On behulf of the bourd of directors, | would like to present the 2001 unnuul results of Chinu Strauteyic
Holdings Limited (the “Compuny”) und its subsidiaries und ussociuted compaunies (collectively, the
“"Group”) for the yeur ended 31st December, 2001.

THE AWAKENING OF THE DRAGON

Yeur 2001 wus u very encouruyging year for China and advocutes of Chinese investment. In the
summer of 2001, it wus confirmed thut Beijiny, would be the host city for the 2008 Olympic Gumes. In
uddition, Shunyhui, the Chihese “Munhuttun city”, hosted the unnhuul leuders’” summit of the Asiu-
Pucific Economic Cooperution (APEC) forum und restuted the growiny importance of the country to
the politicul und economic stuye of the world. During the yeur, the most sighificunt move of Chinu
wus, of course, its uccession into the World Trude Orgunisution (the *WTO") in November 2001. The
country wus then officiully udmitted to the club of internutionul frude und its enormous domestic
murket would be opeh up, phuse by phuse, for ull cupuble foreign players in the cominy few yeurs.
Beiny u loyul supporter of investinyg in Chinu, the Group’s vision und endurunce in exploring the Chinu
murket wus beiny confirmed und recoynized.

As the Group hus ulreudy estublished u fully diversified investment portfolio, the manuyement believes
that the Group is how reudy for cupturing uny upcominy chunces und opporftunities. As of 31st
December, 2001, the spectrum of the Group’s investments in Chinu und the Greuter Chinu reyion wus
wide enouyh to include the munufucturing of industriul, consumer und phurmuceuticul products,
frading und retuiling of Chinese und western medicine, newspuper publicution, property investment
und hotel operution, etc.

FINANCIAL RESULTS

The Group’s turnover for the yeur ended 31st December, 2001 totuled HK$3.234 billion, representing un
increuse of 2.4% from HK$3.158 billion over the lust yeur. The revenue genheruted from newspuper
publicution und from the trading of Chinese und western phurmaceuticul products hud become new
sources of income for the Group during yeur 2001.

The Group'’s uudited consoliduted loss uttributuble to shureholders for the yeur ended 31st December,
2001 umounted to HK$598.7 million, representing u decreuse of upproximately 18% from HK$730.7
million recorded in last year. The losses incurred was mainly attributable to the impairment loss mude
for revuludtion deficits of the toll highwuy, investment properties und diminution in value of properties
und investment securities totuling HK$520 million by the Group. Operuting losses suffered by the Group’s
tire operutions, newspuper publicution us well us provisions mude for the diminution in the vulue of
investments were ulso contribute to the losses.



PROSPECTS
Huving uchieved un increuse in Gross Domestic Product of 7.3% in 2001, Chinu is expected to continue
tfo muintuin the sume economic yrowth momentum in the cominyg yeurs. With Chinu’s high growth
potentiul und the expected recovery of the economies of Southeust Asiun counftries in the neur term,
the Group is uctively lookiny for hew investment opportunities in the reygion especiully in China und
the Greuter Chinu reyion, to provide lony ferm vulue to shureholders.

APPRECIATION

On behulf of my fellow directors, | would like to tuke this opportunity to express our sincere uppreciution
to the shareholders of the Compuny for their on-goiny support und putience in the yeur just pussed.
Finully but not leust, | would like to extend my deepest thunks to our loyul stuff for their commitment
und dedicution to the Group throughout the finunciul yeur under review.

Dr. Chan Kwok Keung, Charles
Chdirman

Hony Kony
16th April, 2002




