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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,

6 January 2003 to Friday, 10 January 2003, both dates inclusive, during

which period no transfer of shares will be registered. In order to qualify

for the interim dividend, all transfer documents accompanied by the

relevant share certificates must be lodged with the Company’s Branch

Share Registrars in Hong Kong, Computershare Hong Kong Investor

Services Limited, at shops 1712-1716, 17th Floor, Hopewell Centre,

183 Queen’s Road East, Hong Kong for registration, not later than

4:00 p.m. on Friday, 3 January 2003.

DIRECTORS’ INTERESTS IN SHARES AND WARRANTS

At 30 September 2002, the interests of the directors in the share capital

and warrants of the Company and its associated corporations (as defined

in the Securities (Disclosure of Interests) Ordinance (the “SDI

Ordinance”)), as required to be recorded in the register maintained by

the Company pursuant to Section 29 of the SDI Ordinance or, as otherwise

notified the Company and The Stock Exchange of Hong Kong Limited

(the “Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies under the Rules Governing

the Listing of Securities on The Stock Exchange of Hong Kong Limited

(the “Model Code”), were as follows:

(A) Shares

(a) The Company

Number of shares held

Personal Family Corporate

Name of director interests interests interests Total

Lo Lin Shing, Simon 1,000,000 – 70,616,222 71,616,222

(Note 1)

1

Wong Shiu Hoi, Peter 12,700,000 – – 12,700,000

Lee Yiu Wing, William 300,000 – – 300,000

Chan Chi On, Derek 460,000 – – 460,000

Chan Wing Luk 2,000,000 – – 2,000,000

Wong Kwok Kin, Andrew – 390,000 – 390,000

(Note 2)

2

183 17 1712-

1716

29 

(A)

(a)
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Notes:

(1) These shares are held by Wellington Equities Inc., a company beneficially wholly-

owned by Mr. Lo Lin Shing, Simon.

(2) These shares are held by Mrs. Wong Li Chak Wing, Winnie, the spouse of Mr.

Wong Kwok Kin, Andrew.

(3) Tai Fook Finance Company Limited is an indirect wholly-owned subsidiary of

the Company.

(B) Warrants

Number of warrants held

Personal Family Corporate

Name of director interests interests interests Total

Lo Lin Shing, Simon 200,000 – 14,123,244 14,323,244

(Note)

Wong Shiu Hoi, Peter 2,480,000 – – 2,480,000

Chan Chi On, Derek 92,000 – – 92,000

Chan Wing Luk 400,000 – – 400,000

Note:

These warrants are held by Wellington Equities Inc., a company beneficially wholly-

owned by Mr. Lo Lin Shing, Simon.

(1)  Wellington

Equities Inc. 

(2)

(3)

(B)

Wellington

Equities Inc. 

DIRECTORS’ INTERESTS IN SHARES AND WARRANTS (continued)

(A) Shares (continued)

(b) The associated corporation

Number of

Name of shares held

Name of director Class of shares associated corporation (Corporate interests)

Lo Lin Shing, Simon Non-voting Tai Fook Finance 47,670,000

deferred shares Company Limited (Note 1)

(Note 3)

47,670,000

3 1

(A)

(b)
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DIRECTORS’ INTERESTS IN SHARES AND WARRANTS (continued)

In addition to the above, a director has a non-beneficial personal equity

interest in a subsidiary held for the benefit of the Group solely for the

purpose of complying with the minimum company membership

requirements.

Save as disclosed above, none of the directors or their associates had any

personal, family, corporate or other interests in the equity or debt securities

of the Company and any of its associated corporations (as defined in the

SDI Ordinance), as required to be recorded in the register maintained by

the Company pursuant to Section 29 of the SDI Ordinance, or as otherwise

notified the Company and the Stock Exchange pursuant to the Model

Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apart from as disclosed under the sections headed “Directors’ interests in

shares and warrants” above and “Share option scheme” below, at no time

during the year were rights to acquire benefits by means of the acquisition

of shares in or debentures of the Company granted to any director or their

respective spouse or children under 18 years of age, or were any such

rights exercised by them; or was the Company or any of its subsidiaries a

party to any arrangement to enable the directors to acquire such rights in

any other body corporate.

SHARE OPTION SCHEME

On 23 August 2002, the shareholders of the Company approved the

adoption of a new share option scheme (the “2002 Share Option Scheme”)

which complies with the new requirements of the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited (the

“Listing Rules”) and termination of the share option scheme adopted by

the Company at its special general meeting on 17 July 1996 and amended

by resolution of the directors on 30 July 1996 (the “1996 Share Option

Scheme”) to the effect that no further share options shall be granted under

the 1996 Share Option Scheme. The 2002 Share Option Scheme was

adopted for the purpose of attracting, retaining and motivating talented

employees and executive directors of the Company and its subsidiaries

to strive towards long term performance targets set by the Company and

its subsidiaries and at the same time allowing the participants to enjoy

the results of the Company attained through their effort and contribution.

At 30 September 2002, options to subscribe for a total of 35,400,000

shares were still outstanding under the 1996 Share Option Scheme. No

share options have been granted under the 2002 Share Option Scheme.

29

 

18 

 35,400,000 



38

ADDITIONAL INFORMATION

TAI FOOK SECURITIES GROUP LIMITED

SHARE OPTION SCHEME (continued)

Movements of the share options under the 1996 Share Option Scheme

during the period are listed below:

Number of share options

Granted Exercised At

Name or At during during Lapsed during 30 September

category of participant 1 April 2002 the period the period the period 2002

Directors

Lo Lin Shing, Simon 4,500,000 – – – 4,500,000

Wong Shiu Hoi, Peter 4,500,000 – – – 4,500,000

Lee Yiu Wing, William 2,500,000 – – – 2,500,000

Chan Chi On, Derek 2,500,000 – – – 2,500,000

Luo Gang 1,000,000 – – – 1,000,000

15,000,000 – – – 15,000,000

Other employees

In aggregate 21,400,000 – – 1,000,000 20,400,000

(Note)

36,400,000 – – 1,000,000 35,400,000

:
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Price of Company’s shares ***

***

Immediately Immediately

preceding preceding

Date of grant of Exercise period Exercise price the grant date the exercise date

share options* of share options of share options** of share options of share options

HK$ HK$ HK$

* **

15 May 2001 16 November 2001 0.93 1.12 N/A

– 16 November 2004

15 May 2001 16 November 2001 0.93 1.12 N/A

– 16 November 2004

15 May 2001 16 November 2001 0.93 1.12 N/A

– 16 November 2004

15 May 2001 16 November 2001 0.93 1.12 N/A

– 16 November 2004

15 May 2001 16 November 2001 0.93 1.12 N/A

– 16 November 2004

15 May 2001 16 November 2001 0.93 1.12 N/A

– 16 November 2004
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SHARE OPTION SCHEME (continued)

Note:

The share options were lapsed during the period in accordance with rule 7(b) of the 1996 Share

Option Scheme.

* The vesting period of the share options is from the date of the grant until the

commencement of the exercise period. All share options referred to above are subject to

a six-month vesting period.

** The exercise price of the share options is subject to adjustment in the case of rights or

bonus issues, or other similar changes in the Company’s share capital.

*** The price of the Company’s shares disclosed as immediately preceding the grant date of

the share options is the Stock Exchange closing price on the trading day immediately

prior to the date of the grant of the share options. The price of the Company’s shares

disclosed as immediately preceding the exercise date of the share options is the weighted

average of the Stock Exchange closing prices over all the exercises of share options

within the disclosure category.

The financial impact of the share options granted is not recorded in the

Company’s or the Group’s balance sheet until such time as the share options

are exercised, and no charge is recorded in the profit and loss account or

balance sheet for their cost. Upon the exercise of the share options, the

resulting shares issued are recorded by the Company as additional share

capital at the nominal value of the shares, and the excess of the exercise

price per share over the nominal value of the shares is recorded by the

Company in the share premium account. Share options which are cancelled

prior to their exercise date are deleted from the register of outstanding

share options.

7(b)

*

**

***
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SUBSTANTIAL SHAREHOLDERS

At 30 September 2002, the following interests of 10% or more of the

share capital of the Company were recorded in the register of interests

required to be kept by the Company pursuant to Section 16(1) of the SDI

Ordinance:

Number of shares held

Direct Deemed

Name Notes interests interests Percentage

Chow Tai Fook Nominee Limited (1) 107,140,540 – 22.51

Chow Tai Fook Enterprises Limited (2) 30,977,916 97,624,340 27.02

New World Development Company

Limited (“NWD”) (3) – 97,624,340 20.51

Citiplus Investment Limited (“CIL”) (4) – 97,624,340 20.51

New World Services Limited (incorporated

in the Cayman Islands) (“NWS (Cayman)”) (5) – 97,624,340 20.51

New World Services Limited (incorporated

in the British Virgin Islands) (“NWS (BVI)”) (6) – 97,624,340 20.51

New World Services Limited

NWS (BVI)

NWS Financial Management Services Limited 97,624,340 – 20.51

Wellington Equities Inc. (7) 70,616,222 – 14.84

 16(1) 

Notes:

(1) Mr. Cheng Yu Tung beneficially owns all of the issued shares in Chow Tai Fook Nominee

Limited.

(2) Chow Tai Fook Enterprises Limited and its subsidiaries have interests in more than one-

third of the issued shares of NWD and is accordingly deemed to have an interest in the

shares deemed to be interested by NWD.

(1)

(2)
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes (continued)

(3) CIL is a wholly-owned subsidiary of NWD and its interests in the Company is deemed

to be held by NWD.

(4) NWS (Cayman) is a 51% owned subsidiary of CIL and its interests in the Company is

deemed to be held by CIL.

(5) NWS (BVI) is a wholly-owned subsidiary of NWS (Cayman) and its interests in the

Company is deemed to be held by NWS (Cayman).

(6) NWS Financial Management Services Limited is a wholly-owned subsidiary of NWS

(BVI) and its interests in the Company is deemed to be held by NWS (BVI).

(7) These shares were shown in the corporate interests in the Company of Mr. Lo Lin

Shing, Simon as set out in the section headed “Directors’ interests in shares and warrants”.

Save as disclosed above, no person, other than the directors of the Company,

whose interests are set out in the section headed “Directors’ interests in

shares and warrants” above, had registered an interest in the share capital

of the Company that was required to be recorded pursuant to Section

16(1) of the SDI Ordinance.

(3) CIL

(4) CIL 

CIL 

(5) NWS(BVI)

(6) NWS Financial Management Services Limited NWS(BVI)

NWS(BVI)

(7)

16(1) 
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S

LISTED SECURITIES

During the period, the Company repurchased a total of 4,396,000 of its

listed shares on the Stock Exchange. Details of the repurchase are

summarized as follows:

Number of shares Purchase price per share

Month repurchased Highest Lowest Total Cost

HK$ HK$ HK$

2002

April 4,000 1.02 N/A 4,080

May 112,000 1.00 N/A 112,000

June 4,000 1.02 N/A 4,080

July 1,320,000 1.01 0.97 1,313,380

August 2,690,000 1.01 0.94 2,658,900

September 266,000 0.98 0.91 249,460

4,396,000 4,341,900

Total expenses on shares repurchased 16,676

4,358,576

The repurchased shares were cancelled during the period and the issued

share capital of the Company was reduced by the par value thereof. The

directors considered that the shares were repurchased for the purpose of

enhancing the net asset value and earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its subsidiaries

had purchased, sold or redeemed any of the Company’s listed securities

during the period other than as an agent for clients of the Company or its

subsidiaries.

4,396,000
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CODE OF BEST PRACTICE

In the opinion of the directors, the Company complied with the Code of

Best Practice (the “Code”) as set out in Appendix 14 of the Listing Rules,

throughout the accounting period covered by the interim report, except

that the non-executive directors of the Company are not appointed for

specific terms as required by paragraph 7 of the Code, but are subject to

retirement by rotation and re-election at the annual general meeting of the

Company in accordance with the provisions of the Company’s bye-laws.

AUDIT COMMITTEE

The Company has an audit committee which was established in accordance

with the requirements of the Code, for the purposes of reviewing with the

management the accounting principles and practices adopted by the Group

and providing supervision over the Group’s financial reporting process

and internal controls, including reviewing connected transactions and

unaudited interim results for the six months ended 30 September 2002.

The audit committee comprises two independent non-executive directors

and a non-executive director of the Company.

14

7




