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WAH LEE RESOURCES HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The Board has noted the recent increase in the trading volume of the shares of the Company and wish to state that, save as mentioned below, it is not aware of any reason for such increase.

This announcement is made at the request of The Stock Exchange of Hong Kong Limited (the "Stock Exchange").

The board of directors (the "Board") of Wah Lee Resources Holdings Limited (the "Company") has noted the recent increase in the trading volume of the shares of the Company and wish to state that, save as mentioned below, it is not aware of any reason for such increase.

The Board has been informed by Mr. Zhang Yang ("Mr. Zhang"), the Chairman of the Company, that Mr. Zhang has on 11 March 2002 sold through the market 799,000,000 shares in the Company at price ranging between HK$0.052 per share and HK$0.054 per share (the "Disposal"), representing about 3.65% of the Company's issued share capital and accounting for 78.64% of the total trading volume of the Company's shares on the Stock Exchange on 11 March 2002. Prior to the Disposal, to the knowledge of the Company, Mr. Zhang was indirectly interested in 15,000,000,000 shares in the Company, representing about 68.61% of the Company's issued share capital. As a result of the Disposal, Mr. Zhang is indirectly interested in 14,201,000,000 shares in the Company, representing about 64.96% of the Company's issued share capital.

Save as mentioned above, the Board confirms that there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price sensitive nature.

Made by the order of the Board, the directors of which individually and jointly accept responsibility for the accuracy of this announcement.

By Order of the Board

Yip Kar Hang, Raymond

Company Secretary

Hong Kong, 11 March 2002

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 12/3/2002
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