E29G6ARFATEFZE
Company or any of its associated e SEF FETHAE
corporations (within the meaning of the RHEFZHEATRAAFNE
Securities (Disclosure of Interests) FABEAR (FERHEEER K
Ordinance (the “SDI Ordinance”)) as ) z#zwT:

recorded in the register maintained by the

Company under Section 29 of the SDI

Ordinance were as follows:

Number of Shares held in the Company

BEALRABRKEE
Corporate Personal Family Total

Director interests interests interests interests
E=Z NEEE EPN: Rix#E = CEd E
Chan Tze Ngon, Ron - 82,614,000 - 82,614,000

(“Mr Chan”)
B F &

([BREE])
Luk Chung Po, Terence - 33,630,000 - 33,630,000
BB
Tang Kin Hung, Barry - 12,600,000 - 12,600,000
B 2t

Save as disclosed above, none of the B EXFFIFEEIN SEFHFE
directors or their associates had any ZHEBEALTHENAKRRF AT
personal, family, corporate or other interests fA/B 2 N E (F&E R B EE & K
in the share capital of the Company or any  #l) Z A #EEEMEA Rk
of its associated corporations as defined in @3k HAb i % o

the SDI Ordinance.
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Directors’ Rights to Acquire Shares or
Debentures

The following options were granted to
directors pursuant to the share option
scheme adopted by the Company on 12
June 1999 and remained unexercised as at
30 June 2002:—

Date of Number of
Director grant option
EEHE BEHAH BERERE
HKS$
AT
Chow Siu Lam, Cliff 31 May 2000 500,000
& —EEERE
EA=F-H
Chow Siu Lam, Cliff 24 May 2001 400,000
& —TE-F
RA-tmA

EENBEESERN

BREARBR-ANAFERAT
“HREMZBREFERTES
ER-ZZEZT-_FRXA=+THHERK
TEZERENT: -

Exercise  Exercise
price  period
TEE TEHR

1.82 31 May 200Tto 30 May 2010
“EE-FRA=t-HEZE
“Z-ZFHEA=TH

0.91 24 May 2002 to 23 May 2011
“EE-F#FA-tMNHEE
“Z-——FRR-t+=H
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The following options were granted to
directors pursuant to the share option
scheme adopted by the Company on 30
May 2002 and remained unexercised as
at 30 June 2002:—

Date of Number of
Director grant option
EEf® i H M BREHE
Emmy Wu 27 June 2002 3,800,000
REH g 2
AAZTtH
Tang Kin Hung, Barry 27 June 2002 3,800,000
gl it 3l
~AZt+tA
Teo Chor Khin, Jismyl 27 June 2002 3,800,000
REE it 3 S
ARAZT+H

Save as disclosed above, at no time during
the period were rights to acquire benefits
by means of the acquisition of shares in or
debentures of the Company granted to any
director or their respective spouse or
children under 18 years of age, or were
any such rights exercised by them; or was
the Company or any of its subsidiaries a
party to any arrangement to enable the
directors to acquire such rights in any other
body corporate.

BERARAN_ZEZT_FRA=
+HRPZEREFERTES
BR-_ZEZ-_FXA=1tHHRX

Tz ERENT: —
Exercise  Exercise
price  period
TEE TEHR
0.431 27 June 2003 to 29 May 2012

“EF=AAACHLAE

—Z--—FfFTA-tANA

0.431 27 June 2003 to 29 May 2012
“EEZERA-tLRE
“E--“ERAZ-TAH

0.431 27 June 2003 to 29 May 2012

“EZ-ERA-tLHE
—Z--—FfTA-tANA

B £ SCRT B EE & HN - 00 B A A o] B
A E2HAREESBZEBRTN
BRIA T ) F LB B R Al R B A
RAMBRAREFMESNEN
HATEE A ZFEAN LA QA K
EEMMEARBETLENZ
B B E SR I EAMAAE
BZZERM-
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Substantial Shareholders

Other than the shares held by Mr. Chan as
disclosed above, which represent 18.25%
of the Company’s issued share capital as at
30 June, 2002, the register of substantial
shareholders maintained by the Company
under section 16(1) of the SDI Ordinance
discloses no other person as having an
interest of 10% or more in the issued share
capital of the Company.

Purchase, Sale or Redemption of Shares
There was no purchase, sale or redemption
of the Company’s shares by the Company
or any of its subsidiaries during the six
months ended 30 June 2002.

Review by Audit Committee

The interim results have been reviewed by
the Audit Committee.
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Code of Best Practice

In the opinion of the directors, the
Company complied with the Code of Best
Practice, as set out in Appendix 14 of the
Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited, throughout the accounting period
covered by this interim report, except that
the non-executive directors of the Company
were not appointed for specific terms but
were subject to retirement by rotation and
re-election at the annual general meeting
of the Company in accordance with the
Company’s bye-laws. The company
established an audit committee in 1999,
which comprises two independent non-
executive directors, in accordance with
paragraph 14 of the Code of Best Practice.
The audit committee meets regularly mainly
to consider the nature and scope of audit
reviews, the effectiveness of the Company’s
internal control systems and compliance
with the relevant rules and regulations.

Appreciation

The Directors are thankful to TVH’s business
and technology partners, as well as its
shareholders and dedicated staff, for their
support in achieving the Group’s
turnaround.

By order of the Board
Chan Tze Ngon, Ron

Chairman

Hong Kong, 27 September 2002
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