ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial statements
have been prepared in accordance with Statements of Standard
Accounting Practice (“SSAP”) 25 “Interim Financial Reporting”
issued by the Hong Kong Society of Accountants and Appendix 16
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of presentation used in the
preparation of theseinterim financial statements are the same asthose
used in the Group'’s audited financial statements for the year ended
31 March 2002, except the following new/revised SSAPs have been
adopted for the first timein the preparation of the current period’s
condensed consolidated financial statements:

. SSAP 1 (Revised): “Presentation of Financial

Statements”
. SSAP 11 (Revised):  “Foreign Currency Translation”
. SSAP 15 (Revised):  “Cash Flow Statements’

. SSAP 33:
. SSAP 34:

“Discontinuing Operations”
“Employee Benefits’

A summary of their mgjor effectsis as follows:

(@ SSAP 1 (Revised) prescribes the basis for the presentation of
financial statements and sets out guidelines for their structure
and minimum requirements for the content thereof. The main
revision to this SSAP is to change the requirements from
presenting a statement of recognised gains and losses to a
statement of changes in equity. The condensed consolidated
statement of changes in equity for the current interim period
and the comparative figures have been presented in accordance
with the revised SSAP.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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ACCOUNTING POLICIES (continued)

(b)

(©

(d)

()

TAl FOOK SECURITIES GROUP LIMITED K #

SSAP 11 (Revised) prescribes the basis for the translation of
foreign currency transactions and financial statements. The
principal impact of this revised SSAP on the condensed
consolidated financial statements is that the profit and loss
account of subsidiaries operating in overseas and in the Peopl€'s
Republic of China (the “PRC”) are translated at an average
rate for the period on consolidation, rather than translated at
the applicable rates of exchange ruling at the balance sheet
date as was previously required. This SSAP isrequired to be
applied retrospectively. The Group has adopted the transitional
provision of this SSAP that where the calculation of a prior
year adjustment is impractical, these changes in policy are
applied only to current and future financial statements and the
effect on the results of the current period is not significant.

SSAP 15 (Revised) prescribes the provision of information
about the historical changesin cash and cash equivalents by
means of cash flow statement whi ch classifies cash flowsduring
the period into operating, investing and financing activities.
The condensed consolidated cash flow statement for the current
interim period and the comparative figures have been presented
in accordance with the revised SSAP.

SSAP 33 prescribes the basis for reporting information about
discontinuing/discontinued operations. This SSAP has had no
major impact on these condensed consolidated financial
statements.

SSAP 34 prescribes the accounting treatment and disclosures

for employee benefits. This SSAP has had no major impact on
these condensed consolidated financial statements.
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SEGMENT INFORMATION

The Group’s operating businesses are structured and managed
separately, according to the nature of their operations and the services
they provide. Each of the Group’s business segments represents a
strategic business unit that offers services which are subject to risks
and returns that are different from those of other business segments.
Summary details of the business segments are as follows:

(8 thebroking segment engagesin securities, futures, options and
gold bullion contracts broking;

(b) the margin financing and money lending segment engagesin
the provision of margin financing to margin customers, and
personal loans and commercial loans to individuals and
corporate customers, respectively;

(c) the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing and
underwriting services;

(d) the trading and investment segment engages in investment
holding, proprietary trading on securities, futures, options and
gold bullion contracts; and

(e) the other segment comprises fund management, provision of
custodian and handling services, insurance broking and sale of

saving plans.

In determining the Group’s geographical segments, revenues and
results are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based on the
location of the assets.

Intersegment transactions are conducted with reference to the prices
charged to third parties.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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2. SEGMENT INFORMATION (continued) 2. AEEH @
(@) Business segments (@ HEHAH
The following tables present revenue, profit/(loss) for the RGN AL MEB A R
Group'’s business segments. (1) -
2002
TRRTUE
Margin Corporate
financing advisory,
andmoney  placingand  Trading and
Broking lending  underwriting investment Others  Eliminations  Consolidated
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
fRE ki
AR Joufist  RAERBS  HRRRE et ] e
(REEB) (REHB) (REHB) (REEB) (REHB) (REHB) (REHB)
T#L T T T#L T T T#L
Segment revenue: I -
Salesto external customers HETIMREFR 60,162 52,185 26,475 1,446 4517 - 144,785
Intersegment sales BV 2 By 636 1,156 = = = (1,792) =
Total At 60,798 53,341 26,475 1,446 4517 (1,792) 144,785
Segment results MRS (8,082) 16,236 11,017 (2,041) (707) = 17323
Losson disposal of ajointly- s — P S ] P
controlled entity AEAFZIEE (415)
Unallocated expenses RAE (8,108)
Profit from operating activities BEETER 8,800
Share of loss of ajointly- JEE A — L ] 5
controlled entity AEARZER (372)
Profit before tax BRL i 8,428
Tax BiH 2,131
Net profit from ordinary activities ~ AURER: A &%
attributable to shareholders Bl 10,559

TAl FOOK SECURITIES GROUP LIMITED K & & 7 4 Ml A BR 2> A
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2. SEGMENT INFORMATION (continued) 2. ABER ()

(@ Business segments (continued) (@) BT )

2001
S

Margin Corporate

financing advisory,

and money placingand ~ Trading and
Broking lending  underwriting investment Others  Eliminations  Consolidated
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$ 000

fHRER 3R -

FEERE 7 HAbfE e Y Qukz] HERBE Hih s S8
GRARE)  CREER) GREEE)  GRERNR)  GREER)  GREER)  REHR)
Tt Tt Tk Tt Tk Tk Tt
Segment revenue: SBUA
Salesto external customers HETIKRER 63,150 69,549 16,864 (9,091) 5,427 - 145,899
Intersegment sales KRz 298 3423 = = = (3721) =
Total a3t 63,448 72972 16,864 (9,091) 5427 (3721) 145899
Segment results NEES (17,014) (9,715) 60 (8,880) (2,925) = (38,474)
Unallocated expenses RAE (9,950)
Loss before tax BB i 12 (48,424)
Tax B 2,885
Net loss from ordinary activities PR IER B 3
attributable to shareholders LB BT (45,539)
(b) Geographical segment (b) Al
No geographical analysis is presented as over 90% of the HY A AS 2 B R 0 90% 2 Wi o X SE48 TR B
Group's revenue and results are derived from activitiesin Hong AFUE > RIS S48 68 b 1 43 AT

Kong.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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3. PROFIT/(LOSS) FROM OPERATING ACTIVITIES 3. BEEHRA OBR)
The Group's profit/(loss) from operating activities is arrived at after REM KEEREF (R TidnE, (5
charging/(crediting): ) FHIEEEM L
For the six months
ended 30 September
BEAA=THIEAMA
2002 2001
(Unaudited) (Unaudited)
HK$ 000 HK$ 000
e =l —RF—
(REHR) (REFAZ)
T#x THETT
Depreciation g 10,976 8,701
Amortisation of intangible assets MY B 2 e 406 406
Loss (profit) on trading of securities EE%#ZI&ETE/ (% #)) (133) 11,225
Loss (profit) on trading of HEMEAHZ
futures contracts 8, (i f) (344) 471
Provision for doubtful debts R HRHE 2,192 30,500
Interest expense for securities broking BT IR A RIS
and margin financing operations: EHZ IR B
On bank |oans and overdrafts SRAT B S X 8,618 15,755
On other loans wholly repayable JHN AR N A BUER
within five years HAb 83K 2,038 1,346

TAl FOOK SECURITIES GROUP LIMITED K & & 7 4 Ml A BR 2> A
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TAX

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits for the period (2001: Nil). Taxes on profits
assessable el sawhere have been cal culated at the rates of tax prevailing
in the countries in which the Group operates, based on existing

legislation, interpretations and practices in respect thereof.

BLA

P A A 0 B o - Pl
BEBHBBIELEN (CER—F 0
S 2 ML B2 74 R A S B B
R 2 BT - R SR - Bl M BT
A -

For the six months

ended 30 September
BEALA=THIEAMA
2002 2001
(Unaudited) (Unaudited)
HK$ 000 HK$' 000
R = e
(REwE) (REHFZ)
Tt Tt
Group: ASEM
Provision for tax in respect of A I s R s 2
profit for the period: T T A
Mainland China LR PN 33 34
Overseas oh - 113
Overprovision in prior years AR AR B R A (2,164) (3,032)
Tax credit for the period A [ 3 T [ 4% (2,131) (2,885)
DIVIDEND I AL

The directors declared an interim dividend of 1 HK cent (2001:
1 HK cent) per ordinary share for the six months ended 30 September
2002, to sharehol derswhose names appear on the register of members
of the Company on Friday, 10 January 2003. The interim dividend

will be paid on Friday, 17 January 2003.

HEGEIREE _FF _FIH =T HIEAMEA
Z B S A R LA (R4 1
fily FoFF=AFE-AHH (B #5044
TR A M2 B o PR — = A
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based on the
unaudited net profit attributable to shareholders for the period of
HK$10,559,000 (2001: net loss of HK $45,539,000), and theweighted
average of 478,950,815 (2001: 488,243,723) ordinary sharesin issue
during the period.

The calculation of diluted earnings per share for the period ended 30
September 2002 is based on the unaudited net profit attributable to
shareholdersfor the period of HK$10,559,000. The weighted average
number of ordinary shares used in the calculation is the 478,950,815
ordinary sharesinissue during the period, asused in the basic earnings
per share calculation, and the weighted average of 2,443,432 ordinary
shares assumed to have been issued at no consideration on the deemed
exercise of all share options outstanding during the period. The
outstanding warrants of the Company would not result in the issue
of ordinary shares for less than the fair value as their exercise price
was above the average market price of the Company’s shares during
the period.

The diluted loss per share for the period ended 30 September 2001
isnot presented as there were no dilutive effects on the basic |oss per
share. The outstanding share options of the Company had an anti-
dilutive effect on the basic loss per share, and the outstanding warrants
of the Company would not result in the issue of ordinary shares for
less than the fair value as their exercise price was above the average
market price of the Company’s shares during that period.
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7.

LONG TERM INVESTMENTS 7. RB#HE
30 September 31 March
2002 2002
(Unaudited) (Audited)
HK$ 000 HK$ 000
R =L —BE
JLUA=1+H =A=+—H
(REAEE) (REFA%)
T#x Tt
Listed equity investmentsin Tz L RHHRE
Hong Kong, at market value ¥emiE 31,595 42,086
Unlisted equity investment in Rz JE E R
the PRC, at fair value N TEE 4,597 4,597
36,192 46,683
At the balance sheet date, certain of the listed investment were AEEEH > F0 L G B AR PR T > DL
pledged to banks to secure certain banking facilities granted to the WAHR T AN F Z B A Bl 2 45 TERAT R -
Company’s subsidiaries.
ADVANCESTO CUSTOMERS 8. HBTEPZIGK
30 September 31 March
2002 2002
(Unaudited) (Audited)
HK$ 000 HK$ 000
R =L —EE
JH=1+H =HA=+—H
(REaEH) (48HA%)
T#x AR
Loans to margin clients fHREF Z 8% 1,057,152 1,137,644
Short term loans receivable JRE W S 1) B 2,824 117,866
1,059,976 1,255,510

Loans to margin clients are secured by the underlying pledged

securities, bear interest at commercial rates and are repayable on

demand. No aged analysis is disclosed as, in the opinion of the

directors, an aged analysisis not meaningful in view of the nature of

the business of securities margin financing.

T HIRE R 2 S A B ST E SRR
N BER REAER S 4% P SE A AT o iR # R
oy R 53 A BELRE A1 A B 2 S Ak I 4 Bl

A T A TR IR AT
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

7 WA 1 75 % 2% B
9. ACCOUNTSRECEIVABLE 9.  HEWUEK
30 September 31 March
2002 2002
(Unaudited) (Audited)
HK$ 000 HK$ 000
R B
I ES =A=+—H
(RE&HR) (5eH4%)
T AR
Accounts receivable arising from the 1 H W ER R E L NS IE
ordinary course of business of JiT i AR 2 MEIUIR K -
dealingin:
Securities and equity options I KRR IARERS )
transactions:
Clearing houses, brokers SRR~ RS0 A 5 T
and dealers 29,852 19,362
Cash clients BeBF 21,248 21,646
Futures and options contracts W& RS #I3CY
transactions:
Clearing house, brokers BRI ~ SRR S R
and dedlers 75,602 75,078
Gold bullion contracts transactions: HRGHS
Brokers S 489 125
Accounts receivable arising from the 16 B # SER AR SR A 2kt
ordinary course of business of the i B e A S RS T s A 2
provision of corporate advisory and JRES IR K
placing and underwriting services 7,034 3,814
134,225 120,025

26

The settlement terms of accounts receivable arising from the ordinary
course of business of dealing in securities and equity options
transactions are two days after the trade date, and those of accounts
receivable arising from the ordinary course of business of dealingin
futures, options and gold bullion contracts transactions are one day
after the trade date. The above balances are al aged within 30 days.

TAl FOOK SECURITIES GROUP LIMITED K & & 7 4 Ml A BR 2> A
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ACCOUNTS RECEIVABLE (continued)

An aged analysis of accounts receivable arising from the ordinary
course of business of the provision of corporate advisory and placing
and underwriting servicesis asfollows:

HEWO% (a0)

e H B R rh R A SE R - MO S T G B i
B B A 2 SO AR BT A T

30 September 31 March

2002 2002

(Unaudited) (Audited)

HK$ 000 HK$ 000

CRBUE CRE A

IV ESH =H=+—H

(REEwA) (483EH%)

T F-#E T

Within 3 months =MAN 4,913 2,483
Between 4 and 6 months L EVANiPE| 650 500
Between 7 and 12 months EE+ A 621 681
Over 1 year i — 4R 850 150
7,034 3,814

The Group allows a credit period according to relevant business
practice. Credit limits are set for customers. The Group seeks to
maintain tight control over its outstanding receivables in order to
minimise credit risk. Overdue balances are regularly reviewed by
management.

LR AR R SRR AR T PR o T 3R
AR B IRA o AN SR 3 OR RO MR WA HR AR A o i ot
HAE i LB A R R o A B s A i 5
KA -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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10. SHORT TERM INVESTMENTS 10. RMBE
30 September 31 March
2002 2002
(Unaudited) (Audited)
HK$ 000 HK$ 000
ZRRAR CERER AR
JLA=Z+H =HA=+—H
(R IR ) (K831%)
Tt Tt
Listed equity investments, at R > A
market value:
Hong Kong s 5,790 8,873
Elsewhere Al bt 1 332 350
Listed debt investment, at FHEARE > A
market value:
Hong Kong Hi = 2,044
6,122 11,267

TAl FOOK SECURITIES GROUP LIMITED K & & 7 4 Ml A BR 2> A
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The settlement terms of accounts payable arising from the ordinary
course of business of dealing in securities and equity options
transactions in respect of clearing houses, brokers and dealers and
cash clients are two days after the trade date.

Included in accounts payable to cash clients arising from the ordinary
course of business of dealing in securities and equity options
transactions is an amount of approximately HK$253,627,000 (31
March 2002: HK $284,429,000) representing these clients' undrawn
monies/excess deposits placed with the Group. The balances are
repayable on demand. No aged analysisisdisclosed as, in the opinion
of the directors, an aged analysis is not meaningful in view of the
nature of the business of dealing in securities and equity options.

11. ACCOUNTSPAYABLE 11 HEAFIRS
30 September 31 March
2002 2002
(Unaudited) (Audited)
HK$ 000 HK$' 000
S B
HHZ+H =A=+—H
(REwE) (R8FA%)
T#xL AR
Accounts payable arising from the 16 H W EFRAREPEE L N &IH
ordinary course of business of T A 2 TEAT IR -
dealing in:
Securities and equity options e I &Rl S
transactions:
Clearing houses, brokers GEELRIT ~ RS MRS 5 T
and dedlers 47 -
Cash clients HEEF 327,495 312,193
Margin clients fFREF 139,812 123,519
Futures and options contracts W RIS HIZES)
transactions:
Clients ®F 99,329 102,646
Gold bullion contracts transactions: WA
Broker ma - 164
Clients BF 1,291 40
567,974 538,562

BRASTIT ~ KSR R A 5 T I Bl & R 7E H SRS
TR T 2 W R M SRS B T A 2 A
BRAK > AEHIIR A S5 HAR WK -

TE H W 3 2 78 75 B SR S RS ) o A
MHERF 2R - GIEZERF A EEALE
2 #1253,627,000 70 (—EE AFE=H =+
H : 284,429,000 #5 70 ) AHh F#IH AL 4 -
AEORZENBORIRFAE R o H A SRR 2 AR A 43 M B
T R 5 S BT AR 2 S R R > SO
S R RS AT
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

8 B A 5 2 A
11. ACCOUNTS PAYABLE (continued)

Accounts payable to margin clients arising from the ordinary course
of business of dealing in securities and equity options transactions
are repayable on demand. No aged analysisis disclosed as, in the
opinion of the directors, an aged analysis is not meaningful in view
of the nature of the business of dealing in securitiesand equity options.

Accounts payable to clients arising from the ordinary course of
business of dealing in futures, options and gold bullion contracts
transactions are margin deposits received from clientsfor their trading
of futures, options and gold bullion contracts, respectively. The
excesses of the outstanding amounts over the required margin deposit
stipulated are repayable to clients on demand. No aged analysisis
disclosed as, in the opinion of the directors, an aged analysisis not
meaningful in view of the nature of the business of dedling in futures,
options and gold bullion contracts.

11, HEMWESR )

TE H B e rh 2 @05 W B M SIS 5 i
FEAE BT IR P IR SR ISR o i
B D2 MRl o A B R A R BRI 2 SR
PRSI BRIl SR SR RIS AT o

1E H B 2 W E - PR & aH S
RS 2R A E P R
IR R B AWORE B 2 PR - BIE
Rk e 2 S HBEREHRES ik
HHR AR O EEINE - IR EEEH
Z SV B - SOl DR AR AT o

12. SHARE CAPITAL 12, JBA
30 September 31 March
2002 2002
(Unaudited) (Audited)
HK$ 000 HK$ 000
TRRTUR TERAR
AH=+H =H=+—H
(REEB) (KEFN%)
T R
Authorised: BERCA
1,000,000,000 (31 March 2002: 1,000,000,000 i (—F%& —A4F
600,000,000) ordinary shares of —H =-+—H : 600,000,000 /%)
HK$0.10 each R THI(E 0.10 W o2 E ik 100,000 60,000
Issued and fully paid: CEAT BB IR
475,877,699 (31 March 2002: 475,877,699 it (—FE
480,273,699) ordinary shares of =H="1—H : 480,273,699 /%)
HK$0.10 each BTN 0.10 ¥ T 2 3 ik 47,588 48,027

30

Pursuant to an ordinary resolution passed on 23 August 2002,
the authorised share capital of the Company was increased
from HK$60,000,000 to HK$100,000,000 by the creation of
400,000,000 additional ordinary shares of HK$0.1 each.

TAl FOOK SECURITIES GROUP LIMITED K & & 7 4 Ml A BR 2> A
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12. SHARE CAPITAL (continued)

13.

During the period, the Company repurchased atotal of 4,396,000 of
its ordinary shares of HK$0.10 each on the The Stock Exchange of
Hong Kong Limited, as follows:

12, B ()

WA AN R E A 58 5 T A BRA ) B e &
34,396,000 A A A i {E 0. 10k Jo 2 - H@ A - wF1%
i

Number of
sharesin issue I ssued capital
HK$ 000
AT B B H ST IR AR
Tt
Asat 1 April 2002 A _FFAFNH—H 480,273,699 48,027
Repurchase and cancellation I [ 81 5 (4,396,000) (439)
As at 30 September 2002 NZEEFESA=Z1H 475,877,699 47,588

CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities not provided for in
the financial statements were as follows:

0]

(i)

The Company has provided corporate guarantees to the extent
of HK$1,970 million (31 March 2002: HK$1,930 million) to
secure the general banking facilities granted to a subsidiary.
As at 30 September 2002, the amounts drawn against the
banking facilities amounted to HK$470,047,000 (31 March
2002: HK$471,688,000);

Corporate guarantees to the extent of US$4 million (31 March
2002: US$4 million) have been provided by the Company in
respect of gold trading facilities granted to a subsidiary; and

(iii) The Company has provided a corporate guarantee to the extent

of HK$9,310,000 (31 March 2002: HK$10,345,000) in favour
of the lessor in respect of an operating lease arrangement for
the leasing of computer equipment by a subsidiary.

13. SARAE

TRESFH - ABSHREER TOR B 2 SR BRI T

() AL S Toh Bl — IR 2 R USSR AT BEKm
FRHE 2 A AE R AR £ 1,970,000,000 T
(=% ?QE H=+—H :1,930,000,000
We) o RFERAESLH=TH 5&4—;
B S BLZ 42 % by 470,047,000 #5 T (
FHE=H=1—H : 471,688,000¥#7C ) ;

(i) AAFEHET—HEARAGREEE S8
AR AL 2 20 R (R 48 %40 £ 4,000,000 3T
(CFEFE-HF=H=1+—H : 4,000,000%T) ;
)3

(iii) A F— P B s RIS R AR B R AR
BN A I ) L R R ARG S RS (R AR AR
£59,310,000 ot (—“FEF=H =1 —
H : 10,345,000 #7C) °
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14. OPERATING LEASE ARRANGEMENTS 14.

15.

32

As |lessee

The Group leases certain of its office properties and computer
equipment under operating lease arrangements. L easesfor properties
and computer equipment are negotiated for terms ranging from one
to three years.

At 30 September 2002, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

BEARKHE

RN

A SR DA AR B O SO B T SE A R

> BT YR BN EN L - F2=
4F o

REERTHENA =R AR EEBER AR S
Z KSR T 2 B A S 7 S 2 AR AR R AR

follows: HEeWT :
30 September 31 March
2002 2002
(Unaudited) (Audited)
HK$ 000 HK$' 000
ZRRAR TRER AR
JLA=1+H =A=+—8H
(REEHE) (48F4%)
T#T AR
Within one year —4EN 23,905 24,496
In the second to fifth years, inclusive BB AE (AR EREMS) 25,554 34,699
49,459 59,195

CAPITAL COMMITMENTS 15, HARRSE

In addition to the operating lease commitments detailed in note
14 above, the Group had the following commitments at the
balance sheet date:

PRBME 14Tl 2 SCE A BRYESN » AR ASE
H ZRIEIT

30 September 31 March

2002 2002

(Unaudited) (Audited)

HK$ 000 HK$ 000

—RRAE SRERA

AH=+H ER ==

(REHEE) ()

T#x THETT

Contracted for ERT4 3,229 4,428
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16. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances detailed elsewhere in

these interim condensed consolidated financia statements, the Group

had the following material transactions with related parties during

the period:

@

(b)

(©

(d)

During the period, the Company leased from New World Tower
Company Limited, a company controlled by Chow Tai Fook
Enterprises Limited (“CTF”), which is itself a company
controlled by the family of Mr. Cheng Kar Shun, certain office
premises at New World Tower, 16-18 Queen’s Road Central,
Hong Kong, at a monthly rental, including management and
air-conditioning fees, of approximately HK$1,404,266 for
various terms between one to three years. The Group paid total
rental of HK$8,426,000 (2001: HK$10,221,000) for the period.
The rentals paid were calculated by reference to open market
rentals as confirmed to the Group by an independent
professional valuer.

During the period, the Group provided corporate advisory
servicesto Asia Logistics Technologies Limited (“ALTL"), of
which Mr. Lo Lin Shing, Simon, adirector of the Company, is
also a director and a substantial shareholder. The corporate
advisory fee income from these transactions amounted to
HK$502,000 for the period and were charged in accordance
with terms similar to those offered to unrelated customers.

During the period, New World Insurance Management Limited,
a company controlled by the family of Mr. Cheng Kar Shun,
provided insurance services to the Group. The insurance
premium paid arising from those transactions amounted to
HK$43,000 for the period and was charged at a rate with
reference to the size and nature of the underlying insurance

policy.

The Company and CTF have provided guaranteesin respect of
a bank loan granted to a wholly-owned subsidiary of the
Company. A guarantee feeis charged by CTF and is calculated
at 2% per annum on the average daily amount outstanding under
such facility during afinancial year. The outstanding balance
of this bank loan at 30 September 2002 amounted to
HK$104,000,000 and the guarantee fee paid to CTF for the
period amounted to HK$1,328,000.

16. BEALRS

PR C R A A AR B B Bk 2 oA R i R 2 A7
BR2C oy B iR oh > 7 2 BT U 7 SRR b BR A 1=
L EEA G RN

@

(b)

©

(d)

BIA > A A i R A PR "I &
5 f5 KA P 16-18 ST AR A T A
YA > FHMES (RS RS RE)
#) %% 1,404,266 T > FHAFERAE —F =4
REE s ARG FE AWM A2
SHFE L 8,426,000 UL (ZEE—4F ¢
10,221,000 #575) o Hitth AR KIE A RA Y
— i AR AR A BR AR ([JHRAE]) £
il AR > T R A I 2 — R P R Al s A
FHRAERN 2 8 7)o Aot 2 R4 9 275 58
N7 B ZE A (R 1) A4 [ R 2 2 BH T (EAR 4
Ei

BN > A AR 1 1) S5 U0 R 4 A BR A #D
(TEEMPi ) $RAL SR IRES o AL H]
IR B S
RO o AHAR 3% 5550 5 i s 2 A2kt 2
WA % 502,000 #5 75 > TR AT HAth 4 B
B P 2 R o

HAP > P R A A IR T ) R S R
BRI R R 1 A SR FAR S PR B S < 1
SERC T ARSI J 43,000 HETT - i LR
T12 %A BAR 2 R R B E -

AN T RRAE A /) 2 — R 2 g
A IR Y — JEAT BRI AR o TR
AR ) AL B (R 2 o MR 2 Y
AR % R T R A R () B B BE TP
B H AR R AR 2R o R
FBEAEFHA=H > ZPTESR MR
35 B 25 104,000,000 5 G - 1 16 AR 31 ]
I ] LR AR S AT 2 s R 28 £ 1,328,000 s
e
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16. RELATED PARTY TRANSACTIONS (continued)

17.
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(€

(f)

(9)

(h)

0]

@)

During the period, the Group was advanced a loan of
HK $86,000,000 from New World Finance Company Limited
(“NWF"), a wholly-owned subsidiary of New World
Development Company Limited (“NWD”). Theloan has been
fully repaid on 24 September 2002. The interest paid to NWF
for the period amounted to HK $827,000.

During the period, the Group was advanced a loan of
HK$40,000,000 from ALTL. The loan has been fully repaid
on 24 September 2002. Theinterest paidto ALTL for the period
amounted to HK $682,000.

During the period, the Group was advanced a loan of
HK$800,000 from Mr. Lee Yiu Wing, William, a director of
the Company. Theloan is unsecured, bearsinterest at 1.7187%
and has subsequently been rolled over to 10 December 2002.

During the period, Far East Engineering Services Limited, a
subsidiary of NWD, provided office electrical installation work
to the Group . Theamount paid for the period was HK $104,000.

During the period, the Group paid internet maintenance service
fee of HK$143,000 and computer server reallocation project
fee of HK$84,000 to Cyber On-Air Limited, a wholly-owned
subsidiary of Cyber On-Air Group Company Limited (“COA"),
of which Mr. Lo Lin Shing, Simon, adirector of the Company,
is also the chairman of COA.

During the period, the Group provided corporate advisory
services to New World CyberBase Limited (“NWCB”), of
which Mr. Lo Lin Shing, Simon, adirector of the Company, is
also a director and a substantial shareholder. The corporate
advisory fee income from these transactions amounted to
HK$1,158,000 for the period and were charged in accordance
with terms similar to those offered to unrelated customers.

CONNECTED TRANSACTIONS

The connected transactions undertaken by the Group during the

period are set out in (a) to (h) of note 16 to the condensed financial

statements.
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(h)
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