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ERLE BUSINESS HIGHLIGHTS

WA — EE—MERLESXEERE Apr  — Executed a letter of intent regarding re-development
BZEME - project in Jingan district, Shanghai.
+A — BB/ PREGRERRIRK Juy  —  Relocation of Central boarding point of the Discovery Bay/
LRERRBE =R - Central route to Pier 3.
WA — BEIHE_BEBE - Sep — Sales launch of Siena Two.
— EEFAEmit ReEAERE — The Sukhothai Bangkok ranked 29th in the latest
PR FTEESAMThe prestigious World's Best Hotel Survey.

Sukhothai® 7l % —+ LAz ©

L= FINANCIAL HIGHLIGHTS
BE-22—-F
BEAA=1+THLAREBA =A=+—HLEE
Six months ended 30 Year ended
September 31 March
2002 2001 2002

(BEET (HK$'M)
= Turnover 1,199.2 4933 2,100.0
P& B8 1 3 Profit attributable to shareholders 68.1 28.0 138.8
% B Dividends — - 166.6
A% B 2 Shareholders’ funds 6,387.1 6,396.6 6,303.2
Era® B Earnings per share 5.9¢ 2.4¢ 12.0¢
BREEFEGEL) Net assets value per share $5.52 $5.53 $5.45
BREEFE

Net Assets Value per Share

— AN E=H Mar 1999 _
—zzz£=7 Mar2000 NG

—22-#=7 varzo0r
F=A var2002
SEFSFAA Sep2002
1 | | |

BT HK$4.0 4.5 5.0 5.5 6.0 6.5
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HWHERBEEAARAF
HKR International Limited

MANAGEMENT DISCUSSION & ANALYSIS

INTERIM RESULTS

The Group’s unaudited consolidated profit attributable to shareholders for
the six months ended 30 September 2002 amounted to HK$68.1 million
compared to the profit of HK$28.0 million over the corresponding period
last year. The earnings per share amounted to HK5.9 cents compared to
HK2.4 cents over the corresponding period last year.

INTERIM DIVIDEND

The directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2002 (2001/2002: nil).

BUSINESS REVIEW
Discovery Bay

Construction of Siena One, the first of the four phases development in
Yi Pak, was completed and units had been handed over to purchasers.
Siena Two comprising 757 residential units was offered for sale in
September 2002 with satisfactory result. Remaining phases are under
planning while the foundation work of phase three was completed. The
new Discovery Bay north residents club is targeted to complete in early
2004.

Enhanced external bus services have increased the traffic of the Discovery
Bay Tunnel of which the usage is relatively low. Passengers would find
that the newly furnished Pier 3 opened in late July 2002 convenient and
comfortable. Commuters in Discovery Bay are now characterised by a
mixture of land and sea traffic tools.
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Other Property Development and Investments,
Estate Management and Services

As at September 2002, La Fontaine (commercial) in Tai Po, West Gate
Tower (industrial) in Cheung Sha Wan and a portfolio of residential units
mainly in Discovery Bay were 100%, 95% and 94% leased respectively.
Whereas DB Plaza, Marina Plaza and Discovery Park Commercial Podium
each achieved nearly 100% leasing rate.

The first phase of Coastal Skyline in Tung Chung, comprising 2,022
residential units, is scheduled for sale shortly. The Group has 31% interest
in the project and is responsible for its overall project management and
marketing.

Wells Estate Services Limited, property management services provider
to Discovery Park residential portion and a number of other buildings, is
looking forward for more new businesses both in public and private
sectors.

Hotels

The Sukhothai Bangkok and The Beaufort Singapore managed to
maintain comparable occupancy same as last period although the average
room rate was under pressure due to the keen competitive environment.

The La Scala Restaurant in The Sukhothai and Spa Botanica in The
Beaufort Singapore were opened in November 2002. It is expected that
these new facilities will bring additional revenue to the hotels.
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HKR International Limited

Regional Development and Investments
Property Development, Investments and Services

The resettlement work for the Zhabei redevelopment project in Shanghai
is in progress.

The Siri Sathorn serviced apartments in Bangkok maintained a high room
rate with ongoing upgrade works.

In July 2002, the Group disposed of all its interest in an investee company
representing 10% interest in the project known as Block B Shiodome,
Tokyo. Net gain on the disposal amounted to HK$24.2 million.

The property services arm in China, Asia Asset group, has maintained
steady business in both Shanghai and Guangzhou.

Chelsea, the serviced apartments in Shanghai achieved around 70%
leasing rate as at 30 September 2002 with gross daily rental at US$0.7
per sq m. Its tenants are mainly senior members of multinational
companies.

In Tianjin, the retail podium of the Exchange was 97% leased while the
office block has just been completed in October 2002.

Medical and Healthcare Services

The AmMed Cancer Centre at the Adventist Hospital came into full
operation with the PET-CT fusion scanner being the first such equipment
installed outside USA. The centre has validated the business model for a
private cancer centre of excellence in Asia and is now pursuing its
expansion plan in China.
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For dental operations, the Arrail Dental group opened 5 new clinics in
Shanghai, Beijing and Shenzhen. The Health & Care Dental group in
Hong Kong has increased to a total of 24 clinics. A new concept of
establishing orthodontic centres in China was rolled out with its first
centre opened in Shanghai to meet the fast growing need for cosmetic
dentistry speciality services.

As a milestone, a venture with the Chinese University of Hong Kong
called, Qualigenics Centre for Diabetes and Endocrine Disorders was
established at the Prince of Wales Hospital with the full support and
encouragement of the University and the Hospital Authority.

With the increasing realisation of the need for quality private healthcare
services in China and Hong Kong, the GenRx group is well positioned to
fulfil a significant role in the field.

Construction Related Business

During the period, the construction related group has attained steady
growth in turnover. The Group has 49% interest therein.

Manufacturing

Imperial has continued to progress during the period. The local China
market has slightly contracted while exports to Australia, USA and UK
increased. Sales are expected to be steady throughout the year.

Treasury Investments

A low interest rate environment has helped to stabilise the individual
business sectors in USA and Hong Kong. The Group managed its risk in
treasury investments by maintaining a balanced portfolio in securities,
bonds and cash.
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HKR International Limited

OUTLOOK

Further to the execution of a letter of intent in late April 2002, the
Group is still pursuing to enter into definitive agreements with the Jingan
District Government to redevelop certain plots of land into commercial,
office, hotel, serviced apartments and residential uses in Shanghai.

The Group reaffirms its core business in real estate development with
diversification of business in other aspects such as healthcare and
hospitality industries. As stimulated by the Hong Kong Government’s
newly released measures to stabilise Hong Kong’s ailing property market
and the commitment given by the Central Government to help Hong
Kong ride out the economic difficulties, the Group is keen to look for
possible property projects and development opportunities in Hong Kong
and Asia Pacific region to secure the benefit and growth of the Group.

HUMAN RESOURCES

As at 30 September 2002, the total number of employees of the Group
was approximately 2,400 in Hong Kong and overseas.

By virtue of the economic difficulties and uncertainties ahead, the Group
persists its view to align its structure and workforce for the Group
business strategy.
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FINANCIAL REVIEW
Group Liquidity and Financial Resources

As at 30 September 2002, the Group continued to maintain a healthy
cash position with shareholders’ funds stood at HK$6,387.1 million
(31.3.2002: HK$6,303.2 million).

As at 30 September 2002, the Group held an aggregate amount of
HK$3,384.7 million (31.3.2002: HK$2,816.5 million) in cash and investment
securities while total bank borrowings were HK$3,013.5 million (31.3.2002:
HK$2,512.5 million).

The Group kept a low gearing ratio, calculated on the Group’s net borrowings
over the shareholders’ funds, at 16% as at 30 September 2002 (31.3.2002:
20%).

As at 30 September 2002, approximately 10% (31.3.2002: 8%) of the
Group’s bank borrowings would be payable within one year, 11%
(31.3.2002: 46%) between one and two years, 78% (31.3.2002: 46%)
between two and five years and the remaining balance to be repaid
after five years. Undrawn banking facilities as at 30 September 2002
amounted to HK$1,936.7 million (31.3.2002: HK$1,979.4 million).

With cash, marketable securities and standby banking facilities, the Group
has abundant financial resources to meet its capital requirement.

Treasury Policy
The Group’s bank borrowings were principally on floating rate basis. It

has swap facilities and arrangement in place for conversion to fixed-
rate liabilities when appropriate.
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By the end of September 2002, the Group had minimal currency exposure
as its cash and investment securities were mostly denominated in US
dollars and Hong Kong dollars. The Group has no material exposure to
financial derivatives.

Pledge of Assets

As at 30 September 2002, the Group had pledged certain properties
with carrying value of HK$661.3 million (31.3.2002: HK$630.4 million)
and bank deposits of HK$44.9 million (31.3.2002: HK$44.9 million).
The Group did not pledge its investment in securities (31.3.2002:
HK$263.7 million) at the end of the interim period.

The Group's investment in an associate, Tung Chung Station Development
Company Limited ("TCSDCL") was pledged, and the loan to TCSDCL
together with all interest accrued thereon (before provision) amounting
to approximately HK$3,044.0 million (31.3.2002: HK$2,965.5 million)
were subordinated to banks to secure the banking facilities granted to
TCSDCL.

The Group has also subordinated a total of HK$138.6 million (31.3.2002:
HK$269.0 million) intercompany debts due from its subsidiaries to secure
certain general banking facilities granted to these subsidiaries. The Group
no longer had charge on shareholder loan to its investee company as at
30 September 2002 (31.3.2002: HK$149.5 million).

Contingent Liabilities

The Group had its contingent liabilities, which represented guarantees
given by the Group for the facilities granted to an associate and an
investee company, reduced by HK$615.1 million to HK$1,345.3 million
as at 30 September 2002.
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OTHER INFORMATION
DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2002, the interests of the directors, if any, in the
equity or debt securities of the Company and its associated corporation
(within the meaning of the Securities (Disclosure of Interests) Ordinance
(the “SDI Ordinance”)) as recorded in the register required to be kept
under Section 29 of the SDI Ordinance or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code"”) were as follows:

(1) Interests in the Company

ZEREA
Number of ordinary shares

Bz RikER DR R HitifE s

Personal Family Corporate Other
= Director interests Interests interests interests
BER CHA Chi Ming — 130,000 (@) 72,405,057 (b) 508,965,143 ()
TR CHA Mou Sing Payson 2,352,860 = 2,624,600 (b) =
B0 H CHUNG Sam Tin Abraham 270,072 — = =
a8 & HO Pak Ching Loretta 54,424 = = =
BIUkHITES Independent non-executive

director

EER Ronald Joseph ARCULLI 241,472 = e =

(2) MHEEEzED
BRI IEREBRAA

(2) Interests in associated corporation

Hanison Construction Holdings Limited

ZERHE
Number of ordinary shares

B A #E 22 RikRER AR R Hitb gz

Personal Family Corporate Other
= Director interests interests interests Interests
BEER CHA Chi Ming — 16,250 (a) 9,050,632 (b) 63,620,641 (c)
TR CHA Mou Sing Payson 294,107 = 328,075 (b) =
§8.0 A CHUNG Sam Tin Abraham 33,758 = e =
faltA 5 HO Pak Ching Loretta 6,803 = — —
BIYFHTES Independent non-executive

director

SEE Ronald Joseph ARCULLI 30,184 — — —
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(a) The shares are beneficially held by Ms LIU Bie Ju, the wife of
Mr CHA Chi Ming.

(b)  The shares are held by a corporation in which the relevant director is
deemed to be interested under the SDI Ordinance.

(0 The shares are held by irrevocable discretionary trusts of which
Mr Cha Chi Ming or its associates are among the beneficiaries.

In addition to the above, certain directors hold non-beneficial
interests in the share capital of some of the subsidiaries of the
Company as nominee shareholders, mainly for the purpose of
complying with the statutory requirement for a minimum number
of shareholders for those subsidiaries.

Save as disclosed above, as at 30 September 2002, none of the
directors of the Company or their associates had any interest in
the equity or debt securities of the Company or of any of its
associated corporations which had to be notified to the Company
and the Stock Exchange pursuant to Section 28 of the SDI
Ordinance or to the Model Code or which were required pursuant
to Section 29 of the SDI Ordinance to be entered in the register
referred therein.

SHARE OPTION SCHEME

The Company'’s existing share option scheme (the “2002 Scheme”) was
adopted on 3 January 2002 and became effective on 18 January 2002,

DETAILS OF OPTIONS GRANTED

Details of options granted to directors of the Company under the
Company'’s share option scheme adopted in 1989 (“1989 Scheme”)
(which scheme ceased to have effect on 29 November 1997 but the
outstanding options thereunder remained valid until their expiries in
May 2002) are set out in the section headed “Directors’ Right to Acquire
Shares or Debentures”.

11
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No options were granted under the Company’s executive share option
scheme adopted in 1997 in which the said scheme was terminated and
replaced by the 2002 Scheme. No options were granted under the 2002
Scheme.

Particulars and movements during the six months ended 30 September
2002 of the outstanding options which were granted under the 1989
Scheme to the employees (including all those directors of the Company
in which options were granted) working under employment contracts
that are regarded as “continuous contracts” for the purpose of the
Employment Ordinance at the time of grant were as follows:—

BRETRBAQAAROHEE
Number of option shares in the Company
R-ZZ=F
R-BEZHF MR hA=+A BRITHEE
& B H MA—H Lapsed As at 30 TEHR Exercise
Date of As at during the September Exercise price per
Grant 1 April 2002 period 2002 period* share
BT
HK$
19/5/1997 5,500,000 (5,500,000) — 19/5/1998 to 7.38
18/5/2002
21/5/1997 3,300,000 (3,300,000) — 21/5/1998 to 7.59
20/5/2002
8,800,000 (8,800,000 —
* AIREERNUER T NEBFITE25% A e exercisable either on a linear scale of 25% per year or on an ascending scale of

BB A BFITE10-40% °

RE-NN\NFAERLBREZFE S
R&EIZZHRFEH A BAEF —F o B LB
ENRBEZZT_FAA=TRHIER
18 A P 2 8 O BUE R E R X B
BEER TREEEHARIIMERAA
E ETARN(TEWRRN)17.07FAFIE
M EMEMERI M2 EE -

10-40% per year over the four years’ period.

The vesting period for the options granted under the 1989 Scheme is
one year from the relevant date of grant. Save as disclosed above, no
option was cancelled during the six months ended 30 September 2002
and no option was granted to any other categories of participants as
stated in rule 17.07 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing rules”) at the time of granting such
option.
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DIRECTORS" RIGHT TO ACQUIRE SHARES OR
DEBENTURES

As at 30 September 2002, details of the outstanding options granted
by the Company under the 1989 Scheme to the directors of the Company
to subscribe for shares in the Company, as recorded in the register
required to be kept under Section 29 of the SDI Ordinance were as

LU follows:
BRETIBAQNEARGEE
Number of options shares in the Company
BRIT R-BE-F
#E R-EE-F HRIEH NA=TH
R AH TEH Exercise mE—H Lapsed As at 30
Date of Exercise  price per As at duringthe  September
EEps Name of director grant period* share 1 April 2002 period 2002
BT
HK$
B CHA Mou Sing Payson 19/5/1997  19/5/1998 to 7.38 5,500,000 (5,500,000) —
18/5/2002
B CHA Mou Zing Victor 21/5/1997  21/5/1998 to 7.59 550,000  (550,000) —
20/5/2002
CEE= HO Pak Ching Loretta 21/5/1997  21/5/1998 to 7.59 550,000  (550,000) =
20/5/2002
* AREFERNLEZT NEFFITE25% A e exercisable either on a linear scale of 25% per year or on an ascending scale of

BT A EFITE10-40% °

IR RQ B EAREA R R Z BB R
g MARRESHITEMNERE - TE
RRABESREARAZBREBIITE
TAIRERE - DIHARTTEZBREE D
MR -_TF_FRAATNAAR-t—HF

% EXFRESESN - AR ARAAANE
2 BV PO T B P9 4 e A A 22
28y RESANESHBALLAR
FEAT EL At N B B o 35 T 2 -
it R TR B — AL\ B
TREEY -

10-40% per year over the four years’ period.

There has been no issue to, or exercise by, the directors of the Company
of share options under the Company’s share option schemes during the
period. The above outstanding options lapsed on 19 and 21 May 2002
respectively.

Save as disclosed above, at no time during the period was the Company
or any of its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body corporate.
The above options were granted at nil consideration under the 1989
Scheme.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2002, the register maintained under section 16(1)
of the SDI Ordinance shows that, other than the interests disclosed above
in respect of the directors, the Company has not been notified of any
interests representing 10% or more of the Company’s issued share
capital.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

REVIEW OF INTERIM RESULTS

The interim report of the Group for the six months ended 30 September
2002 has not been audited, but has been reviewed by the Group'’s
auditors, Messrs Deloitte Touche Tohmatsu and by the Audit Committee
of the Board.

CODE OF BEST PRACTICE

None of the Directors is aware of information that would reasonably
indicate that the Company is not, or was not for any part of the six
months ended 30 September 2002, in compliance with the Code of
Best Practice set out by the Stock Exchange in Appendix 14 to the Listing
Rules.

The term of office of each independent non-executive director is the
period up to his retirement by rotation in accordance with the Company’s
Articles of Association.

DISCLOSURE UNDER PRACTICE NOTE 19 OF THE
LISTING RULES

As at 30 September 2002, the Group advanced to Tung Chung Station
Development Company Limited ("TCSDCL") an aggregate amount of
HK$2,216.8 million (before a provision of HK$1,367.8 million,
representing the Group’s attributable share of impairment losses in Tung
Chung Project of the Group) and a several guarantee of HK$1,240.0 million
was provided by the Group in respect of TCSDCL's banking facilities of
HK$4,000.0 million. The amount of banking facilities utilised by TCSDCL
as at 30 September 2002 amounted to HK$3,440.0 million.



BREEFHRAERESIZE198E
HZHE @

TCSDCLAREEE31% g 2 BE AT
ZAREBEREEBRE LR FES
ZHIERIAR  ANEBIRNTCSDCLY IR
LB - LARERREE 2 5 M TCSDCLE
HZE R ATCSDCLURHEBE RS
B o  RELRAEEE  FEEREBE
TRZEFREIN.OEER25EE - BEETE
BERE o ZERFUERERF ERTCSDCLE
BEXAT 2 IRITREER(EE -

o RZZBE-FAR=1TH  KEET
METHEARBRE KB 2BEET -
RZFBZ_FNAA=TH AEER/EL

BB ARREZBRRIEL 2 ERELE
3,550.0B &8 HERAEER_ZZF
ZHFNA=-ZTHZEEBREEEFE
6,354.2B 880 255.9% °

RIZBZ-FNAA=THE  hEHBAF
ZEEAHEERABRRARERENS
BEAR 2T

HWHERBEEAARAF
HKR International Limited

DISCLOSURE UNDER PRACTICE NOTE 19 OF THE
LISTING RULES (continued)

TCSDCL is a 31% owned associate of the Group, which is engaged in
the development of Tung Chung Station Package Il Project in Lantau
Island, Hong Kong. The advances were provided by the Group in the
form of subordinated shareholders’ loans in proportion to the Company’s
shareholding interest in TCSDCL, for the purpose of funding the working
capital requirements of TCSDCL. The advances are unsecured, bear
interest at the rate of HIBOR plus 2.0% to 2.5% per annum and have
no fixed term of repayment. The advances together with the accrued
interest thereon are subordinated to the banks providing the banking
facilities to TCSDCL as mentioned above.

In addition, the Group also advanced to several affiliated companies at
an aggregate amount of HK$93.2 million as at 30 September 2002.

As at 30 September 2002, the aggregate amount of advances provided
to and guarantee given for these affiliated companies by the Group,
amounted to HK$3,550.0 million and represented 55.9% of the
consolidated net tangible assets of the Group of HK$6,354.2 million at
30 September 2002.

A proforma combined balance sheet of these affiliated companies and
the Group’s attributable interest in these affiliated companies at 30
September 2002 were as follows:

BEEHEERER AEERELER
Proforma combined Group's attributable
balance sheet interest
BEBT BEABT
HK$'M HK$'M
IERBEE Non-current assets 9,496.4 2,971.3
MEVEE Current assets 40.7 14.0
mBAE Current liabilities (286.5) (101.4)
mEAEFE Net current liabilities (245.8) (87.4)
FEmBEE Non-current liabilities (13,375.4) (4,167.1)
IR R &8 Shareholders’ deficits (4,124.8) (1,283.2)
AEEDMm By Order of the Board
EFESE CHA Mou Zing Victor
ERK Managing Director

FB  —EZE_F1+—H

i A=

Hong Kong, 28 November 2002
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CONDENSED CONSOLIDATED INCOME

STATEMENT

BEAA=THLEXEAR

Six months ended 30 September

2002 2001
BEEET B&ET
HK$'M HK$'M
Hi st (REEER) (CREgEZ)
Notes (unaudited) (unaudited)
ERE Turnover 1,199.2 4933
$HE R A Cost of sales (701.0) (79.4)
HEEERA Direct operating costs (269.4) (254.4)
228.8 159.5

HEXRENREZ ZIE  Gain on disposal of interest in
an investee company 24.2 —
Hofh e Other operating income 20.8 64.9
TEAX Administrative expenses (114.8) (128.2)
2584 A Profit from operations 4 159.0 96.2
&R Finance costs 5 (30.9) (42.2)
DB E N R EE Share of results of associates (4.5) (0.9)
DIEEERRER Share of results of jointly controlled entities (5.1) (4.9)
S Amortisation of goodwill (2.9) (6.9)
B 154 Al A Profit before taxation 115.6 413
IR Taxation 6 (7.0) (9.5)
Rt DB REZ AT 2% F  Profit before minority interests 108.6 31.8
LER R E S Minority interests (40.5) (3.8)
HmaBF Net profit for the period 68.1 28.0
HEARR S Interim dividend 7 — —
BRAF — ER W) Earnings per share — basic 8 5.9¢ 24¢
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HWHERBEEAARAF
HKR International Limited

CONDENSED CONSOLIDATED BALANCE

SHEET
30.9.2002 31.3.2002
BEEET BHEET
HK$'M HK$'M
B et (REEER) (& FEz)
Notes (unaudited) (audited)
ERBEE Non-Current Assets
"EYE Investment properties 2,235.4 2,222.0
%% W= k& Property, plant and equipment 9 2,104.1 1,910.0
HRE/BEPYWE Properties held for/under development 1,978.4 1,919.8
5 Goodwill 10 2.8 2.9
iR Nl Interests in associates 1,065.2 1,044.5
BENE S Interests in jointly controlled entities 61.8 69.7
BHILE Investment in securities 11 28.8 28.8
Hih&EE Other assets 219.0 343.0
7,695.5 7,540.7
REEE Current Assets
BE Inventories 76.9 73.8
FEERBPME Properties under development for sale 12 — 1,413.0
FIELEME Properties held for sale 1,415.2 207.1
FEWE S IR Trade receivables 13 486.2 630.8
e BEFER Deposits, prepayments and
H g U SK other receivables 80.8 48.9
REANFTIFE ZTEEFTS5IE Presale proceeds held by stakeholders 37.9 109.4
JRE LA BS: R R SRR Amounts due from associates 12.5 14.7
JEW & & R RIFIA Amounts due from jointly controlled
entities 1.4 1.3
FEEWNE Investment in securities 11 1,390.3 1,562.4
EHEMRITHER Pledged bank deposits 44.9 449
RITEBR LIRS Bank balances and cash 1,920.7 1,180.4
5,466.8 5,286.7
nEEE Current Liabilities
ENEZERRETER Trade payables and accrued charges 14 881.0 811.2
B RS & E MR Deposits received and other payables 224.8 215.3
FE B2 R R FRIR Amounts due to associates 61.1 126.4
JE A1 Taxation payable 5.5 3.0
BT —R2LEREZRE  Dividend payable to a minority shareholder — 40.0
—FRNIEBERITEE Bank loans due within one year 15 312.4 207.3
—FREBZEMARE Other liabilities due within one year 0.4 0.4
1,485.2 1,403.6
REBEEFHE Net Current Assets 3,981.6 3,883.1
11,677.1 11,423.8
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CONDENSED CONSOLIDATED BALANCE

SH E ET (continued)
30.9.2002 31.3.2002
BEERT BE&EET
HK$'M HK$'M
Bt st (REBEZX) (e E=Z)
Note (unaudited) (audited)
EERARHE Capital and Reserves

B A Share capital 289.3 289.3
fE Reserves 6,097.8 6,013.9
6,387.1 6,303.2
YRR ER Minority Interests 455.9 413.6

kREBEE Non-Current Liabilities
—FRIHAZIRTEE Bank loans due after one year 15 2,701.1 2,305.2
—FRIPAZEMEE Other liabilities due after one year 2,098.7 2,367.5
EERIR Deferred taxation 34.3 343
4,834.1 4,707.0
11,677.1 11,423.8
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EHGEEEZEEHR CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

A2 —FTE_FANA=FHIE~EH For the six months ended 30 September 2002
RENE
HE RE  EfiRE X
BB EfRE  Investment BERFE
BA  RiEN  ZBRE  ROEE Asset Investment  property AHARERE  EiHE Capital
Share  Accumulated General Share  revaluation  revaluation  revaluation Distributable Exchange  redemption @it
capital profits reserve premium reserve reserve reserve reserve reserve reserve Total

BEET  BEET  BEAET  HEET  BEAT  BEET  BEET  BEET  BEET  BEET  BEAR
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M

BE-SE_FZf=T-HLEE:
For the year ended 31 March 2002:
—RE-EMA-BER

Balance at 1 April 2001 289.3 4,756.0 78.3 866.7 193.2 235 332 450.7 (298.2) 3.1 6,395.8
NEERRHEBR)
Surplus (deficit) on revaluation of

properties - — — - (5.0) — 320 — — — 27.0

ARGRZRENEERRATE
Net surplus on revaluation of
investment properties credited to

income statement — — — — — — (32.0) — — — (32.0)
FR5EHEMLHE
Revaluation decrease of non-trading

securities — — — — — (3.2 — — — — (3.2)

BESHEBELCERER

Exchange differences arising from

translation of overseas operations - - - - - - — - 10.5 - 10.5
SRR 2 FRE
Minority shareholders' share of

changes in reserves — — — — 0.2 — — — (0.5 — 03)

FRUBERRR NERERFE

Net gains and losses not recognised
in the income statement — — — — (4.8) (3.2) — — 10.0 — 2.0
2893 4,756.0 783 866.7 188.4 20.3 332 450.7 (288.2) 3.1 6,397.8

REGRBRZHRFEFRESE
Impairment loss recognised in income

statement for non-trading securities — — — — — 119 — — — — 11.9
SHBEDAZERRRAS

Share of movements in reserves

realised by an associate - - — - - — (332) - - — (33.2)
HHE-FHERRZEERHA
Realised on write-off of a subsidiary — — - — — - — - 0.4 — 0.4
HERFREZEERNE
Realised on disposal of investments

in securities — — — — — (11.2) — — — — (11.2)
REEMHR
Net profit for the year — 138.8 — - — — . — - . 138.8
RE
Dividends - (201.3) — - - — - — - - (201.3)

“ERECAST-RZAR
Balance at 31 March 2002 2893 4,693.5 783 866.7 188.4 21.0 — 4507 (287.8) 31 6,3032
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (continued)

RENF
EE RE  EftfRf g%
B EMEE  Investment HERE
B& Z5HER LARE RIEE Asset  Investment property WA KEE EHfE Capital
Share Accumulated General Share revaluation revaluation  revaluation Distributable Exchange  redemption @t
capital profits reserve premium reserve reserve reserve reserve reserve reserve Total
BEAT BEET BEAT BEAT BEAT BEAT BEAT BEAT BEAT BEAT BEAT
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BE-ZE-FAACTALAMEA:
For the six months ended
30 September 2002:
CERCENMA-HZER
Balance at 1 April 2002 289.3 4,693.5 78.3 866.7 188.4 21.0 - 450.7 (287.8) 3.1 6,303.2
BEBNBELECERER
Exchange differences arising from
translation of overseas operations — — — — — — — — 153 — 153
AEBERRZERLFE
Share of exchange reserve from
an associate - - - - - - - - 08 — 0.8
SERREM 2 HEE
Minority shareholders" share of
changes in reserves — — — — — — — — (0.4) — (0.4)
ARREREZZ RERBEFE
Net gains and losses not recognised
in the income statement — - — — - — — - 15.7 - 15.7
2893 4,693.5 783 866.7 188.4 21.0 e 450.7 (272.1) 3.1 6,318.9
WEARRRZEERIA
Realised on liquidation of a subsidiary — — — — — — — — 0.1 — 0.1
e Ryl
Net profit for the period — 68.1 — — — — — — — — 68.1
ZEECFENACTHZER
Balance at 30 September 2002 2893 4,7616 783 866.7 188.4 210 — 4507 (272.0) 31 6,387.1
HE-EZ-FARZTHLAEAR:
For the six months ended
30 September 2001
CER-EMA-HZER
Balance at 1 April 2001 289.3 4,756.0 78.3 866.7 1932 23.5 332 450.7 (298.2) 3.1 6,395.8
FRHEHEMRRE
Revaluation decrease of non-trading
securities — — — — — (3.9 — — — — (3.8
BEBNABELZERZR
Exchange differences arising from
translation of overseas operations — — — — — — — — 174 — 174
SERRER 2 REED
Minority shareholders" share of
changes in reserves — — — — — — — — (1.2) — (1.2)
ARREREZZ RERBEFE
Net gains and losses not recognised
in the income statement — — — — — (3.8) — — 16.2 — 124
2893 4,756.0 783 866.7 193.2 19.7 332 450.7 (282.0) 3.1 6,408.2
HEESREZBERNE
Realised on disposal of investments
in securities — — — — — 4.9 — — — — 4.9
il el
Net profit for the period — 28.0 — - — — - — - — 28.0
83
Dividends — (347) — — — — — — - — (34.7)
“EE-FNAZTHZER
Balance at 30 September 2001 289.3 4,7493 783 866.7 1932 14.8 332 450.7 (282.0) 3.1 6,396.6
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ER CONDENSED CONSOLIDATED CASH

FLOW STATEMENT

BEAA=Z+THLEREAR
Six months ended 30 September

2002 2001
BEEET B &E T
HK$'M HK$'M
(REEER) (REEEZ)
(unaudited) (unaudited)
(EFHw))
(restated)
BEEBZEESMA Net cash from (used in)

Gt ) #&E operating activities 642.8 (5.8)
AT 2AE M FE Net cash used in investing activities (62.7) (878.3)
BMEFRGHZEER Net cash from (used in)

(i) 88 financing 160.0 (110.4)
RekReEEEEZ Increase (decrease) in cash and

# 0 O ) cash equivalents 740.1 (994.5)
RETR B2 R Cash and cash equivalents at beginning

ReFEHEE of the period 1,180.4 1,987.8
EXxFHE e Effect of foreign exchange rate change 0.2 1.3
REER 2B R Cash and cash equivalents at end of

REFERAR the period 1,920.7 994.6
RekREEEEBLET Analysis of the balance of cash and

2o cash equivalents

MRS B e Rk Cash and cash equivalents

ReHEEA as previously reported 1,920.7 924.6
HARITEREY 2 & Effect of reclassification of short term bank loan — 70.0
BRI ZRE R Cash and cash equivalents

REeEEIER as restated 1,920.7 994.6
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NOTES TO THE CONDENSED FINANCIAL
STATEMENTS

For the six months ended 30 September 2002

1.

Basis of preparation

The condensed financial statements have been prepared in
accordance with Statement of Standard Accounting Practice No.
25 “Interim financial reporting” (“SSAP 25") issued by the Hong
Kong Society of Accountants and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

Principal accounting policies

The condensed financial statements have been prepared under
the historical cost convention, as modified for the revaluation of
investment properties, hotel properties and investments in
securities.

The accounting policies adopted are consistent with those followed
in the preparation of the Group’s annual financial statements for
the year ended 31 March 2002, except as described below.

In the current period, the Group has adopted, for the first time, a
number of new and revised Statements of Standard Accounting
Practice (“SSAP(s)"”) issued by the Hong Kong Society of
Accountants, which has resulted in the adoption of the following
revised accounting policies.

The adoption of these SSAPs has resulted in changes in the format
of presentation of the cash flow statement and the inclusion of a
statement of changes in equity in lieu of the statement of
recognised gains and losses, but has had no significant effect on
the results for the current or prior accounting periods.
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HKR International Limited

Principal accounting policies (Continued)
Foreign currencies

The revisions to SSAP 11 “Foreign Currencies Translation” have
eliminated the choice of translating the income statements of
overseas operations at the closing rate for the period. They are
now required to be translated at an average rate. Accordingly, on
consolidation, the assets and liabilities of the Group's overseas
operations are translated at exchange rate prevailing on the balance
sheet date. Income and expense items are translated at the average
exchange rate for the period. Exchange differences arising, if any,
are classified as equity and transferred to the Group's exchange
reserve. Such translation differences are recognised as income or
as expenses in the period in which the overseas operations are
disposed of. This change in accounting policy has not had any
significant effect on the results for the current or prior accounting
periods.

Cash flow statements

In the current period, the Group has adopted SSAP 15 (Revised)
"Cash Flow Statements”. Under SSAP 15 (Revised), cash flows are
classified under three headings - operating, investing and financing,
rather than the previous five headings. Interest and dividends,
which were previously presented under a separate heading, are
classified as operating, investing or financing cash flows, where
applicable. Cash flows arising from taxes on income are classified
as operating activities, unless they can be separately identified with
investing or financing activities. In addition, the amounts presented
for cash and cash equivalents have been amended to exclude short-
term loans that are financing in nature. The re-definition of cash
and cash equivalents has resulted in a restatement in the
comparative amounts shown in the condensed consolidated cash
flow statement.

Segment information

The Group’s turnover and contribution to profit from operations
analysed by principal activities are as follows:

For management purposes, the Group is currently organised into
seven operating divisions: property development, property
investment, services provided, hotels, treasury investment,
manufacturing and construction. These divisions are the basis on
which the Group reports its primary segment information.
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DEER @) 3. Segment information (Continued)

REXBRBE-TT_FNA=T Segment information about these businesses for the six months
HIERNEAZHEERZ50T ended 30 September 2002 is presented below:
EFi R Business Segments
NEBR nxRE RERHE B5RE
Property Property Services BRE Treasury B E% s EH
development investment provided Hotels investment Manufacturing ~ Construction  Eliminations Total
BEETL BEAT BEET BEAETL BEAT BEET BEAETL BEET BEET
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M

BLE=ZZ-F1A Sixmonths ended
=tTHALERER 30 September 2002

EXR TURNOVER
HINHE External sales mi 106.0 163.6 73.1 332 516 — — 1,199.2
PEEZHEEH  Inter-segment sales # — 40 10.8 02 — — — (15.0) —
@it Total . 110.0 174.4 733 332 51.6 — (15.0) 1,199.2
PEEE SEGMENT RESULTS 123.6 63.8 (13.7) 83 (14.9 (0.1) — 167.0
FEKA Interest income 15
RABZ AT Unallocated corporate

25 expenses (19.5)
BE A Profit from operations 159.0
HHBER Finance costs (30.9)
PEEERE Share of results of

$i5 associates (0.5) — 02 — — 05 @7 (4.5)
AERERT Share of results of jointly

E4 controlled entities — — (5.1) — — — — (5.1)
BEBY Amortisation of goodwill 29
BHALER Profit before taxation 115.6
HE Taxation (7.0)
Rt D BRRER  Profit before

AR minority interests 108.6

BLL=2F-F17 Six months ended
=+ALAER 30 September 2001

EXE TURNOVER
HMEE External sales 276 952 1725 832 19.0 50.0 4538 - 4933
PEEZHEH#  Intersegment sales # - 89 8.7 - - - 259.3 (276.9) —
5t Total 216 104.1 1812 832 19.0 50.0 305.1 (276.9) 4933
DEER SEGMENT RESULTS (25.5) 64.0 (4.) 12.9 183 .7 (10.0 529
flElA Interest income 433
BERT Profit from operations 96.2
HHER Finance costs (42.2)
PEEERE Share of results of

E3 associates 02 (03 (1.0 — — 02 — (0.9)
AEREAR Share of results of jointly

£ controlled entities — — (4.9) — — — — (4.9)
BEEH Amortisation of goodwill (6.9
BREAER Profit before taxation 413
e Taxation (9.5)
Kt DBRRIER  Profit before

A2 iR minority interests 318
# PERMZ BENRERERERH ABREET # Inter-segment sales are entered into in accordance with the relevant agreements governing those

RHLEBRNBEZRITITEEE transactions in which the pricing is with reference to prevailing market prices.
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4. Profit from operations

T v B 3 [ I AR T A R )
HKR International Limited

BERA=+RHLEANEAR
Six months ended 30 September

2002 2001
BEEET BEET
HK$'M HK$'M
& IE R AR Gt A) Profit from operations has been arrived at
NFEIR after charging (crediting):
i) NCIPAES 35 Amortisation of goodwill for subsidiaries 0.7 —
) B WA Interest income (11.5) (43.3)
RHEH 2 AEHEE CEF)  Unrealised loss (gain) on trading securities 9.4 (1.3)
e Depreciation
BEEEE Owned assets 58.1 61.7
BMEMNZEAE Assets under finance leases 0.2 0.2
HEME  BFE Loss on disposal of property, plant and
R EBE equipment 1.3 2.4
JE R W F 5 Net exchange gain (4.4) (8.5)
ERARBERANEHIRE Depreciation capitalised in costs of contract
RAERNZ TEEHR work — 1.7

MBER

5. Finance costs

BERA=+RHLEANEA
Six months ended 30 September

2002 2001
BEEETT BEET
HK$'M HK$'M
THREER ZFE Interests on
AR TFRNEHEE Bank borrowings wholly repayable
ZIRITER within five years (32.9) (41.3)
BARAFANBEER Other borrowings wholly repayable
Z HMER within five years (40.1) (41.6)
ARNFREBHER Other borrowings wholly repayable
ZEMER after five years (0.2) (0.6)
BEEEKAR Total borrowings costs (73.2) (83.5)
W EFABREREARE Less: Amounts included in the cost of
AP ¥ qualifying assets 46.9 43.2
(26.3) (40.3)
RITWE Bank financing charges (4.6) (1.9)
(30.9) (42.2)
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BiiE 6. Taxation

BEAB=+HLEXMEA
Six months ended 30 September

2002 2001
BEEET BEET
HK$'M HK$'M
X HBE The charge comprises:
B 5T I R TR A Hong Kong Profits Tax calculated at 16%
B E16%TE of the estimated assessable profit
ZEENER for the period 3.5 7.4
REBRERERER Overseas taxation calculated at rates
ZBERGTE 28N IA prevailing in respective jurisdictions 2.2 2.0
5.7 9.4
PaK(s): RN Share of Hong Kong Profits Tax attributable
ZEENER to associates 1.3 0.1
7.0 9.5
FHAR B 7. Interim dividend

EEeV MTEREREE TS —F
NAZFTHIENER ZHERRE (H
E2-FTT—FHALA=FTHIENER :
) o

BREN —EX 8.

BREXRBRFTIREHAANLALFE81H
BETEHE-_TZT—FNLA=TA
IENEA - 28.08 8% L) KRB
TR 1,157,378,0290% (2 — &
E-FHAA=ZF+RHIENEA
1,157,378,0290%) Mzt & -

AARBARTEREREREZTRES
RAR B RAEE 2 FHHIE -
WAL A 25 HAE 2 SREER T -

The directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2002 (six months
ended 30.9.2001: nil).

Earnings per share — basic

The calculation of basic earnings per share is based on the net
profit for the period of HK$68.1 million (six months ended
30.9.2001: HK$28.0 million) and on 1,157,378,029 shares (six
months ended 30.9.2001: 1,157,378,029 shares) in issue during
the period.

No diluted earnings per share has been presented because the
exercise prices of the Company’s options outstanding during the
period were higher than the average market price for the
Company’s shares for the period.
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10.

- BMERRE 9. Property, plant and equipment

B&EET

HK$'M

REZZE-_FMNA—BZEREEFE Net book values at 1 April 2002 1,910.0
BiSHE Currency realignment 145
NE Additions 239.4
& Disposals (1.5)
e Depreciation (58.3)
RZETE_FNAA=+HZEEEE Net book values at 30 September 2002 2,104.1
& 10. Goodwill

BEET

HK$'M

RARE Cost
R-_TT—4#mA—AQ At 1 April 2002 240.9
AWE-—RMB AR ZEmamEE On acquisition of interest in a subsidiary 0.6
RZZTE-ZFNA=1+H At 30 September 2002 2415
Bin Amortisation
RZZEZ-FMA—H At 1 April 2002 238.0
A H Charge for the period 0.7
RZTEZTZFhLA=1+H At 30 September 2002 238.7
REFE Net book value
RZTEZT=ZFHhLA=+H At 30 September 2002 2.8
RZEZEZF=A=+—H At 31 March 2002 2.9
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11.

FHERERE 11. Investment in securities
30.9.2002 31.3.2002
BEET B&EET
HK$'M HK$'M
IRH Non-trading
RAFES - Equity securities:
FE LT Unlisted 54.3 54.3
X5 Trading
BRAFBHREBRE Equity securities and managed investment
g funds:
=) Listed 159.1 183.9
E i) Unlisted 818.2 819.9
977.3 1,003.8
EREBESFLERESKRE Debt securities and managed bond
HE portfolio:
il Listed 345.0 211.6
FE LT Unlisted 42,5 321.5
387.5 533.1
R EH BT Total trading securities 1,364.8 1,536.9
1,419.1 1,591.2
S| Analysis for reporting purposes:
mE Current 1,390.3 1,562.4
FETED Non-current 28.8 28.8
1,419.1 1,591.2
LHESHETE Market value of listed securities:
REA LT Listed in Hong Kong 2.2 7.8
REHN T Listed overseas 501.9 387.7
504.1 395.5




11.

EFHERE ®)

it

(a)

RZZEZZFAA=+H - FlZXR
SEFTBIEREERELIBMERE
CEBEAREESNEISIEE
BLT(ZEZE_F=RA=+—RH:
99598 BB TT) - RFESZEAR
EEEBERABFENA

o RZZZZFNA=+H " k£
itz 22 5 #EF ISR RTT R H B
HEHEBITHETIABERTES (=
TT-F=A=+—H 285488
BT c RZETZFNA=1H " t
My R GEHBIE—EREK275.6
BEBTZRECTE_F=A=1
—H :231.8BE8#IT) - BIAKER
BV ABEEREACEETBE2EFRE
HE - WEREEEFTEBERFR
RIT ~ RIT R A SIS ROE AR
BETCESR RITEZEZFNA=
TH HB$pZBRAEABHFTERALT
BERBETZES -

RZTZ=FHA=+A EEZH
RTHIEMEE - () EEHEHFR
—@AAREIS(CEE_F=A=+—
H :2854B&#T) : (NI EEKE
FRZEARE—FREH(CTT
FZF=+—08:®) : (VA H#E
ZAEBATLZEBEHFR—FERE
AFRNIP(ZCEE=F=A=1+—
B:&): (WaHREI66EEBTLY
EEESRATERIH(CET 5=
B=+—H :153BEET) : RVA
HEMTSABBTZEEESR (FE
J%aﬁﬁﬁ%xﬁiﬁ/ﬂ/xﬁﬁﬂwﬁﬂa
KBRAY (ZEEZF=A=1+—
H:2324H8#87T) °

HFERRPURE

BN AEBECTRBERZEDE
At ZEMEEEBRFIELEZY

%o

11.

HWHERBEEAARAF
HKR International Limited

Investment in securities (Continued)

Notes:

(a)

(b)

Included in the above trading securities are managed treasury investment
funds which are managed by professional investment managers
amounting to approximately HK$975.1 million as at 30 September 2002
(31.3.2002: HK$995.9 million). The underlying investments of these
funds include investments in equity securities.

In addition, an amount of approximately HK$79.4 million (31.3.2002:
HK$285.4 million) of securities issued by banks and other financial
institutions is included in the above trading securities as at 30 September
2002. An amount of approximately HK$275.6 million included in the
above trading securities as at 30 September 2002 (31.3.2002: HK$231.8
million) represents bond portfolio held by the Group which is managed
by professional investment managers. This portfolio mainly comprises
securities issued by central banks, banks and other financial institutions
and corporate entities. The remaining balance of the investments in
securities as at 30 September 2002 principally relates to securities issued
by corporate entities.

The maturity of the debt securities as at 30 September 2002 falls into (i)
within three months with nil amount (31.3.2002: HK$285.4 million); (ii)
over three months but less than one year with nil amount (31.3.2002:
nil); (iii) over one year but less than five years with an amount of HK$23.4
million (31.3.2002: nil) (iv) over five years with an amount of HK$16.6
million (31.3.2002: HK$15.3 million); and (v) unspecified/perpetual
maturity (comprising mainly managed bond portfolio) with an amount
of HK$347.5 million (31.3.2002: HK$232.4 million).

12. Properties under development for sale

During the period, the Group has completed the development of

these properties and transferred to the properties held for sale

accordingly.

29



13. EWE SRR

AEBRTEPZEERRTFEAN—
REHIETE - RYXHEMS * BZ
BEABENFRZ MR HIEE -
MEMS RS LB - G/ BER
H A A5 B AR 2RI R -

RS B EWE 5 8R 12 Bk D AT a0

13.

Trade receivables

The credit period allowed by the Group to its customers is

dependent on the general practice in the industry concerned. For

property sales, various payment terms are available to suit the

buyers. Property rentals are payable in advance. Payments for club,

hotel and other services are due on demand.

The following is an aged analysis of trade receivables at the

N reporting date:
30.9.2002 31.3.2002
BEEET B&E#ET
HK$'M HK$'M
A E H3 Not yet due 459.1 589.9

BH - Overdue:

0 - 60X 0-60 days 21.0 29.8
61-90 X 61-90 days 2.3 2.7
HBHEI0K Over 90 days 3.8 8.4
486.2 630.8

14. EREZRAREGTEH

[ENE SRR NEFBEATETRE
NESEHIN0EEBT(ZTEE -
F=A=+—H :1389B&8TT) -

. Trade payables and accrued charges

Included in trade payables and accrued charges are trade payables
of HK$132.0 million (31.3.2002: HK$138.9 million), an aged

analysis of which is as follows:

HERERSMAT :

30.9.2002 31.3.2002
BEEET B&EAT
HK$'M HK$'M
HAREIE Not yet due 105.9 96.2

BAR Overdue:
0 - 60X 0-60 days 13.4 29.3
61-90 X 61-90 days 6.9 6.3
HEBI0K Over 90 days 5.8 7.1
132.0 138.9
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14. ENESERRESER ®

15.

ENESERRETBEANBERS
TFRREAEMEZ B EH356.58 &8
T(ZEE-_F=A=+—H :356.5
BEBIL) - AEBETYEERE
BoiRiEdh - BRBEEERIUEZ
BRFE NERBEAEZETA
RPN - At - AEBERA]
HEEAE, SBEIEHBE 2 M5
W BERZ SREEER NS o LLIERE
REEZZEZT-_FNA=THIENE

PHAR I ) o

v B3 R AR
HKR International Limited

14. Trade payables and accrued charges (Continued)

Also included in trade payables and accrued charges is provision
for certain construction obligations of HK$356.5 million
(31.3.2002: HK$356.5 million). In the course of the property
development activities, the Group is obliged to construct certain
common or public facilities within the development projects in
accordance with the development plans approved by the relevant
authorities. Accordingly, the Group has made provision for such
construction costs when a realistic estimate can be made of the
amount of this obligation. No movement of the provision is noted
during the six months ended 30 September 2002.

HIRAF

RITEE 15. Bank loans
30.9.2002 31.3.2002
BEEET B &EET
HK$'M HK$'M
RITER Bank loans 3,013.5 2,512.5
B BERRBAEIER Less: Amount due within one year included
F-FANEEEZHE under current liabilities (312.4) (207.3)
—FRBERBEZIEEHE Amount due after one year 2,701.1 2,305.2
SRITERER THIHARIEE © Bank loans are repayable:
BVEisk —F I On demand or within one year 312.4 207.3
—FREMENAN Between one to two years 338.1 1,150.9
MFEEBRERFNA Between two to five years 2,353.5 1,144.2
HF#& After five years 9.5 10.1
3,013.5 2,512.5
BHEA Secured 363.5 527.5
EEA Unsecured 2,650.0 1,985.0
3,013.5 2,512.5

BN REEHE2,646.7TEEBTT
ZIRITEERRBETREZRITE
B ESRA R Z KR -

loans with more favourable terms.

During the period, the Group raised new bank loans in the amount
of HK$2,646.7 million for replacement of certain existing bank
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16. RAREE

16. Contingent liabilities

30.9.2002 31.3.2002
BEEET B&#ET
HK$'M HK$'M
A THIRRESIRTT R HA Guarantees given, to the extent of the Group’s
FEEMmEL 2 R (LA proportionate share, in respect of banking and
EEIRELLOIRBR) other facilities granted to:
—— KB R R (W) — an associate (note) 1,240.0 1,240.0
—XIRENA — investee companies 105.3 720.4
1,345.3 1,960.4
Bax - REBURAKREEEZE QXF Tung Note: The Group, together with other joint venture partners of Tung Chung
Chung Station Development Station Development Company Limited (“TCSDCL"), an associate of the
Company Limited ([TCSDCL]) 2 & Group, (collectively the “Guarantors”), has executed a joint and several
e &R (BE[ERALD BRIRIT undertaking in favour of banks providing finance to TCSDCL amounting
B —TEE RN R E R 2 G - R to HK$4 billion (31.3.2002: HK$4 billion) to procure that TCSDCL or the
TCSDCLAS40EBT (CEE=F= Guarantors, as appropriate, will perform and observe obligations under
A=+—8 : 40f8%7m) 2@E - the development agreement with MTR Corporation Limited and to
fRfETCSDCLRER A (2 A) BT achieve completion of the Tung Chung Station Development Package Il
REMEM B RN REN 2 ER B project.
CEEREREB EEE My
BERIBH -
17. EREIE 17. Capital commitments
30.9.2002 31.3.2002
BEEET HEET
HK$'M HK$'M
TITRERKRZEAR Capital commitments in respect of project
A development costs:
B FOLER S ganptc Contracted for but not provided 388.6 386.5
EHROEEREL Authorised but not contracted for 187.6 4445
576.2 831.0
BRBEYE  BMEK Capital commitments in respect of acquisition
Bt 2 B A FIE of property, plant and equipment:
BELEREHEE Contracted for but not provided 39.8 34.9
EHREBRRELD Authorised but not contracted for 24.2 5.4
64.0 40.3
AR BE—RKME AR Commitments in respect of acquisition of
TR 2 BAESE an interest in a subsidiary:
BEELERE L ES Contracted for but not provided 24.7 —
24.7 —
664.9 871.3
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18. BEXRS

N TRREBBNETZ EREER
5

(A EARREFEERLEZH
BALZR5

T v B 3 [ I AR T A R )
HKR International Limited

18. Related party transactions

During the period, the Group had significant transactions with
related parties as follows:

(A) Transactions with associates of Mr Cha Chi Ming, the
Chairman of the Company:

BZEAA=+HLXEAR
Six months ended 30 September

2002 2001
BEEETT B&#&T
HK$'M HK$'M
E2The Mingly Corporation Transactions with The Mingly
Limited & E Fff 8 Corporation Limited and
NAEIZRS : its subsidiaries:
REBWM s msHEREE Marketing and leasing agency service
RIBIRFGUE (HfiFa) fee received by the Group (note a) — 0.9
REBUWH 2 18 - BT & Supervision and contractor fee
REBACEERARE on repairs, renovation and
(Kt ita) maintenance projects received
by the Group (note a) — 0.7
REFRR 2 HE KA Rental income received by
(Mt #Eb) the Group (note b) 0.5 0.2
E2Cagen Holdings Transactions with Cagen Holdings
Limited ([Cagen]) &t Limited (“Cagen”) for the
CagenB R AEE 2 management by Cagen
ETEE2Z2RS : of certain funds of the Group:
REBXRNZEEA Manager’s carried interest paid by
M5 (ffata) the Group (note a) 4.6 5.8

Kt

(@) XHZERIBEEBBS

GEFRTE °

(b)) XHZERDESDETERE

E oo

Notes:

(a) The pricing of the transactions was determined in accordance
with the terms of the relevant agreements.

(b) The pricing of the transactions was determined with reference to
market prices.
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18. BERSZ (#)

(B)

HEAREBREALZRS

BN REEBRABEALZ
ERXZWMT :

18. Related party transactions (Continued)

(B)  Transactions with associates of the Group

During the period, the Group had significant transactions

with associates of the Group as follows:

BEAB=+THLEXMEA
Six months ended 30 September

2002 2001
BEEETT B&EET
HK$'M HK$'M
N & B BRI R Al 2 Aggregate transaction value in
ZERBRAF R respect of the following
HT A R#EST transactions entered into by the
NTRHz Group with Hanison Construction
“1E (Hfata) Holdings Limited and
its subsidiaries (note a):
— BEXH — Construction transactions 455.6 —
—BFR5 — Renovation transactions 1.3 —
BEEY (MiFb) Purchase of goods (note b) = 10.6
LEEY (K ab) Sales of goods (note b) 11.0 7.9
ERERER Management fee and other
Hib i &SRB E operating service fees
(HtaEc) received (note c) 0.3 35
B U B U A (K itd) Interest income received (note d) 1.3 1.6
et Notes:
(a) RPZERNIESERBHZ (@)  The pricing of the transactions was determined in accordance

ZARRIRTETE -

(b)) RHZEBRIHESETERE
=

(0 XRHZEHRILVESEERKA
RETE -

d RHZEBIHVESEERTS
MEIRHETE o

with the terms of the relevant agreements.

The pricing of the transactions was determined with reference to

The pricing of the transactions was determined with reference to

(b)

market prices.
()

actual costs incurred.
(d)

The pricing of the transactions was determined with reference to
prevailing market rates.
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INDEPENDENT REVIEW REPORT

Deloitte
Touche
Tohmatsu

TO THE BOARD OF DIRECTORS OF HKR INTERNATIONAL LIMITED

INTRODUCTION

We have been instructed by the Company to review the interim financial
report set out on pages 16 to 34.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial report
to be in compliance with Statement of Standard Accounting Practice
No. 25 “Interim financial reporting” issued by the Hong Kong Society
of Accountants and the relevant provisions thereof. The interim financial
report is the responsibility of, and has been approved by, the directors.

REVIEW WORK PERFORMED

We conducted our review in accordance with SAS 700 “Engagements
to review interim financial reports” issued by the Hong Kong Society of
Accountants. A review consists principally of making enquiries of
management and applying analytical procedures to the interim financial
report and based thereon, assessing whether the accounting policies
and presentation have been consistently applied unless otherwise
disclosed. A review excludes audit procedures such as tests of controls
and verification of assets, liabilities and transactions. It is substantially
less in scope than an audit and therefore provides a lower level of
assurance than an audit. Accordingly we do not express an audit opinion
on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the
interim financial report for the six months ended 30 September 2002.

Deloitte Touche Tohmatsu

Hong Kong, 28 November 2002
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