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PURPORTED TERMINATION OF THE SUBSCRIPTIONS

OF CONVERTIBLE NOTES

Reference is made to the announcements of the Company dated 7th January, 2002 and 5th March, 2002 regarding the proposed issue of the Notes and the extension of the long stop date of the subscriptions of the Notes. The Subscribers have not completed the subscriptions for the Notes and have purported to terminate the Subscription Agreement. The Company is currently seeking legal advice in relation to this matter and considering what appropriate action to take.

The board of the directors (the "Directors") of Gold Wo International Holdings Limited (the "Company") refers to the announcements of the Company dated 7th January, 2002 and 5th March, 2002 (the "Announcements"). Terms used in this announcement have the same meanings as defined in the Announcements unless the context otherwise requires.

Further to the notice received from Deephaven Private Placement Trading Ltd, one of the two Subscribers, dated 4th March, 2002 as described in the Company's announcement dated 5th March, 2002, the Company received a notice dated 11th March, 2002 from Marblegate Investments LLC, the other Subscriber, purporting to terminate its obligations under the Subscription Agreement on its alleged ground that, there has been a material breach of, or an event rendering untrue or incorrect in a material respect, the warranties as described in the Subscription Agreement, and/or there has been a change in the conditions of the Group which has had a material adverse effect within the meaning of the Subscription Agreement. Accordingly, the subscription was not completed by 6:00 p.m. on 12th March, 2002 as required by the Company. The Directors consider that the Subscribers are not entitled to terminate the Subscription Agreement. The Directors are of the view that the purported termination of the subscription will not have any material adverse effect on the Group's operation and financial conditions.

The Company is currently seeking legal advice in relation to this matter and is considering what appropriate action to take. The Company will inform the Shareholders of the developments in due course.

By Order of the Board
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Fu Chu Kan
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