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The directors have pleasure in submitting their report together with the audited accounts for the year ended 30 June 2002.

Principal Activities
The principal activities of the Company are investment holding, and through its subsidiaries, hotel owning and

management. The Group is also involved in restaurant operations through its jointly controlled entity.

Turnover represents revenue from hotel operations. As the majority of the activities of the Group during the year
were hotel operations and were carried out in Hong Kong, an analysis of the Group’s turnover and profit by

business and geographical segment is not presented.

Principal Subsidiaries and Jointly Controlled Entity
A list of principal subsidiaries and jointly controlled entity, together with their countries of operations and

incorporation and particulars of their issued share capital, is set out in Notes 25 and 26 on the Accounts.

Financial Results
The profit of the Group for the year ended 30 June 2002, and the state of affairs of the Company and of the

Group at that date are set out in the Accounts on pages 27 to 52 .

A summary of the results and of the assets and liabilities of the Group for the last five financial years is set out on

pages 4 and 5 .

Dividends

The directors now recommend a final dividend of 1 cent per ‘A’ share and 0.1 cent per ‘B’ share which, together with
the interim dividend of 1.5 cents per ‘A’ share and 0.15 cent per ‘B’ share paid on 28 March 2002, make total
dividends of 2.5 cents per ‘A’ share and 0.25 cent per ‘B’ share in respect of the year ended 30 June 2002. The
proposed final dividend, if approved by the shareholders at the Annual General Meeting on 25 November 2002, will be

paid on 29 November 2002 to shareholders whose names appear on the Registers of Members on 4 October 2002.

Purchase, Sale or Redemption of Listed Securities
During the year, there was no purchase, sale or redemption by the Company or any of its subsidiaries of the

Company’s listed securities.

Reserves
Movements in the reserves of the Company and of the Group during the year are set out in Note 16 on

the Accounts.
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Bank Overdrafts
Particulars of bank overdrafts of the Company and of the Group as at 30 June 2002 are set out in the Balance

Sheets of the Accounts.

Fixed Assets

Movements of fixed assets during the year are set out in Note 9 on the Accounts.

Major Suppliers and Customers
During the year, both the percentage of purchases attributable to the Group’s 5 largest suppliers combined and
the percentage of turnover or sales attributable to the Group’s 5 largest customers combined were less than

30% of the total purchases and turnover or sales of the Group respectively.

Directors

The names of the directors of the Company as at the date of this report are listed on page 3.

Mr. Alfred H.K. Li had resigned on 31 October 2001. Mr. Terry S.Y. Ng who was appointed a director on

1 November 2001, had been re-elected as a director at the Annual General Meeting held on 23 November 2001.

In accordance with Articles 103, 104 and 118 of the Company’s Articles of Association, Messrs. Ronnie C. Chan,

Ronald J. Arculli and Robert S. Huthart retire by rotation and, being eligible, offer themselves for re-election.

The appointments of non-executive directors are for specific terms which coincide with their expected dates of

retirement by rotation in accordance with the provisions of the Company’s Articles of Association.
Brief biographical details of the directors of the Company are set out on pages 10to 13 .

Service Contract
No director proposed for re-election at the forthcoming Annual General Meeting has a service contract with the
Company, its holding company or any of their subsidiaries which is not determinable within one year without

payment of compensation (other than statutory compensation).

Directors’ Interests in Contracts
No contract of significance to which the Company, its holding company or any of their subsidiaries was a party
and in which a director of the Company was materially interested, whether directly or indirectly, subsisting during

or at the end of the year.
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At no time during the year was the Company, its holding company or any of their subsidiaries a party to any
arrangements to enable the directors of the Company to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate, apart from the employee share option scheme of

its holding company, Hang Lung Group Limited.

Compliance with the Code of Best Practice
During the year, the Company has complied with the Code of Best Practice as set out in Appendix 14 of the

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Directors’ Interests in Shares

As at 30 June 2002, the interests of each director and their associates in the issued share capital of the Company and
its associated corporations as recorded in the registers required to be kept under Section 29 of the Securities (Disclosure
of Interests) Ordinance or as otherwise notified to the Company and The Stock Exchange of Hong Kong Limited

pursuant to the Model Code for Securities Transactions by Directors of Listed Companies are set out on Table 1.

During the year, none of the directors and their respective spouses and children under 18 years of age had been

granted any rights to subscribe for shares or debentures of the Company.

Substantial Shareholders’ Interests in Shares
As at 30 June 2002, the interests of every person, other than directors of the Company, in the issued share
capital of the Company as recorded in the registers required to be kept under Section 16(1) of the Securities

(Disclosure of Interests) Ordinance are set out on Table 2.

Auditors
A resolution for the re-appointment of KPMG as auditors of the Company until the conclusion of the next Annual

General Meeting is to be proposed at the forthcoming Annual General Meeting.

By Order of the Board
Robin S.W. Ching
Secretary

Hong Kong, 28 August 2002
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: Directors’ Interests in Shares

The Company

BRECR
BB
RER
B

PRAts
B 25
B

R+7T

Ronnie C. Chan
S.S.Yin

Nelson W.L. Yuen
Ronald J. Arculli

Laura L.Y. Chen
H.K. Cheng
Robert S. Huthart
Terry S.Y. Ng

3,021
3,615

168,858
196,470

1EEEEARLT Hang Lung Group Limited

BRRCR
B i B
RER
ERESE
RN
LI %2
B

Rt

Ronnie C. Chan
S.S.Yin

Nelson W.L. Yuen
Ronald J. Arculli
Laura L.Y. Chen
H.K. Cheng
Robert S. Huthart
Terry S.Y. Ng

581,775

508,200

2,500,000

1,250,000
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Table 1 : Directors’ Interests in Shares continued

18 ZEAR LT Hang Lung Properties Limited

FEREYSR  Ronnie C. Chan — — _ _
BR®E  S.8.Vin — — _ _
={ER  Nelson W.L. Yuen — — _ _
B Ronald J. Arcull 14,737 — 709,609 —
PRZEYG  Laura L.Y. Chen — — _ _
gE49 H.K. Cheng — — _ _
Bz Robert S. Huthart — — — _
REIT  Terry S.Y. Ng — — _ _

* A GREE—AZAIRRE B: &R EE 2 [BI KRG
A: ‘A’ Shares of $0.10 each B: ‘B’ Shares of $0.01 each

# o EARITE
not yet exercised
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Table 2 : Substantial Shareholders’ Interests in Shares

Cole Limited
B2 B AR /A R) Hang Lung Group Limited
ERARAT Prosperland Housing Limited

Hang Far Company Limited

Believecity Limited

FARMEE

Number of Shares Held

[Al B
‘A’ Shares

476,341,188 (a)
460,575,581 (b)
258,517,709 (c)
121,328,515 (0)

63,695,484 (c)

(Bl B%
‘B’ Shares

438,082,800 (a)
417,686,735 (D)
353,953,435 (c)

32,558,605 (c)

Mt

(a) Cole Limited#% ¥ BHMEE LB AR A AIR AN E L At B 2 IEANFERL T tEATAE/\T
—RIAIRRIUE—TF BN+ N\EANTLE=1TRRIBIRF AR « Tt TRGE OFFE Fit
D FAE =08 —F— B\ RIAIRROE=FNEE\E=F/\ERIBIRZHEA -

(b) 1EEEEERAFIRGRHENE R FIEH ERAAIEZ —EAF-AaT—BtTEEEN
RIAIRR=(ERT=EN+AE=TMNE="1H1RIBJEK - Hang Far Company Limitedfi#s 8.2
—E=—F—B=1+—B/N\FaE—TARIAIR - Believecity LimitedFT## B2 N TF=B N1+ NER
FOENFERIAIRRE=F =B A THEFAETRRIBIRUREMHTE L AfTHFEZ=F=
BE=B=TFTNEt1T=RIAIRR=F—E—+tENTNENTTRIBIRFES#S -

(c) BEARAGFHEZ —EAT=AA+ Bt TFTtETNRIAIRR=EAT=EN+AE=T
PE=+##R[BJAR - Hang Far Company Limitedfi#3 5.2 —1§—F—BH=1+—8/\FAE—+h
HRIAIRRLA RBelievecity LimitedfTiF B2 ANT =BT NERLTHE/\+IRIAIRR=F-BH
+HEENFAEERRIBIR - BEIFE Lt EEFEBHRA A AZAENFEL+EER
FREN—RIAIBRAROE—TFENTNEANTFEE=FRRIBIRZHER -

Notes

(a) Cole Limited was deemed to be interested in 460,575,581 ‘A’ shares and 417,686,735 ‘B’ shares
held by Hang Lung Group Limited and its subsidiaries, which number of shares were included in the
above-mentioned number of 476,341,188 ‘A’ shares and 438,082,800 ‘B’ shares.

(b) Hang Lung Group Limited was deemed to be interested in the shareholdings of its subsidiaries, viz.
253,517,709 ‘A’ shares and 353,953,435 ‘B’ shares held by Prosperland Housing Limited,
121,328,515 ‘A’ shares held by Hang Far Company Limited, 63,695,484 ‘A’ shares and
32,558,605 ‘B’ shares held by Believecity Limited, and 22,033,873 ‘A’ shares and 31,174,695 ‘B’

shares held by other subsidiaries.

(c) The 253,517,709 ‘A’ shares and 353,953,435 ‘B’ shares held by Prosperland Housing Limited, the
121,328,515 ‘A’ shares held by Hang Far Company Limited, and the 63,695,484 ‘A’ shares and
32,558,605 ‘B’ shares held by Believecity Limited were included in the above-mentioned number
of 460,575,581 ‘A’ shares and 417,686,735 ‘B’ shares held by Hang Lung Group Limited.



