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GENERAL

Pursuant to a special resolution passed on 27 March 2002, the Company changed the
domicile of the Company from the Cayman Islands to Bermuda by way of de-
registration in the Cayman Islands and continuation as an exempted company under
the laws of Bermuda (the “Change of Domicile”).

In addition, the Company adopted the Memorandum of Continuance and the Bye-
Laws on 27 March 2002 in substitution for the original Memorandum of Association
and the Articles of Association respectively (the “Adoption”).

Both the Change of Domicile and the Adoption became effective on 11 April 2002.

The Company'’s shares are listed on The Stock Exchange of Hong Kong Limited.

The Company is an investment holding company. Its subsidiaries (the Company and
its subsidiaries are hereinafter collectively referred to as the “Group”) are principally
engaged in sales of general systems products, provision of services and software
licensing, leasing of systems products and investments in telecommunications
networks and e-commerce projects.

ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time, a number of new and
revised Statements of Standard Accounting Practice (“SSAPs”) issued by the Hong
Kong Society of Accountants. Adoption of these SSAPs has led to a number of
changes in the Group’s accounting policies. The revised accounting policies are set
out in note 3.In addition, the new and revised SSAPs have introduced additional and
revised disclosure requirements which have been adopted in these financial
statements. Comparative amounts and disclosures for the prior year have been
restated in order to achieve a consistent presentation.

The adoption of these new and revised SSAPs has resulted in the following changes
to the Group's accounting policies that have affected the amounts and disclosures
reported for the current or prior periods.

Dividend proposed or declared after the balance sheet date

In accordance with SSAP 9 (Revised) “Events after the balance sheet date’, dividends
proposed or declared after the balance sheet date but before the financial report
authorised for issue was not recognised as liabilities at the balance sheet date but
are disclosed in the notes to the financial statements. The change in accounting
policy has been applied retrospectively, resulting in a prior period adjustment which
increases the Group’s and the Company’s net assets by HK$8,828,000 and
HK$8,900,000 at 1 July 2000 and 1 July 2001 respectively.
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2. ADOPTION OF NEW AND REVISED STATEMENTS OF

STANDARD ACCOUNTING PRACTICE - Continued

Segment reporting

In the current year, the Group has followed the basis of identification of reportable
segments to that required by SSAP 26 “Segment reporting” Segment disclosures for
the year ended 30 June 2001 have been amended so that they are presented on a
consistent basis.

Provisions

SSAP 28 “Provisions, contingent liabilities and contingent assets” has introduced a
new framework for the recognition of provisions. Provisions are recognised when the
Group has an obligation as a result of a past event which is probable and will result
in an outflow of economic benefits that can be reasonably estimated.

Provision has been recognised based on the management’s best estimate of the
present obligation at the balance sheet date.

Goodwill

In the current year, the Group has adopted SSAP 30 “Business combinations”and has
elected not to restate goodwill previously eliminated against reserves. Accordingly,
goodwill arising on acquisition prior to 1 July 2001 is held in reserves and will be
charged to the income statement at the time of disposal of the relevant subsidiary,
or at such time as the goodwill is determined to be impaired. Negative goodwill
arising on acquisition prior to 1 July 2001 will be credited to income at the time of
disposal of the relevant subsidiary.

Goodwill arising on acquisition on or after 1 July 2001 is capitalised and amortised
over its estimated economic useful life, subject to a maximum period of 20 years.
Negative goodwill arising on acquisition on or after 1 July 2001 is presented as a
deduction from assets and will be released to income based on an analysis of the
circumstances from which the balance resulted.
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3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention
and in accordance with accounting principles generally accepted in Hong Kong.The
principal accounting policies adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the
Company and its subsidiaries made up to 30 June each year.

The results of subsidiaries acquired or disposed of during the year are included in the
consolidated income statement from or up to their effective dates of acquisition or
disposal respectively.

All significant inter-company transactions and balances within the Group are
eliminated on consolidation.

Goodwill

Goodwill represents the excess of the cost of acquisition over the Group’s interest in
the fair value of the identifiable assets and liabilities of a subsidiary or an associate at
the date of acquisition.

Goodwill arising on acquisition prior to 1 July 2001 continues to be held in reserves
and will be charged to the income statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the goodwill is determined to be impaired.

Goodwill arising on acquisition after 1 July 2001 is capitalised and amortised on a
straight line basis over its estimated economic useful life. Goodwill arising on
acquisition of an associate is included within the carrying amount of the associate.
Goodwill arising on the acquisition of subsidiaries is presented separately in the
balance sheet.

Negative goodwill

Negative goodwill represents the excess of the Group's interest in the fair value of
the identifiable assets and liabilities of a subsidiary or an associate at the date of
acquisition over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1 July 2001 continues to be held in
reserves, and will be credited to income at the time of disposal of the relevant
subsidiary or associate.

Negative goodwill arising on the acquisition of an associate after 1 July 2001 is
deducted from the carrying value of that associate. Negative goodwill arising on the
acquisition of subsidiaries after 1 July 2001 is presented separately in the balance
sheet as a deduction from assets. Negative goodwill is released to income based on
an analysis of the circumstances from which the balance resulted. To the extent that
the negative goodwill is attributable to losses or expenses anticipated at the date of
acquisition, it is released to income in the period in which those losses or expenses
arise.The remaining negative goodwill is recognised as income on a straight line
basis over the remaining average useful life of the identifiable acquired depreciable
assets.To the extent that such negative goodwill exceeds the aggregate fair value of
the acquired identifiable non-monetary assets, it is recognised in income
immediately.
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SIGNIFICANT ACCOUNTING POLICIES - Continued
Revenue recognition
Sales of goods are recognised when goods are delivered and title has been passed.

Service income is recognised when the services are rendered.

Income from licensing is recognised when the relevant licensing agreements are
formally concluded.

Distributions from the Group's investments in e-commerce projects and
telecommunications projects are recognised when the Group’s right to receive the
distributions has been established.

Rental income, including rental invoiced in advance from properties under operating
leases, is recognised on a straight line basis over the term of the relevant lease.

Interest income is accrued on a time basis by reference to the principal outstanding
and at the interest rate applicable.

Income from investments in securities is recognised when the Group’s right to
receive payment has been established.

Property, plant and equipment
Property, plant and equipment are stated at cost less depreciation and amortisation
and any accumulated impairment losses.

Costs incurred by the Group in establishing its telecommunications networks
include, among other things, property and equipment, internally developed and
acquired software, legal organisation costs and the acquisition of required licenses.

Depreciation and amortisation to write off the cost of property, plant and equipment
over their estimated useful lives after taking into account their estimated residue
value, using the straight line method, at the following rates per annum:

Freehold land Nil
Leasehold land Over the shorter of the remaining
unexpired terms of the relevant leases

or 50 years
Buildings 2-5%
Plant and machinery and 10-50%

telecommunications networks
Furniture and fixtures 20% - 33"/;%
Motor vehicles 25%

Plant and machinery and telecommunications networks are not depreciated until
they are put into commercial use. Should the individual telecommunications
network, completed or under development, become technologically obsolete or
commercially not viable, the carrying value of the telecommunications network will
be written off immediately to the income statement.
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3. SIGNIFICANT ACCOUNTING POLICIES - Continued

Property, plant and equipment - Continued
Assets held under finance leases are depreciated on the same basis as owned assets
over their estimated useful lives or, where shorter, the terms of the leases.

The gain or loss arising on disposal or retirement of an asset is determined as the
difference between the sale proceeds and the carrying amount of the asset and is
recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets to
determine whether there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A
reversal of an impairment loss is recognised as income immediately.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership of the leased assets to the Group.
Assets held under finance leases are capitalised at their fair values at the date of
acquisition.The corresponding liability to the lessor, net of interest charges, is
included in the balance sheet as a finance lease obligation of the Group. The finance
costs, which represent the difference between the total leasing commitments and
the fair value of the assets acquired, are charged to the income statement over the
period of the respective leases so as to produce a constant periodic rate of charge on
the remaining balance of the obligations for each accounting period.

All other leases are classified as operating leases and their rentals payable are
charged to the income statement on a straight line basis over the term of the
relevant lease.
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3. SIGNIFICANT ACCOUNTING POLICIES - Continued

Systems and networks
Systems and networks are stated at cost less amortisation and any accumulated
impairment losses.

Systems and networks represent all direct costs incurred by the Group in setting up
systems and networks, including the cost of equipment, development cost and
subcontracting expenditure. Such assets are recognised only if all of the following
conditions are met:

- an asset is created that can be identified (such as software and new processes);

it is probable that the asset created will generate future economic benefits;
and

the development cost of the asset can be measured reliably.

Development cost that cannot fulfil the above conditions is recognised as an
expense in the period in which it is incurred. Systems and networks that fulfil the
above conditions are amortised on a straight line basis over their estimated useful
lives, subject to a maximum of five years. Where the recoverable amount of systems
and networks has declined below their carrying amount, the carrying amount is
reduced to reflect the decline in value.

Investments in e-commerce projects
Investments in e-commerce development projects are stated at cost less
amortisation and any accumulated impairment losses.

Investments in e-commerce projects represent the Group's investment costs incurred
on internet-based business projects over which the Group receives distributions
from these projects based on an agreed percentage of the net revenue of each
project.The investment costs are written off using the straight line method over the
life of the individual project from the date of commencement of commercial
operations subject to a maximum of five years.Where the recoverable amount of the
investments has declined below their carrying amount, the carrying amount is
reduced to reflect the decline in value.

Investments in subsidiaries

Investments in subsidiaries are included in the balance sheet of the Company at cost
or carrying value, less any identified impairment loss. Results in subsidiaries are
accounted for by the Company on the basis of dividends received or receivable
during the year.

Investments in telecommunications projects
Investments in telecommunications projects are stated at cost less amortisation and
any accumulated impairment losses.
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3. SIGNIFICANT ACCOUNTING POLICIES - Continued

Investments in telecommunications projects - Continued

Investment comprises all direct costs incurred by the Group in fulfilling its
obligations under the agreements, including the supply of equipment which on
expiration of the agreements will not revert to the Group. Amortisation is provided
to write off the Group’s investments in telecommunications, paging and mobile
telephone projects outside Hong Kong using the straight line method over the
remaining life of the agreement of the individual project from the date of
commencement of commercial operations or the estimated useful life of the
contributed equipment, whichever is the shorter, but subject to a maximum of five
years.Where the recoverable amount of the investments has declined below their
carrying amount, the carrying amount is reduced to reflect the decline in value.

Investments in associates

The results and assets and liabilities of associates are incorporated in the financial
statements using the equity method of accounting.The carrying amount of such
interest is reduced to recognise any identified impairment loss in the value of
individual investments.

Investments in securities
Investments in securities are recognised on a trade-date basis and are initially
measured at cost.

Investments other than held-to-maturity debt securities are classified as investment
securities and other investments.

Investment securities, which are securities held for an identified long term strategic
purpose, are measured at subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and losses
included in the net profit or loss for the year.

Patents
Patents costs are written off to the income statement in the year of acquisition.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is calculated
using the first-in, first-out method.

Convertible bonds

Convertible bonds are regarded as liabilities unless conversion actually occurs.

The costs incurred in connection with the issue of convertible bonds are charged
immediately to the income statement.
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3.

SIGNIFICANT ACCOUNTING POLICIES - Continued

Taxation

The charge for taxation is based on the results for the year after adjusting for items
which are non-assessable or disallowed. Certain items of income and expense are
recognised for tax purposes in a different accounting period from that in which they
are recognised in the financial statements.The tax effect of the resulting timing
differences, computed under the liability method, is recognised as deferred taxation
in the financial statements to the extent that it is probable that a liability or an asset
will crystallise in the foreseeable future.

Research and development costs

Research costs are charged to the income statement in the year in which they are
incurred. Development costs are charged to the income statement in the year in
which it is incurred except where a major project is undertaken and it is reasonably
anticipated that development costs will be recovered through future commercial
activity. Such development costs are deferred and written off over the life of the
project from the date of commencement of commercial operation subject to a
maximum of five years.

Foreign currencies

Transactions in foreign currencies are translated at the approximate rates ruling on
the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the balance sheet date. Gains and
losses arising on exchange are dealt with in the income statement.

On consolidation, the financial statements of the operations outside Hong Kong are
translated at the rates ruling on the balance sheet date. All exchange differences
arising on translation are dealt with in the translation reserve.

Retirement benefit cost
Payments to defined contribution schemes are charged as expenses as they fall due.

The expected costs of providing pensions for a defined benefit scheme, as calculated
periodically by professionally qualified actuaries, are charged to the income
statement so as to spread the costs over the service lives of employees in the scheme
operated by the Group in such a way that the pension cost is a substantially level
percentage of current and expected future pensionable payroll.

TURNOVER AND SEGMENT INFORMATION

Turnover represents the net amounts received and receivable for goods sold and
services provided by the Group to outside customers, licensing fees received and
receivable and distributions received and receivable from the Group’s investments in
telecommunications and e-commerce projects during the year.
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4. TURNOVER AND SEGMENT INFORMATION - Continued

For management purposes, the Group is currently organised into four main
operating business - sales of general systems products, provision of services
and software licensing, leasing of systems products and investments in
telecommunications networks and e-commerce projects. These businesses are
the basis on which the Group reports its primary segment information.

SEER T WG R
Sales of Provision of Investments in
general services and Leasing of telecommuni-  Investments in
systems software systems cations e-commerce
products licensing products projects projects Consolidated
HE-# REBER BERH EMEE EFEE
FHER BERHE ER HE RECRE ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET TET FET FET
BE_ZZ_EXASHALEE  Year ended 30 June 2002
ERE TURNOVER
HOMEEAMA External and total revenue 1,063,299 328,984 41,867 137,950 61,288 1,633,388
R RESULTS
NERE Segment result 147430 160,113 (5432) 43,165 (88,374) 256,902
REMA Dividend income 1,346
FEHA Interest income 13,108
FARRARR Unallocated corporate expenses (42,025)
Fbapl Profit from operations 229,331
ETf%ﬁK = Finance costs (31,071)
BHATRR Profit before taxation 198,260
(i) Taxation (427)
R D BRRIER 2 BT Profit before minority interests 197,833
SYRRER Minority interests (27,263)
REELHH Net profit for the year 170,570
RIBBZERAZTE As at 30 June 2002
iE ASSETS
AREE Segment assets 557,033 936,929 43,345 724,817 874,762 3,136,886
ﬁf ENPE Interest in an associate 46,500
BHRE Investments in securities 126,958
%’ﬁ@ﬂﬂ AE Unallocated corporate assets 631,525
RABERE Consolidated total assets 3,941,869
fff LIABILITIES
AREE Segment labilities 53,395 27,397 14,548 34,506 9,360 139,206
AOMAAEE Unallocated corporate liabilities 532,035
GABER Consolidated total liabilities 671,241
Rt OTHER INFORMATION
nE BERRELETRE Capital additions of property, plant
and equipment 7,485 3,703 2472 - - 13,660
ZARRECERRE Capital additions of systems & networks 73,625 19 - - - 73,644
BHEECEARE Capital additions of telecommunications
. projects - - - 70,363 - 70,363
REZBRRE Capital addition of deposits 85,250 245,148 - - 130,800 461,198
FEREH Depreciation and amortisation 42,900 76,337 6,254 103,411 170,778 399,680
REFRERD L AERE Impairment loss recognised for
investments in securities - - - - 3,887 3,887
HEETHEEAER M Gain on disposal of interest in
e-commerce projects - - - - 26,213 26,213
HENE BERRELEE Gain/(loss) on disposal of property, plant
and equipment 35 (11) (209) - - (185)
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MBS ()

4. ERXRWRSTREH =
(a) EBFE &

4. TURNOVER AND SEGMENT INFORMATION - Continued

(a) Business segments - Continued

Sales of Provision of Investments in
general services and Leasing of telecommuni- Investmentsin
systems software systems cations e-commerce
products licensing products projects projects Consolidated
HE-RK RERBR HEZR ERE! BEFHE
ZGER HIHHEE Em 58 BRZRE fa
HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000
TR T TiEn TiEn TiEn T
HEZZT-F7A=THIEFE  Yearended30June 2001
ERE TURNOVER
HNEERRA External and total revenue 946,053 377,953 46,703 121,470 18,600 1510779
R RESULTS
PEER Segment result 194,515 186,601 3,464 58914 (87.927) 355,567
BEMA Dividend income 1,160
HMEKA Interest income 19,946
FARQART Unallocated corporate expenses (39,589)
BEiEd Profit from operations 337,084
BIBHA Finance costs (40,812)
didibanl Profit before taxation 296,72
i Taxation (584)
RerDEBERER AT Profit before minority interests 295,688
DERRER Minority interests (43,109)
TEEHT Net profit for the year 252,579
RZFE-4/A=1A As at 30 June 2001
ASSETS
Segment assets 281,970 829,830 43,920 751,044 892,490 2,799,254
Interest in an associate 46,500
Investments in securities 11,560
Unallocated corporate assets 587,648
Consolidated total assets 3,444,962
R LIABILITIES
HEaE Seqment liabilties 40220 30317 12621 34,506 - 117,664
FARLAGE Unallocated corporate liabilities 483,199
FAuBaE Consolidated total liabilities 600,863
AR OTHER INFORMATION
nE BERIELELRRE Capital additions of property, plant
and equipment 10910 4389 3,618 - - 18917
ZERBHEERRE Capital additions of systems & networks - - 2 - - 2
EFAERERALEANE Capital additions of interest in
e-commerce projects - - N N 200416 200416
EHEECERRE Capital additions of telecommunications
projects - - - 33,807 - 33,807
ke VERRE Capital addition of deposits - 232,974 - 15,500 23,250 201,724
TEREH ‘ Depreciation and amortisation 3,774 91,582 6,211 58,345 112,570 301,482
WEETHERA ER E Gain on disposal of interest in
e-commerce projects - - N N 4,669 4,669
HENE BERIELER Loss on disposal of property, plant &
equipment - - 399 - - 399
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4. EXERSEEH =& 4. TURNOVER AND SEGMENT INFORMATION - Continued
(b) HESE (b) Geographical segments
(i) TR AEEZME TS () The following table provides an analysis of the Group’s revenue by
E D2 WADH (THE R geographical market, irrespective of the origin of the goods/services:

(i)

AR 2 AR ) -
Revenue by Profit
geographical segment from operations
BRBWESESZEA EERT
year ended 30 June year ended 30 June
BEXRA=+THLEE BEAB=1+AHLEE
2002 2001 2002 2001
-1~ 5 =T ZETF —TT—
HK$’000 HK$'000 HK$’000 HKS$'000
THET FHET THT FHET
hEE AR AR People’s Republic of China,
BEES including Hong Kong
R and Macau 1,298,434 1,177,408 203,469 291,790
BOM Europe 243,881 239,221 (6,436) 17,739
=) Others 91,073 94,150 32,298 27,555
RE1BE Consolidated total 1,633,388 1,510,779 229,331 337,084

TRE A EE LR ETIS (if)
Blnz P REEREE AR
ME-BERRE FREE
mEREFHEREMER

The following is an analysis of the carrying amount of segment assets, and
capital additions to property, plant and equipment, systems and networks,

interest in e-commerce projects and telecommunications projects,
analysed by the geographical market to which the assets are located:

Bam BRREDI:
Carrying amount
of segment assets Capital additions
SEEECZIREE BERE
30.6.2002 30.6.2001 |30.6.2002 30.6.2001
ot 1 et S —ET— ZEBF —EE—
NA=+H ~NA=+H ~NA=+AH ~NA=+A
HK$’000 HK$'000 HK$’000 HK$'000
FHT FET THT FHET
EE AR AAFIE People’s Republic of China,
BEES including Hong Kong
R BPY and Macau 3,005,908 2,747,790 537,233 475,106
BOM Europe 176,862 187,216 10,338 16,523
Hith Others 759,099 509,956 71,294 33,257
G HBE Consolidated total 3,941,869 3,444,962 618,865 524,886
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MBS ()

5. HtI@=lwA 5. OTHER OPERATING INCOME
2002 2001
—ETE T —F
HK$’000 HK$'000
THT FAT
THRATHI A AL AR Included in other operating income is net investment
income as follows:
FHRE 2R BWA Dividend income from investments in securities 1,346 1,160
BIRTE R RETFATMELZFE  Interest earned on bank deposits and balances 13,108 19,946
Lz [a] 2 Bk Recovery of bad debts - 939
el FEEABEMIEL 2 Recovery of deposits paid in connection with
[RERE 2§ telecommunications projects written off in prior year - 9,000
6. HtiiEERH 6. OTHER OPERATING EXPENSES
2002 2001
—BB=F —TT—
HK$’000 HK$'000
THT FHET
REFIREMERZBEEE Impairment loss recognised for investments in securities 3,887 -
RET R AR Systems and networks written off 2,115 -
H fth FE UG BRFR 2 B Allowance for other receivables 1,051 -

7,053
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BERF 7. PROFIT FROM OPERATIONS
2002 2001
—B2C-F —ET—F
HK$’000 HK$'000
THT F&T
BEHEN 2R Profit from operations has been arrived at after charging:
ZEMS (HFEEG)) Directors’ remuneration (Note (i) 26,283 18,661
BIXKK (TREEEMS) Staff costs excluding directors’ remuneration 113,736 98,352
RORAE T &R (P = Gi)) Retirement benefit scheme contributions (Note (ii)) 4,489 3,269
B Tk A 4a 58 Total staff costs 144,508 120,282
BEFHEHEARE CHH Amortisation of investments in e-commerce projects 170,778 112,570
BAEERE HEH Amortisation of investments in telecommunications
projects 103,411 58,345
R R s 2 B Amortisation of systems and networks 39,520 1,290
nE: Depreciation on:
BEAE Owned assets 84,976 128,317
MERECEE Assets under finance leases 995 960
399,680 301,482
ZE R & Auditors’ remuneration 3,745 3,441
EWRREFEE KA Cost of inventories recognised 470,249 432,028
HEWE WFE RREZEE Loss on disposal of property, plant and equipment 185 399
EREEHEED N2 Minimum lease payments paid under operating leases
HERKENRBERIE: in respect of:
HEWZE Rented premises 5,279 5,258
B R R A Machinery and equipment 6,191 4,792
REGFA: and after crediting:
THERE LM R ELAIER Rental income from leasing of plant and machinery
sz Ees A and telecommunications networks 41,867 46,703
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7.

MBS ()

EERN =

W

(i)

7. PROFIT FROM OPERATIONS - Continued

Notes:
FREFRERMec®H (i) Information regarding directors’ and employees’ emoluments
2002 2001
—ETCHF —TT—F
HK$’000 HK$'000
FHT FHT
BE= Directors
BAFRTEFZHE Fees to independent non-executive directors 145 100
FATEFZHMME: Other emoluments to non-executive directors:
e RkEMER Salaries and other benefits - -
HITEEZEHMMS: Other emoluments to executive directors:
e REAER Salaries and other benefits 4,391 4,443
BIERBERZES Performance related incentive payments 21,699 14,090
RIRGE A ET B R Retirement benefit scheme contribution 48 28
26,283 18,661

B BN R—AANFRA=+A K
ARHTESEZ30,000,0001 A2 A
2R 1TEEARER0.17328 T
REITH E30FT R 2 AL AR & 14 1715
EE AR ZEEA0.08664/8 T % S
HERZZE-_FMNA=-tABXM-
RZZETEEF_ANB ARRETE
£1£7%2,000,00010 R A A 2 B HE - 1T
{8 A S 20.465678 7T o F A I £& T fa]
BRI B AT - AT FE30 AT 2
AR KRR & OF & AR ESE B
4 #£2,000,00015 FEE Z160,00017 " 1T
{8 ASR5.8248TT.

R—AANEZANB —2EEER
5,000,000/ 7T1E 8 A FfR0.3712/8 T2
EREEERATBRE-FREERS
RARARARZH BRG] ADQRF
BES7TRRE L EREBRECR T T —
FZAMAKY MERNBEERHTR
AR AR o

BEx2ME (T REBRENZD) T T
56 E

4 —1,000,0007 7T

1,000,001/ 7T — 1,500,000/ 7T
16,000,001/% 7T — 16,500,000/ 7T
23,500,001 % 7T, — 24,000,000 7T

In addition to the above, on 30 April 1999, an aggregate of 30,000,000 shares options of
the Company were granted to certain directors at an initial exercise price of HK$0.17328
per share. Following the bonus issue as set out in note 30, the exercise price was adjusted
to HK$0.08664 per share.These share options were lapsed on 29 April 2002.0n 8 February
2000, an aggregate of 2,000,000 share options of the Company were granted to certain
directors at an exercise price of HK$0.4656 per share.No share option was exercised
during the year. Following the bonus issued and the share consolidation as set out in note
30, the number of share options was adjusted from an aggregate of 2,000,000 to 160,000
at an exercise price of HK$5.82 per share.

On 4 February 1998, 5,000,000 share options of Kantone Holdings Limited, a 57% owned
subsidiary of the Company, were granted to a director at an exercise price of HK$0.3712
per share.These options were lapsed on 4 February 2001 and no further share options
were granted during the year.

Emoluments of the directors, excluding the share option benefits, were within the
following bands:

Number of director(s)

EFAN
2002 01

—se=% —zT—#

Nil - HK$1,000,000 7 4
HK$1,000,001 - HK$1,500,000 1 1
HK$16,000,001 — HK$16,500,000 - 1
HK$23,500,001 - HK$24,000,000 1 -
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7. BERW & 7. PROFIT FROM OPERATIONS - Continued

MiFE: — 4 Notes: — Continued
(i) FRESHEAMSCRH & (i) Information regarding directors’ and employees’ emoluments - Continued
[ Employees

FEEAUGEHFALEERE (ZF
T-FMB)ARDNES EMEHS
BREX-AEEEB =R (ZFFT—
F=ZR)EaFAL (LIFARRZE
F)zHemT:

The five highest paid individuals of the Group included two (2001: two) directors of the
Company, details of whose emoluments are set out above.The emoluments of the
remaining three (2001:three) highest paid employees of the Group, not being a director of

the Company, are as follows:

2002 2001

k-1 Jomk 2 —TT—F

HK$’000 HK$'000

FHET FHT

N R E AR Salaries and other benefits 3,703 3,332
R AR T ET B4 Retirement benefit scheme contributions 729 322
4,432 3,654

RZTZZF-_AN\AB AUEEHE
B EA I (WIERQRES) BK
1,000,000 A1 A fE AR - 1T (B B BAR
0.465678 7T o F T fEAT (] B AR B 7
TTE R HEFTH 330 BT 8 2 4T IR %
Elheatr BREZEBREGH
1,000,00017 8 # £80,00017 * 1 1T{F (&
RBERR5.82% T

R—AANFEZANB Al ZSFHE
B HERMA (WIERARES) B
12,000,000 & i & B A IR 2 758 i ig -
TEESR3712B T - EHERED
R-ZZET—F-AMBLRR MEAEH
I A A R AR

IEREZME (TREBBREMNZ) N
FRINEE:

#%—1,000,0007% 7T

1,000,0017% 7T — 1,500,000/ 7T
1,500,001 7T — 2,000,000 7T
2,000,001 7T, — 2,500,000/ 7T

On 8 February 2000, 1,000,000 share options of the Company were granted to an
employee of the five highest, not being a director of the Company, at an exercise price of
HK$0.4656 per share. No share option was exercised during the year. Following the bonus
issue and the share consolidation as set out in note 30, the number of share options was
adjusted from an aggregate of 1,000,000 to 80,000 at an exercise price of HK$5.82 per

share.

On 4 February 1998, 12,000,000 share options of Kantone Holdings Limited were granted
to two employees of the five highest, not being a director of the Company, at an exercise
price of HK$0.3712 per share.These options were lapsed on 4 February 2001 and no

further share options were granted during the year.

Emoluments of these employees, excluding the share option benefits, were within the

following bands:

Nil - HK$1,000,000

HK$1,000,001 - HK$ 1,500,000
HK$1,500,001 - HK$2,000,000
HK$2,000,001 - HK$2,500,000

Number of employee(s)

BEAR
2002
—EET-
2
1
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7. BERW & 7. PROFIT FROM OPERATIONS - Continued

Bt e — 48 Notes: — Continued
(i) SBOFTRF A B SRR (ii) Retirement benefit scheme contributions
2002 2001
—eT-F —TT—F
HK$’000 HK$'000
FHET FAT
MAREEZ EEHREZ A2 Retirement benefit scheme contributions to the Group’s
RIRREFI B defined contribution scheme 692 672
BRI 2 Bk Less: Forfeited contributions - -
692 672
MAREEZ FEEFTE X Retirement benefit scheme contributions to the Group’s
ZIRIRAEFIET B AR defined benefit scheme 3,845 2,625
4,537 3,297

EFGREE
AEEETAETHEAR ARSI ER
R —HRAKEMNGFTE - ZBEAEIZE
ESAKEZEENRFEA LEFNH
BUREARHZEESA-

B R RN 2 R RE R BT A
SEZFABRAUEEZLETRNBEHES
XN ZHF-HEENEERERZ A
HHRZ AR B8 ARBARENZ
BB 2R Mz R

NEER WREEESRKEME
2R MR L SRR A AR R
REEFRNER(ZTT—F E)-

—EERTEF AR AEERER
NEEZFECERREEZERGIER
B ([RES]) &8 -aEaEaRT
BBt s RRENEBEFAERE
BB ERIEEZ L ERRRES
sHBIfEH Z e

Defined contribution scheme

Certain subsidiaries of the Group have a retirement benefit scheme covering a portion of
their employees.The assets of the scheme are held separately from those of the Group in
funds under the control of an independent trustee.

The retirement benefit scheme contributions charged to the income statement represent
contributions payable to the funds by the Group at rates specified in the rules of the
scheme.Where there are employees who leave the scheme prior to vesting fully in the
contributions, the contribution payable by the Group is reduced by the amount of
forfeited contributions.

At the balance sheet date, there were no forfeited contributions which arose upon
employees leaving the scheme and which are available to reduce the contributions
payable in the future years (2001: nil).

Commencing from December 2000, the Group enrolled all eligible employees in Hong
Kong into a mandatory provident fund (the “MPF”) scheme.The retirement benefit cost of
the MPF scheme charged to the consolidated income statement represents contributions
to the MPF scheme by the Group at rates specified in the rules of the MPF scheme.



7.

RITREMEEZFNE:

RERY =
T - —

(ii) SBAFERFIRTEIGEER — &

EWEFEE
AEEBTETHBEARRI BB
B ZRRBNE S L Et & R4t
BREBRBHE ZEERKNEN &
BHMEz&RKERIEMS LA
FRARERNBZEREREERS ML
Ul g 1N

FREMERRNIBRRPINGR  AEFRIK
CRALEERAEEZ REBRNS
BHRDBBEEERBEMEBR=F
R RT BAL R E T E MG - fif
ZEEDR T _F—F— BT
;ﬂﬁ@#ﬁ%yﬂ%’i‘?fﬁj*”Tjﬁliﬂ}xﬁ
C{ERFHE RARSEREZEME
RFAZBB-BELBRERILAST
F71/:% TN IEE BREAESFFY
4/4% I A B FH ;2 HE 18 - B R R R
ANEEMARRE RAZRERE
BIRE 1§18 S E2%/9%E8 M EKBEER
18 & B B 15 2%/49% ©

B zREHERN B ZEEME
#161,483,0008 70 MZEEEZRE
BERREESEFN269% - BEN
50,311,000 T2 R E RIBBEE 2
BT RIBRBFH (L1 FE5) R
B

MERF

—REFRNBREE
BARTFABEHEER

a1

7. PROFIT FROM OPERATIONS - Continued

Notes: - Continued

(ii)

Retirement benefit scheme contributions - Continued

Defined benefit scheme

Certain subsidiaries of the Group operates a self-administered, funded pension scheme.
The scheme provides defined pension benefits related to service, and final earnings and
capital sums on death. Membership is optional for all staff paid monthly and aged over 21
years.

Contributions to the scheme are charged to the income statement so as to spread the cost
of pensions over employees’ working lives with the Group.The contributions are
determined by a qualified actuary on the basis of triennial valuations using the projected
unit method.The most recent valuation was at 1 January 2002.The assumptions which
have the most significant effect on the results of the valuation are those relating to the
rate of return on investments and the rates of increase in salaries, pensions and share
dividends. It was assumed that the investment returns would be 7'/4% per annum, that
salary increase would average 4'/4% per annum with an addition for promotion increase,
that the guaranteed minimum pensions accruing after 5 April 1997 would increase at the
rate of 23/2% per annum, and that price inflation would average 23/4% per annum.

The most recent actuarial valuation showed that the market value of the scheme’s assets
was HK$161,483,000 and that the actuarial value of these assets represented 69% of the
benefits that had accrued to members.The shortfall of HK$50,311,000 is to be cleared over
the estimated remaining service period of the current membership of 11 years.

8. FINANCE COSTS

Interest on bank and other borrowings
- wholly repayable within five years
- not wholly repayable within five years 227 283

2002 2001
—gT=% —z=E—f
HK$’000 HK$'000
FRT FiT
28,050 36,906

MEMREZHMBER Finance charges on finance leases 324 423

TT’%HQ%#Z??EGEZZK Issue costs of convertible bonds 2,470
ERTHER Loan arrangement fee - 3,200
31,071 40,812
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10.

MBS ()

R\ 9. TAXATION
2002 2001
—EBECF —TT—F
HK$’000 HK$'000
THT FAT
MEZH (Ee) BE: The charge (credit) comprises:
EAEMNEH Hong Kong Profits Tax
—REE - current year 94 827
—BEFEZTREE - underprovision in prior years 374 -
—BEEE 2 BERE - overprovision in prior years - (940)
E fth Bl A& B 18 Taxation in other jurisdictions (44) 701
424 588
EAETIA (M17E29) Deferred taxation (note 29) 3 (4)
427 584

BENEBRTIARE BB Z B ERH
HERIR16% 2 B R FHH - At BA M &
BRI AR FE RS B RA 2 X

-

BB R REZ RE SRS BRI D 4
FIELIER B BRE TIERE BB B
FHMBE BRI G RAEFEAM FELE
Z A

REZRLEHIE 2 FHERN 29

Hong Kong Profits Tax is calculated at 16% on the estimated assessable profits
derived from Hong Kong.Taxation in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

The low effective tax rate is attributable to the fact that a substantial portion of the
Group's profit neither arises in, nor is derived from, Hong Kong and is accordingly not
subject to Hong Kong Profits Tax and is not subject to taxation in any other
jurisdictions.

Details of deferred taxation for the year are set out in note 29.

Be 10.DIVIDENDS
2002 2001
k<3 Jam 2 —TT—F
HK$’000 HK$'000
THT FHET
AR B 7 R 2 # R Final dividend proposed in scrip form equivalent to
REAMR SR E R ERR2.581L HK2.5 cents (2001: HKO0.15 cents) per share, with a
ZEZ—F:01580) cash option
EERe 14,245 8,900
BB B A RIRS Z2HHRE  Interim dividend paid in scrip form equivalent to
HE R E%0.0625 1l HK0.0625 cents (2001: HK0.125 cents) per share, with a
(ZZZ—F:0.125%1L) - cash option
AMRERS 8,893 7,386
FFEZTRER Underprovision in prior year 241 -
23,379 16,286

TR FERRKABRETER
—EE-_FXA=ZTHZDBITRNG
569,784,884% BE T H -

The proposed final dividend for 2002 is based on 569,784,884 shares in issue at 30
June 2002.



1. 85KkEF
EARGHEGRBAZHE IR T

B E

11.EARNINGS PER SHARE

data:

The calculation of the basic and diluted earnings per share is based on the following

2002 2001
—B2=F —ET—F
HK$’000 HK$’000
THT F&T
WA EERGRENZ EF Earnings for the purpose of calculating basic earnings
per share 170,570 252,579
TRk BEBETE: Effect of dilutive potential ordinary shares:
AR E 2 FLE Interest on convertible bonds 103 -
REZEESRAENAR Adjustment to the share of result of a subsidiary
TEME ARG R based on dilution of its earnings per share - (949)
N EREEEREN 2B Earnings for the purpose of calculating diluted
earnings per share 170,673 251,630

Number of shares

Bz B H
(In "000)
(Fh)
2002 2001
—B2=F —TT—F
N EERGREN 2 Weighted average number of shares for the purpose of
RO E calculating basic earnings per share 530,919 471,630
TRk BEBETE: Effect of dilutive potential ordinary shares
fE AR i Options 459 529
R EE Warrants 2,813 288
AR EH Convertible bonds 3,646 -
6,918 817
EHEREE B REN 2 Weighted average number of shares for the purpose of
ARl ahEg= calculating diluted earnings per share 537,837 472,447
CHEFRET Diluted earnings per share 31.73 centsfll 53.26 centsfll

NetE kAN MEFOEEt —F
E—F+-A+NAAZARKER =
T_FRANBZERHEHMAE F

TEERHIFE30 °

The weighted average number of ordinary shares for the purposes of calculating

z earnings per share has been adjusted for the bonus issue of shares on 19 December

30.
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12. W% BB Rl 12.PROPERTY, PLANT AND EQUIPMENT

Plant and
machinery
and tele- Furniture
Land and communications and Motor
buildings networks fixtures vehicles Total
TiEBF BERER BHRRKE RE it
RENRE
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000
THET THET THT THT THET
&M@ THE GROUP
BEE CosT
RZEE—-%tA-H At 1 July 2001 56,779 958,938 15,295 11,506 1,042,518
EHHE Currency realignment 1,330 20,123 - - 21,453
NE Additions - 12,384 168 1,108 13,660
UNES Transferred to inventories - (334) - - (334)
HE Disposals - (15,634) - (140) (15,774)
RZEET=F-A=1H At 30 June 2002 58,109 975477 15,463 12,474 1,061,523
e DEPRECIATION
RZZEE-5tA-H At 1 July 2001 12,614 779,247 13,842 10,630 816,333
EHHE Currency realignment 228 15,503 - - 15,731
FREE Provided for the year 1,809 83,178 523 461 85,971
HERR Eliminated on disposals - (15,348) - (73) (15,421)
RZEEZF:A=1H At 30 June 2002 14,651 862,580 14,365 11,018 902,614
WRE#E NET BOOK VALUES
RZEE=F~A=1H At 30 June 2002 43,458 112,897 1,098 1,456 158,909
RZEE-F~A=1H At 30 June 2001 44,165 179,691 1,453 876 226,185
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12.PROPERTY, PLANT AND EQUIPMENT - Continued

THE GROUP
F£ME
2002 2001
—B2=F —TT—
HK$’000 HK$'000
THT FHET
REE 2 MERRKRE The net book values of the Group's property
FEBIE: interests comprise:
REBAIMbER R 2 Freehold properties held outside Hong Kong 13,917 13,155
KAKEMERN S Leasehold properties:
REBRAZROME Held in Hong Kong
—RERY - long leases 20,345 21,422
— R EIR L) - medium term leases 3,653 3,794
REBIMERIEE 2 Z24%%  Held outside Hong Kong
—RHRH - long leases 1,110 1,148
—FRHAEZ Ay - medium term leases 4,433 4,646
43,458 44,165
RRMEHERG 2 MERKERE Net book value of plant and machinery and
REMBELK 2 REFE telecommunications networks held under finance leases 1,978 12,991
E@EgEREF A BESM The Group leases equipment to customers on operating
FRE -BRSEM 2 EREFE leases terms. The net book value of such equipment,
EBEERE #eE Rk which is included in plant and machinery and
BAMEEA LT telecommunications networks, is as follows:
B EBEM (R ARE) Customer equipment at cost 99,035 103,773
B BETITE Less: Accumulated depreciation 80,893 78,039
BREDFE Net book value 18,142 25,734
AEER _ZET_FRA=tTHKEF At 30 June 2002, certain land and buildings of the Group with a net book value of
E/8,952,0008 L (ZFFT —4F: HK$8,952,000 (2001: HK$7,932,000) were pledged to a bank as security for banking
7,932,000/87C) 2 & T L REFEIE facilities granted to the Group.

BTRIT FAERKERBZRITRE

i
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13. R R @K 13.SYSTEMS AND NETWORKS
THE GROUP
*%£E
2002 2001
—BB=F =T
HK$’000 HK$'000
THT FAT
BEFE COST
£ At beginning of the year 670,717 670,695
NE Additions 73,644 22
bicg kgl Transferred from deposits 259,253 -
BAEBMEER Transferred to telecommunications projects (191,413) -
i 38 Write-off (3,525) -
F#h At end of the year 808,676 670,717
] AMORTISATION
£ At beginning of the year 1,531 241
REEEE Provided for the year 39,520 1,290
b5 9 B Eliminated on write-off (1,410) -
Fis At end of the year 39,641 1,531
RE$E NET BOOK VALUE
Fis At end of the year 769,035 669,186
BRPZZGREE 2 Net book value of systems and networks under
IREFE development 427,990 668,723

AL BRERRINARERERBARAE
HMBRGRAR Z MBERKAR A EE 2 &
BEBEIRERIEE AR E X B R
BEHEBESHRE BRAF T UEH-

Systems and networks include all direct costs incurred in the setting up and
development of internet based knowledge systems and networks.The Group’s
systems and networks are amortised over the estimated economic useful lives of the
projects from the date of commencement of commercial operations subject to a

maximum of five years.



47

14.MBATZHRE 14.INVESTMENTS IN SUBSIDIARIES
THE COMPANY
FaH
2002 2001
—B2=F —TT—
HK$’000 HK$'000
THT F&T
REE EHIRHD Listed shares in Hong Kong
— R AE - at cost 98,949 98,949
Ean ek Unlisted shares
—REEE - at carrying value 107,947 107,947
— B AE - at cost 10 10
RHTB AR ZIRE Investments in subsidiaries 206,906 206,906
LMk zmE Market value of listed shares 99,534 187,311
EEMRG 2 REET AR KB SEHR The carrying value of the unlisted shares is based on the book values of the
HMBARKAEEKEEBSWER underlying net assets of the subsidiaries at the time they became members of the
RIZEREEEFERELE. Group under the group reorganisation.
ARAEEZMBRAFTR_ZZE_F Details of the Company’s principal subsidiaries at 30 June 2002 are set out in note 40.
R=+HZFEHNMT40 -
15. EFRRFACRE 15.INTEREST IN E-COMMERCE PROJECTS
THE GROUP
*EE
2002 2001
—B2=F =T
HK$’000 HK$'000
THT F&T
BRE*xE COST
F4 At beginning of the year 820,144 713,116
bicg b dunl Transferred from deposits 166,315 -
NE Additions - 200,416
e Disposals (102,106) (93,388)
F4h At end of the year 884,353 820,144
] AMORTISATION
£ At beginning of the year 112,570 -
NEEBE Provided for the year 170,778 112,570
H B R Eliminated on disposals (30,031) -
Fis At end of the year 253,317 112,570
REFE NET BOOK VALUE
Fis At end of the year 631,036 707,574
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16.
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EFRRBEZHE &

AEBEE=ETUHBEREEFHE
HA -ZEh#E BN R20F ~5H
R EdBREEERE DR SEE ZRA
FEE 2 W E B D R D ke Bt A
BEREFHERA 2RSRERREH
Fine MR 2G5t BEfaZ

15.INTEREST IN E-COMMERCE PROJECTS - Continued
The Group has entered into agreements with third parties to invest in e-commerce
projects.These agreements have contract terms of 20 years over which the Group
has the right to receive distributions based on an agreed percentage of the net
revenue of each of these projects.The Group’s interest in these e-commerce projects
is therefore amortised over the estimated useful lives of the projects from the date of
commencement of commercial operations subject to a maximum of five years.

BRFET BN
EREEZHES 16.INTEREST IN TELECOMMUNICATIONS PROJECTS
THE GROUP
*%£E
2002 2001
—ETE T —F
HK$’000 HK$'000
THT FHET

BE*FE COST
£ At beginning of the year 756,293 722,563
NE Additions 70,363 33,807
R RABHAEN Transferred from systems and networks 191,413 -
biza b dunl Transferred from deposits 15,500 -
i 38 Write-off (264) (77)
Fih At end of the year 1,033,305 756,293
] AMORTISATION
F47 At beginning of the year 446,680 388,335
NEEEAE Provided for the year 103,411 58,345
F4h At end of the year 550,091 446,680
RERE NET BOOK VALUE
Fit At end of the year 483,214 309,613




16.

17.

ERRBZHEG &
AEBEERSZBUE =B LHHE
BB VAN R B (0 275 R 15 Bh 2
UnPEFBARK- BRSPLEL
=ZFE E NZEHEBREBE AR
SERZBRERERZEMREBEETERE
AEEME-FH AEERERRE Z
REas THIR AR R M 2 ik 5t AT R A R 1A
sk i F A & 5 F B AT 2 1 5 1 2R 4 1A
(AEBREERE - HRZHRF) MEH
Rt 2 RIETBERARERITTHE
ZEYRKFIRAESER.

REdipEARA NEEARESTE
E Bz &2 A (R EREE A& AT
TR EAEEEREHR T 2 O #H-
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16.INTEREST IN TELECOMMUNICATIONS PROJECTS - Continued
The Group has entered into agreements with independent third parties to invest in
paging operations and assist in the setting up of mobile telephone communication
networks outside Hong Kong.The agreements have lives of 5 to 13 years and any
equipment contributed by the Group under the agreements will not revert to the

Group on expiration of these agreements.The Group’s interest in these

telecommunications projects is therefore amortised over the estimated useful lives
of the contributed equipment or the remaining lives of the agreements from the
date of commencement of commercial operations, whichever is the shorter, but
subject to a maximum of five years. Contributed equipment does not include pagers

or mobile telephone hand-sets which are sold separately by the Group.

In return for the assistance offered by the Group, the Group is entitled to a pre-
determined share of operating profits which varies from project to project during
the lives of the above-mentioned agreements.

RREAFRIZESR 17. INTEREST IN AN ASSOCIATE
THE GROUP THE COMPANY
FEME . 3]

2002 2001 2002 2001
k- =1 ek 3 —TT—F —EBHF —TT—F
HK$’000 HK$'000 HK$’000 HKS$'000
THET FHET FHT FH&T
FE LR R A(E Unlisted shares, at cost - - 284,000 284,000
EREEFE Share of net assets - - - -
- - | 284,000 284,000
i g N B E] Amount due from an associate 46,500 46,500 46,500 46,500
46,500 46,500 | 330,500 330,500

A B = DR FUR B E AR 08 R E
BEEERP-BERE ZEFXETERN
HHEBRER —FAEE Bt ZEHR
FIASERBEE-

R-ZTZ_FRA=ZTH XEEZB

EARHENT:

Name of company
NFER

Project Technology Limited
(“Project Technology”)

The amount due from an associate is unsecured, interest free and has no fixed
repayment terms. In the opinion of the directors, the amount will not be repaid
within one year from the balance sheet date. Accordingly, the amount is shown as a

non-current asset.

Particulars of the Group’s associate at 30 June 2002 are as follows:

Place of
incorporation

B 0 RS 3 3 B

British Virgin Islands
REEBRES

Champion Technology Holdings LimitedAnnual Report 2002

Proportion of
nominal value of
issued capital directly
held by the Company
ENFHERS
ZERTRFEELS

40%

Principal activities

FERY

Provision of e-commerce

services

RUEFEHERS
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18. & &

BEANTEHAENZRE:

18.DEPOSITS

Deposits were paid in connection with projects relating to the following:

THE GROUP THE COMPANY
*%E FaH
2002 2001 2002 2001
—BB=F —EE—F bt 1ok 3 —TT—
HK$’000 HK$'000 HK$’000 HK$'000
FHT F&T FHT FET
ES e E Systems and networks 409,293 224,223 - -
e Internet operations 130,800 166,315 111,425 -
BHIER Telecommunications projects - 129,434 - -
540,093 519,972 111,425 -
19. BEHFHE 19.INVESTMENTS IN SECURITIES
Investment Other
securities investment Total
REES Hthi® ot}
2002 2001 2002 2001 2002 2001
ZBBC-F | ZTT4 | ZBBZF | “TT-F | ZBBZf | ZTTF
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
THT TET THET THT THT FET
*x%H THE GROUP
EEHRAE S Unlisted equity securities 126,958 11,560 2 2 126,960 11,562
BEWRENSTZ Carrying value of investments
BHREREE: in securities analysed for
reporting purposes as:
mE Current - - 2 2 2 2
ERE Non-current 126,958 11,560 - - 126,958 11,560
126,958 11,560 2 2 126,960 11,562
. 3] THE COMPANY
EEHRAE S Unlisted equity securities 118,560 - - - 118,560 -
BEWRENSTZ Carrying value of investments
FRBEFREREE in securities analysed for
reporting purposes as
non-current 118,560 - - - 118,560 -
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20. 58 20.INVENTORIES
THE GROUP
KM
2002 2001
—EZT-F§ =T
HK$’000 HK$'000
THET FHET
JR ¥ Raw materials 27,337 19,690
& m Work in progress 3,930 13,359
E Finished goods 18,469 22,965
49,736 56,014
R AEY T Stated at cost 46,545 52,618
RERFEY Stated at net realisable value 3,191 3,396
49,736 56,014
21. B E S REMER 21.TRADE AND OTHER RECEIVABLES

RIZEZ-_FA=Z+HB ERES K
HMIRR 2 &85 81E5314,494,00075
T (ZZ T —%5:296,259,000/87T) 2 &
WE SR ERESEFRRRERY
ZERE DTN

At 30 June 2002, the balance of trade and other receivables included trade
receivables of HK$314,494,000 (2001:HK$296,259,000). The aged analysis of trade

receivables at the reporting date is as follows:

THE GROUP
F5KE

2002 2001

ZETF —TT—
HK$’000 HK$’000
FHET FHET
0—60H 0 - 60 days 258,668 268,997
61—90H 61 -90 days 31,308 10,005
91—180H 91 - 180 days 11,414 14,083
>180H > 180 days 13,104 3,174
314,494 296,259

AEBGERHAEZESEPEERE-
REEEEHE RELERZIEE 17
MRS R MISE N T30E180H 2
EEH-

The Group maintains a well-defined credit policy regarding its trade customers
dependent on their credit worthiness, nature of services and products, industry
practice and condition of the market with credit period ranging from 30 to 180 days.
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EFRBTREFERAR

22.DEPOSITS, BANK BALANCES AND CASH

THE GROUP THE COMPANY
*%E FaH
2002 2001 2002 2001
bt 1 o 3 —TT—fF k- -1 -k 5 —TT—
HK$’000 HK$'000 HK$’000 HK$'000
FHT FHET THET FHET
B EFRK Interest bearing deposits 586,073 551,547 37,304 18,627
RITEFRES Bank balances and cash 39,928 14,205 9,155 4
626,001 565,752 46,459 18,631
ERBEZREMERR 23.TRADE AND OTHER PAYABLES

R-TBZ-—EXA=1+H EBNESR
HMIRR 2 &5+ 81521,237,0008 7T

—ETET—%1:17,922,000870) 2 fES
BEOREN EBNEZERNBEAHZ
BREC DTN T

At 30 June 2002, the balance of trade and other payables included trade payables of
HK$21,237,000 (2001:HK$17,922,000). The aged analysis of trade payables at the
reporting date is as follows:

THE GROUP
*%£E
2002 2001
—B2CF T —F
HK$’000 HK$'000
THT FHET
0—60H 0 - 60 days 13,934 11,809
61—90H 61 -90 days 2,576 2,484
91— 180H 91 - 180 days 3,754 2,564
>180H > 180 days 973 1,065
21,237 17,922
RER R 24.WARRANTY PROVISION
THE GROUP
*%E
2002 2001
—BB=F —TT—
HK$’000 HK$'000
THT FET
F4 At beginning of the year 1,669 3,595
ER R Currency realignment 217 (241)
REZHEINEE Additional provision in the year 3,588 1,324
BB R EE Utilisation of provision (3,515) (3,009)
Fis At end of the year 1,959 1,669

RERBEEEEZRBELBREEN
HAEREERZBEHE RIELEK
mETZNREARERIMEAEHE(F
e 2 RAERT

The warranty provision represents the management’s best estimate of the Group's
liability under 12 month warranties granted on manufactured products, based on
prior experience and industry average for defective products.
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25. SRITHE 25.BANK BORROWINGS
THE GROUP THE COMPANY
KM . 3/ 85|
2002 2001 2002 2001
bt 1ok 3 =T —EZT-F§ —TT—
HK$’000 HK$'000 HK$’000 HK$'000
THET FAT THT F&T
RITEERFEATRIEA: Bank borrowings comprise the
following:
RITER Bank loans 160,000 190,000 160,000 160,000
RITEZ Bank overdrafts 135,627 111,326 - 60
ERlEREOER Trust receipts and import loans 133,735 106,330 - -
RI\BEXR Mortgage loan 3,463 3,584 - -
432,825 411,240 160,000 160,060

BRERAEB LA ZEHBRITEER
11,052,000/ 7T (=& Z —%:8,524,000
BL) EHRAEENEERFES

Included in the Group’s balance above were bank borrowings of HK$11,052,000 (2001:

8,952,000/ T (ZFZT—%:7,932,000

HK$8,524,000), which were secured by the Group’s land and buildings with a net book
value of HK$8,952,000 (2001: HK$7,932,000).

BIT) 2 LH RAEFEE AR
THE GROUP THE COMPANY
F5KE k38|
2002 2001 2002 2001
bt -~k 5 —EE-F k-1 ok T —F
HK$’000 HK$'000 HK$’000 HK$'000
THT FHET THT FHET
BRBTHHMNEGFRZ Bank borrowings bear interest
IRITERZ BAREINT at prevailing market rates
and are repayable as follows:
RBANE—FR On demand or within one year 323,164 248,023 53,333 60
—EWMFA Between one to two years 107,162 53,723 106,667 53,333
MERFA Between two to five years 1,664 107,997 - 106,667
RAFRE Over five years 835 1,497 - -
432,825 411,240 160,000 160,060
B — A B BN B 514 Less: Amount due within one year
mBEBECERE under current liabilities (323,164) (248,023) (53,333) (60)
—FRIBA Amount due after one year 109,661 163,217 106,667 160,000
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26. Hti g & 26.0THER BORROWINGS
THE GROUP
*%£E
2002 2001
—BB=F —TT—
HK$’000 HK$'000
THT FHET
HiEEERXRITHER The other borrowings represent block discounting
HERBmT: loans and are payable as follows:
—FA Within one year 11,481 6,720
—EMFRA Between one to two years 9,375 8,263
MEAFA Between two to five years 8,604 11,471
RAFRE Over five years 595 257
30,055 26,711
B —ERNAEERLIERE Less: Amount due within one year shown under
BECNIEA current liabilities (11,481) (6,720)
—FRERZRE Amount due after one year 18,574 19,991
RERERE 27.O0BLIGATIONS UNDER FINANCE LEASES
THE GROUP
F£ME
Present value of
Minimum minimum
lease payments lease payments
HESEMGRE HERERREZAREE
2002 2001 2002 2001
bt 1o 3 —TT—fF bt 1 o 3 =T
HK$’000 HK$'000 HK$’000 HKS$'000
THET FHET THET FHET
R B A& FE & R AT HAR Amount payable under
iz &5: finance leases:
—FRA Within one year 1,098 1,787 908 1,503
—EMFRA Between one to two years 679 226 567 176
MEAFA Between two to five years 198 120 192 88
1,975 2,133 1,667 1,767
B B %5 A Less: Finance charges (308) (366) - -
HEAERFER Present value of lease obligations 1,667 1,767 1,667 1,767
B — A B BN SR ED Less: Amount due within one year
afEveH shown under current
liabilities (908) (1,503)
—FEIHAZEH Amount due after one year 759 264




27.

28.
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MERERE - &
MEMNRBEIETATERIAREES R
BN ARLZH-AEBE &R
EUBAEETHE #EREMMA
HoMENEFHH ="FERFELS M
BREFHEEREIME (T —F:
9.08E) - FERERFTHWBHE S
TiZEEERELEMN B EREA
T BRI SR L HEe

AR R %

N4 E B E1THE{E8,000,000% 7T
Z1SEABRRESR
RZZEE-FXA=Z+RHZEH
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27. OBLIGATIONS UNDER FINANCE LEASES - Continued

Lease payments are fixed and no arrangements have been entered into for
contingent rental payments.The Group entered into finance leases to acquire certain
of its plant and machinery and telecommunications networks. The term of the
finance leases ranged from 3 to 5 years and the average effective borrowing rate was
9.34% (2001:9.08%). Interest rate was fixed at the contract date.The leases were on a
fixed repayment basis and no arrangement had been entered into for contingent
rental payments.

28.CONVERTIBLE BONDS

THE GROUP AND
THE COMPANY

FREARFAT

2002 2001

—ET_F§ —TT—F

HK$’000 HK$'000

FHET FHET

Par value of US$8,000,000 1.5% convertible bonds issued
during the year and balance at 30 June 2002

62,386 -

RZZEEZFRA-+ =B ARAE
MARBARRMBETR_ZZTHFE
H N4 48 %8% £24,000,000% T2 1.5
Er#iEES ([FTRERES]) 828
E=F([BHHBAAD) T Itp# (TR
BipRl) IBRREFRCZERINT:

(a) MAEERNSRZABMBESAZ
BHEFBAEAZER BAIRKES
BTHBE-_ZT-_FHA+EA
(A E B B —E2H) #
BAERRRE ZESFNEORE
ERMBHABEEELXAZE
PP YT E 2 125% 2 B (AT 7
HE) ([EERBRE]) HEEX
REBEBEHFEAZITEBAA
0fERE R X HERH ERFAA
gz EMAEFHKRTHEZ
94% 2 B (FEHRE]D) 28
HE D LR AR R B BREE
BITZB B E N R ERIZE
HRB|EMEHTEERARBRN
ZHE{E.

(b) AR Ty 1 ST 8.
MAB DR EERART=AEE
FRA R

(0 BRIFTHRESCREANED L
BSRBE ARG SRR ES
REIRE AT D 28 AL -

On 22 May 2002, the Company entered into a subscription agreement (the
“Subscription Agreement”) with an independent third party (the “Bondholder”) for
the subscription of an aggregate principal amount of up to US$24,000,000 1.5%
convertible bonds due 2005 (the “Convertible Bonds”) issued by the Company.The
principal terms of the Convertible Bonds are as follows:

(@) The outstanding principal amount of the Convertible Bonds may be converted
at the option of the Bondholder in whole or in part into shares of HK$0.1 each in
the Company at any time from date of issue of the Convertible Bonds to 15 May
2002, which is one week prior to the maturity date of the Convertible Bonds, at a
price equal to either 125% of the average of the closing prices per share for the
30 consecutive business days immediately prior to the date of conversion,
subject to adjustment (the “Fixed Conversion Price”) or 94% of the average of
any five closing price per share as selected by the Bondholder during the 30
consecutive business days immediately prior to the date on which notice of
exercise of the bondholder is received by the Company (the “Floating
Conversion Price”), provided that both the Fixed Conversion Price and the
Floating Conversion Price shall not be less than the par value of the Company’s
shares.

(b) The Convertible Bonds bear interest at the rate of 1.5% per annum and interest
will be payable semi-annually in arrear in June and December in each year.

() Unless previously redeemed, converted or purchased and cancelled, the
Convertible Bonds will be redeemed at 100% of the principal amount at
maturity.
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28.CONVERTIBLE BONDS - Continued

As part of the Subscription Agreement, the Company has also granted to the
Bondholder the right to subscribe for up to 4,949,905 shares in the Company at a
subscription price of HK$2.3635 per share.

During the year, the Company issued part of the Convertible Bonds with an
aggregate principal amount of US$8,000,000. Subsequent to the balance sheet date,
US$500,000 of the issued Convertible Bonds are converted into 3,806,314 shares of
HK$0.1 each of the Company at a price of HK$1.0246 per share.

EIERIE 29.DEFERRED TAXATION
THE GROUP
*5E
2002 2001
—ETE —TT—F
HK$’000 HK$'000
THT FHET
FHEH Balance at beginning of the year 37 41
AEFEEZEE (H5E9) Movement for the year (note 9) 3 (4)
FrEssen Balance at end of the year 40 37

FAZEHNERRBH MR IFTE
RRBEEMBREATES L ZEM
Sz RGBT E-

REER EERBTIERL BB M2
BeMERHBERBMBBENZTE
XM BB R R TE

MR-EE-—HFXNA=1+H NEFBERK
RADPBRBEZRERBEEFE
#)/49,804,0008 L (=TT —F:
44,661,000/ 7T) 127,996,000/ 7T (=&
T —4%1:7,526,000/%7T) T2 HBEMN
BURE Ak 2 BB S T T EEEE R
FTEHEmMIRZTE B E R A AT
BETHBAR ZHIBEEME 2
E AR AEBEEEBZAEBENR
KRR I EETBRE RERE
EFREE EFE

REARSNEE B AR AN EEAR
B EXNRLERE

The movement for the year comprises the taxation effect of the difference between
depreciation allowances claimed for tax purposes and depreciation charged in the
financial statements.

At the balance sheet date, deferred taxation represents the taxation effect of the
excess of depreciation allowances claimed for tax purposes over depreciation
charged in the financial statements.

At 30 June 2002, the Group and the Company had net unprovided tax asset of
HK$49,804,000 (2001: HK$44,661,000) and HK$7,996,000 (2001: HK$7,526,000)
respectively relating primarily to the timing differences of the excess of accounting
depreciation charged in the financial statements over depreciation allowances
claimed for tax purposes and taxation losses of the Company and certain
subsidiaries.The net deferred tax asset has not been recognised in the financial
statements as it is not certain that the benefit will be realised in the foreseeable
future.

There was no significant unprovided deferred taxation for the Company during the
year or at the balance sheet date.



30. 8%

57

30.SHARE CAPITAL
Number
of shares Amount
BRip&E &8
HK$'000
FHET
BREEABTZEERSE: Authorised share capital of HK$0.1 each:
RZZEEZTFLHA-AK Balance at 1 July 2000 and 1 July 2001
—EE-FEA-RAZER 12,000,000,000 1,200,000
A3 AN Increase in share capital 18,000,000,000 1,800,000
R-IEEZFNA=1+HZHR Balance at 30 June 2002 30,000,000,000 3,000,000
SREEIIETZERT Issued and fully paid share capital of HK$0.1 each:
RBERE:
R-ZTZETFLA B2 Balance at 1 July 2000 5,885,403,571 588,540
BITRERD Issue of shares as scrip dividends 47,975,646 4,798
T T - FRRES Issue of shares upon exercise of 2001 Warrants
mE 1T 89,640 9
RZZEZ—FXA=1THK Balance at 30 June 2001 and 1 July 2001
:g —FEtA—Bz&EH 5,933,468,857 593,347
TE_ZET-—FRRESR Issue of shares upon exercise of 2001 Warrants
D1 8% 1,000,950,749 100,095
TEALF RARAERE BTG Issue of shares upon exercise of Bonus Warrants 208,928 21
FEAL RO B i 247 IR A9 Issue of shares upon bonus issue 6,095,846,970 609,585
BITRMDAMERBAZFH Issue of shares as consideration to acquire an investment
wEZRE in securities 1,185,600,000 118,560
BIORPUARE T —F Issue of shares as 2001 final scrip dividends
REARR B 13,124,811 1,312
&5 & OF Consolidation of shares (13,660,032,192) -
Bl R PR AR Capital reduction - (1,366,003)
BIIRDUARBE ZZZ_FE
A AR 2 Issue of shares as 2002 interim scrip dividends 616,761 61
R-IEEZFXRNA=1+HZHR Balance at 30 June 2002 569,784,884 56,978
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30.SHARE CAPITAL - Continued
During the year, the following changes in the share capital of the Company took
place:

30. B8 % @
RAERE AAT 2 RABATEE:

(a)

BER-_ZZT—F+=-AAH
BB EBERAER AQALD
#1£:518,000,000,000 i & i @&
BB T2 BN BARRZAE
f% 7N 1,200,000,000/8 L =
3,000,000,0007% 7T ;

REAFEN BRABREZFHEA
TEARRZ_ET—FRR
EE(EERFe0B [RBREE]—
g0 ANRAIEDRIARA0.2118
TR ER0.1055F L 2 BIREE1T
162,378,1130% %2 838,572,636 18 &
R ENR o rd ) s

RAFEN BRRBREERHEA
TERAB 2L FRGEE (B&
RE60E [RBEE|—&) AR
A B AERL0.1188 T R FAX
2,958 7T 2 B8 %17208,81308 &
M5 EREEVE T ZRG

BER-_ZT-F+_ALABB
ZEBRER AR AERRR
EREEE R A IR
1z EEEITARDQ T 24 IR B
(THRREE)) A BT —F+=
A+N8"4%6,095,846,9700% &
BEE BT ZAREETTA
AR

BEBEARARAA BB E=F
Pinkerton Developments Limited
([Pinkerton] ) RZTE—4F
+—AZ+NRFTLZzHE ([Z
W& l) AAFEMPinkerton
Y Cumbrian Range Limited
(ICumbrian]) 190/ B &1 TR (7 -
fECumbrian U HE B Bl 2 B 31T
fEZR19% 7 #E 25 o I BECumbrian
19%#E 71 2 8RB %118,560,0007%
T JHLAZR X B1E£97 T Pinkerton,Z
592,800,000 A& (E (TR
AR E 34T T Pinkerton 2 %
M EE B $592,800,000R 5 ME
1,185,600,0004% & i EE0.18 7T
ZARRNERA

(a)

(0

Pursuant to an ordinary resolution passed on 5 December 2001, the authorised
share capital of the Company was increased from HK$1,200,000,000 to
HK$3,000,000,000 by the creation of 18,000,000,000 shares of HK$0.1 each;

During the year, 162,378,113 shares and 838,572,636 shares of HK$0.1 each
were issued at HK$0.211 and HK$0.1055 per share respectively as a result of the
exercise of the 2001 Warrants (as defined under the section headed “Warrants”
on page 60) of the Company by the warrant holders;

During the year, 208,813 shares and 115 shares of HK$0.1 each were issued at
HK$0.118 and HK$2.95 per share respectively as a result of the exercise of the
Bonus Warrants (as defined under the section headed “Warrants” on page 60) of
the Company by the warrant holders;

Pursuant to an ordinary resolution passed on 7 December 2001, the Company
approved a bonus issue of the Company’s shares on the basis of one share for
every share then held by the shareholders (the “Bonus Issue”). On 19 December
2001, a total of 6,095,846,970 bonus shares of HK$0.1 each were issued to
shareholders of the Company;

Pursuant to an agreement (the “Agreement”) dated 29 November 2001 entered
into between the Company and Pinkerton Developments Limited (“Pinkerton”),
an independent third party, the Company acquired from Pinkerton 190 issued
shares in Cumbrian Range Limited (“Cumbrian”), representing a 19% interest in
the issued share capital of Cumbrian at the date of acquisition.The total
consideration for the acquisition of the 19% interest in Cumbrian was
HK$118,560,000, which was satisfied by the Company'’s issue of 592,800,000
shares to Pinkerton. As a result of the Bonus Issue, the number of shares issued
to Pinkerton was adjusted from 592,800,000 shares to 1,185,600,000 shares of
HK$0.1 each in the Company;
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30.SHARE CAPITAL - Continued
(f) InJanuary 2002, 13,124,811 shares of HK$0.1 each were issued at a price of
HKS$0.1 per share upon election by shareholders to receive shares in the
Company in lieu of the 2001 final dividend pursuant to the scrip dividend
scheme as announced on 24 December 2001.

In June 2002,616,761 shares of HK$0.1 each were issued at a price of HK$1.75
per share upon election by shareholders to receive shares in the Company in
lieu of the 2002 interim dividend pursuant to the scrip dividend scheme as
announced on 15 May 2002; and

(g) Pursuant to a special resolution passed on 27 March 2002, the following
changes in the share capital of the Company took place effective from 4 May
2002:

(i) every 25issued and unissued ordinary shares of HK$0.1 each of the
Company were consolidated in one ordinary share of HK$2.50 each (the
“Consolidated Share”).

(ii) the nominal amount of each Consolidated Share of the Company in issue
was then reduced to HK$0.1 by cancelling the paid up capital to the extent
of HK$2.40 on each of the Consolidated Shares (the “Capital Reduction”).

(iii) the nominal amount of each of the authorised but unissued shares of
HK$2.50 each of the Company following the Capital Reduction, include
unissued shares arising from the Capital Reduction, be sub-divided into 25
shares of HK$0.1 each.

All shares issued rank pari passu with the then existing shares in issue in all respects.

Champion Technology Holdings LimitedAnnual Report 2002
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30.SHARE CAPITAL - Continued

Warrants

On 23 November 2000, the Company announced a proposed bonus issue of warrants
to its shareholders. A total of 1,177,080,714 units of warrants (“2001 Warrants”) with
subscription rights of approximately HK$248,364,030 were issued. Each warrant
entitled the holder thereof to subscribe in cash at an initial subscription price of
HK$0.211 per share, subject to adjustments. Following the Bonus Issue, the
subscription price was adjusted to HK$0.1055 per share.The warrants expired on 22
December 2001.

Pursuant to an ordinary resolution passed on 6 December 2001, the Company
approved a bonus issue of warrants (“Bonus Warrants”) to its shareholders on the
basis of one unit of Bonus Warrant for every 5 shares of HK$0.10 each of the
Company. A total of 2,843,173,315 units of warrants, conferring rights to subscribe
up to HK$335,494,451 in aggregate for the Company’s shares were therefore issued.
Each warrant entitles the holder thereof to subscribe in cash at an initial subscription
price of HK$0.118 per share, subject to adjustments. Following the share
consolidation as set out in (g) above, the subscription price was adjusted to HK$2.95.
The warrants will expire on 6 January 2003.

During the year, Bonus Warrants carrying subscription rights of HK$24,984 were
exercised.
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30.SHARE CAPITAL - Continued
Share Option Scheme

Details of the options granted under the Company’s share option scheme are as

follows:
Options shares (adjusted as a appropriate)
BERASRZEND (TEEERRATHHAR)

Outstanding Adjustment  Adjustment on Lapsed Outstanding
Exercise at on bonus consolidation during at
price 1.7.2001 issue# of shares* the year 30.6.2002
TR R-IZZ—-% RITHLRAZ AR SR ZAE” RENEH RZBE_F
tA—-H ~A=t+H
ARTE ARTE

HK$

#T
0.08664# 34,500,000 34,500,000 - (69,000,000) -
5.82#* 65,000,000 65,000,000 (124,800,000) - 5,200,000
99,500,000 99,500,000 (124,800,000) (69,000,000) 5,200,000

#  The number of share options and the corresponding exercise prices have been adjusted as a
result of bonus issue of the Company’s shares on the basis of one share for every share then
held by the shareholders of the Company on 19 December 2001.

* The number of share options and the corresponding exercise prices have been adjusted as a
result of consolidation of 25 shares of Champion of HKSO0.1 each into 1 share of HK$2.50 each
and thereafter reduction of the nominal value of each of issued and unissued shares of
Champion from HK$2.50 each to HKSO0.1 each on 4 May 2002.
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31. %\ 31.RESERVES
Capital
Share Dividend  redemption General Capital Goodwill Merger  Translation Accumulated
premium reserve reserve reserve reserve reserve reserve reserve profits Total
EhER BEGE  EIROER -RER fe31 ] i34 ] ARER BREE Ritiddl #n
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TER FET TER FER FET TER FER TER FET
350 THE GROUP

RZZETELA-A At 1 July 2000

f - as originally stated 902,693 - 50 - - (396,184 8,358 2439 1,225,503 1,742,859
- prior period adjustment in

respect of derecognition of

~AZ +EHF proposed final dividend
JRERERSZED declared by the Company
MELZHHHE for the year ended 30 June 2000 - 8,828 - - - - - - - 8,828
-Ej| - as restated 902,693 8,828 50 - - (396,184 ) 8,358 2439 1,225,503 1,751,687
RT3IRAMETRY Premium arising from ssue of shares

s
-fife8 - on exercise of warrants 10 - - - - - - - - 10
-IRRS - on distribution of scrip dividends 3,800 - - - - - - - - 3,800
Eighsh o bEnE Exchange difference arising on
PFFEZ EXER translation of operations outside
Hong Kong - - - - - - - (141) - (141)
MELE 24 Capitalisation for a bonus issue of
BIEER shares of a subsidiary - - - - 42,198 - - - (42,198) -
RERLHH Net profit for the year - - - - - - - - 252,579 252,579
KEE F e Dividend for the year
f - interim - 7,386 - - - - - - (7386) -
- Final - 8,900 - - - - - - (8900) -
Dividend paid - (7616) - - - - - - - (7616)
Issue of shares as scrip dividends - (8598) - - - - - - - (8598)

At 30 June 2001 and 1 July 2001
906,503 8,900 50 - 42,198 (396,184 8358 2298 1419598 1991721
Reserve arising from Capital
Reduction (note 30(g)) - - - 1,366,003 - - - - - 1,366,003
Premium arising from issue of shares

-TERRER - on exercise of warrants 22,640 - - - - - - - - 22,640
-HREE - on distribution of scrip dividends 1,019 - - - - - - - - 1,019
Rigs gk BERE Exchange difference arising on
fEEZELZE translation of operations
outside Hong Kong - - - - - - - 1723 - 1723
Capitalisation for Bonus lssue (609,585 ) - - - - - - - - (609,585
Capitalisation for a bonus issue of
shares of a subsidiary - - - - 63,297 - - - (63,297) -
Net profit for the year - - - - - - - - 170,570 170,570
Dividend for the year
- underprovision in prior year - M - - - - - - (241) -
- interim - 8,893 - - - - - - (8893) -
- Final - 14,245 - - - - - - (14245) -
Dividend paid - (15642) - - - - - - - (15642)
Issue of shares as scrip dividends - (2392) - - - - - - - (2392)
At 30 June 2002 320,577 14,245 50 1,366,003 105,495 (396,184) 8,358 4,021 1503492 2,926,057
85I AR Attributable to:
FAR YN The Company and its subsidiaries 320,577 14,245 50 1,366,003 105,495 (396,184 ) 8,358 4021 1,503,492 2,926,057
BELT An associate - - - - - - - - - -

320577 14,245 50 1,366,003 105,495 (396,184 ) 8,358 400 1,503,492 2,926,057




31. % fE— & 31.RESERVES - Continued
REBEZEOREBEN - NN ZFET The Group’s merger reserve represents the reserve arising from the group
SEEHEMESZFiH- reorganisation in 1992.

A EE 2 B AR AL 7 — RN
BAR 2 REEFBEER Y R B
TRMB LA ARAEE 28

The Group's capital reserve represents the amount arising from a bonus issue of
shares of a subsidiary of the Company by way of capitalising the subsidiary’s
accumulated profits.

Capital
Share Dividend General  redemption Special Accumulated
premium reserve reserve reserve reserve profits Total
BiER BEGE —RER  AEROEE RREE Ritig# B8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT FHT FHT FHT
F48 THE COMPANY
i At 1July 2000
- MEEFIL - as ordinary stated 902,693 - - 50 107,947 111,000 1,121,690
-ERERARAEREE 353 - prior period adjustment in respect of
AB=TRLER derecognition of proposed final dividend
ZREREREZ B declared by the Company for the year
il-2P4: ) ended 30 June 2000 - 8,828 - - - - 8,828
-Ej - as restated 902,693 8,828 - 50 107,947 111,000 1,130,518
ATHRAMETRGFEEZEZE  Premium arising from issue of shares
e £ - on exercise of warrants 10 - - - - - 10
—HRRE - on distribution of scrip dividends 3,800 - - - - - 3,800
REEMF Net loss for the year - - - - - (1,879) (1,879)
KEERS Dividend for the year
—HRE - Interim - 7,386 - - - (7,386) -
-KEks - Final - 8,900 - - - (8,900) -
BIRKEE Dividend paid - (7,616) - - - - (7,616)
BEIRERN Issue of shares as scrip dividends - (8,598) - - - - (8,598)
At 30 June 2001 and 1 July 2001
3 ) 906,503 8,900 - 50 107,947 92,835 1,116,235
BRI AR & 2 Gl (M E30(g) Reserve arising from Capital Reduction (note 30(g)) - - 1,366,003 - - - 1,366,003
ATHRAMETRGFEEZEZE  Premium arising from issue of shares
e £ - on exercise of warrants 22,640 - - - - - 22,640
—HRRE - on distribution of scrip dividends 1,019 - - - - - 1,019
BARBIEER Capitalisation for Bonus Issue (609,585 ) - - - - - (609,585)
rEEREEE Net loss for the year - - - - - (3,545) (3,545)
FEERSE Dividend for the year
-FEEZTRER - Underprovision in prior years - 241 - - - (241) -
—HRE - Interim - 8,893 - - - (8,893) -
-RERE - Final - 14,245 - - - (14,245) -
BRERS Dividend paid - (15,642) - - - - (15,642)
BEIRERN Issue of shares as script dividends - (2392) - - - - (2392)
RZBS-EXA=+A At 30 June 2002 320,577 14,245 1,366,003 50 107,947 65,911 1,874,733

RRR 2 FRIEE T ERA R AW E
Champion (Cook Islands) Limited J2KTT
(Cook Islands) Limited Z [ 1h & B i %
DR EAE EREFE gt L B
METZAARRMEEMER 2 Z
He

The Company’s special reserve represents the difference between the book values of
the underlying net assets of Champion (Cook Islands) Limited and KTT (Cook Islands)
Limited at the date on which the shares of these companies were acquired by the
Company, and the nominal amount of the Company'’s shares issued for the
acquisition.
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2. RRAMBRFREERBR/ZR

32.RECONCILIATION OF PROFIT BEFORE TAXATION TO NET

SPEHIRE CASH INFLOW FROM OPERATING ACTIVITIES
2002 2001
—EBECF —TT—F
HK$’000 HK$'000
THT FAT
R 5 B Profit before taxation 198,260 296,272
ME-BRE REBITE Depreciation of property, plant and equipment 85,971 129,277
BiHERIRE 2 RE Amortisation of investments in telecommunications
projects 103,411 58,345
IR G g Amortisation of systems and networks 39,520 1,290
HBIHETHEEECKRE Amortisation of investments in e-commerce projects 170,778 112,570
EE s Deposits written off 9 -
REFIREMERZBEEE Impairment loss recognised for investments in securities 3,887 -
E KRR B Allowance for other receivables 1,051 -
HEWE WFE RREZEE Loss on disposal of property, plant and equipment 185 399
REMEE XN ZS Allowance for deposits paid in connection with
BAIEE 2R R telecommunications projects, interest in
R RBEMEEE L < B telecommunications projects written off, and systems
and networks written off 2,379 77
BITREMBEE S Interest on bank and other borrowings 28,277 37,189
MEMREZHMBER Finance charges on finance leases 324 423
AR ES 2 BT Issue costs of convertible bonds 2,470 -
ERRHER Loan arrangement fee - 3,200
F 2 A Interest income (13,108) (19,946)
HESNEFHEEB#m 2 W Gain on disposal of interest in e-commerce projects (26,213) (4,669)
BHIEEZRBBA Dividend income from investments in securities (1,346) (1,160)
E R BB N FIE 2 A RTER Effect of foreign exchange rate changes on inter-company
1 balances 1,192 2,332
FERL () Decrease (increase) in inventories 10,844 (650)
JEWE SR EMIRZ (3E00) B4 (Increase) decrease in trade and other receivables (74,847) 49,832
FERTE 5 READRFOR D Decrease in trade and other payables (41,760) (260,405)
RERBHE I O D) Increase (decrease) in warranty provision 73 (1,680)
BERZEeEMCRD) Increase (decrease) in customers’ deposits 20,174 (12,177)
KEXBRIsc R FHE Net cash inflow from operating activities 511,531 390,519
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3. FARMBTEE SR 33.ANALYSIS OF CHANGES OF FINANCING DURING THE
YEAR
Share Trust Obligations
capital receipts under
including and import Mortgage Other finance Convertible
premium loans Bank loans loan borrowings lease bonds
2.3 708 BITRR BERR HftfER MRERRR ARERES
(BFER) REORR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR T FHT FHT TR TR
RZZETE+A—H At 1 July 2000 1,491,233 73,697 230,000 4173 30,100 3,523 -
ERAE Currency realignment - - - (266) (2,064) (242) -
T RREEBRTRG Proceeds from issue of shares on exercise of
S warrants 19 - - - - - -
BOIROARERS Issue of shares as scrip dividends 8,598 - - - - - -
TEEMEREFE Net cash inflow during the year - 32,633 - - - - -
HEEZER New loans raised - - - - 19,765 - -
AEFEN Repayments during the year - - (40,000) (323) (21,090) (1,514) -
At 30 June 2001 and 1 July 2001
1,499,850 106,330 190,000 3,584 26,711 1,767 -
Currency realignment - - - 300 2,237 147 -
HEAZSZREENTRE  Issue of shares for the acquisition of an
investment in securities 118,560 - - - - - -
HIRR AR £ 2 Bt Reserve arising from Capital Reduction (1,366,003) - - - - - -
T RBREEBRTRG Proceeds from issue of shares on exercise
FTg A of warrants 122,756 - - - - - -
BRI SRR 2 B4 Cash receipt from issue of convertible bonds - - - - - - 59,916
BRMAREFKE Issue costs of convertible bonds - - - - - - 2,470
BIIROUARERS Issue of shares as scrip dividends 2,392 - - - - - -
TEEMGEREFE Net cash inflow during the year - 27,405 - - - - -
HEHEZER New loans raised - - - - 9,922 - -
TIRBeEMmE Other movement not involving cash
(Wi3E34b) (note 34b) - - - - - 2,168 -
KERER Repayments during the year - - (30,000) (421) (8,815) (2415) -
RZZF-FX A=+H At 30 June 2002 377,555 133,735 160,000 3,463 30,055 1,667 62,386

4. XEHFBEXH

(a)

RAFEER AQACAKRE
118,560,000/ 7T W & Cumbriant
BITRA19% 2k BRERED
AARBIZER0.1E T 2 BK %
171,185,600,000 % X FEI1E0.1/5
T2 BB

RAFEER AEBEFRE TRETLH
B E A4 EL 52,168,000/ L2
BEVMERELH-

34.MAJOR NON-CASH TRANSACTIONS

(@) During the year,the Company acquired a 19% interest in the issued share
capital of Cumbrian at a consideration of HK$118,560,000 which was satisfied by
the issue of 1,185,600,000 shares of HK$0.1 each in the Company at HK$0.1 per

share.

(b) During the year, the Group entered into finance lease arrangements in respect
of assets with a total capital value of approximately HK$2,168,000 at the

inception of the leases.
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3I5.5EREI&FHCHERAN 35.ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS
2002 2001
—ETH T —F
HK$’000 HK$'000
THT FHET
FRCRTEFRRS Deposits, bank balances and cash 626,001 565,752
RITHEL Bank overdrafts (135,627) (111,326)
490,374 454,426
36.RAR 36.CONTINGENT LIABILITIES
THE COMPANY
27
2002 2001
—ETE T —F
HK$’000 HK$'000
THT FAT
RMBEAR L EERE Guarantees given to banks in respect of credit facilities
i ER1T M 2 $E IR granted to subsidiaries 175,800 175,800
RAEEREERHNEENERHAE The Group did not have any significant contingent liabilities at the balance sheet
& date.
37. EFRiE 37.CAPITAL COMMITMENTS
THE GROUP
F5EE
2002 2001
—BB=F =T
HK$’000 HK$'000
THT FHET
REZERRARZ: Capital expenditure in respect of investments:
BRI AHERETHREFREME  Contracted for but not provided in the financial statements - 23,250
EERBERGER Authorised but not contracted for - -
- 23,250
ME-MEREBHIELRAL: Capital expenditure in respect of property, plant
and equipment:
BRI N ERENBRFREHFEE  Contracted for but not provided in the financial statements 44,140 816
EREERITEN Authorised but not contracted for 113,822 26,178
157,962 26,994
157,962 50,244

RARIREE A B ERE RAE- The Company did not have any capital commitments at the balance sheet date.
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38. EEHARIE 38.0PERATING LEASE ARRANGEMENTS
EEEMERBA The Group as leasee
REER AEEZEEHERYER At the balance sheet date, the Group had future minimum lease payments payable
R SE s TR ST EREE under non-cancellable operating leases in respect of rented premises and machinery
Nz HEFENRE ZBHBERNT: and equipment which fall due as follows:
THE GROUP
*%KE
2002 2001
—B2CF —ET—F
Machinery Machinery
Land and and Land and and
buildings  equipment buildings equipment
T REF 1 38 R R 0 T T MR
HK$’000 HK$’000 HK$'000 HK$’000
FHT THT FET F&T
KEAERER: Operating leases which expire:
—FR Within one year 2,735 2,980 3,823 3,576
MERFA In the second to fifth years
(ERMERBEENR) inclusive 3,104 5,796 3,462 4,112
5,839 8,776 7,285 7,688
Kime s FPHREFHA—ZNE, Leases are negotiated for an average term of one to four years and rentals are fixed
M &R —EMF 2 FHFHER - for an average term of one to four years.
REER ARAFAZHEEEERYMEZ At the balance sheet date, the Company had future minimum lease payments
T EEHER RN ZHERE payable under non-cancellable operating leases in respect of rented premises which
R EE 2 B EERIAT fall due as follows:
THE COMPANY
FaH
2002 2001
—B2C-F —ET—F
HK$’000 HK$'000
THT FHET
LEHERER: Operating leases which expire:
—FA Within one year 552 828
MERFAN (EEMERIEEARN)  Inthe second to fifth years inclusive - 552
552 1,380
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38. BEHARIE =
FREESHAA
REER AEBEBBE ks LER
WEEBAPITIZANZEHBER
W

38.0PERATING LEASE ARRANGEMENTS - Continued

The Group as lessor
At the balance sheet date, the Group had contracted with tenants in respect of plant
and machinery and telecommunications networks which fall due as follows:

2002 2001

k<3 Jam = —TT—F

HK$’000 HK$'000

THT FHET

R—%FR Within one year 5,439 2,590
MERFAN (EEMERIEEARN)  Inthe second to fifth years inclusive 11,583 6,475
RAFE After five years 17,022 9,065

39. HBALEZS 39.RELATED PARTY TRANSACTIONS

FRAARREHBAR (BT ARAF
HESTRERN  EREBARARRE
WEA AR ([FRER]) ARKARE
E78%Em s BIERERENEBE AR
([HIBEBEE]) U L aF@mER

During the year, the Company and its subsidiaries other than Kantone Holdings
Limited, a 57% owned subsidiary of the Company, and its subsidiaries (the “Kantone
Group”), and DIGITALHONGKONG.COM, a 78% owned subsidiary of the Company,
and its subsidiaries (the “DIGITALHK Group”) had the following transactions with the
Kantone Group and the DIGITALHK Group:

REEEBEEETTHRS:

HEBREETZZEHERN

WEREBERARAERERE
RERRY 2 EH

HEEMEMN

EAEMT R

e BR {56 A A B g AR AR 75
ZIRBE

2002 2001
-1~ 5 —TT—
HK$’000 HK$'000
FHET FHET
Nature of transactions with the Kantone Group
Fees received for the provision of office premises and
facilities,and management services 1,200 1,200
Sales of telecommunications equipment 214 -
Purchases of pagers and equipment 128 1,369
Service fees received for the provision of
internet related services - 5




39.

BBALZS &
ERFHASERSEFHERTAE
RAETT - RE B BIRAC A NI FE 2 B
E-FRERBRIAERERBRELR
BPTUE 2 B A TYIRE N — LR F+
“ACZTRANZEERBREZREN
= {62 8 7 78 B Bt 48 AR 755 P R 2 AR 7%
BHBIFMEA TR IR S HEMZ &
HAER

BRBEFRREETZXRE

ENELE FERRINE
AT E
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39.RELATED PARTY TRANSACTIONS - Continued
These transactions were carried out after negotiation between the Group and
respective related companies.The purchases were determined on a cost plus basis.
The fees received for the provisions of office premises and facilities, and
management services were in accordance with the management agreement dated
20 December 1996.The service fees received for the provision of internet related
services were charged on terms similar to those applicable to transactions with
unrelated parties.

2002 2001
8B F —TT—F
HK$’000 HK$'000
FHET FHET

Nature of transactions with the DIGITALHK Group
Registration fee, annual fee and technical fee paid 6,687 3,921
Administration fees received 3,000 3,000

ENRBEETIAAQRAEZL2BALLE
2 MEMmMEE  MEATTH#E250,000/%
IWELIES: & NG E g N v =
1h 5 0 U R

The service fees paid were charged with reference to comparable market prices as
determined by the directors of the Company while the administration fees were
charged at a monthly fee of HK$250,000 pursuant to a management agreement
entered into between the Company and DIGITALHONGKONG.COM.

40. EEMBLT 40.PRINCIPAL SUBSIDIARIES
RZZEZ_FXA=1+H ARQRE=E Details of the Company’s principal subsidiaries at 30 June 2002 are as follows:
ENBARZFBNAT:
Place of Nominal value Attributable
incorporation/ of issued equity interest
Name of company operations share capital to the Group Principal activities
ACE AL EERES ERTREEE FREREZBRFES FERH
100BESTSHOP.COM Hong Kong Ordinary - HK$2 100% Provision of services and
Limited E30 LER - 28T software licensing
REIRTS BB 3T
Aerostar Services British Virgin Islands Ordinary - US$1 100% Provision of treasury services
Limited EBABRES L@ER-1%7T REMBURS
Allum Resources Limited British Virgin Islands/ Ordinary - US$1 57% Sales of general system
Macau and People’s  Ei@jk - 1% products
Republic of China HE—REGEMD
(PRC")
EEEARES/
BEFIRFEAR
HFE ([HE])
Champion China British Virgin Islands/ Ordinary - USS$1 100% Investment in

Telecommunications
Limited*
BEHREBEERAA
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Macau and PRC
KBEBRES
SRPY R B

Lm -1ET

telecommunications
networks
BREENALSE
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40. T EMBLTF =

Name of company

AE

Champion (Cook Islands)
Limited*

Champion Consortium
Limited

Champion Fax Machine
Investments Limited

Champion International
Investments Limited

Champion Luck
International Limited
SRLBBR AR DA

Champion Million
Industries Limited
HEEEXARDA

Champion Pacific
Investment Limited
BHRERRDA

Champion Technology
Limited
BEMEARAT

Champion
Telecommunications
(B.V.L.) Limited

Champion Telephone
Limited
BEEFARLDA
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40.PRINCIPAL SUBSIDIARIES - Continued

Place of
incorporation/
operations

EEMEL IR R

Cook Islands

ERES

British Virgin Islands/
PRC
HBERBREE/ T

British Virgin Islands/
PRC
RBERREESH

British Virgin Islands/
PRC
EEERRHS/ T

Hong Kong
N

Hong Kong
£

Hong Kong
EN6

Hong Kong
e

British Virgin Islands
EBABARES

Hong Kong
N

Nominal value
of issued
share capital
BRTRFEE

Ordinary - HK$1
LT@ER- 1B

Ordinary - US$1
LAER -1E7T

Ordinary - US$1
Tk - 1%

Ordinary - US$50,000
@R - 50,000 T

Ordinary - HKS$2
L@ER-28T

Ordinary - HK$2
TRER-28T

Ordinary - HKS$2
Tk - 28T

Ordinary - HK$1,000
Deferred - HK$1,000,000
L@ -1,0008 T
EIERR - 1,000,000/ 7T

Ordinary - US$100
Deferred - US$1,000
LR - 100ETT
EFERR - 1,000% 7T

Ordinary - HKS$2
L@ -28T

Attributable

equity interest

to the Group
FEERGZETER

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principal activities
FEXRH

Investment holding
REER

Strategic investment
REEIUERE

Investment holding
REER

Investment in
telecommunications
networks

BEEMALE

Property investment

MEEE

Property investment
MELE

Property investment
MERE

Sales of general systems
products and provision
of services and software
licensing

HE —MRAEm IR HRTE
NS

Investment in
telecommunications

networks and e-commerce

projects
REENBERETHEER

Investment in
telecommunications
networks

BEEMALE



40. T EMBLTF =

Name of company
NGEL

Champnet Limited
BEBRERAT]

Chief Champion Limited
TEERRAA

Chinese Paging Company
Limited
PXEFHRRAF

Chinese Science &
Technology Limited
PR BR AR

Cyber Solutions Inc.

DIGITALHONGKONG.
COMINC.

DIGITALHONGKONG. COM*
HEE B

Digital Commerce
Limited

Digital Hong Kong
Limited
YBEEERRERAR

40.PRINCIPAL SUBSIDIARIES - Continued

Place of
incorporation/
operations

EEMALI R
Hong Kong
B30

Hong Kong

Hong Kong
EE

Hong Kong
)

Samoa

EELHE

British Virgin Islands
ABEBRHS

Cayman Islands
HEHS

Hong Kong
EE

Hong Kong
)
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Nominal value
of issued
share capital

ERTRFEE

Ordinary - HK$2
Tk - 28T

Ordinary - HK$1,000
Deferred -HK$10,000
L@ -1,0008 T
EFER - 10,0007 7T

Ordinary - HK$1,000
Deferred - HK$2,000,000
L@ -1,0008 T
EIE % - 2,000,000 7T

Ordinary - HK$2
L@ -287T

Ordinary - USS$1
LER - 1%

Ordinary - US$1
L@ER - 1%

Ordinary - HK$15,000,000

LAY - 15,000,000/ 7T

Ordinary - HK$2
L@k -8

Ordinary - HK$2
L@ -287T

Attributable

equity interest

to the Group
FREBEZEFER

100%

100%

100%

100%

100%

78%

78%

78%

78%

71

Principal activities

FEEH

Provision of services and
software licensing

R RS AT iR

Property investment

ES i

Sales of general system
products and provision
of services and software
licensing

HE —RALERRIRHRE
ENERS TS

Provision of services and
software licensing
R R R AT

Provision of services and
software licensing

REIRS R T

Provision an e-Commerce
platform for payment
process for global business

REFRARHEEFHE
NFEFTA

Investment holding
REER

Development of e-Commerce
platform and evaluation
of e-Commerce
opportunities
AEEFEEEE

Provision of an e-Commerce
platform for payment
process for retail customers
and e-malls based in
Hong Kong

RERZTZERPRETF
EnRHtEEFHETA



MBS ()

40. T EMBLTF =

Name of company
NGEL

ESP International
Group Limited
ESPEIREREEARDA

Happy Union
Development Limited
EHERARAT

Harilela Kantone
Telecommunications
Limited

High Win Limited

Hong Kong IT
Alliance Limited
BREAMRBBEERAR

Hydro-Cable Limited

Internet Vehicles Limited
BRI EARRAT

Kannet Limited
FERPBARRDT

Kantel Limited
BRBANEEERDA

Kantone Asia Limited

Kantone Holdings
Limited*

EFREEFRDAN

Kantone Paging

Company Limited
BERPEFERAR
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40.PRINCIPAL SUBSIDIARIES - Continued

Place of
incorporation/
operations

HMMAI EE R

Hong Kong
EE

Hong Kong
N

Hong Kong
N

British Virgin Islands
RBHARES

Hong Kong
£

British Virgin Islands
RBHARES

Hong Kong
£

Hong Kong
B

Hong Kong
e

British Virgin Islands/
PRC and Macau
KEgRARES/
o B R P

Cayman Islands
HEHS

Hong Kong
e

Nominal value
of issued
share capital

ERTRFEE
Ordinary - HK$2

Emk - 28T

Ordinary - HKS$2
L@ER-28T

Ordinary - HK$10,000
@R - 10,0007 T

Ordinary - US$1
L@ER-1E7T

Ordinary - HK$2
TR -28T
Ordinary - US$1
LRER-1ET
Ordinary - HK$2

TEk-28T

Ordinary - HK$2
LEk-287

Ordinary - HKS$2
L@ER-28T

Ordinary - US$1
Tk -1

Ordinary - HK$222,096,175

Limik - 222,096,175/ 7T

Ordinary - HK$1,000
Deferred - HK$2,000,000
L@k - 1,000 7T
EIERR - 2,000,000/ 7T

Attributable

equity interest

to the Group
FREBEZBRFER

100%

100%

55%

100%

100%

100%

100%

100%

100%

57%

57%

100%

Principal activities

FEEH

Advertising and recruitment
agency
EERBEREAR

Property investment

MEEE

Investment in
telecommunications
networks

BEEMALE

Investment holding
REERR

Provision of services and
software licensing

RS R SRR

Investment holding
REBRR

Provision of services and
software licensing

REIRS R T

Provision of services and
software licensing
REMRSS R

Investment in
telecommunications
networks

BEEMALE

Trading and distribution of
telecommunications
equipment and general
systems products

EERDHEMBM K
—BEGEM

Investment holding
REER

Provision of services and
software licensing
RERE R T



40. T EMBLTF =

Name of company
NGEL

Kantone (UK) Limited

Kontone Development
Limited

BRERARAT

Kontone International
Limited

BEERFRAR

KTT (Cook Islands)
Limited*

Linkit Industries Limited

Lucky Success
Development Limited

ERERARDA

Lucky Tone Investments
Limited

HRREARAT

M.C.Holdings Limited

Multitone Electronics
PLC

Multitone Electronics
Sdn. Bhd.

Multiton Elektronik GmbH

Multiton Elektronik
GmbH

40.PRINCIPAL SUBSIDIARIES - Continued

Place of
incorporation/
operations

HMMAI EE R

United Kingdom
HE

Hong Kong
EE

Hong Kong
£

Cook Islands
ER#ES

British Virgin Islands
RBHARES

Hong Kong
)

Hong Kong
EE

Cayman Islands
HEHS

United Kingdom
H#E

Malaysia
BRAER

Germany
e

Austria
B F)
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Nominal value Attributable

of issued equity interest
share capital to the Group
ERTRFEE FREREZRFES
Ordinary - £5,500,000 57%

EimA% - 5,500,0005 &

Ordinary - HK$2 57%
L@ER-287T

Ordinary - HK$2 100%

Tk - 28T

Ordinary - HK$10,000 100%

@R - 10,0007 T

Ordinary - USS$1 100%

L@ER - 1%

Ordinary - HK$2 100%

L@k -28TT

Ordinary - HK$2 100%

L@k -28TT

Ordinary - £5,500,002 57%

EimAK - 5,500,0025

Ordinary - £3,830,107 57%

L@k -3,830,1075 8%

Ordinary - MR285,000 57%

LAk - 285,000F5 K Fge T

Ordinary - DM2,000,000 57%
LEA -2,000,0005 7%

Ordinary - ATS500,000 57%
LA -500,000%6%
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Principal activities

FEEH

Investment holding
REER

Provision of administrative
services

REITHIRS

Investment holding
REERR

Investment holding
REER

Investment holding
REBRR

Property investment

MEEE

Property investment

ES S

Investment holding
REBRR

Investment holding, design
and manufacture of paging
and telecommunications
system and equipment

REER Rt REEBTR
BARRGREM

Manufacture of paging
equipment
EEETEM

Manufacture of paging
equipment
EEEFEN

Distribution of paging
equipment
DHETEM



74 Notes to the Financial Statements (Continued)

MBS ()

40. T EMBLTF =

Name of company
NGEL

Multitone Rentals Limited

New Telecomm Company
Limited
MAERARAF

Parsons Industrial
Corporation

PC2A.COM Limited

QQKK.COM Limited

Regionport Limited

Very Happy International
Limited
REBEBFRAA

Y28.COM Inc.

Y28.COM Limited
BHEARR DA

Y28.Innovations
(formerly known as
Y28.COM)*
(AIfEY28.COM) *

Zonal Care Incorporated

¥ HEARFEERE

40.PRINCIPAL SUBSIDIARIES - Continued

Place of
incorporation/
operations

HMMAI EE R

United Kingdom
HE

Hong Kong
£

British Virgin Islands/
Macau
EBGHBERESRM

Hong Kong
N

Hong Kong
N

British Virgin Islands/
Macau
EEERRES/ R

Hong Kong
N

British Virgin Islands
EBABRES

Hong Kong
N

Cayman Islands
HEHS

British Virgin Islands/
Macau
RBERRES /RN

*

Nominal value
of issued
share capital

ERTKRFEE

Ordinary - £100
LA - 1005888

Ordinary - HK$6,000,000
Eim% - 6,000,000/ 7T

Ordinary - US$1
LRER-1ET

Ordinary - HKS$2
L@ -28T

Ordinary - HKS$2
L@ -28T

Ordinary - US$1
L@k -1%ET

Ordinary - HKS$2
L@ER-28T

Ordinary - US$1
LTEk-1%ET

Ordinary - HKS$2
L@ER-28T

Ordinary - HK$0.1
L@k -018T

Ordinary - US$1
L@k - 1%

Directly held by the Company

Attributable

equity interest

to the Group
FREBEZBRFER

57%

100%

57%

100%

100%

57%

100%

100%

100%

100%

57%

Principal activities

FEEH

Leasing of system products

Provision of services and
software licensing

RERT RS AR

Trading and development of
systems products and
provision of services and
software licensing

BE A% RRERRIEHRS
R i

Provision of services and
software licensing
R R R AT

Provision of services and
software licensing
R R R AT

Provision of treasury services

REHBURTS

Property investment

ES -

Provision of services and
software licensing
R R R AT

Provision of services and
software licensing
R R R AT

Provision of services and
software licensing
R R R AT

Investments in
e-commerce projects
BEEFHERE
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40. T EMB LT & 40.PRINCIPAL SUBSIDIARIES - Continued
BASERE 2 FEHB AR ZIRIT The deferred shares, which are held by the Group, of each of the above-mentioned
B9 B T 155 ARER - subsidiaries entitled the holders thereof to:
(@) MZERARREAEMN—EFHEE (a) afixed non-cumulative dividend at the rate of 5% per annum for any financial
2 #8785 100,000,000,0007% 7T year of the company in question in respect of which the net profits of such
B M E QR EURFE S5 ERE company exceed HK$100,000,000,000; and

ZEBGERERE K

(b) RAFRNEER FAARZEERK (b) on awinding-up, a return of the capital paid up on such shares out of the
HEARZBERTES RERE surplus assets of the company in question after a total sum of
100,000,000,000/8 L% * B A A A HK$100,000,000,000 has been distributed in such winding up in respect of each
ZHRIBEETFERERERATIZ of the ordinary shares of such company.

IEIERR D TS 2 IR AR o

ERFNZARBMBRARNEEER The above table lists the subsidiaries of the Company which, in the opinion of the

R A REBARFEEES directors, principally affected the results of the year or constituted a substantial

HEAEBFEEERTO2HBEA portion of the net assets of the Group.To give details of other subsidiaries would, in

AEEERA MEEMMBAR the opinion of the directors, result in particulars of excessive length.

B—P5t Alg<ERBRITR.

EMBARNR-_ZZE_FA=+H None of the subsidiaries had any debt securities subsisting at 30 June 2002 or at any
FAEMEHEYEEMEEER. time during the year.
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