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GENERAL

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on The Stock Exchange

of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its principal subsidiaries and jointly
controlled entities are set out in notes 14 and 15,

respectively.

ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted for the first time a
number of new and revised Statements of Standard
Accounting Practice (“"SSAP(s)”) issued by the Hong Kong
Society of Accountants. Adoption of these new and revised
SSAPs has led to a number of changes in the Group’s
accounting policies. The revised accounting policies are set
out in note 3. In addition, the new and revised SSAPs have
introduced additional and revised disclosure requirements
which have been adopted in these financial statements.
Comparative amounts and disclosures for the prior years
have been restated in order to achieve a consistent

presentation.

The adoption of these new and revised SSAPs has resulted in
the following changes to the Group’s accounting policies
that have affected the amounts reported for the current or

prior periods.
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NOTES TO THE FINANCIAL STATEMENTS

ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE - Continued

Dividends proposed or declared after the balance sheet
date

In accordance with SSAP 9 (Revised) “Events after the
balance sheet date”, dividends proposed or declared after
the balance sheet date are not recognised as a liability at the
balance sheet date, but are disclosed in the notes to the
financial statements. This change in accounting policy has
been applied retrospectively, resulting in a prior period
adjustment which increases the retained profits of the Group
and of the Company at 1st September, 2000 and 1st
September, 2001 by approximately HK$27,008,000 and
HK$42,721,000, respectively.

As a result of the revision of SSAP 9 (Revised) “Events after
the balance sheet date”, SSAP 18 “Revenue” has also been
revised. Accordingly, the dividends proposed or declared
after the balance sheet date by the subsidiaries are not
recognised by the Company at the balance sheet date. This
change in accounting policy has also been applied
retrospectively, resulting in a prior period adjustment which
decreases retained profits of the Company at 1st September,
2000 and 1st September, 2001 by approximately
HK$134,000,000 and HK$48,500,000, respectively.

Segment reporting

In the current year, the Group has changed the basis of
identification of reportable segments to that required by
SSAP 26 “Segment reporting”. Segment disclosures for the
year ended 31st August, 2001 have been amended so that

they are presented on a consistent basis.
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ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE - Continued

Goodwill

In the current year, the Group has adopted SSAP 30
“Business combinations” and has elected not to restate
goodwill (negative goodwill) previously eliminated against
(credited to) reserves. Accordingly, goodwill arising on
acquisitions prior to 1st January, 2001 is held in reserves and
will be charged to the income statement at the time of
disposal of the relevant subsidiary, or at such time as the
goodwill is determined to be impaired. Negative goodwill
arising on acquisitions prior to 1st January, 2001 will be
credited to income at the time of disposal of the relevant

subsidiary.

Goodwill arising on acquisitions on or after 1st January, 2001
is capitalised and amortised over its estimated useful life.
Negative goodwill arising on acquisitions on or after 1st
January, 2001 is presented as a deduction from assets and
will be released to income based on an analysis of the

circumstances from which the balance resulted.

Changes in accounting estimates

SSAP 31 “Impairment of assets” has introduced a formal
framework for the recognition of impairment losses in
respect of the Group’s assets. Although in prior years the
Group complied with the requirements of specific
accounting standards in respect of impairment losses, the
introduction of SSAP 31 has required a re-estimation of the
recoverable amount of certain assets, resulting in the
identification of impairment losses of approximately
HK$128,929,000, out of which an amount of approximately
HK$87,628,000 has been charged to the asset revaluation
reserve and the remaining balance of approximately
HK$41,301,000 has been charged to the consolidation

income statement for the current year.
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NOTES TO THE FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties, and are in accordance with accounting

principles generally accepted in Hong Kong. The principal

accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the

financial statements of the Company and its subsidiaries

made up to 31st August each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from

the effective dates of acquisition or up to the effective dates

of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group’s interest in the fair

value of the identifiable assets and liabilities of a subsidiary

at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001
which had been eliminated against reserves continues to be
held in reserves and will be charged to the income statement

at the time of disposal of the relevant subsidiary or at such

time as the goodwill is determined to be impaired.

Goodwill arising on acquisitions on or after 1st January, 2001
is capitalised and amortised on a straight-line basis over its
estimated useful life. Goodwill arising on the acquisition of

subsidiaries is presented separately in the balance sheet.
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For the year ended 31st August, 2002
BE-_ZEZT_F/\A=1—HIFEF

SIGNIFICANT ACCOUNTING POLICIES - Continued 3. FESHEEX-4&

Negative goodwill L5k
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Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and

liabilities of a subsidiary at the date of acquisition over the

cost of acquisition. BEMNERE -

Negative goodwill arising on acquisitions prior to 1st RZZEZT—F—A—BaAKE
January, 2001 continues to be held in reserves and will be MEABHNESBEFNHERE
credited to the income statement at the time of disposal of N T HREEEBENE R RR
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the relevant subsidiary.

Negative goodwill arising on acquisitions on or after 1st
January, 2001 is presented as a deduction from assets. To the
extent that the negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it is released
to income in the period in which those losses or expenses
arise. The remaining negative goodwill is recognised as
income on a straight-line basis over the remaining average
useful life of the identifiable acquired depreciable assets. To
the extent that such negative goodwill exceeds the

aggregate fair value of the acquired identifiable non-

monetary assets, it is recognised as income immediately.

Turnover

Turnover represents the net amounts received and receivable

for goods sold and services rendered by the Group to outside

customers during the year.

Revenue recognition

Sales of goods are recognised when goods are delivered and

title has passed.

Service income is recognised when services are provided.
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES - Continued

Revenue recognition - Continued
Rental income from operating leases is recognised on a

straight-line basis over the term of the relevant lease.

Interest income is accrued on a time basis, by reference to

the principal outstanding and at the interest rates applicable.

Investment properties
Investment properties are completed properties which are
held for their investment potential, any rental income being

negotiated at arm’s length.

Investment properties are stated at their open market values
based on independent professional valuations at 31st
August each year. Any surplus or deficit arising on the
valuation of investment properties is credited or charged to
the asset revaluation reserve unless the balance on this
reserve is insufficient to cover a deficit, in which case the
excess of deficit over the balance of the asset revaluation
reserve is charged to the income statement. Where a deficit
has previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is
credited to the income statement to the extent of the deficit

previously charged.

On the disposal of an investment property, the balance on
the asset revaluation reserve attributable to that property is

transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or

less.

Fountain Set (Holdings) Limited
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For the year ended 31st August, 2002
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SIGNIFICANT ACCOUNTING POLICIES - Continued

Property, plant and equipment
Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less depreciation,

amortisation and any identified impairment loss.

Certain of the Group’s leasehold land and buildings were
previously revalued. Advantage has been taken of the
transitional relief provided by paragraph 80 of SSAP 17
“Property, plant and equipment” from the requirement to
make regular revaluations of the Group’s land and buildings
which had been carried at revalued amounts prior to 30th
September, 1995, and accordingly no further revaluation of

land and buildings is carried out.

The surplus arising on revaluation of these properties in
previous years was credited to the asset revaluation reserve.
Any future decrease in value of that property will be dealt
with as an expense to the extent that it exceeds the balance,
if any, on the asset revaluation reserve relating to a previous
revaluation of that particular property. On the subsequent
disposal of a revalued asset, the attributable revaluation
surplus not yet transferred to retained profits in previous

years is transferred to retained profits.

Depreciation and amortisation is provided to write off the
cost or valuation of property, plant and equipment, other
than construction in progress, over their estimated useful

lives, using the straight-line method, at the following rates

per annum:
Freehold land Nil
Leasehold land Over the term of the lease
Buildings 2% -4.5%
Furniture, fixtures and equipment 10% - 20%
Plant and machinery 10% - 20%
Motor vehicles 20% - 25%
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES - Continued

Property, plant and equipment - Continued

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Construction in progress
Construction in progress is stated at cost, less any identified
impairment loss, which includes land cost and the related

construction and borrowing costs, as appropriate.

No depreciation or amortisation is provided for construction
in progress until the construction is completed and the assets
are ready for their intended use. The cost of completed
construction works is transferred to the appropriate category

of property, plant and equipment.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Jointly controlled entities
Joint venture arrangements which involve the establishment
of a separate entity in which each venturer has an interest

are referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are
included in the consolidated balance sheet at the Group’s
share of the net assets of the jointly controlled entities less
any identified impairment loss. The Group’s share of the
post-acquisition results of its jointly controlled entities is

included in the consolidated income statement.

Fountain Set (Holdings) Limited
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SIGNIFICANT ACCOUNTING POLICIES - Continued

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount, in which case

the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a

revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, costs of conversion and other costs that
have been incurred in bringing the inventories to their
present location and condition, is calculated using the first-
in, first-out method. Net realisable value represents the
estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs

necessary to make the sale.
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES - Continued

Leases

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership of the assets concerned to the lessee. Assets held
under finance leases are capitalised at their fair value at the
date of acquisition or, if lower, the present value of the
minimum lease payments. The corresponding liability to the
lessor is included in the balance sheet as a finance lease
obligation. Finance costs, which represent the difference
between the total leasing commitments and the fair value of
the assets acquired, are charged to the income statement
over the term of the period of the relevant lease so as to
produce a constant periodic rate of charge on the remaining

balance of the obligations for each accounting period.

All other leases are classified as operating leases and the
annual rentals are charged to the income statement on a

straight-line basis over the term of the relevant lease.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
recorded at the rates of exchange ruling on the dates of the
transactions. Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-translated at
the rates ruling on the balance sheet date. Profits and losses

arising on exchange are dealt with in the income statement.

On consolidation, the financial statements of the Group’s
overseas operations are translated using the temporal or the
closing rate method, as appropriate. Exchange differences
arising on consolidation using the temporal method are dealt
with in the income statement whereas exchange differences
arising using the closing rate method are dealt with in
reserves and recognised as income or as expenses in the

period in which the operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES - Continued

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax
purposes of certain items of income and expense in a
different accounting period from that in which they are
recognised in the financial statements. The tax effect of the
resulting timing differences, computed under the liability
method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or

an asset will crystallise in the foreseeable future.

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are
capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are

substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in the

period in which they are incurred.

Retirement benefits scheme
The retirement benefit costs charged in the income
statement represent the contributions payable in respect of

the current year to the Group’s defined contribution plans.

SEGMENTAL INFORMATION

Turnover and contribution to operating results and assets
and liabilities by business segment has not been prepared as
over 95% of the Group’s turnover was derived from the
production and sales of dyed fabrics, sewing threads and

yarns.
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4. SEGMENTAL INFORMATION - Continued 4.

An analysis of the Group’s turnover and contribution to
operating results by geographical markets is as follows:

TRIN &

AEBEZEXBRLEXEARM
BTG OMAT

2002 —EE_E
The
People’s
Hong Republic Rest
Kong  of China Taiwan of Asia America Europe Elimination Consolidated
PEAR Hoth
Bk £ME fE  EMHE xH &M Eaf s e
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000
FET FAET FET FAET FET FET FAET FET
TURNOVER
EXE
External sales ﬁ
HIMAE 2,526,526 62,192 547,207 1,029,740 545779 196,728 — 4,908,172 &
Inter-segment sales #
AEREE 4,497,597 3,185,445 = 242,292 56,494 — (7,981,828) — B
Total turnover
EXEH 7,024,123 3,247,637 547,207 1,272,032 602,273 196,728 (7,981,828) 4,908,172 E
&
RESULT =
ES &
Segment result ﬁ,vf
EES 269,927 3,166 58,252 82,308 4,316 22,154 440,123 =
Interest income
MEBA 2,909
Unallocated corporate expense
ARz EEZ (6,242)
Profit from operations
BEET 436,790
Finance costs
fEERA (47,586)
Share of results of jointly controlled entities
R ARERREEE (5,903)
Impairment losses recognised in respect of interests in jointly controlled entities
R REHKERER  NERARER (26,850)
Profit before taxation
BHAEN 356,451
Taxation
B (54,544)
Profit before minority interests
BOHRRER AR 301,907

Fountain Set (Holdings) Limited
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4. SEGMENTAL INFORMATION - Continued 4. DEDIW-&
2001 —EE-—&
The
People’s
Hong  Republic Rest
Kong  of China Taiwan of Asia America Europe Elimination Consolidated
REAR i
Bk HME 58 TR e M 3 ma
HK$000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HKS$'000 HK$'000
TET TEx TEx TET TET TET FET FET
TURNOVER
BXH
External sales
HIMNAE 2,546,030 30,730 420,040 882,124 492,49 123811 — 4,495,231
Inter-segment sales
PEREE 3,792,605 2,205,682 — 185,696 54,369 — (6,238,352) —
Total turnover
BEGR 6,338,635 2,236,412 420,040 1,067,820 546,865 123,811 (6,238,352) 4,495,231
RESULT
£
Segment result
EES 205,376 582 29,198 81,382 40,773 11,507 368,818
Interest income
MEBA 7,646
Unallocated corporate income
A HzEERA 2,782
Profit from operations
BERA 379,246
Finance costs
EERA (109,129)
Share of results of jointly controlled entities
ElELREHRERE 771
Profit before taxation
BT 2 A 270,388
Taxation
Ba (32,494)
Profit before minority interests
BOBRRES A RA 238,394

Fountain Set (Holdings) Limited



4. SEGMENTAL INFORMATION - Continued

An analysis of the Group’s segmental assets and liabilities
attributable to geographical markets for both years is not
presented as it is not practicable to allocate the amounts of

the respective assets and liabilities to geographical markets.

The following is an analysis of the carrying amount of
segment assets, and additions to property, plant and

equipment, analysed by the geographical area in which the

assets are located:

The People’s Republic of China
(the “PRC")

Hong Kong

Taiwan

Rest of Asia

America

Europe

Fountain Set (Holdings) Limited

NOTES TO THE FINANCIAL STATEMENTS

REARLNE
(THE )
BB

L ik
A=

ey B
£
B

Carrying amount

5 AR M A

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

TRAM -

AR KEER BRI S S
RERTEEN  HAEEEEM
EEELRERIBEEERAR
BRI T IHE L DT o

KOBEEZREERENZY
X BELRREBEREEMEME
AR

Additions to
property, plant

and equipment

of segment assets Bz

PHEEZREE BERRE
2002 2001 2002 2001
HK$°000 HK3$'000 HK$000 HK3$'000
FExT FET TET TETL

2,308,757 2,034,701 257,529 185,341
1,610,117 1,807,242 2,533 6,344
155,428 89,303 = =
362,825 307,229 9,380 13,042
72,380 87,769 526 92
11,332 7,107 — —
4,520,839 4,333,351 269,968 204,819

AR R

E%

i B ECR (R M) A RA A
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PROFIT FROM OPERATIONS

Profit from operations has been arrived

at after charging:

Amortisation of goodwill included in
administrative expenses

Auditors’ remuneration

Deficit arising on revaluation of
investment properties

Depreciation and amortisation of property,
plant and equipment:
Assets owned by the Group

Assets held under finance leases
Loss on disposal of property, plant
and equipment
Staff costs (including directors’
emoluments set out in note 6)

and after crediting:

Interest income

5.

= E RS R
THER ¢

BRETRERA
LB
22 =

REME cEHBER

WE R RREZ
WENHEH
AEBBERACZEE
BRMBHEMRSA
ZEE

HEME - B
RipE 1R

BERA (BHEH7
RKF6RNZES
<)

BAA

HEUA

EERAN
2002

HK$000
TET

84
2,605

5,997

143,778
16,792

9,003

474,516

2,909

2001
HK$°000
FHT

2,373

13,619

149,917

14,912

8,034

423,740

7,646

Fountain Set (Holdings) Limited



NOTES TO THE FINANCIAL STATEMENTS

INFORMATION REGARDING DIRECTORS’

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

AND EMPLOYEES" EMOLUMENTS

(a) Directors’ emoluments

Fees:
Executive directors

Non-executive directors

Independent non-executive directors

Other emoluments paid or payable
to executive directors:
Salaries and other benefits
Performance related incentive
payments
Retirement benefits scheme

contributions

Other emoluments paid or payable
to non-executive directors:

Salaries and other benefits

EELEEMEER
(a) EEMS
2002 2001
HK$'000 HK$'000
FHET FAET
we -
BITES — —
FHITES 20 90
BYFHITES 180 180
ENRENRTES
ZHEMME
e LEMBER 25,609 25,142
REREES
14,266 12,658
RIRRE G 8K
494 549

ENEENIFATES

ZHMME
HFehEMmEF 163 152
40,802 38,771

Emoluments of the directors were within the following bands:

Nil to HK$ 1,000,000
HK$1,500,001 to HK$2,000,000
HK$3,000,001 to HK$3,500,000
HK$3,500,001 to HK$4,000,000
HK$4,000,001 to HK$4,500,000
HK$4,500,001 to HK$5,000,000
HK$27,000,001 to HK$27,500,000
HK$30,000,001 to HK$30,500,000

Fountain Set (Holdings) Limited

&% 1,000,000 T

1,500,001 7 70 £ 2,000,000 % 7T
3,000,001 & 7t £ 3,500,000 7T
3,500,001 7 7T £ 4,000,000 7 7T
4,000,001 7 7L £ 4,500,000 & T
4,500,001 7% 7T £ 5,000,000 & 7T
27,000,001 7 7L & 27,500,000 7 7T
30,000,001 7 7T & 30,500,000 % 7T

EEMeETIREZA :

Number of directors

EZHE
2002 2001
5 8
1 —
1 1
- 1
- 1
1 —
- 1
1 —
9 12

A LE R

E%

i B ECR (R M) A RA A
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INFORMATION REGARDING DIRECTORS’ 6. EEREEMEER -2
AND EMPLOYEES’ EMOLUMENTS - Continued

(b)

Employees’ emoluments

(b) EEME

The five highest paid employees included three (2001:

four) directors, details of whose emoluments are set

out above. Emoluments of the remaining two (2001:

one) employee(s) are as follows:

Salaries and other benefits

Performance related incentive

payments
Retirement benefits scheme

contributions

ek EAiER

RERALES

HER N VIR R

Emoluments of the two (2001: one) highest paid

employee(s) were within the following bands:

HK$3,500,001 to HK$4,000,000
HK$4,500,001 to HK$5,000,000
HK$6,500,001 to HK$7,000,000

3,500,001 # 7T % 4,000,000 /& 7T
4,500,001 8 7T % 5,000,000 /& 7T
6,500,001 & L & 7,000,000 /8 7T

ERFMNIRERGE=
fr(—FT—FF: M) E
= HMEFBERU L
W - FBML (ZFT—
FE:)EBZHMA
BT

2002 2001
HK$°000 HK$'000
FET FET
5,603 2,448
5,522 1,198
392 170

11,517 3,816

ReHFMOmL (Z2F—
FE:—(EEBNMEE
THHEZA :

Number of individuals
EE%E
2002 2001

Fountain Set (Holdings) Limited
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For the year ended 31st August ‘&\\ ;
HE-FF-4£/1A=+ \\\
7. FINANCE COSTS 7. BERKAE
2002 2001
HK$000 HK$'000
FHETT TFET
Interests on: ME -
Bank borrowings wholly repayable RAF AR K
within five years ZIRITBE 41,870 98,435
Finance leases wholly repayable RAF AR K
within five years M EHE 4,167 4,586
46,037 103,021
Bank facilities arrangement fees RITERLTHER 1,549 6,108 ¥
Hi_
Tl
47,586 109,129 ®
8. TAXATION 8. BiA <
P
2002 2001 :
HK$000 HK$000 ﬁ
FHET FET 2
E
The charge comprises: HIBEIE -
Hong Kong Profits Tax BERRMT
Current year =FEE 48,907 31,183
Underprovision in previous years BEFEEH D 40 126
48,947 31,309
Overseas taxation Y INE TE 10,178 13,801
Deferred taxation (note 21) EERE (B 21) (4,621) (12,729)
Share of taxation attributable to JE A 2k R il S
jointly controlled entities el 40 113
54,544 32,494

Fountain Set (Holdings) Limited
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8. TAXATION - Continued 8.

Hong Kong Profits Tax is calculated at 16% of the estimated

assessable profit for the year.

Overseas taxation is calculated at the rates prevailing in the

respective jurisdictions.

Details of deferred taxation are set out in note 21.

9. DIVIDENDS PAID <l

Final, paid - HK5.5 cents for 2001 BER#ZERH : T —FF
(2000: HK3.5 cents) per share A% 5.5 781l
—EETEE  3.5%)

Interim, paid - HK6.0 cents EIREFE - F8%6.081L
(2001: HK4.5 cents) per share —ETEFE  45%)

A final dividend of HK11.0 cents (2001: HK5.5 cents) per
share has been proposed by the directors and is subject to

approval by the shareholders in the annual general meeting.

BiE -4
BEBNBRARFRERNG
BMZBRZTREE -

BINRIRR A B B A R BDA M [
BITZBEHE -

EFE TR IR 2 & 15 35 1M R 21

A o
Bk KRS
2002 2001
HK$'000 HK$'000
FET TET
42,722 26,989
46,607 34,963

89,329 61,952

EE2CRARERAREER
MOBW(ZZEZT—FF : 5.5%
i) - EEFRERBEFRERE
R -

Fountain Set (Holdings) Limited



For the year ended 31st Auﬁ
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10. EARNINGS PER SHARE 10. B8R EF
The calculation of the basic and diluted earnings per share EFEESRERREERF IR
for the year is based on the following data: BTIIS®AE
Profit for the year =FERF
2002 2001
HK$°000 HK$'000
FET TFET
Earnings for the purpose of basic and RAUGESRER
diluted earnings per share NE#EERF 2 BA 271,366 201,423
5
hH,
Number of shares RHEE °
2002 2001 .
=
e &
Weighted average number of ordinary AN ESRER .
shares for the purpose of basic BHz MEFH g
earnings per share TERDEE 776,812,193 772,416,264 ®
H
=
Effect of dilutive potential ordinary TR HE $Y AR 1
shares in respect of share options HEr e 5,972,516 675,762
Weighted average number of ordinary RUGTESRES
shares for the purpose of diluted BH 2z MEFH
earnings per share Timm & E 782,784,709 773,092,026

Fountain Set (Holdings) Limited
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11. INVESTMENT PROPERTIES 1. BREWE

THE GROUP

AEHE

HK$°000

FET

At 1st September, 2001 RZZEE-—FNA—H 142,451
Reclassification from land and buildings Rt REFAA 14,148
Deficit arising on revaluation BHEE (5,997)

At 31st August, 2002 R-ZBZ2E-FNA=

All of the investment properties of the Group are situated in
Hong Kong and are held under medium-term leases for

rental income under operating leases.

The investment properties of the Group were revalued at
31st August, 2002 on an open market value basis by B.I.
Appraisals Limited, a firm of independent property valuers.
The deficit arising on revaluation has been charged to the

consolidated income statement.

+—H 150,602

AEBHMBRENEIURE
ALY ETHHERE RIREEH
ERBETWA -

AEBZREMENR_ZTZ_F
NA=+—BlE—BILZWEA
ETRBERFEERAARE
AATMEEEMERY - EHME
ZEBEERE KRN o
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