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The directors of the Company present their report and the
audited financial statements of the Company and the Group

for the year ended 30 September 2002.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries consist of design,
manufacture and sale of switches and jacks, all of which
are basic components commonly used in electrical
appliances and electronic products such as audio, video
and telecommunications equipment, toys and computers.
There were no significant changes in the nature of the

Group's principal activities during the year.

SEG!\/IENT INFORMATION

An analysis of the Group’s turnover and contribution to
results by principal activity and geographical area of
operations for the year ended 30 September 2002 is set

out in note 5 to the financial statements.

RESU LTS AND DIVIDENDS

The Group's profit for the year ended 30 September 2002
and the state of affairs of the Company and the Group at
that date are set out in the financial statements on pages
31 to 76.

The directors of the Company recommend the payment of
a final dividend of HK1 cent (2001: Nil) per ordinary share
in respect of the year, to the shareholders whose names
appear on the register of members of the Company on 22

January 2003.

This recommendation has been incorporated in the financial
statements as an allocation of retained profits with capital
and reserve in the balance sheet. Further details of this
accounting treatment are set out in notes 2 and 12 to the

financial statements.
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Hegae PR 2 KEEZMBRE RIED
HEEYNE2AESEAXEAEYREE
CEBEREEBEBREEHINEOT - AF
MBEBMEAZETREERTEREZ
SRR EPNEELE L EELR
B FBEHARM SRR E2 - lIB=ET
BEEH o B RERBTFEMEL 2
AR UEFBEE—-—NANANFER -
NENAR=ZTHILEFE ZEZHRERE
% B % Bl A2,800,0007% 7T & 2,800,000
BT BSABFEARBERBAE
MOAR  EFoBAESEEBMER
AR FEESD EZERAREFEER
AR - WIEEEBH o8 RRAIOARNAF R
AEBZRHEBEREBMATIR—AN
NER—NANANFALA=ZFTHAHREZ
B% A K &% 8 2 5 52,800,000 T &
2,800,000/ 7T °

E

P

Turnover %]

A summary of the results, and of the assets and liabilities
of the Group for the last five financial years, as extracted
from the published audited financial statements and
reclassified as appropriate, is set out below. Certain amounts
in the five years financial summary have been adjusted for
the effects of the retrospective changes in accounting policy
affecting dividends, as detailed in note 2 to the financial
statements. The effect of this change in accounting policy
is that prior year adjustments have been made to reclassify
the proposed final dividends of HK$2,800,000 and
HK$2,800,000 for the years ended 30 September 1998
and 1999, respectively, which were recognised under the
current liabilities section at those respective year ends, to
the proposed final dividend reserve account within the
capital and reserves section of the respective balance sheets.
The result of this has been to reduce both the Company’s
and the Group's current liabilities and increase the capital
and reserves previously reported as at 30 September 1998
and 1999 by HK$2,800,000 and HK$2,800,000,
respectively.

RESULTS

BEAA=+RLEE
Year ended 30 September
ZEECF —TT-F ZTTZEF —AAAF —AANF
2002 2001 2000 1999 1998
TER TAET THET THET THET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

195,488 147427 172,025 123,843 145711

Profit/(loss) before tax ~ B AR T/ (EE) 30,311 (25,005) 4,148 13,940 7,992
Tax 1A (6,700) (61) (2,692) (2,549) (2,800)
Profit/(loss) before Ret D BIRRAER A

minority interests wH (BE) 23,611 (25,066) 1,456 11,391 5,192
Minority interests DY R 16 211 - - -
Net profit/(loss) from R EM H & £

ordinary activities mr (EE)
attributable to

shareholders

23,627 (24,855) 1,456 11,391 5,192
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ASSETS, LIABILITIES AND MINORITY INTERESTS
AB=+H
30 September
ZEECZF —TT-F ZTEZF -NAAF —AANE
2002 2001 2000 1999 1998
TER TAET TAET TET THET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Total assets BEHE 274,334 211,462 238,580 221,098 207,141
Total liabilities BESHE (76,879)  (65,618) (67,940) (47,820) (42,154
Minority interests DERRE R (43) (59) - - -
Net assets BEFE 197,412 145,785 170,640 173,278 164,987
EEREEWHE FIXED ASSETS AND INVESTMENT PROPERTIES

ZK%‘%@%%TE&&%E%%Z@@J%%
R IEHRERMGE14 -

E%ﬂif' MRS

REBEFEFER  AEETAREPZHE
HEAFEAEE ZIHERLTRL40%
MAEBZATEFPZHERMGESDY
19% -°

AREBEBRAHREFZRBREAFEARN
EEIRBAENGIN MAEEEK
R 2 RBREEE R 422% °

MEEAM BEF WEZBMEAL
HEMREEAAEAARFTD ETR
R5%IA w2 BRI ERAAEE R
AREPRERMHEBEMNES#ERS -

Details of movements in the fixed assets and investment
properties of the Group are set out in note 14 to the

financial statements.

f\/lAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the five largest customers
of the Group accounted for approximately 40% of the
Group's total sales for the year and sales to the Group's
largest customer included therein amounted to

approximately 19%.

Purchases from the five largest suppliers accounted for
approximately 63% of the Group’s total purchases for the
year and purchases from the Group’s largest supplier

included therein amounted to approximately 22%.

As far as the directors are aware, neither the directors, their
associates, nor those shareholders which to the knowledge
of the directors owned more than 5% of the Company's
issued share capital had any beneficial interest in the Group's

five largest customers and five largest suppliers.
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AARIRZ_EZE-_FNA=Z+BATHD
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86,337,000 L * NHIERBEARE

N—FREDEME ° o AR FR
—TEEZ_FAA=ZTHEZER

31,986,000/ 7T 2 B 10 m (B BR Al 12 B 8
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ERAATEFMT ;

BITES

(RN=—==Z
Bt
R—Z=ZT-_F+A+HB BT

—“F=ZA+N\HEE)

BYEHMITES :
BlFH L
ERWEE

BRFEARARF 2 2BIHMAIE87 881K - &
MBZ TR RNERERRBFAE LR
£ SWRRBEREE -

SHARE CAPITAL, SHARE OPTIONS AND SHARE PREMIUM

Details of movements in the Company’s share capital, share
options and share premium during the year are set out in

notes 24 and 25 to the financial statements.

RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 25 to the

financial statements.

DISTRIBUTABLE RESERVES

At 30 September 2002, the Company's reserves available
for cash distribution and/or distribution in specie amounted
to HK$86,337,000 as computed in accordance with the
Companies Act 1981 of Bermuda. In addition, the
Company's share premium account of HK$31,986,000 as
at 30 September 2002 may be distributed in the form of

fully paid bonus shares.

DIRECTORS

The directors of the Company during the year were:

Executive directors:

Mr. Chow Tak Hung
Ms. Chow Woon Yin
Ms. Wong Siu Wah
Ms. Chau Choi Fa
(resigned on 18 March 2002)
Ms. Chui Wai Hung, Rachel
(resigned on 15 July 2002)

Independent non-executive directors:

Mr. Lau Yue Sun
Mr. Yip Tai Him

In accordance with the Company’s bye-laws 87 and 88,
Ms. Chow Woon Yin will retire and, being eligible, will offer
herself for re-election at the forthcoming annual general

meeting.
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Name

B

Mr. Chow Tak Hung

JE G 2+

Ms. Chow Woon Yin
mAOEL L

Ms. Wong Siu Wah

* It % B% 19 B Bright Asia Holdings
Limited 588 - MA 2 & 2 TR AA
RERESE ARELLRELE
Z 15 R B60%  20%%20% °
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DI RECTORS SERVICE CONTRACTS

Each of the executive directors has entered into a service
contract with the Company for a term of three years
commencing from 1 April 2001 (for Ms. Wong Siu Wah)
and 1 February 2000 (for Mr. Chow Tak Hung and Ms.
Chow Woon Yin), provide that either party to the service
contract may terminate the contract by serving to the other
party a written notice of not less than three months prior to
the effective date of termination.

Apart from the foregoing, no director proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable by
the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS INTERESTS IN SHARE CAPITAL

At 30 September 2002, the interests of the directors in the
share capital of the Company and its associated corporations
as recorded in the register maintained by the Company
pursuant to Section 29 of the Securities (Disclosure of

Interests) Ordinance (the “SDI Ordinance”) were as follows:

AREFR
E{E0.58B T2
ERTEBERHE
Number of issued
ordinary shares
of HK$0.5 each
in the Company

HE z5 38 Bl
Type of interest

NE] 63,786,000*
Corporate
NE] 63,786,000*
Corporate
NE] 63,786,000*
Corporate
* These shares are owned by Bright Asia Holdings Limited.

The entire issued share capital of Bright Asia Holdings
Limited is owned as to 60%, 20% and 20% by Mr. Chow
Tak Hung, Ms. Chow Woon Yin and Ms. Wong Siu Wabh,
respectively.
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Save as disclosed above and except for nominal shares in
the Group's subsidiaries held in trust for the Group by a
director, none of the directors or their associates had any
personal, family, corporate or other interests in the share
capital of the Company or any of its associated corporations

as defined in the SDI Ordinance.

SHARE OPTION SCHEMES

Pursuant to an ordinary resolution passed at the
shareholders’ meeting of the Company held on 1 February
2002, a new share option scheme (the “New Scheme”)
was adopted by the Company. The New Scheme replaced
the share option scheme of the Company adopted on 18
March 1997 (the “Old Scheme"). After the adoption of the
New Scheme, no further options can be granted under the
Old Scheme. As at 30 September 2002, there were
9,200,000 share options granted which remained
outstanding under the Old Scheme. The New Scheme
became effective on 1 February 2002, and unless otherwise
cancelled or amended, will remain in force for 10 years
from that date.

The Company operates the New Scheme for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations.
Eligible participants of the New Scheme includes all directors
and any full-time employees of the Company or any of its
subsidiaries and any suppliers, consultants or advisers who

will provide or have provided services to the Group.

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and yet to
be exercised under the New Scheme may not exceed 10%
of the shares of the Company in issue. The maximum
number of shares issued and which may fall to be issued
upon exercise of the options granted under the New Scheme
and any other share option scheme of the Company
(including exercised, cancelled and outstanding options) to
each eligible participant in any 12-month period up to the
date of grant shall not exceed 1% of the shares of the

Company in issue as at the date of grant.

B " [
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Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval by the independent non-
executive directors of the Company. In addition, any share
options granted to a substantial shareholder or any
independent non-executive director of the Company, or to
any of their associates, which would result in the shares
issued and to be issued upon exercise of all share options
already granted and to be granted (including share options
exercised, cancelled and outstanding) to such person in
the 12-month period up to and including the date of such
grant (i) representing in aggregate value over 0.1% of the
shares of the Company in issue on that date; and (ii)
having an aggregate value, based on the official, closing
price of the Company’s shares as stated in the daily
quotation sheets of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on the date of each grant,
in excess of HK$5 million, are subject to shareholders’

approval in a general meeting.

The period within which the options must be exercised will
be determined by the board of directors of the Company at
its absolute discretion. This period will expire no later than
10 years from the date of grant of the options. At the time
of grant of the options, the Company may specify a
minimum period for which an option must be held before
it can be exercised. The offer of a grant of share options
may be accepted within 28 days from the date of the offer,

and the amount payable on acceptance of an offer is HK$1.

The subscription price for the shares of the Company to be
issued upon exercise of the options shall be no less than
the higher of (i) the closing price of the shares of the
Company as stated in the daily quotation sheets issued by
the Stock Exchange on the date of grant; (ii) the average
closing price of the shares of the Company as stated in the
daily quotation sheets issued by the Stock Exchange for the
five business days immediately preceding the date of grant;
and (iii) the nominal value of a share of the Company on

the date of grant.
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granted by the Company under the New Scheme.
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Up to the date of this report, no share options have been

e
Exercise
price*
B
HKS

061

061

061

1.34

FRRBEFEREMEARITEZBEI  The following share options were outstanding under the
BT Old Scheme during the year:
ERELE
Number of share options
RZEE-% RZER-F
SREELAEN th-R* ERRH i ABZTH REBRERA BRETRDE
Name or category At 1 October  Granted during Exercised At 30 Date of grant of Exercise period
of participants 200 the year  during the year  September 2002 share options of share options
WrEs
Executive directors
BEELE ZE2E5ETARA ZEETETARAE
“EERLE-ATHA
Mr. Chow Tak Hung 2,400,000 - - 2,400,000 5 October 2000 5 October 2000
to 17 March 2007
BRELL ZTITETARA CZTIFTARAE
ZEELECATLA
Ms. Chow Woon Yin 2,400,000 - - 2,400,000 5 October 2000 5 October 2000
to 17 March 2007
BOELL “ETRELARE ZERRETALEE
“EERLE-ATHA
Ms. Wong Siu Wah 2,600,000 - - 2,600,000 5 October 2000 5 October 2000
to 17 March 2007
ks “EEEF-FT5H ZETEF_FT5HE
“E2E-E-ATHA
Other employees 1,800,000 - - 1,800,000 16 February 2000 16 February 2000
to 15 February 2003
9,200,000* - 9,200,000

B BB RITEEEREBEALQF
RZZEE—F+—ANBKEREE
0.10BTTZEERKRHEMHRERE
BE0.508 w2z — &k MmD - U EARA
RZTZE_F=ZANBEREFAE R
BAEBEITRMOAIRE —RIFKRSD
LEBEITHARmME L FAE - FEFIS
BN B IR R 5E24 o

The number of share options and the exercise price were

adjusted pursuant to the consolidation of every five shares
of HK$0.10 each into one share of HK$0.50 each of the
Company on 9 November 2001 and the rights issue in the

proportion of one new share for every existing issued share
of the Company on 6 March 2002, further details of which

are set out in note 24 to the financial statements.
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Details of share options granted to other employees are

set out in note 24 to the financial statements.

DIRECTORS RIGHTS TO ACQUIRE SHARES

Save as disclosed in the paragraph headed “Share option
schemes” above, at no time during the year were rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any director or their
respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the
Company, its holding company, or any of its subsidiaries or
fellow subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other body

corporate.

DIRECTORS INTERESTS IN CONTRACTS

Save as disclosed in note 4 to the financial statements, no
director had a significant beneficial interest, either direct or
indirect, in any significant contract to which the Company,
its holding company or any of its subsidiaries was a party

at the balance sheet date or at any time during the year.

BIOGRAPHICAL DETAILS IN RESPECT OF DIRECTORS
AND SENIOR MANAGEMENT STAFF

Executive directors

Mr. CHOW Tak Hung, aged 49, is the chairman, managing
director and founder of the Group. Mr. Chow is the elder
brother of Ms. Chow Woon Yin and the husband of Ms.
Chau Choi Fa. He is responsible for the overall business
strategy and policy making of the Group. Mr. Chow has
over 28 years' experience in the manufacture and sale of

switches and jacks.

Ms. CHOW Woon Yin, aged 46, is the deputy chairman of
the Group and is the younger sister of Mr. Chow Tak Hung.
She is responsible for the sales and administration of the
Group. She joined the Group in March 1985 and has over
11 years' experience in the manufacture and sale of switches

and jacks.
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Ms. CHUI Wai Hung, Rachel, aged 35, is the finance director
and company secretary of the Group. Ms. Chui is responsible
for the Group's corporate finance and accounting matters.
She holds a bachelor's degree in business administration
from the Chinese University of Hong Kong. She is a fellow
member of the Association of Chartered Certified
Accountants in the United Kingdom and an associate
member of the Hong Kong Society of Accountants. Ms.

Chui resigned as a director of the Company on 15 July
2002.

Ms. WONG Siu Wah, aged 55, is the marketing director of
the Group. Ms. Wong is responsible for the sales of the
Group in overseas markets. Prior to becoming an executive
director of the Company in March 1998, Ms. Wong served
as a director of various subsidiaries of the Company for a
number of years and also had over 16 years’ experience in

the toy industry.

Ms. CHAU Choi Fa, aged 34, is the production director of
the Group and is the wife of Mr. Chow Tak Hung. She is
responsible for the overall production planning and
management of the Group. She joined the Group in
November 1988 and has over 19 years' experience in the
manufacture and sale of switches and jacks. Ms. Chau

resigned as a director of the Company on 18 March 2002.
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Independent non-executive directors

Mr. LAU Yue Sun, aged 61, is an independent non-executive
director of the Group. He is also the managing director and
general manager of New Products Enterprise Limited, New
Products Investment Limited and Jip Fair Development
Limited, as well as being a non-executive director of Goldlion
Holdings Limited. He has over 31 years of experience in
manufacturing, electronics, plastic injection products and
import-export business. He is a member of the National
Committee of Chinese People’s Political Consultative
Conference, a member of the first and second Election
Committees of the Hong Kong Special Administrative Region,
a standing committee member of the Chinese General
Chamber of Commerce, and the chairman of the New
Territories Commercial & Industrial General Association
Limited. He is also an advisor to the Educational Foundation
of Guangdong Province and the vice chairman of the
Guangdong General Chamber of Commerce and the
Shenzhen General Chamber of Commerce. Mr. Lau was
awarded the Bronze Bauhinia Star of the Hong Kong Special
Administrative Region in 2000, and the degree of Doctor
of Philosophy, Honoris Causa in Business Administration of

the American M & N University.

Mr. YIP Tai Him, aged 32, is an independent non-executive
director of the Group. Mr. Yip is a fellow member of the
Association of Chartered Certified Accountants in the United
Kingdom and a member of the Hong Kong Society of
Accountants. He is also an independent non-executive

director of a listed company in Hong Kong.

Company Secretary
Mr. CHAN Kwok On, aged 32, is the Company Secretary of
the Group. Mr. Chan is a fellow member of the Association

of Chartered Certified Accountants in the United Kingdom

and a member of the Hong Kong Society of Accountants.
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Senior management

Mr. LIU Rong Gen, aged 46, is the factory manager of the
Group. Mr. Liu is responsible for the production and
administration of the Group's factory in the People’s Republic
of China (the "PRC"). Before joining the Group in June
1992, he was an officer of the Sijia Government in

Dongguan, the PRC.

Ms. CHAN Sze Wan, Brenda, aged 31, is the marketing
manager of the Group. Ms. Chan joined the Group in
October 1992 and is responsible for the Group's
administration, sales and marketing. Prior to joining the
Group, she had over three years' experience in sales and

marketing in the garment business.

Ms. KWAN Wai Man, aged 29, is the procurement manager
of the Group. Ms. Kwan is responsible for the Group's
sourcing and administration. She has been with the company

for over ten years and is a highly dedicated individual.

Ms. WONG Stefanie Hoi Li, aged 26, is the Chief Financial
Officer of the Group. Ms. Wong joined the Group in April
2002 and is responsible for the Group's finances and
financial investments as well as developing the new FFC
cooperation with Sony Chemicals Corporation. She is a
member of the Canadian Institute of Chartered Accountants
and a member of the American Institute of Certified Public
Accountants. Prior to joining the Group, she had over four

years of public accounting experience in Canada.

RELATED PARTY TRANSACTIONS

Details of the related party transactions of the Group are

set out in note 4 to the financial statements.
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SUBSTANTIAL SHAREHOLDERS

At 30 September 2002, the following party was interested
in 10% or more of the issued share capital of the Company
as recorded in the register of interests required to be kept

by the Company pursuant to Section 16 (1) of the SDI

Ordinance.

e R{TEBREE LHERTEBRAH
=5 Number of issued Percentage of total
Name ordinary shares held issued ordinary shares
Bright Asia Holdings Limited 63,786,000 56.95

Bright Asia Holdings Limited% & 2 2 17
BRAE P 60%m BFRELLERFHE - 20%
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The entire issued share capital of Bright Asia Holdings
Limited is held as to 60% by Mr. Chow Tak Hung, 20% by
Ms. Chow Woon Yin and 20% by Ms. Wong Siu Wah,
directors of the Company.

Save as disclosed above, no other person had registered
an interest in the share capital of the Company that was
required to be recorded under Section 16(1) of the SDI

Ordinance.

PURCHASE, REDEMPTION OR SALE OF THE COMPANY's
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the year.

PRE EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws, or the Companies Act 1981 of
Bermuda, which would oblige the Company to offer new
shares on a pro rata basis to existing shareholders.

CO!\/IPLI/—\NCE WITH THE CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied
with the Code of Best Practice as set out in Appendix 14 of
the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange throughout the accounting
period covered by the annual report, except that the non-
executive directors of the Company are not appointed for a
specific term but are subject to retirement by rotation in
accordance with the Company’s bye-laws.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from 16 January 2003 to 22 January 2003, both days
inclusive, during which period, no transfer of shares will be
effected.

In order to qualify for the final dividend abovementioned,
all transfers accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar,
Tengis Limited, at 4th Floor, Hutchison House, 10 Harcourt
Road, Central, Hong Kong (with effect from 13 January
2003, the office of Tengis Limited will be moved to G/F,
Bank of East Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong) not later than 4:00 p.m. on 15
January 2003.

AU DIT COMMITTEE

The Company has an audit committee which was established
in accordance with the requirements of the Code of Best
Practice, for the purposes of reviewing and providing
supervision over the Group's financial reporting process
and internal controls. The audit committee comprises the
two independent non-executive directors of the Company.
The Group's financial statements for the year ended 30
September 2002 have been reviewed by the Committee,
who are of the opinion that such statements comply with
the applicable accounting standards and legal requirements,
and that adequate disclosures have been made.

AU DITORS

Ernst & Young retire and a resolution for their reappointment
as auditors of the Company will be proposed at the

forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Chow Tak Hung
Chairman and Managing Director

Hong Kong
17 December 2002



